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Please state your name and business address.

My name is Darrin R. Ives. My business address is 1200 Main, Kansas City, Missouri

64105.

Did you file direct testimony in this docket on November 6, 2024?

Yes.

What is the purpose of your supplemental direct testimony?

In accordance with the decision framework described in my initial direct testimony, it has

been determined that the second 50% ownership interest in the McNew combined cycle

gas turbine (“CCGT”) station should be allocated to Evergy Missouri West (“EMW?”). My
supplemental direct testimony:

(1) Reaffirms that the acquisition by Evergy Kansas Central (“EKC”) of a 50% ownership
interest in the McNew CCGT station and a 50% ownership interest in the Viola CCGT
station is consistent with EKC’s most recent Integrated Resources Plan (“IRP”’) and
is reasonable, reliable, and efficient;

(2) Identifies and discusses the factors supporting this allocation decision;

(3) Identifies the definitive cost estimates for the Viola and McNew CCGT stations and
the Kansas Sky solar facility; and

(4) Provides an overview of the estimated rate impacts attributable to the construction
and commercial operation of the two CCGT stations and the solar facility.

Please identify the other Company witnesses who are filing supplemental direct

testimony in this docket.

Below is a list of other Company witnesses filing supplemental direct testimony and the

subject matters addressed by each witness:
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= Jason Humphrey discusses progress made on EKC’s development efforts with respect
to the two CCGT facilities and the Kansas Sky solar facility. He also discusses the
potential impacts of President Trump’s plan to levy new tariffs on steel and aluminum
imports.

= Cody VandeVelde provides a detailed explanation of the consistency between EKC’s
2024 IRP and the McNew CCGT station allocation decision, including the impact of
the definitive cost estimate on the preferred portfolio selection.

= J Kyle Olson identifies and explains the elements of the definitive cost estimates for
the Viola and McNew CCGT stations. He also addresses the reasonableness of the
definitive cost estimates.

Q. In your initial direct testimony you indicated that EKC’s “starting proposal” was to
allocate the full 100% of the McNew CCGT station to EKC but indicated that 50%
of the allocation could be transferred to EMW or Evergy Metro (“EM”) if certain
conditions were met. What factual and analytical considerations supported allocating
50% of the McNew CCGT station to EMW?

A. As I stated in my initial direct testimony, there was a possibility that the second 50% of the
McNew CCGT station could be transferred to EMW for regional resource adequacy
considerations.* We have determined that, based on a number of considerations and factors
related to regional resource adequacy, expected load and demand increases, and relative
need among the possible candidates for allocation of the second 50% of the McNew

facility, allocation to EMW provides the best fit.

1 See Ives Direct Testimony, p. 31 (Nov. 6, 2024).
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Please describe the decision-making process utilized to arrive at the decision to

allocate the second 50% of the McNew CCGT facility to EMW.

As stated in my initial direct testimony, the second 50% of the McNew CCGT facility would

be transferred to EMW only if three conditions were met:

(1) The addition of an incremental large load customer under evaluation is confirmed to
be located in EMW territory and EMW is responsible for developing capacity
resources to meet the new load;

(2) EMW is able to complete transmission infrastructure upgrades in time to accommodate
the new large load customer’s planned load ramp; and

(3) EMW is able to finance the construction and ownership of the 50% allocation.

Have those three conditions been met?

Yes, all three conditions have been met. As outlined in the supplemental direct testimony

of Cody VandeVelde, the Company reviewed and considered a number of factors that can

play a role in impacting resource need among the various affiliates, EKC, EM and EMW.

These factors included, but were not necessarily limited to, likely load additions and future

demand projections, as well as flexibility within each affiliate’s portfolio. Although no

particular load addition or additions anticipated by any affiliate drove the decision, the

Company did analyze likely load additions in each affiliate’s territory, which included an

AQ assessment with Southwest Power Pool (“SPP”). Ultimately, the analysis concluded

that all three affiliates had sufficient future load and additional demand to support

allocation of the second half of the McNew facility. However, EKC and EM demonstrated
that they have a later need for the additional capacity, or have more flexibility with respect

to other generation assets, including possible flexibility to delay retirement of some assets.
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This flexibility would enable EKC and EM to more readily meet their customers’ needs
without the addition of the second half of the McNew facility. In addition, EMW not only
presented less flexibility than the other two candidate affiliates, but it also has the most
acute need for the additional generation provided by the second half of the McNew facility.
Based on these factors, the decision was made to allocate the second half of the McNew
facility to EMW.

