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Cross Answering Testimony of Brian Kalcic KCC Docket No. 12-WSEE-112-RTS 

1 Q. Please state your name and business address. 

2 A. Brian Kalcic, 225 S. Meramec Avenue, St. Louis, Missouri 63105. 

3 

4 Q. Are you the same Brian Kalcic who filed direct testimony in this docket on January 5, 

5 2012? 

6 A. Yes. 

7 
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12 
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20 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What is the subject of your cross answering testimony? 

I will comment on the alternative class revenue allocation proposals sponsored by various 

parties to this proceeding. 

Please identify the witnesses that are sponsoring revenue allocation proposals. 

The following witnesses have prepared alternative revenue allocation proposals for the 

Commission's consideration: a) Dorothy J. Myrick on behalf of Staff; b) Michael P. 

Gorman on behalfofUSD 259; c) James W. Collins, Jr. on behalfofKIC; and d) Kevin C. 

Higgins on behalf of Kroger. 

Have you prepared a summary of the parties' revenue allocation proposals? 

Yes, on Schedule BK-1C. 

21 Q. Please describe Schedule BK-lC. 

22 A. For ease of comparison, Schedule BK -1 C provides a summary of the parties' revenue 

23 allocation proposals at Westar' s requested revenue requirement level, i.e., each revenue 
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1 allocation provides for a total base revenue increase of$90.8 million or 8.9%. In addition, 

2 Schedule BK -1 C shows the parties' proposed base rate increases (or decreases) to 

3 individual classes in percentage terms. 

4 

5 Q. Why have you presented the parties' revenue allocation proposals in terms of base 

6 rate percentage increases in Schedule BK-lC? 

7 A. Westar is requesting a total increase in base revenues of$90.8 million in this proceeding. 

8 Stated differently, it is only the level ofWestar's base revenues that are at issue in this 

9 proceeding - not the level of the Company's RECA, TDC, ECRR, PTS or EER revenues. 

10 Therefore, the appropriate context in which to consider Westar' s requested change in base 

11 revenue is as a percentage change in total base revenues of 8.9% (per Schedule BK-1, 

12 attached to my direct testimony), not as a percentage change in total revenue of only 5.85% 

13 (as shown in Section 16, Schedule 16-B ofthe Company's filing). 

14 Similarly, individual class increases should be expressed as a percentage of a class's 

15 total base revenue (not the class's total revenue inclusive ofthe RECA, etc.). 

16 

17 Q. Do the parties show their proposed class increases as a percentage increase in base 

18 revenues, when presenting their revenue allocation proposals? 

19 A. With the exception of Staff, no. 1 As a result, the parties' proposed class increases are 

20 generally "underreported" and, therefore, misleading. 

21 

1 Staff witness Myrick shows Staffs proposed percentage increases in base revenues, by rate class, in Exhibit DJM­
E2. 
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1 Q. How did the parties arrive at their respective revenue allocation proposals shown in 

2 Schedule BK-lC? 

3 A. Each witness claims to move all ofWestar's rate classes closer to their respective cost-of-

4 service indications, based on the results of the witness' preferred cost-of-service study 

5 ("COSS"). 

6 

7 Q. Do you agree that movement toward cost of service is an appropriate goal of the 

8 ratemaking process? 

9 A. Yes. 

10 

11 Q. What does pursuit of that goal normally necessitate? 

12 A. In order to move classes toward cost of service, rate classes that are "under-contributing" 

13 are assigned an above (system) average increase, while classes that are "over-contributing" 

14 are assigned a below (system) average increase. In addition, the increases assigned to the 

15 under-contributing classes are normally constrained (or capped) so as not to impose a 

16 disproportionate increase on one or more rate classes. 

17 

18 Q. What does Schedule BK-lC show? 

19 A. Schedule BK-1C shows that USD 259 and KIC propose to assign 100% ofWestar's 

20 requested increase to the residential and Small General Service ("SGS") rate classes, with a 

21 residential increase ranging from 14.6% to 14.9%. 

