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I. Qualifications 1 

I.1. Current position 2 

Q.1 Please state your name and business address. 3 

A.1 My name is Boris J. Steffen. My business address is 1861 International drive, Suite 4 

400, McLean, VA 22102. 5 

Q.2 By whom are you employed and in what capacity? 6 

A.2 I am a Director and the Southeast Leader of  the Financial Investigations and 7 

Dispute Advisory Services practice of  RSM US LLP, where I serve as a financial and 8 

strategic advisor and expert in accounting, corporate finance, solvency and valuation 9 

matters in transactions and related claims arising within the context of  mergers and 10 

acquisitions, antitrust and competition policy, bankruptcy and restructuring, 11 

contracts, corporate governance, intellectual property, international arbitration and 12 

securities investigations and disputes. 13 

Q.3 What is RSM US LLP? 14 

A.3 Founded in 1926, RSM US LLP, formerly known as McGladrey & Pullen, is the fifth 15 

largest audit, tax and consulting firm in the U.S., with more than 9,000 people in 86 16 

cities and a member firm of  RSM International, the 6th largest audit, tax and 17 

consulting firm globally, with more than 38,000 people in over 760 offices in 120 18 

countries spanning the Americas, Europe, MENA, Africa and Asia Pacific. The 19 

Financial Investigations and Dispute Advisory Services practice is a part of  the 20 

Financial Advisory Services practice, which is one of  the five lines of  business 21 
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within the Consulting practice, which also includes Outsourcing, Risk Advisory, 1 

Technology and Management Consulting and Transaction Advisory services. 2 

I.2. Professional experience 3 

Q.4 Please summarize your background and experience as relevant to your 4 

responsibilities in this assignment. 5 

A.4 Over the course of  my career I have worked in industry as an auditor, accountant 6 

and strategist, in economic consulting and corporate restructuring as a financial 7 

advisor, and in government as a Senior Staff  Accountant and Financial Analyst in the 8 

Office of  Accounting and Financial Analysis of  the U.S. Federal Trade Commission, 9 

Bureau of  Competition. As such, I have advised in corporate development and 10 

restructuring initiatives, and served as a consulting or testifying expert in 11 

investigations, regulatory proceedings and civil and criminal litigation involving 12 

mergers, acquisitions, divestitures, initial public offerings, leveraged buyouts, 13 

restructurings, securities and commercial contracts valued in excess of  $100 billion. 14 

Q.5 What positions did you hold prior to your work in consulting? 15 

A.5 My industry experience includes roles in which I was responsible for evaluating the 16 

acquisition of  businesses as well as auditing, accounting for and analyzing firm cash 17 

flows, operating results and financial position. As Manager of  Acquisitions in the 18 

Corporate Development group of  the former independent power producer U.S. 19 

Generating, Inc., for example, I participated in managing the asset acquisition 20 

process, including the development of  acquisition strategies, preparation of  21 

competitive analyses, evaluation of  geographic and product markets and screening 22 
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of  acquisition targets. In the role, I prepared analyses of  company historical financial 1 

performance, projections of  future revenues, costs, profits and cash flows, and 2 

assessments of  profitability and returns on invested capital. I also estimated rates of  3 

return required by investors and creditors for purposes of  discounting cash flows 4 

expected in the future to present value, and prepared valuations of  target firms and 5 

purchased power contracts used in bidding for business acquisitions. 6 

As an accountant and auditor with the former Inland Steel Industries, Inc., I 7 

audited and evaluated internal accounting controls, operational functions and 8 

financial results of  the manufacturing and distribution segments, managed the 9 

development and administration of  the business plan and budget for a $1.5 billion 10 

asset business group, and participated in a restructuring of  the group’s operations to 11 

reduce annual operating costs by $200 million, the objective and effect of  which was 12 

to decrease operating costs commensurate with sustainable revenues. 13 

Q.6 Other than from your work in Corporate Development with the former 14 

independent power producer, U.S. Generating, Inc., what experience do you 15 

have performing business valuations? 16 

A.6 My experience with business valuation includes the analysis of  fair value under 17 