Is EKC’s acquisition of 50% of the Viola CCGT facility to go into service in January
1, 2029, and 50% of the McNew CCGT facility to go into service January 1, 2030, and
100% of the Kansas Sky solar facility consistent with EKC’s most recent IRP?

Yes. These generation additions are consistent with the most recent EKC IRP. As stated in
the supplemental direct testimony of Cody VandeVelde, acquisition of 50% of the Viola
CCQGT facility corresponds with the 325 MW of additional thermal generation called for in
2029 by the preferred portfolio. Similarly, 50% of the McNew CCGT facility corresponds
with the 325 MW of additional thermal generation called for in 2030, and is therefore also
consistent with the 2024 IRP. In addition, the 159 MW Kansas Sky solar facility directly
corresponds with the 150 MW of additional solar generation called for in 2027. The generation
additions under review in this docket fit directly with specific generation requirements in
EKC’s 2024 IRP and, therefore, the addition of these assets is consistent with EKC’s most
recent preferred plan.

In your initial direct testimony you proposed that EKC would provide updated cost
information, including definitive cost estimates for the Viola and McNew generating
stations, in supplemental testimony to be filed February 14, 2025. What are the

definitive cost estimates for the two stations?
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The definitive cost estimates for the two CCGT facilities are specifically identified and
discussed in detail in the supplemental direct testimony of Mr. Olsen. The definitive cost
estimates include specific cost figures derived from EPC bids submitted and received on
or around January 31, 2025. Those bids and bid detail, including specific categories of costs
as well as information from owner costs related to various categories of costs, have all been
incorporated to arrive at the definitive cost estimates for these projects. As Mr. Olson states
in his supplemental direct testimony, the definitive cost estimates for the CCGT projects
changed very little from the initial cost estimates submitted with EKC’s Petition and initial
direct testimony filed in this docket on November 6, 2024. Specific detail regarding these
cost categories and the estimates making up the definitive cost estimates are discussed in
greater detail in Mr. Olson’s supplemental direct testimony and are identified in the
Confidential exhibits attached to that testimony. Mr. Olson’s supplemental direct testimony
also identifies the total dollar amounts of the definitive cost estimates.

Have there been any changes or updates to the cost estimate for construction of the
Kansas Sky solar facility?

No. There have been no changes to the cost estimate or the levelized rate requirement for the
Kansas Sky solar facility. The original cost estimate and levelized rate requirement for the
Kansas Sky solar facility are disclosed in the direct testimony of Company witness John
Carlson, filed in this docket on November 6, 2024. The specific dollar amount of the
definitive cost estimate for the Kansas Sky solar facility is stated in Jason Humphrey’s
supplemental direct testimony filing.

Do you have an opinion as to the reasonableness of the definitive cost estimates?
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My opinion is that the definitive cost estimates are the result of a diligent and competitive
process. The Company is now working to complete contracting with highly capable
engineering and contracting firms to perform the design and construction of these projects
at a reasonable and competitive cost. In my opinion, based on the need for new diverse
generation assets, the projected demands placed on EKC’s system, and the highly competitive
market for procurement and construction related to new generation facilities and equipment,
the costs of these projects are reasonable. Furthermore, the addition of diverse generation
assets, including highly reliable and dispatchable CCGT generation, as well as clean solar
generation assets, further underscores the reasonableness of the projects and their costs, and
provides additional reliable and efficient generation for EKC customers.

Has there been progress made with respect to development of the two CCGT facilities
and the Kansas Sky solar facility since you filed your initial direct testimony on
November 6, 2024?