22 Kroger proposes to assign over 102% ofWestar's requested increase (i.e., $92.906 

23 million divided by $90.834 million) to the residential and SGS classes, in order to help pay 
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1 for Kroger's proposed decreases to the Medium General Service ("MGS"), Public Schools 

2 and Lighting classes. The residential and SGS increases under Kroger's proposal would be 

3 14.4% and 14.3%, respectively. 

4 

5 Q. Mr. Kalcic, are the class revenue allocation proposals sponsored by USD 259, KIC 

6 and Kroger reasonable? 

7 A. No. All such proposals would assign a disproportionate share ofWestar's requested 

8 increase to the residential and SGS classes, in order to facilitate assigning no increase (or 

9 even a rate decrease) to the Public Schools, High Load Factor ("HLF") and MGS classes. 

10 The "all or nothing" type of class increases advocated by USD 259, KIC and Kroger are 

11 clearly inconsistent with traditional utility ratemaking practice. 

12 The KCC should reject the USD 259, KIC and Kroger revenue allocation proposals. 

13 

14 Q. Does this conclude your cross answering testimony? 

15 A. Yes. 
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STATE OF MISSOURI 

COUNTY OF ST. LOUIS 

VERIFICATION 

) 
) 
) 

ss: 

I, Brian Kalcic, of lawful age, being first duly sworn upon his oath states: 

That he is a consultant for the Citizens' Utility Ratepayer Board; that he has read the 
above and foregoing Testimony, and, upon information and belief, states that the matters therein 
appearing are true and correct. 

My Commission expires: ~-lt>~'2D1f 

Brian Kalcic 

• NOTARY SEAL" ... 
Janet M. Roseman, Notary Public 
St. Louis County, State of Missouri 

My Commission Expires 8110/2014 
Commission Number 1 042998S 

................. ________________________ _ 



SCHEDULE BK-lC 



WESTAR ENERGY, INC. 

Comparison of Alternative Class Revenue Allocations 
at WEI's Requested Increase of $90.834 million 

(Dollars in Thousands) 

I Pro~osed Base Revenue Increases 
Per WEI Per Per Per Per 

Line Classification (As Filed} Staff 1/ USD #259 2/ KIC 2/ KIC 3/ 
2 3 4 5 

Residential $46,625 $49,942 $64,059 $64,059 $65,231 
% 10.6% 11.4% 14.6% 14.6% 14.9% 

2 Small General Service $23,018 $22,798 $26,774 $26,774 $25,601 
% 11.0% 10.9% 12.8% 12.8% 12.2% 

3 Medium General Service $9,587 $8,099 $0 $0 $0 
% 5.5% 4.7% 0.0% 0.0% 0.0% 

4 Public Schools $1,519 $1,350 $0 $0 $0 
% 5.4% 4.8% 0.0% 0.0% 0.0% 

5 HLF Service $9,363 $8,099 $0 $0 $0 
% 6.3% 5.4% 0.0% 0.0% 0.0% 

6 Lighting Service $721 $548 .$_Q $0 $0 
% 3.8% 2.9% 0.0% 0.0% 0.0% 

7 Total WEI $90,834 $90,835 $90,833 $90,833 $90,832 
% 8.9% 8.9% 8.9% 8.9% 8.9% 

Source: Sch. BK-1 D. Myrick M. Gorman J. Collins J. Collins 

Table 3 Exh. MPG-3, Exhibit 4 Exhibit 5 

(Scaled up to pg.1of2 

$90.8 million) 

Notes: 13.4% 
1/ Based on Staff's P&A COSS. 4.5% 
21 Based on WEI's Summer 4CP COSS. 

3/ Based on KIC's Summer 3CP COSS. 