Delaware’s appraisal law, as well as fair market value in trusts and estates litigation, 18 

fair market value in fairness opinions and fair value and solvency in Chapter 11 plan 19 

confirmation proceedings, fraudulent and preferential transfer claims. Those analyses 20 

encompassed applicable valuation standards, approaches, methods, assumptions and 21 
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accounting methods, consistent with prevailing macro-economic and capital market 1 

conditions, industry trends and business operations of  the subject firms. 2 

Q.7 Can you be more specific? 3 

A.7 Examples include my roles testifying as to the fair value of  the equity of  BMC 4 

Software, Inc. in an appraisal action tried in the Delaware Court of  Chancery; 5 

advising the Board of  Directors of  The Hain Celestial Group, Inc. as to the fairness 6 

to the company from a financial point of  view of  the consideration to be paid by the 7 

Company to H.J. Heinz, Inc. for assets used in the operation of  Heinz’s Ethnic 8 

Gourmet and Rosetto businesses; and advising on valuation and adequate protection 9 

in the Energy Future Holdings and Exide Technologies Chapter 11 cases, transaction 10 

accounting in the Enron Mega Claims lender liability action and valuation and 11 

solvency in the Namco Capital, BAA PLC and Circuit City fraudulent transfer and 12 

preference claims. 13 

Q.8 Does your experience include the analysis of estimated or realized merger 14 

synergies, including cost savings?  15 

A.8 Yes. I have served as a consulting or testifying expert as to the reasonableness and 16 

merger-specificity of  both estimated and purportedly realized merger synergies. As 17 

such, my experience includes the preparation of  accounting, economic, financial and 18 

valuation studies, focusing on the identification, verification, quantification and 19 

realization of  merger synergies, including direct and indirect cost savings and 20 

revenue enhancements, in addition to sources of  synergy, costs-to-achieve, timing, 21 
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underlying assumptions, allocations and operating constraints, including scale, mix 1 

and proximity. 2 

Q.9 For whom were these engagements undertaken? 3 

A.9 I have consulted or testified on behalf  of  merging parties in the supermarket, 4 

computer superstore, petroleum refining, marketing and transportation, 5 

telecommunications and automotive component industries, litigants in commercial 6 

antitrust merger litigation in the satellite radio industry and for government agencies 7 

charged with investigating and approving mergers in the aerospace, chemical, cable 8 

network, consumer products, defense, electric utility, financial services, information 9 

technology, media, oil exploration, printing, pharmaceutical distribution, retail, 10 

restaurant, and soft drink industries. 11 

 Regarding my government service in particular, while a Senior Staff  12 

Accountant and Financial Analyst with the Office of  Accounting and Financial 13 

Analysis of  the Bureau of  Competition, Federal Trade Commission (“FTC”), I 14 

developed an analytical framework for use in evaluating merger synergy claims 15 

brought under the April 1997 Revision to the 1992 Horizontal Merger Guidelines 16 

(“Merger Guidelines”) issued by the U.S. Department of  Justice (“DOJ”) and FTC, and 17 

testified on behalf  of  the FTC in the first FTC v. Staples, Inc. and Office Depot, Inc, 18 

preliminary injunction on issues including merger synergies, market shares, industry 19 

concentration, gross margins and product pricing. 20 

Q.10 Have you testified before the Kansas Corporation Commission before? 21 

A.10 No. 22 
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Q.11 Have you testified as an expert on merger synergies, including cost savings, 1 

in proceedings other than the aforementioned first FTC v. Staples, Inc. and 2 

Office Depot, Inc. preliminary injunction? 3 

A.11  Yes I have. I testified on behalf  of  the New Jersey Board of  Public Utilities 4 

regarding the reasonableness and merger specificity of  targeted cost savings, costs-5 

to-achieve and the allocation of  cost savings in hearings conducted to review the 6 

proposed merger of  Exelon Corporation and Public Service Electric And Gas 7 

Company, which was rejected. I also testified regarding the reasonableness and 8 

merger specificity of  purportedly realized merger synergies in Blessing et al. v. Sirius 9 

XM Radio Inc., No. 09-cv-10035 (HB), an antitrust merger case brought in the U.S. 10 

District Court, Southern District of  New York. 11 

I.3. Education and professional certifications 12 

Q.12 Please provide your educational background and professional certifications.  13 

