BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the matter of the Application of HG OIL ) Docket 26-CONS-3032-CEXC
Holdings for an exception to the 10-year time
limitation of K.A.R. 82-3-111 for its

SMU 3513 well located in the ,

SE NW SW SW of Section 35, Township 32 South
Range 30 West, Meade County, Kansas.

Conservation Division

License No: 35871

>
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APPLICATION

COMES NOW HG Oil Holdings (“Applicant”) in support of its application in the
captioned matter and states as follows:

1. Applicant is a corporation authorized to do business in the State of Kansas.

Applicant’s address is PO BOX 97 Plainville Kansas, 67663

2. Applicant has been issued by the Kansas Corporation Commission Operator’s
License 35871, which expires on September 30, 2025.

3. Applicant is the owner and operator of the Stevens Morrow Unit (SMU).3513 well,
15-119-21319-00-00 which is located in the SE NW SW SW of Section 35, Township 32 South,
Range 30 West, Meade County. |

4. Pursuant to K.A.R. 82-3-111, the well was shut in during May 2012, or Applicant obtained
temporary abandonment status from the Kansas Corporation Commission on May 28" 2012, The

subject well has maintained such status from May 2012, to the present date.

5. On or about March 30, 2025, the Kansas Corporation Commission notified Applicant
temporary abandonmeht status for the subject well would be denied from and after June 30%, 2025,

because subject well had been temporarily abandoned for more than ten (10) years.



6. K.AR. 82-3-111 imposes a 10-year limitation on the amount of time during which
wells may be temporanly abandoned, but an exception to the 10-year limitation may be obtained
pursuant to said regulation through an Application filed with the Commussion pursuant to K.A.R.

82-3-100. Applicant seeks such an exception.

7. On April 23%, 2025 , the subject well passed a Commission Staff-witnessed mechanical
integrity test of the casing between the sutface and a point within fifty (30) feet above the uppermost

perforation or open hole in the well.

8. Applicant wishes to continue TA status for the subject well, because Applicant intends to
use:the well for the following purpose: Recompletion of the well in the same or other formations,

and chemical stimulation to produce gas teserves believed to exist at this well.

9. Applicant submits the following information regarding the well in support of the

Application.
a. Twenty-Eight other wells are lease / water flood unit.
b. Estimated costs to plug each well are $25,000 per well.
¢. Current production from the water flood is 1720 barrels oil per month.
d. The SMU 3513 was completed in the zone m the Marrow and Mississippian and

should be evaluated for additional zones to open by perforation.
e. Estimated costs to perforateand recomplete the well in an additional zone will be
approximately $27,500

10. Applicant has included a plat map showing the locations of all producing, injection,
temporarily abandoned, abandoned, and plugged wells located on the same leased premises as
the subject well. Exhibit “B”,

11. Based on the foregoing, Applicant requests the Commission grant an exception to
the-10-year limitation, specifically to allow the:subject well to remain eligible for temporary

abandonment status for three (3) years following the expitation of the 10-year limitation.
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Applicant understands that the exception would be valid for three (3) years, but Applicant would
still need to apply annually to the Conservation Division District Office for approval of an
application for temporary abandonment status.

12. Listed in the attached Exhibit “A”ate the names and addresses of the following
persons:

A. Each operator of each oil and gas lease covering lands within one-half
(1/2) mile radius of the subject well; and

B. Each person who owns any mineral interest of record in and under any
lands located within one-half (1/2) mile radius of subject well
(provided that such mineral interest is not covered by any oil and gas
lease).

13. Notice of this Application will be ;Eublished pursuant to K.AR. 82-3-135a. In
addition, notice of the hearing to be held in this matter will be provided as prescribed by K.AR.
82-3-135.

WHEREFORE, Applicant prays that this matter be granted administratively without a
hearing, or in the altemative be set for hearing, and upon heaﬂng that the Commission grant
Applicant’s request, for an exception to the K.A.R. 82-3-111 ten (10) year limitation, to allow
the-subject well to remain tempotarily abandoned for three (3) years, subject to annual approval
by the Consetvation Division District Office of an application for temporaty abandonment status.

Respectfully Submitted,

HG OIL HOLDINGs
PO BOX 97 Plainville Kansas, 67663
620-213-1029
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Tyler Bell — Superintendent
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VERIFICATION
STATE OF KANSAS )

KENNEDY DEUTSCHER
Notery Public, State of Kansas

M! Apzﬁinévjent Expires

o

county oF Kotk )

Tyler Bell, of lawful age, being duly swom upon his oath deposes and states:
That he has the authoritg on behalf of HG OH. HOLDINGS to file this application, that he has
read the above and foregoing application and is familiar with the contents thereof; and, that the

statements made thetein are true and cotrect to the best of his knowledge and belief.

.%”

Tyler Bell — Superintendent

SUBSCRIBED AND SWORN to before me thiscA Iﬁ_day of ‘Julif, 2025,

Notary Public

My:Appointment Expires:

04 [0g ] doga

! [}
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CERTIFICATE OF SERVICE

I hereby certify on this #3_day of _9véy , 2025, true and cotrect copies of the
above and foregoing Application and the Notice of Application wete setrved by depositing copies
of the same in the United States Mail, postage prepaid, and properly addressed to the
landowner/s set forth in paragraph 12 of said Application, each party set forth in Exhibit “A”
attached to said Applicadon filed by Applicant, and the original to the Kansas Corporation

Commission.

i
e

@ Bell — Superintendent
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EXHIBIT “A”

Mineral Owners within ¥z mile of SMU 3513 Section 35, Township,32 South, Range 30 West,
Meade County, Kansas.

L H BROWN AND THAIS BROWN JT5,
PO BOX 126,
PLAINS KS 67869-0126
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EXHIBIT “B”

.
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r's

5-119-21319

)

S35-MRPS-ROW—— - . . oo

1534 19-2%}1 1-0002

15-119- 0.020-0002

15-119-21129-0001

15-119-21123-0003
- - S3W 32B-RIOW -
4
15»—119-1%121-0001
15-119-21078
a’./

l5-1 19-%&%39-0001

15-119-21074

15-119-20593-0002 [
15-119-21060-0001

——— me——

503-TAIS-RIOW -~ - e — e -

l
15-119-21197 15-119-10028-0001

15-119-21194-0001

15-119-10014-0002

- -—3502-T33S-R30W—.-

}
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15-119-21203-0001

15.119-21350
P15-119.10088
®

15-11 9-‘31‘1-50-03&1

15-119-21173
®

e

15-119-10090-0002

15-119-21075

S01-T33L-R30W —

1541 19-0%024-0001



7

7




