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1 Q. Please state your names and address for the record.

2 A, William H. Gates and Pamela M., Gates, 18157 191st Road, Burden, Kansas.
3

4. Q. What is your interest in this proceeding?

5 A. We are mineral owners in Section 20, Township 32 South, Range 6 East,

6 Cowley County, Kansas. We own approximately 70.16 acres with a 25%

7 mineral interest. This ownership gives us standing and a direct interest

8  in this docket.

9

10 Q. Have you reviewed the testimony of Jake Eastes on behalf of Commission Staff?
11 A. Yes, we have.

12

13 Q. Do you agree with Staff’s testimony that the Rogers 1-20 well location is

14 acceptable under K.A.R. §2-3-108 with only a reduced allowable?

15 A. No, we do not.
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Q. Why do you disagree with Staff’s position?

A. First, Kansas regulations require that all wells be drilled at least 330 feet
from a property boundary. Staff admits that this well was drilled only
276 feet short of the requirement. However, our certified surveys show that

the well is in fact only 258 feet from our boundary, which is far short of

the 330-foot requirement.

Q. What evidence do you have of this?
A. We obtained surveys from Advantage Elevations (Exhibit C) and Smith & Qakes

(Exhibits C-1 and D-2). Both confirmed that the well was located too close

to our boundary. Smith & Oakes, certified surveyors, measured the actual

distance at 258 feet.
Q. What did you request from Smith & Oakes?

A. We specifically instructed them to measure from the property boundary to the

well bore or casing wellhead. Their certified result was 258 feet.
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Q. How do you respond to Staff’s claim that the fracture envelope does not extend

more than 230 feet in Mississippian wells in this area?

[y

3 A. We disagree. Staff relies on generalized data. This well was stimulated with

I

approximately 22 frac tanks at 500 barrels each. Drainage and fracture
5 propagation under those conditions are unpredictable and can exceed the

6  assumed 230 feet. Bven if Staff were correct, the statute and regulations

~J

require 330 feet—not 230 feet.

8

9 Q. Did you receive notice of this well location exception application?

10 A. No. We did not receive mailed notice even though we are mineral owners.
Il Constructive notice in a newspaper does not satisfy K.A.R. 82-3-135 when
12 affected mineral owners can be directly identified. We were deprived of a
13 timely opportunity to protest,

14

15 Q. Do you agree with Staff’s recommendation to approve the application with a
16 reduced allowable of 84 barrels per day {16% cut)?

17 A. Absolutely not.
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(3. Why do you oppose the 16% reduced allowable recommendation?

A. A reduced allowable does not cure a statutory violation. The well was drilled
in the wrong location. The Operator has already produced oil for more than
a year while in violation of spacing requirements, Allowing a reduced

allowable rewards unlawful conduct instead of correcting it.

Q. What resolution do you believe would be fair?

A. The only fair and equitable resolution is that if Val Energy is permitted to
produce from a well located 258 feet from the boundary, then we as adjoining
mineral owners must also be permitted to drill our own well 258 feet from

the same boundary. That would put both parties on equal footing and protect

correlative rights,

Q. What do you ask the Commission to do in this matter?
A. We respectfully request that the Commission deny Val Energy’s application as
filed. If the Commission considers approval, it must condition approval on

equal treatment—allowing us to drill a well 258 feet from the line.
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Instead of 80 acres itis 70.16

Location: Surveyed by:
1. Advantage Elevations (330) (Not Certified)

2. Smith & Oakes: (Certified) Well bore from pro

perty line 276’ instead of 330
54’ short. They all dig sections

The real property line was 72’ short, 258’ instead of 330’

Appraiser’s office, Winfield Ks Court House-Proof

Smith & Oaks Surveyed same way as Advantage Elevations:

[ talked to them about the real boundar

y they just blew u
sections (So there you go),

p. They said they surveyed by
border lines are different.





