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WITNESS IDENTIFICATION AND PURPOSE OF TESTIMONY

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Mark E. Garrett.

ARE YOU THE SAME MARK GARRETT THAT FILED TESTIMONY IN THIS
DOCKET ON JUNE 6, 2025?

Yes.

WHAT IS THE PURPOSE OF YOUR CROSS-ANSWERING TESTIMONY?

My testimony addresses three issue areas raised by the Staff of the Kansas Corporation
Commission (“Staff”) in its Direct Testimony regarding the rate change Application of
Evergy Kansas Central, Inc. and Evergy Kansas South, Inc. (collectively, “Company” or
“EKC”). These issue areas include the following:

1. Construction Work in Progress,

2. Non-Labor Generation Maintenance, and

3. Deferred Accounting for Panasonic Margins.

CROSS-ANSWERING TESTIMONY

HOW IS YOUR CROSS-ANSWERING TESTIMONY ARRANGED?
In the sections below, | address Construction Work in Progress, Non-Labor Generation

Maintenance, and Deferred Accounting for Panasonic Margins, in that order.
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I1. A. Construction Work in Progress

Q: WHAT DID THE COMPANY REQUEST WITH RESPECT TO INCLUDING

CONSTRUCTION WORK IN PROGRESS (“CWIP”) IN THE REVENUE

REQUIREMENT?

A: The Company included CWIP that it expects to be in service by June 30, 2025, which is
within one year after the end of the test year.! EKC based the inclusion of the budgeted

CWIP on K.S.A. 66-128 which permits the inclusion of CWIP in rate base provided

specific conditions are met.?

Q: DID STAFF AGREE WITH THE COMPANY’S APPROACH FOR THE

INCLUSION OF CWIP IN RATE BASE?

A: No. Staff pointed out that EKC’s updated CWIP does not meet the conditions set forth in
K.S.A. 66-128. Staff witness Tim Rehagen sponsored an adjustment that excludes

projects for distribution, general, and intangible plant because those projects do not meet

the statutory requirements for including CWIP in rate base.®

DO YOU AGREE WITH STAFF’S INTERPRETATION OF K.S.A. 66-128?
Yes. K.S.A. 66-128 states:
“(b)(1) For the purposes of this act, except as provided by subsection

(b)(2), property of any public utility which has not been completed and
dedicated to commercial service shall not be deemed to be used and

1 See the Direct testimony of Patrick Aron Branson, pg. 6, lines 10-14.
2 See the Direct testimony of Patrick Aron Branson, pg. 6, lines 16-29.
3 See the Direct Testimony of Tim Rehagen, pg. 6, lines 25-30.
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required to be used in the public utility’s service to the public.

(2) Any public utility property described in subsection (b)(1) shall be
deemed to be completed and dedicated to commercial service if: (A)
Construction of the property will be commenced and completed in one
year or less; (B) the property is an electric generation facility that
converts wind, solar, biomass, landfill gas or any other renewable source
of energy; (C) the property is an electric generation facility or addition to
an electric generation facility; or (D) the property is an electric
transmission line, including all towers, poles and other necessary
appurtenances to such lines, which will be connected to an electric
generation facility.”

The statute provides that any project must be completed and in service unless it
meets the exceptions set forth in Paragraph 2. These provisions require that the CWIP be
either generation plant or transmission plant that will connect to generation plant.
Distribution plant, general plant, and intangible plant are not included in the Paragraph 2

exceptions and are not to be considered “used and required to be used” under the statute.

WHAT IS YOUR RECOMMENDATION REGARDING THE DISTRIBUTION,
GENERAL, AND INTANGIBLE PLANT INCLUDED IN CWIP?
| agree with Staff that the distribution, general, and intangible plant in CWIP at March

31, 2025, should not be included in rate base.

WHAT IS THE AMOUNT OF THE ADJUSTMENT TO REMOVE THOSE
UNCOMPLETED CWIP PROJECTS FROM RATE BASE?