Yes, there have been substantial developments on all three projects since that time. In
summary, EKC has finalized Power Island Equipment (“PIE”) agreements and Generator
Step Up Transformer (“GSU”’) agreements for both CCGT projects. In addition, as discussed
above, EKC has received complete EPC bids, enabling EKC to complete its definitive cost
estimates for both CCGT projects. With respect to the Kansas Sky solar project, EKC has
selected an EPC contractor, DEPCOM, and has executed an EPC contract for that project.
EKC has also formalized its solar panel supply contract with its contractor, ZNShine PV-
Tec Co., and has secured an agreement for GSU equipment with its supplier, GE Waukesha,

for the Kansas Sky solar project. These developments, and certain new risks facing the



10

11

12

13

14

15

16

17

18

19

20

21

22

three projects under review, are discussed in greater detail in the supplemental direct
testimony of Jason Humphrey.

Based on these developments, are the projects progressing as expected?

These developments show that the projects are progressing in due course and are timely
proceeding as expected on a path toward the construction phase. We are pleased with the
progress we have seen so far, and we look forward to continuing to advance these important
projects toward construction.

Is EKC proposing any changes in the accounting methodology or cost recovery
approaches described in the Petition and direct testimony, including the utilization of
the statutory CWIP rider for the two natural gas plants?

No. The accounting methodologies proposed in my initial direct testimony, and particularly
those addressed beginning at page 11 of the direct testimony of Company witness Ron
Klote related to accounting for the jointly owned assets, the use of Joint Ownership and
Joint Operating Agreements and general accounting for costs related to and incurred in
construction of jointly owned assets, have not changed.

Given the definitive cost estimates and the decision that EMW will acquire a 50%
ownership interest in the McNew generating station, what are the estimated rate
impacts attributable to the overall project —i.e., the two CCGT stations and the Kansas
Sky solar project?

The estimated rate impacts of these projects were addressed in the direct testimonies of Mr.
Klote and John Grace. Mr. Klote’s and Mr. Grace’s estimated rate impacts related to both

the CCGT projects and the Kansas Sky solar project are also summarized in my initial
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direct testimony.? Those estimated rate impacts assumed that EKC would acquire 50% of
each of the Viola and McNew CCGT facilities, and would acquire 100% of the Kansas Sky
solar facility. Because the Company has decided to allocate the second 50% of the McNew
facility to EMW, the ultimate assignment and ownership of these facilities matches the initial
assumptions on which the rate estimates were based. Therefore, no adjustment to the
estimated rate impacts was required as a result of the allocation decision for the second 50%
of the McNew facility. In addition, as discussed above, the estimated costs of the projects
changed very little between the original cost estimate and the definitive cost estimate. EKC
has analyzed expected rate impacts inputting the cost figures in the definitive cost estimate.
That updated analysis revealed no changes to the estimated rate impacts based upon the
relatively small difference between the original cost estimate and the definitive cost estimate.
Therefore, original estimated rate impacts identified by Mr. Klote and Mr. Grace have not
changed.

In his supplemental direct testimony, Jason Humphrey identifies President Trump’s new
steel and aluminum tariff proclamations as an emerging project risk. Please briefly
describe these tariffs and explain what the Company is proposing to address this new
development.

President Trump recently issued executive proclamations announcing his plan to impose new
25% tariffs on steel and aluminum imports and to revoke existing alternative arrangements
and exemptions from these duties. The proclamations, which are scheduled to go into effect
March 12, 2025, expand the tariff orders issued by Mr. Trump in 2018 during his first term

in office. The new tariffs would add another layer of risk and complexity to project

2 See Ives Direct Testimony, p. 34 (Nov. 6, 2024).



development, and implementation of these tariffs is beyond the Company’s control. In order
to appropriately address this extraordinary development, as Mr. Humphrey explains in his
supplemental direct testimony, the Company requests leave to submit an adjusted definitive
cost estimate, along with supporting testimony, accounting for the known and quantifiable
impacts of President Trump’s tariff proclamations. The Company’s proposal would be to
file the adjusted definitive cost estimate after the impacts of the tariff proclamations and
other changes in law or tariff policy become more definite and certain upon implementation.
Does that conclude your testimony?

Yes.
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