A.12 I earned a Master of  Management degree, with specializations in accounting and 14 

finance, in 1988 from the J.L. Kellogg Graduate School of  Management of  15 

Northwestern University in Evanston, Illinois. In 1985, I received a Bachelor of  16 

Science degree in finance, with honor, from DePaul University in Chicago, Illinois, 17 

where I was also elected to Beta Gamma Sigma. I am a Certified Public Accountant 18 

(“CPA”), Chartered Global Management Accountant (“CGMA”) and Accredited in 19 

Business Valuation (“ABV”) by the American Institute of  Certified Public 20 

Accountants (“AICPA”).  I was awarded the Accredited Senior Appraiser (“ASA”) 21 

certificate from the American Society of  Appraisers and the Certificate in Distressed 22 
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Business Valuation (“CDBV”) from the Association of  Insolvency and Restructuring 1 

Advisors (“AIRA”).  Additional information regarding my education, experience, and 2 

prior testimony is provided in my curriculum vitae, attached to this testimony as 3 

Exhibit BJS-1. 4 

I.4. Professional affiliations and activities 5 

Q.13 Are you a member of any professional societies? 6 

A.13 Yes.  I am Co-Chair of  the American Bar Association (“ABA”) Section of  Litigation, 7 

Expert Witness Committee, Appraisal & Valuation Subcommittee, and a 8 

Coordinating Editor of  the American Bankruptcy Institute (“ABI”) Journal, Value & 9 

Cents column. I have given presentations and or published articles pertaining to 10 

valuation, mergers and acquisitions, synergies, accounting, antitrust, corporate 11 

finance, due diligence and insolvency for the University of  San Diego School of  Law, 12 

American University Washington College of  Law, AIRA, ABI, Delaware Bankruptcy 13 

Inns of  Court, Financier Worldwide, Incremental Advantage, Insol International and 14 

Law360. I am a member of  the AICPA’s Business Valuation/Forensic and Litigation 15 

Services section. I am also a member of  the American Society of  Appraisers 16 

(“ASA”), the AIRA, the ABI, Insol International, and an Associate member of  the 17 

Antitrust Law, Business Law, Intellectual Property Law, Litigation and International 18 

Law sections of  the ABA.19 
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II. Summary of Assignment, Purpose and Opinions 1 

II.1. Assignment 2 

Q.14 Who is the sponsor of your testimony? 3 

A.14 The Kansas City, Kansas, Board of  Public Utilities (“BPU”). 4 

Q.15 How are you being compensated for your work in this matter? 5 

A.15 I and other RSM US LLP professionals that have assisted me, working under my 6 

direction and supervision, are being compensated at our usual and customary hourly 7 

rates. My engagement in this proceeding, and compensation for completion, are not 8 

contingent upon the development or reporting of  a predetermined conclusion that 9 

favors the cause of  the BPU, the realization of  a stipulated result, or the occurrence 10 

of  a subsequent event related to the intended use of  this testimony. 11 

Q.16 What is the purpose of your testimony? 12 

A.16 On June 28, 2016, Kansas City Power & Light Company (“KCP&L), Westar Energy, 13 

Inc. and Kansas Gas and Electric Company (together, “Westar”) filed a Joint 14 

Application seeking approval for KCP&L’s parent company, Great Plains Energy, to 15 

acquire Westar.1 For purposes of  determining whether the proposed merger will 16 

promote the public interest, the Commission reaffirmed the merger standards 17 

applied in the 97-WSRE-676-MER Docket (“97-676 Docket”).2 Accordingly, the 18 

BPU has asked that I evaluate and respond to the testimony of  Kevin E. Bryant and 19 

                                                 
1 The State Corporation Commission of the State of Kansas, Order on Merger Standards, August 9, 2016, p.1. 
2 Ibid, p. 2. 
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William J. Kemp as it concerns Merger Standard (a)(ii), Merger Standard (a)(iv) and 1 