The adjustment to remove the uncompleted distribution, general, and intangible plant
CWIP from rate base reduces rate base by $59,947,818. This adjustment is set forth in

Exhibit MG-2.18CA attached to my cross-answering testimony.
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I1. B. Non-Labor Generation Maintenance

Q:
A:

WHAT DID THE COMPANY PROPOSE FOR GENERATION MAINTENANCE?
The Company adjusted the non-labor steam generation maintenance and other generation
maintenance costs for the March 2025 true-up period using a three-year average of those
expenses. The three-year average used the non-labor expenses for 2022 and 2023 but for
the third year they used the non-labor expenses for the twelve months ending March 31,
2025, adjusted to remove the Western Plains and Persimmon Creek wind farms. The
2022 and 2023 non-labor expenses should have also been adjusted to remove the two
wind farms which are recovered separately. The Company’s three-year average
overstates the steam and other generation maintenance costs because of the inclusion of

those wind farm expenses in 2022 and 2023 amounts.

DID STAFF AGREE WITH THE COMPANY’S APPROACH?

No. Staff used the non-labor expenses for the twelve months ending March 31, 2025,
adjusted to remove the expenses for the two wind farms as representative of EKC’s
ongoing expense levels in their corrected adjustment.*

WHAT IS YOUR RECOMMENDATION REGARDING THE STEAM AND
OTHER GENERATION MAINTENANCE NON-LABOR EXPENSES?

I believe Staff’s approach is the better approach. | recommend that the true-up period
expenses for the steam and other generation maintenance expenses be adjusted to

exclude the Western Plains and Persimmon Creek wind farms. The true-up period costs

Page 4 of 6
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better reflect the on-going expenses for steam generation maintenance and other

generation maintenance.

WHAT IS YOUR ADJUSTMENT TO BETTER REFLECT THE STEAM AND
OTHER GENERATION NON-LABOR MAINTENANCE EXPENSES?

My adjustment to set the steam generation maintenance and other generation
maintenance expenses to the level for the twelve months ending March 31, 2025,
(instead of the Company’s proposed three-year average true-up adjusted amounts)
reduces steam generation maintenance expenses by $398,494 and reduces other
generation maintenance expenses by $4,264,048 for a total expense reduction of

$4,662,542. This adjustment is found on Exhibit MG-2.18CA.

Deferred Accounting for Panasonic Margins

WHAT IS STAFF RECOMMENDING WITH RESPECT TO THE PANASONIC
LOAD ADDITION?

Staff points out that EKC’s current proposed treatment of the Panasonic load would
allow the Company to retain the Panasonic revenue margins while customers are paying
for the generation and transmission investments that support the integration of the
Panasonic facility. To correct this mismatch of revenues and costs, Staff recommends
that the Commission utilize regulatory accounting treatment to defer the Panasonic sales

margin revenues and any applicable cost to serve the Panasonic load not included in this

4 See Direct Testimony of William E. Baldry, page 21, line 8 through page 22, line 2 and Exhibit WEB-8.

Page 5 of 6



10

11

12

13

14

15

16

17

18

Cross Answering Testimony of Mark E. Garrett

KCC Docket No. 25-EKCE-294-RTS

docket. The sales margin revenues would be recorded as a regulatory liability to be

returned to customers in EKC’s next rate proceeding.’

DO YOU AGREE WITH STAFF’S RECOMMENDED SOLUTION?
Yes. Staff’s recommended use of deferred accounting solves the problem of the

Company receiving a windfall on the Panasonic plant addition.

SUMMARY AND CONCLUSION

HAVE YOU REVISED THE CURB ACCOUNTING SCHEDULES TO REFLECT
THE ADJUSTMENTS ADDRESSED IN YOUR CROSS-ANSWERING
TESTIMONY?

Yes. The CURB Cross-Answering revenue requirement schedules are set forth at
Exhibit MG-2CA. The recommendations in this testimony along with CURB witness Dr.
J. Randall Woolridge’s adjusted recommendation in his Cross-Asnwering testimony
decrease the Company’s requested increase by another $16,359,895, resulting in a gross
revenue deficiency of $115,803,306.

DOES THIS CONCLUDE YOUR CROSS-ANSWERING TESTIMONY AT THIS
TIME?

Yes, it does.

5 See Direct Testimony of Chad Unrein at page 40.
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STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA ) ss:

Mark Garrett, being duly sworn upon his oath, deposes and states that he is a
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the foregoing Cross-Answering Testimony, and that the statements made herein are true
and correct to the best of his knowledge, information, and be}ief.

