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) 

 
 

NOTICE OF FILING OF STAFF'S REPORT &  
RECOMMENDATION – PUBLIC VERSION 

 
  

The Staff of the State Corporation Commission of the State of Kansas (Staff and 

Commission, respectively) files the attached Report and Recommendation and states as follows: 

1. Staff hereby files the attached R&R analyzing Kansas City Power & Light 

Company's (KCP&L's) Application and request to defer recovery of this year’s Energy 

Efficiency Rider (EER) amount until its 2016 EER filing.   

2. Staff recommends the Commission approve KCP&L's Application with the 

condition KCP&L shall file its next EER on or before March 31, 2016, and must include a true-

up calculation to true-up amounts collected from July 1, 2014, to June 30, 2015, versus the 

amounts intended to be collected for that time period. 

WHEREFORE Staff submits its Report and Recommendation for Commission review 

and consideration and for such other relief as the Commission deems just and proper. 
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REPORT AND RECOMMENDATION 
UTILITIES DIVISION 

 
PUBLIC VERSION 

 
 
TO:  Chair Shari Feist Albrecht 
  Commissioner Jay Scott Emler 

Commissioner Pat Apple 
 
FROM: Katie Figgs, Auditor 
  Andria Finger, Auditor 
  Justin Grady, Chief of Accounting and Financial Analysis 
  Jeff McClanahan, Director of Utilities 
 
DATE: April 29, 2014 
 
  
SUBJECT: 15-KCPE-448-TAR—In the Matter of the Application of Kansas City 
Power & Light Company for Approval of Its 2015 Energy Efficiency Rider for Program 
Costs Incurred January 1 Through December 31, 2014.   
 
 
 
EXECUTIVE SUMMARY: 
Kansas City Power & Light (KCPL) seeks to defer the recovery of costs through its 

Energy Efficiency Rider (EER), beginning July 1, 2015.  This consists of $304,972 of 

costs incurred during the calendar year 2014 for Commission-approved energy efficiency 

programs and $253,144 to true-up over collected EER revenues from the time period July 

1, 2013, through June 30, 2014.  Rather than implementing an EE Rider for the resulting 

difference of $51,828, KCPL is recommending that the resulting difference be deferred 

for recovery until next year’s EER filing. 

 
BACKGROUND: 
On March 31, 2015, KCPL filed an Application for approval of its 2015 EER.  KCPL 

requests a Commission Order by June 24, 2015, in order to facilitate a July 1, 2015, 

effective date for the EER.   



KCPL’s Application seeks recovery of incurred costs related to energy efficiency costs 

from the period January 1, 2014, through December 31, 2014.  This filing was anticipated 

by the Stipulation and Agreement filed in Docket No. 07-KCPE-905-RTS and is 

consistent with the Commission’s policy directives on cost recovery established in the 

Order on Docket No. 08-GIMX-441-GIV.  The current filing is KCPL’s eighth 

Application for an EER.  All previous filings were approved by the Commission either in 

whole or in part after identification and correction of minor errors as recommended by 

Staff.1   

KCPL’s current Application includes unrecovered expenses for calendar year 2014 of 

$304,972 and over-recovered expenses of $253,144 for the period of July 1, 2013, 

through June 30, 2014.  Due to the immateriality of the amount, rather than implementing 

an EER for the resulting difference of $51,827, KCPL is recommending that the resulting 

difference be deferred for recovery until next year’s EER filing.  The new EER rates to 

each class, which have been changed to $0.00000/kWh for each rate class, are stated in 

the revised tariff sheet entitled “Schedule EE”. 

 

ANALYSIS: 
Staff performed an audit of KCPL’s EER Application, as discussed in the two sections 

below.  Staff finds that the Commission should approve the deferral of recovery until 

KCPL’s 2016 EER filing.         