Merger Standard (e). 2 

Q.17 Does the Transaction Satisfied Merger Standard (a)(ii)? 3 

A.17 No.  Merger Standard (a)(ii) considers the effect of  the transaction on consumers 4 

taking into account the “reasonableness of  the purchase price, including whether the 5 

purchase price was reasonable in light of  savings that can be demonstrated from the 6 

merger and whether the purchase price is within a reasonable range.”3 I examine 7 

whether the purchase price was reasonable in light of  savings that can be 8 

demonstrated from the merger in my analyses of  the merger-specificity4 and 9 

reasonableness5of  the hypothetical merger cost savings targets, costs-to-achieve and 10 

net merger costs savings conjectured throughout the testimony of  Mr. Kemp.  For 11 

the reasons discussed in Section III of  my testimony, I conclude the proposed 12 

transaction does not satisfy merger standard (a)(ii).  13 

Q.18 Does the Transaction Satisfy Merger Standard (a)(iv)? 14 

A.18 No.  Merger Standard (a)(iv) considers the effect of  the transaction on consumers 15 

taking into account “whether there are operational synergies that justify payment of  16 

a premium in excess of  book value.”6 I evaluate whether there are operational 17 

synergies that justify payment of  a premium in excess of  book value in my analyses 18 

                                                 
3 Ibid, p. 3. 
4 BJS-15-20 
5 BJS-21-9 
6 The State Corporation Commission of the State of Kansas, Order on Merger Standards, August 9, 2016, p. 3. 
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of  the merger premium,7 the stock market’s assessment of  the merger gain8 and the 1 

present value of  the hypothetical merger cost savings targets9 supposed throughout 2 

the testimony of  Mr. Kemp and calculated by Mr. Bryant.10 For the reasons discussed 3 

in Section III of  my testimony, I conclude the proposed transaction does not satisfy 4 

merger standard (a)(iv). 5 

Q.19 Does the Transaction Satisfy Merger Standard (e)? 6 

A.19 No.  Merger Standard (e) considers “the effect of  the transaction on affected public 7 

utility shareholders.”11 I determine the effect of  the transaction on affected public 8 

utility shareholders in my analysis of  the stock market’s assessment of  the merger 9 

cost and net present value to Great Plains Energy,12 and in my analysis of  changes in 10 

the stock prices of  Great Plains Energy and Westar on a standalone basis,13 in 11 

comparison to each other14 and as compared to the S&P 500 Utility Sector TR 12 

Index15 since the merger was announced on May 31, 2016.  For the reasons discussed 13 

in Section III of  my testimony, I conclude the proposed transaction does not satisfy 14 

merger standard (e). 15 

Q.20 What data and information did you consider in preparing your report? 16 

                                                 
7 BJS-3 
8 BJS-2 
9 BJS-4 
10 Supplemental Direct Testimony of Kevin E. Bryant, p. 6. 
11 The State Corporation Commission of the State of Kansas, Order on Merger Standards, August 9, 2016, p. 3. 
12 BJS-2 
13 BJS-9-10 
14 BJS-11 
15 BJS-12-14 



DOCKET NO. 16-KCPE-593-ACQ 
Direct Testimony of Boris J. Steffen 
Page 11 
 

   

A.20 In preparing my testimony I considered a large collection of  private and publicly 1 

available data and information. Included in my review were (1) the direct and or 2 

supplemental testimony of  Mr. Terry Bassham, Mr. Mark A. Ruelle, Mr. Kevin E. 3 

Bryant, Mr. Darrin R. Ives, Mr. Steven P. Busser, Mr. Scott H. Heidtbrink and Mr. 4 

William J. Kemp; (2) responses to discovery requests; (3) the annual reports, Form S-5 

4 and joint proxy statement of  Great Plains Energy and Westar Energy; (4) 6 

investment banker Board presentations; (5) industry analyst, security analyst and 7 

rating agency reports; (6) stock price data for Great Plains Energy and Westar 8 

Energy; (7) utility sector indices; (8) macro-economic factors; (9) capital market 9 

conditions; and (10) literature pertaining to accounting, corporate finance, valuation, 10 

mergers and related synergies. If  and when additional information becomes available, 11 