A
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Mafk Gartett

SUBSCRIBED AND SWORN to before me this Zo%day of June, 2025.

Notary Public

My Commission expires:

HEATHER GARRETT
Natary Public - State of Oklahoma

Commission Number 21008933
My Commission Expires Jul 8, 2025
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CURB Rate Base Adjustments

Test Year Ended 6/30/2024; True-Up 3/31/2025
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CURB Board of Directors' Compensation

Test Year Ended 6/30/2024; True-Up 3/31/2025
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CURB Industry Association Dues

Test Year Ended 6/30/2024; True-Up 3/31/2025
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CURB Investor Relations

Test Year Ended 6/30/2024; True-Up 3/31/2025

Exhibit MG-2.12

Line
No. Description Reference Amount
.. — 1
. — |
. 1
1 1
I ——



Exhibit MG-2.13

Note: Exhibit MG-2.13 not used.



Exhibit MG-2.14

Evergy Kansas Central

Docket No. 25-EKCE-294-RTS

CURB Customer Deposits

Test Year Ended 6/30/2024: True-Up 3/31/2025

Line
No. Description Reference Amount
1 I | 1
1 |
1 [—
i1 I
1 [
1 I
1 I [
1 N [
1 [
H [
H I
H =
H B
H 1
H . | N
H 1
H ] |
H . A




Evergy Kansas Central

Docket No. 25-EKCE-294-RTS
CURB Synchronized Interest

TYE 6/30/2024; True-Up 3/31/2025
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CURB Capital Structure

TYE 6/30/2024; True-Up 3/31/2025
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Exhibit MG-2.17CA

Evergy Kansas Central

Docket No. 25-EKCE-294-RTS

CURB Construction Work in Progress

Test Year Ended 6/30/2024; True-Up 3/31/2025

Line

No. Description Reference Amount
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Exhibit MG-2.18CA

Evergy Kansas Central

Docket No. 25-EKCE-294-RTS

CURBE Generation Maimtenance

Test Year Ended 6/30/2024; True-Up 3/31/2025

Line 31-Mar-25 Evergy CURB
No. Description Reference Amount True-Up Adjustment
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CERTIFICATE OF SERVICE

25-EKCE-294-RTS

[, the undersigned, hereby certify that a true and correct copy of the above and foregoing
document was served by electronic service on this 20™ day of June, 2025, to the following:

JAMES G. FLAHERTY, ATTORNEY
ANDERSON & BYRD, L.L.P.

