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Kansas Corporation Commission

THE STATE CORPORATION COMMISSION Amy L. Green

OF THE STATE OF KANSAS
Before Commissioners: Pat Apple, Chairman
Shari Feist Albrecht
Jay Scott Emler
In the Matter of the Notice of Denial of ) Docket No. 17-CONS-3104-CMSC
License Renewal Application issued to Encore )
Natural Resources, LLC. ) CONSERVATION DIVISION
)
) License No. 4657

PROPOSED ORDER APPROVING SETTLEMENT AGREEMENT

Commission Staff proposes the attached Order Approving Settlement as a means of

resolving this docket.

Respectfully submitted,

AT,

Jonathén R. Myers/#25975

Litigation Counsel

Kansas Corporation Commission

266 N. Main, Suite 220

Wichita, Kansas 67202

Phone: 316-337-6200; Fax: 316-337-6211




THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Pat Apple, Chairman
Shari Feist Albrecht
Jay Scott Emler

In the Matter of the Notice of Denial of Docket No. 17-CONS-3104-CMSC

)
License Renewal Application issued to Encore )
Natural Resources, LLC. ) CONSERVATION DIVISION
)
)

License No. 4657

ORDER APPROVING SETTLEMENT AGREEMENT

The above-captioned matter comes before the State Corporation Commission of the State
of Kansas. Having examined the files and records, and being duly advised in the premises, the
Commission finds and concludes as follows:

T Commission Staff and Operator have executed a settlement agreement, which is
attached as an exhibit to this Order and incorporated by reference.

2. The settlement agreement provides a fair and efficient resolution of this matter.
THEREFORE, THE COMMISSION ORDERS:

A. The settlement agreement is approved and incorporated into this Order.

B. Any party affected by this Order may file with the Commission a petition for
reconsideration pursuant to K.S.A. 77-529(a). The petition shall be filed within 15 days after
service of this Order. If service of this Order is by mail, three days are added to the deadline. The
petition shall be addressed to the Commission and sent to 266 N. Main, Ste. 220, Wichita,
| Kansas 67202. Pursuant to K.S.A. 55-606 and K.S.A. 77-529(a), reconsideration is prerequisite
for judicial review of this Order.

G The Commission retains jurisdiction over the subject matter and the parties for the

purpose of entering such further order or orders as it may deem necessary.



BY THE COMMISSION IT IS SO ORDERED.
Apple, Chairman; Albrecht, Commissioner; Emler, Commissioner

Dated:

Amy L. Green

Secretary to the Commission
Mailed Date:
DLK



SETTLEMENT AGREEMENT

This Agreement is between Encore Natural Resources, LLC (“Operator™) (License
#34954) and Commission Staff (“Staff”). If the Commission does not approve this Agreement by
a signed order, this Agreement shall not be binding on either party. This Agreement shall settle
the proceedings in Commission Docket Number 17-CONS-3104-CMSC.

A. Background

L On August 28, 2016, Operator submitted a license renewal application. The
application was denied on September 1, 2016, because individuals associated with Operator are
also associated with Lincoln 77, Inc., License #6448, which has unplugged wells remaining on
its expired and suspended license, in violation of Commission regulations. Operator timely
appealed the denial of its license renewal application. Rather than engage in litigation, Operator
and Staff agree to the following, which shall resolve all compliance issues regarding the
unplugged wells remaining on License #6448.

B. Terms of Settlement Agreement

2, Staff shall immediately process Operator’s August 28, 2016, license renewal
application, resulting in Operator’s license being renewed through August 30, 2017. The
unplugged status of the wells on the attached list (*the subject wells”) shall not be valid cause for
Staff to deny any license renewal application submitted by Operator during 2017.

3. Operator shall cause the subject wells to be plugged by December 31, 2017.

Operator agrees to waive its right to appeal the Commission’s Order approving this Agreement.

Commission Staff Encore Natural Resources, [.1.C

By: % 7/%‘;//1/3—— By: ?#hﬁyc,zﬂi%
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KANSAS CORPORATION COMMISSION

LIC 6448  FEXPIRES 06/30/2002 ' | KOLAR
Lincoln 77, Inc. OIL and GAS CONSERVATION DIVISION
Operator Well Inventory T .
Lease Name Well# APl TVD COUNTY Sec/Twp/Rng/Oir Q4Q3Q2Q1 FLN/S FLE/W Type Status  Gas/Oil
BEDWELL W1 15031193100001 COFFEY 11 23 16E€ SWSESW 3955 3577E  OIL  PL
D MCCOY 1 15133725480000 NEOSHO 30 28 19E NENESFSE 10955 165EF  OiL  PL
D MCCOY 8 15133229340000 NEOSHO 30 28 1SE SENESESE 8755 215E O PL
DEWEY M(COY 6 15133227800000 NEOSHO 30 28 19F SENWSESE 8355 850€ OIL PL
HOMER L TEATS 12 1500122481C000 ALLEN 36 24 17°F NW 28005 28656 OIL  PL
HOMER L TEATS 15 15001234060000 ALLEN 36 24 17E W2NE 27505 1781E O PL
HOIVIER L TEATS 16 15001233850000 ALEN 36 74 17t NE 28605 2059E OIL Pl
HOMER L TEATS 17 15001233500000 ALLEN 36 24 17E W2NE 29705 23378  OiL  PL
HOMER L TEATS 3 15001210860000 ALLEN 36 24 17E SE 19608 2940F Ol PL
HOWER L TEATS 4 5001210870000 ALLEN 36 24 1/t NWSE 71705 2490€ O PL
HOMER i TEATS 3 15001224780000 ALLEN 26 24 17t NWSE 24545 18SCE  On PL
KAUFMAN 16 15001281710000 865 AlLEN 33 25 18L NENWNE 47805 1650F  QIL PL
LING 2 15002258800000 ALLEN 36 24 17E SWSESENE 28055 495t Ol PL
LING 3 15002260820600 ALLEN 36 24 17¢E SESESCNEL 28055 165F Ol Pl
LING 5 15001263730000 ALLEN 36 24 17F SESWSENE 28055 825EF Ol P.
TEATS 22 15001263800000 ALLEN 36 24 17E SWSENW 2805S 3640f O P



CERTIFICATE OF SERVICE

[ certify that on - / / , X , I caused a complete and accurate copy
of this Proposed Order to be served via United States mail, with the postage prepaid and properly
addressed to the following:

Keith A. Brock

Anderson & Byrd, LLP

216 S. Hickory

P.O. Box 17

Ottawa, Kansas 66067

Attorney for Encore Natural Resources, LLC

And delivered by email to:

Troy Russell & John Almond
KCC Conservation Division

D = u@? r\N\\x})\@\}/
Paula Murray
Legal Assistant
Kansas Corporation Commission