I reserve the right to supplement or modify the opinions I express in this report 12 

based on the additional information provided. 13 

II.2. SUMMARY OF CONCLUSIONS 14 

II.2.1. Mr. Kemp’s merger cost savings targets are not merger 15 

specific 16 

Q.21 On what basis do you conclude that Mr. Kemp’s merger cost savings targets 17 

are not merger specific? 18 

A.21 Merger Standard (a)(ii) requires the Joint Applicants to demonstrate the existence of  19 

savings that could not be achieved but for the merger.   Mr. Kemp’s analyses and 20 

conclusions are unresponsive to the standard because they examine whether there 21 
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are cost savings that might occur by happenstance with the merger. As a result, Mr. 1 

Kemp’s analyses and conclusions do not identify “but for” savings, and should be 2 

ignored.  For example, Mr. Kemp fails to analyze whether his merger cost savings 3 

targets could be achievable in a merger of  Westar with another firm.  His analyses 4 

further fail to consider whether his cost savings from the accelerated retirement of  5 

generation assets, IT/Shared Services, CAPEX, best practices, and Shared Services 6 

are merger specific.   My analyses show that the Joint Applicants have identified no 7 

merger specific savings.  8 

II.2.2. Mr. Kemp’s merger costs savings targets are not 9 

reasonably verifiable 10 

Q.22 On what basis do you conclude that Mr. Kemp’s merger cost savings targets 11 

are not reasonably verifiable? 12 

A.22 As discussed in Sections III, III.1 and III.4 of  my testimony, in order for merger 13 

savings to be demonstrable, they must be reasonably verifiable.  In other words, Mr. 14 

Kemp’s merger cost savings targets must be supported by documentation sufficient 15 

to interpret how the savings are calculated, factual support for inputs and 16 

assumptions used to calculate the savings, and on the use of  properly applied and 17 

accepted methodologies and analyses in their measurement. Mr. Kemp’s merger cost 18 

savings analyses falls short on each dimension.  He failed to undertake the analysis 19 

required to demonstrate that his comparable transactions and associated companies 20 

are comparable. The data he used does not distinguish between merger specific cost 21 
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savings and savings that might occur by happenstance. His cost savings are 1 

overstated due to double counting of  CAPEX cost savings and the addition of  2 

fictitious avoided capital carrying charges in Supply Chain savings.  Moreover, his 3 

costs savings targets are biased, while his assumptions are not supported by facts. 4 

II.2.3. The purchase price is not reasonable as compared to cost 5 

savings, book value or effect on shareholders 6 

Q.23 On what bases do you conclude that the purchase price is not reasonable as 7 

compared to cost savings, book value or the effect on shareholders? 8 

A.23 The purchase price for Westar’s equity is estimated to be $8,520.9 million. Based on 9 

the purchase price premium to Westar’s standalone value, plus the incremental value 10 

Westar’s shareholders will receive by virtue of  their owning 22.7 percent economic 11 

interest in the combined company post-merger, the gain to Westar shareholders and 12 

cost to Great Plains Energy shareholders, is $2,885.6 million. To evaluate the 13 

reasonableness of  the purchase price, I compared it to the stock market’s assessment 14 

of  the value of  the cost savings, savings that it bears repeating are not merger 15 

specific.  The results of  my analyses illustrate that the stock market identifies 16 

approximately $1,331.8 million in potential cost savings, which implies that the net 17 

present value to Great Plains Energy shareholders is a negative ($1,553.8) million. 18 

The value of  the cost savings therefore does not justify payment of  the $4.9 billion 19 

premium to book value contemplated by Great Plains Energy.  20 
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III. The Analytical Framework for Analyzing Merger Savings  1 

Q.24 What do Merger Standards (a) (ii) and (a)(iv) require?.  2 

A.24 The Commission’s merger standard (a)(ii) requires an examination of  whether the 3 

purchase price is reasonable in light of  the savings that can be demonstrated from 4 

the merger.  Merger standard (a)(iv) requires an examination of  whether there are 5 

operational synergies that justify payment of  a premium in excess of  book value.  6 

The merger standards, therefore, require two things.  First, that the savings be 7 

merger specific, i.e., that they are savings that could not happen but for the merger.  8 