216 S HICKORY

POBOX 17

OTTAWA, KS 66067-0017

jflaherty(@andersonbyrd.com

ELIZABETH A. BAKER, ATTORNEY ATLAW
BAKER, STOREY, & WATSON

1603 SW 37TH STREET

TOPEKA, KS 66611

ebaker(@bakerstorey.com

NICK SMITH, MANAGER OF KANSAS
REGULATION

BLACK HILLS ENERGY CORPORATION
601 NORTH IOWA STREET
LAWRENCE, KS 66044

nick.smith@blackhillscorp.com

ROB DANIEL, DIRECTOR OF REGULATORY
BLACK HILLS/KANSAS GAS UTILITY
COMPANY LLC D/B/A Black Hills Energy

601 NORTH IOWA STREET

LAWRENCE, KS 66044

rob.daniel(@blackhillscorp.com

DOUGLAS LAW, ASSOCIATE GENERAL
COUNSEL

BLACK HILLS/KANSAS GAS UTILITY
COMPANY, LLC D/B/A BLACK HILLS ENERGY
1731 WINDHOEK DRIVE

LINCOLN, NE 68512

douglas.law@blackhillscorp.com

KURT J. BOEHM, ATTORNEY
BOEHM, KURTZ & LOWRY
36 E SEVENTH ST STE 1510
CINCINNATI, OH 45202

kboehm(@bkllawfirm.com

JODY KYLER COHN, ATTORNEY
BOEHM, KURTZ & LOWRY

36 E SEVENTH ST STE 1510
CINCINNATI, OH 45202

ikylercohn@bkftlawfirm.com

MELISSA M. BUHRIG, EXEC. VICE PRESIDENT,
GEN. COUNSEL & SECRETARY

CVR REFINING CVL, LLC

2277 PLAZA DR., STE. 500

SUGAR LAND, TX 77479

mmbuhrig@CVREnergy.com

JASON T. GRAY, ATTORNEY
DUNCAN & ALLEN

1730 RHODE ISLAND AVE., NW
SUITE 700

WASHINGTON, DC 20036

ite@duncanallen.com

JUSTIN BIEBER

ENERGY STRATEGIES, LLC
PARKSIDE TOWERS

215 S STATE ST STE 200
SALT LAKE CITY, UT 84111

jbieber@energystrat.com

CATHRYN J. DINGES, SR DIRECTOR &
REGULATORY AFFAIRS COUNSEL
EVERGY KANSAS CENTRAL, INC

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 66601-0889

Cathy.Dinges@evergy.com

LESLIE WINES, SR. EXEC. ADMIN, ASST.
EVERGY KANSAS CENTRAL, INC

818 S KANSAS AVE

POBOX 889

TOPEKA, KS 66601-0889
leslie.wines@)evergy.com

COLE A. BAILEY, CORPORATE COUNSEL
DIRECTOR

EVERGY KANSAS SOUTH, INC. D/B/A EVERGY
KANSAS CENTRAL

818 S KANSAS AVE, PO Box 889

TOPEKA, KS 66601-0889
cole.bailey(@evergy.com

DARRIN IVES, VP - REGULATORY AFFAIRS
EVERGY METRO, INC D/B/A EVERGY KANSAS
METRO

ONE KANSAS CITY PLACE

1200 MAIN, 19TI1 FLOOR

KKANSAS CITY, MO 64105

DARRIN.IVES@EVERGY.COM

RONALD A. KLOTE, DIRECTOR, REGULATORY
AFFAIRS

EVERGY METRO, INC D/B/A EVERGY KANSAS
METRO

ONE KANSAS CITY PLACE

1200 MAIN, I9TH FLOOR

KANSAS CITY, MO 64105

ronald klote@evergy.com
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DAVID BANKS, CEM, CEP

FLINT HILLS ENERGY CONSULTANT
117 S PARKRIDGE

WICHITA, KS 67209
david@fheconsultants.net

DANIEL J. BULLER, ATTORNEY
FOULSTON SIEFKIN LLP

7500 COLLEGE BOULEVARD, STE 1400
OVERLAND PARK, KS 66201-4041
dbuller@@foulston.com

MOLLY E. MORGAN, ATTORNEY
FOULSTON SIEFKIN LLP

1551 N, Waterfront Parkway

SUITE 100

WICHITA, XS 67206

mmorgan@foulston.com

LEE M., SMITHYMAN, ATTORNEY
FOULSTON SIEFKIN LLP

7500 COLLEGE BOULEVARD, STE 1400
OVERLAND PARK, KS 66201-4041
Ismithymand@foulston,com

JAMES P. ZAKOURA, ATTORNEY
FOULSTON SIEFKIN LLP

7500 COLLEGE BOULEVARD, STE 1400
OVERLAND PARK, XS 66201-4041

jzakouragdfoulston.com

CONSTANCE CHAN, SENIOR CATEGORY
MANAGER - ELECTRICITY & BUSINESS
TRAVEL

HF SINCLAIR EL DORADO REFINING LLC
2323 VICTORY AVE. STE 1400

DALLA, TX 75219
constance.chan@hfsinclair.com

JON LINDSEY, CORPORATE COUNSEL
HF SINCLAIR EL DORADO REFINING LLC
550 E. SOUTH TEMPLE

SALT LAKE CITY, UT 84102

jon,lindsey{@htsinclair.com

BRIAN G. FEDOTIN, GENERAL COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Brian.Fedotinfiks.gov

PATRICK HURLEY, CHIEF LITIGATION
COUNSEL

KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Patrick. Hurley(iks.gov

CARLY MASENTHIN, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Carly.Masenthin@ks.gov

LORNA EATON, MANAGER OF RATES AND
REGULATORY AFFAIRS

KANSAS GAS SERVICE, A DIVISION OF ONE
GAS, INC,

7421 W 129TH STREET

OVERLAND PARK, KS 66213
lorna.eaton@donegas.com

LORNA EATON, MANAGER RATES &
REGULATORY - OKE01026

KANSAS GAS SERVICE, A DIVISION OF ONE
GAS, INC.