 

ACCOUNTING  

Staff requested and received work papers in support of KCPL’s Application.  Attached as 

Confidential Staff Exhibit KLF-1, is a breakdown of the costs incurred by KCPL for each 

Commission-approved program during calendar year 2014.  Concurring with KCPL’s 

request, Staff recommends the Commission allow KCPL to defer recovery of the charges 

until its 2016 EER filing. 

1 Docket Nos. 08-KCPE-802-TAR, 09-KCPE-770-TAR, 11-KCPE-665-TAR, 12-KCPL-729-TAR, and 14-
KCPE-442-TAR were approved in full by the Commission after Staff review.  Docket No. 10-KCPE-636-
TAR was approved by the Commission after modification by Staff to remove internal labor expenses 
included in the surcharge calculation by KCPL.  Docket No. 13-KCPE-584-TAR was approved by the 
Commission after modification by Staff to correct an error in the calculation of total 2012 costs related to 
energy efficiency programs. 

                                                           



Exhibit KLF-2 presents KCPL’s calculation of a true-up applicable to surcharge amounts 

collected pursuant to KCPL’s 2013 EER during the period of July 1, 2013, through June 

30, 2014.  This calculation results in an over-recovery of $253,144.  

Staff Exhibit KLF-3 presents the total EER amount of $51,827, which Staff recommends 

be deferred for recovery until KCPL’s 2016 EER filing.  This amount does not include 

any KCPL internal labor cost in accordance with Staff’s recommendations in Docket No. 

10-KCPE-636-TAR.   

 

RATE DESIGN 

Historically, KCPL has calculated the EER rates presented on the tariff sheet “Schedule 

EE” by utilizing the demand allocator and kWh consumption data from the Class Cost of 

Service Study from the most recent rate case.  In the present Docket, since the EER 

amount will be deferred until KCPL’s 2016 EER filing, Staff recommends accepting 

KCPL’s proposal to set the EE factor to $0.00000/kWh for each customer class.  As with 

all previous EER dockets, an EER rate was developed for each customer class with the 

exception of the off-peak and other lighting classes.  

 
RECOMMENDATION: 
Staff recommends the Commission approve KCPL’s recommendation to defer the 

recovery of this year’s EER amount until the 2016 EER filing with the following 

conditions: 

1. KCPL shall file its next EER on or before March 31, 2016, to include costs 

incurred for Commission-approved programs from January 1, 2015, through 

December 31, 2015.  In this filing, KCPL shall include a true-up calculation to 

true-up amounts collected from July 1, 2014, to June 30, 2015, versus the 

amounts intended to be collected for that time period. 



Docket No. 15-KCPE-448-TAR 
Staff’s Confidential Exhibit KLF-1 

 
 
 

 
 

**Exhibit KLF-1 Redacted – Filed as Confidential** 
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Kansas City Power & Light Company
Kansas Energy Efficiency Program Cost Recovery (Account 182441)
July 1, 2013 through June 30, 2014

Per 2013 EER Filing 2,007,597.50$   
(2012 vintage)
Recovered through EER:

July 2013 (406,017.35)$     
August 2013 (192,657.64)$     

September 2013 (202,735.13)$     
October 2013 (151,415.06)$     

November 2013 (139,036.31)$     
December 2013 (180,235.09)$     

January 2014 (192,548.70)$     
February 2014 (183,127.44)$     

March 2014 (160,892.40)$     
April 2014 (130,572.22)$     
May 2014 (143,140.51)$     

June 2014 (178,364.07)$     
(2,260,741.92)$  

Total left to be recovered (253,144.42)$     
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Kansas City Power & Light Company
Kansas Energy Efficiency Program Costs (Account 182441)
January 1, 2014 through December 31, 2014

Cost Category 2014
Company Labor -                        
Company Non-Labor 90,213.75$           
Contractor Costs 214,758.03           

Total 304,971.78$         

Annual True-Up (TRUE)
Undercollected/(Overcollected) per Actual 
13-14 EER Collection tab (253,144.42)$        

Total 2014 DSM Cost to be Recovered 51,827.36$           
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