Second, the standards require that the Joint Applicants put forward analyses that are 9 

sufficiently supported that they can be independently verified through reasonable 10 

means, using accepted methods for evaluating merger transactions. 11 

Q.25 What analytical framework do you use in evaluating whether Mr. Kemp’s Cost 12 

Saving Targets? 13 

A.25 I used the Horizontal Merger Guidelines16  of  the U.S. Department of  Justice and the 14 

Federal Trade Commission, which offers guidance and principles on determining 15 

whether claimed savings are merger specific.  The Horizontal Merger Guidelines also 16 

requires that only savings that can be verified by reasonable means should be 17 

considered.17 18 

Q.26 Are Mr. Kemp’s Cost Saving Targets merger specific? 19 

                                                 
16 Horizontal Merger Guidelines, August 19, 2010. Available at: https://www.justice.gov/atr/horizontal-merger-

guidelines-08192010. 
17 Ibid at 29-30. 
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A.26 No.  As discussed in Sections III.1 through III.3 below, Mr. Kemp’s analyses 1 

examines whether or not there are savings that might occur as a happenstance to the 2 

merger.   3 

Q.27 What methodologies do you use to evaluate whether Mr. Kemp’s cost savings 4 

targets can be verified by reasonable means? 5 

A.27 I used Financial Accounting Standards Board Concepts Statement No. 2, Qualitative 6 

Characteristics of  Accounting Information and the SEC Final Data Quality 7 

Assurance Guidelines. 8 

Q.28 Can Mr. Kemp’s costs savings targets be verified by reasonable means? 9 

A.28 No.  As I explain in Section III.4 of  my testimony, Mr. Kemp’s analyses contain 10 

several flaws and errors that cause him to significantly overstate savings. 11 

III.1. Horizontal Merger Guidelines 12 

Q.29 Please describe the analytical framework provided by the Department of 13 

Justice and Federal Trade Commission’s Horizontal Merger Guidelines.  14 

A.29 The analytical framework I use to evaluate Mr. Kemp’s merger cost savings targets is 15 

provided in the Horizontal Merger Guidelines of  the U.S. Department of  Justice and the 16 

Federal Trade Commission.18   As such, the framework I apply in this testimony is an 17 

application of  those principles and practices that all professionals use to evaluate 18 

merger-specific efficiencies. 19 

                                                 
18 Horizontal Merger Guidelines, August 19, 2010, p. 30. Available at: https://www.justice.gov/atr/horizontal-

merger-guidelines-08192010. 
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Per the Merger Guidelines, cognizable efficiencies are merger-specific, 1 

verifiable, measured net of  the costs incurred to achieve the efficiencies, or costs 2 

produced by the merger, and not attributable to an anticompetitive reduction in 3 

output or service.19 In turn, merger-specific efficiencies are defined as “only those 4 

efficiencies likely to be accomplished with the proposed merger and unlikely to be 5 

accomplished in the absence of  either the proposed merger or another means having 6 

comparable anticompetitive effects.” 20 7 

With respect to the requirement that cognizable efficiencies be verifiable, the 8 

Horizontal Merger Guidelines state “efficiency claims will not be considered if  they are 9 

vague or speculative or otherwise cannot be verified by reasonable means,” and that 10 

“Projections of  efficiencies may be viewed with skepticism, particularly when 11 

generated outside of  the usual business planning process.”21  Further, the Guidelines 12 

assign the most weight to efficiencies realizable in the short term, as “Efficiencies 13 

relating to costs that are fixed in the short term are unlikely to benefit customers in 14 

the short term….”22 15 

Q.30 What is meant by the term efficiencies as it is used in the Guidelines? 16 

A.30 To illustrate from the Direct Testimony of  Mr. Steven B. Busser, efficiencies refer to 17 

“reductions in costs, revenue enhancements or other benefits as a result of  18 

combining Great Plains Energy and Westar as compared to the combined costs of  19 