7421 W 129TH STREET

OVERLAND PARK, KS 66213
invoices@onegas.com

ROBERT E. VINCENT, MANAGING ATTORNEY
KANSAS GAS SERVICE, A DIVISION OF ONE
GAS, INC.

7421 W. 129TH STREET

OVERLAND PARK, KS 66213

robert.vincent(@onegas.com

VALERIE SMITH, ADMINISTRATIVE
ASSISTANT

MORRIS LAING EVANS BROCK & KENNEDY
800 SW JACKSON

SUITE 1310

TOPEKA, KS 66612-1216

vsmith@morristaing.com

TREVOR WOHLFORD, ATTORNEY

MORRIS LAING EVANS BROCK & KENNEDY
800 SW JACKSON

SUITE 1310

TOPEKA, KS 66612-1216
twohlford@morrislaing,com

GLENDA CAFER, MORRIS LAING LAW FIRM
MORRIS LAING EVANS BROCK & KENNEDY
CHTD

800 SW JACKSON STE 1310

TOPEKA, KS 66612-1216
geafer@morrislaing.com

RITA LOWE, PARALEGAL

MORRIS LAING EVANS BROCK & KENNEDY
CHTD

300 N MEAD STE 200

WICHITA, KS 67202-2745

rlowe@mortislaing.com




WILL B. WOHLFORD, ATTORNEY

MORRIS LAING EVANS BROCK. & KENNEDY
CHTD

300 N MEAD STE 200

WICHITA, KS 67202-2745
wwohlford@morrislaing,com

TIM OPITZ

OPITZ LAW FIRM, LLC

308 E. HIGH STREET

SUITE B101

JEFFERSON CITY, MO 65101

tinopitz(@opitzlawfirm.com

ANNE E. CALLENBACH, ATTORNEY
POLSINELLI PC

900 W 48TH PLACE STE 900
KANSAS CITY, MO 64112
acallenbach(@polsinelli.com

FRANK A. CARO, ATTORNEY
POLSINELLI PC

900 W 48TH PLACE STE 900
KANSAS CITY, MO 64112
fearo@polsinelli.com

JARED R. JEVONS, ATTORNEY
POLSINELLI PC

900 W 48TH PLACE STE 904
KANSAS CITY, MO 64112
JIEVONS@POLSINELLL.COM

DANIEL LAWRENCE, GENERAL COUNSEL
UsD 259
903 SOUTH EDGEMOOR, ROCM 113

WICHITA, KS 67218
dlawrence@usd259.net

GREG WRIGHT
PRIORITY POWER MGT.
12512 AUGUSTA DR
KANSAS CITY, KS 66109
gwright@@prioritvypower.com

KACEY S. MAYES, ATTORNEY
TRIPLETT, WOOLF & GARRETSON, LLC
2959 N ROCK RD STE 3060

WICHITA, K§ 67226
ksmayes@twefirm.com

TIMOTHY E. MCKEE, ATTORNEY
TRIPLETT, WOOLF & GARRETSON, LLC
2959 N ROCK RD STE 300

WICHITA, KS 67226
TEMCKEE@TWGFIRM.COM

JOHN J. MCNUTT, General Attorney

U.S, ARMY LEGAL SERVICES AGENCY
REGULATORY LAW OFFICE

9275 GUNSTON RD,, STE. 1300

FORT BELVOIR, VA 22060-5546
john.j.mcnutt.civ@army.mil

KEVIN K. LACHANCE, CONTRACT LAW
ATTORNEY

UNITED STATES DEPARTMENT OF DEFENSE
ADMIN & CIVIL LAW DIVISION

OFFICE OF STAFF JUDGE ADVOCATE

FORT RILEY, KS 66442

kevin k lachance.civ@@army.mil

..-”’/Kf i ’g,\r’/

Della Smith
Senior Administrative Specialist
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