Schedule BK-1 C 

I 
Per 

Kroger 2/ 
6 

$62,975 
14.4% 

$29,931 
14.3% 

($6,892) 
-4.0% 

($1,191) 
-4.2% 

$6,892 
4.6% 

($883} 
-4.7% 

$90,833 
8.9% 

K. Higgins 

Exh. KCH-2, 

pg. 1 of 2 



CERTIFICATE OF SERVICE 

12-WSEE-112-RTS 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing 
document was placed in the United States mail, postage prepaid, electronic service, or 
hand-delivered this 1 ih day of January, 2012, to the following: 

KEVIN K. LACHANCE 
OFFICE OF STAFF JUDGE ADVOCATE 
HQ, 1ST INFANTRY DIVISION & FORT RILEY 
BUILDING 200, PATTON HALL 
FORT RILEY, KS 66442-5017 

MICHAEL E. AMASH, ATTORNEY 
BLAKE & UHLIG PA 
SUITE 475 NEW BROTHERHOOD BLDG 
753 STATE AVE. 
KANSAS CITY, KS 66101 

KURTJ. BOEHM,ATTORNEY 
BOEHM, KURTZ & LOWRY 
36 EAST SEVENTH STREET, SUITE 1510 
CINCINNATI, OH 45202 

JODY M. KYLER, ATTORNEY 
BOEHM, KURTZ & LOWRY 
36 EAST SEVENTH STREET, SUITE 1510 
CINCINNATI, OH 45202 

KEVIN HIGGINS 
ENERGY STRATEGIES, LLC 
PARKS IDE TOWERS 
STE 200 215 S STATE ST 
SALT LAKE CITY, UT 84111 

PAUL LIRA, BUSINESS MANAGER 
IBEW LOCAL UNION NO. 304 
3906 NW 16TH STREET 
TOPEKA, KS 66615 

JOHNR. WINE 
JOHN R. WINE, JR. 
410NE43RD 
TOPEKA, KS 66617 
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CERTIFICATE OF SERVICE 
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RAY BERGMEIER, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 

ROBERT A. FOX, SENIOR LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 

ANDREW SCHULTE, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 

DOROTHY J. MYRICK 
MYRICK CONSULTING SERVICES 
5016 SE 29TH ST 
TECUMSEH, KS 66542-9755 

CARSON M. HINDERKS, ATTORNEY 
SMITHYMAN & ZAKOURA, CHTD. 
7400 W 110TH ST STE 750 
OVERLAND PARK, KS 66210-2362 

JAMES P. ZAKOURA, ATTORNEY 
SMITHYMAN & ZAKOURA, CHTD. 
7400 W 110TH ST STE 750 
OVERLAND PARK, KS 66210-2362 

MICHAEL D. FELIX 
SPIRIT AEROSYSTEMS, INC. 
PO BOX 780008, K06-1 0 
WI CHIT A, KS 67278-0008 

TIMOTHY E. MCKEE, ATTORNEY 
TRIPLETT, WOOLF & GARRETSON, LLC 
2959 N ROCK ROAD, SUITE 300 
WICHITA, KS 67226 
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............. ______________________ _ 



CERTIFICATE OF SERVICE 

12-WSEE-112-RTS 

SAMUEL D. RITCHIE, ATTORNEY 
TRIPLETT, WOOLF & GARRETSON, LLC 
2959 N ROCK ROAD, SUITE 300 
WICHITA, KS 67226 

ROBERTA.GANTON,ATTORNEY-REGULATORYLAW 
UNITED STATES DEPARTMENT OF DEFENSE 
US ARMY LEGAL SERVICES AGENCY 
9275 GUNSTON ROAD, ATTN JALS-RL/IP 
FORT BEL VOIR, VA 22060-5546 

MARTIN J. BREGMAN, EXEC DIR, LAW 
WESTAR ENERGY, INC. 
818 S KANSAS A VENUE 
POBOX889 
TOPEKA, KS 66601-0889 

CATHRYN J. DINGES, CORPORATE COUNSEL 
WESTAR ENERGY, INC. 
818 S KANSAS A VENUE 
POBOX 889 
TOPEKA, KS 66601-0889 

JAMES G. FLAHERTY, ATTORNEY 
ANDERSON & BYRD, L.L.P. 
216 SOUTH HICKORY 
PO BOX 17 
OTTAWA, KS 66067 
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~- ,---
Della Smith 
Administrative Specialist 