                                                 
19 Ibid, p. 30. 
20 Ibid, p. 30. 
21 Ibid, p. 30. 
22 Ibid, p. 31. 
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the entities standing alone. These may also be referred to as ‘savings’ or ‘efficiencies’ 1 

or ‘benefits’ of  the Transaction.”23 2 

III.2. Application of the Horizontal Merger Guidelines 3 

Q.31 How did you apply the Horizontal Merger Guidelines to Mr. Kemp’s merger 4 

cost savings target? 5 

A.31 I classified the merger cost savings targets claimed by Mr. Kemp into four distinctive 6 

groups: standalone, generic, industry specific and merger specific. 7 

Q.32 Please define the term “standalone” as it applies in your analysis of Mr. 8 

Kemp’s merger cost savings targets. 9 

A.32 I use the term “standalone” to describe synergies that merging firms are able to 10 

achieve independently of  one another. In other words, these synergies are not related 11 

to the merger, and whether or not the merger occurred is not a relevant 12 

consideration.  As a result, it is incorrect to characterize a “standalone” synergy as 13 

being “merger-specific.” These “synergies” are achievable organically, through 14 

adoption of  best practices, by licensing, or by means of  a bilateral contract with a 15 

commercial vendor or consultant. 16 

Q.33 Please define the term “generic” as it applies in your analysis of Mr. Kemp’s 17 

merger cost savings targets. 18 

A.33  The term “generic” is used to classify synergies that are related to general support 19 

function skills that are transferable to other industries and firms, that are available to 20 

                                                 
23 Direct Testimony of Steven P. Busser, June 28, 2016, p. 10. 
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any acquirer, and are therefore not specific to any industry.  Generic synergies 1 

typically derive from functions that demonstrate economies of  scale across business 2 

units and that are needed for control or fiduciary purposes. If  not required for 3 

fiduciary or control reasons, these services may be outsourced - if  obtainable - to a 4 

third party who is able to provide them more efficiently. Accounting, financing, legal 5 

and general admin expenses are all examples of  synergies that are typically “generic.”  6 

Q.34 Please define the term “industry specific” as it applies to your analysis of Mr. 7 

Kemp’s merger cost savings targets. 8 

A.34 The term “industry specific” is used to describe synergies that relate to support 9 

functions that provide a service that is unique and essential to the success of  the 10 

core operations of  a particular business or industry.  For example, synergies related 11 

to electrical engineers, or distribution assets would be considered “industry specific.” 12 

Unlike generic synergies, these functions typically do not offer economies of  scale or 13 

scope across business units. Notwithstanding, industry specific synergies may be 14 

available to other buyers in the same industry as the seller. Consequently, they are not 15 

savings that are specific to the merger being evaluated.  Here, “industry specific” 16 

synergies are those that would be available if  instead of  being acquired by Great 17 

Plains Energy, Westar had selected another electric utility with which to merge.  As a 18 

result, these savings are not specific to the proposed transaction before this 19 

Commission, because they could be achieved through any merger within the electric 20 

utility industry.  21 
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Q.35 Please define the term “merger-specific” as it applies to your analysis of Mr. 1 

Kemp’s merger cost savings targets. 2 

A.35  Merger-specific synergies are synergies that are unique to a particular transaction and 3 

could not be accomplished in roughly the same time frame otherwise. Here, they 4 

would be synergies that are specific and unique to the transaction before the 5 

Commission in this proceeding: Great Plains Energy’s proposed acquisition of  6 

Westar.  Accordingly, merger-specific synergies typically derive from the integration 7 

of  scarce, hard to trade, unique skills, and/or resources. In cases where a merger 8 

affects not if, but only when, a merger synergy will be realized, only the timing 9 

benefit is merger-specific.24 10 

Q.36 Has your application of the Horizontal Merger Guidelines to analyze, classify 11 

and verify merger synergies been accepted previously? 12 

A.36 Yes.  I have applied the Horizontal Merger Guidelines previously to analyze merger 13 

efficiencies on behalf  of  the Federal Trade Commission, Bureau of  Competition, the 14 

Antitrust Division of  the U.S. Department of  Justice, the State of  New Jersey Board 15 

of  Public Utilities and private companies. As relates to the instant matter, my use of  16 

the Horizontal Merger Guidelines as a framework to evaluate merger efficiencies was 17 

accepted in regulatory hearings in which I testified as an expert in the proposed $13 18 

billion merger of  Exelon Corporation and Public Service Electric and Gas Company, 19 

                                                 
24 Horizontal Merger Guidelines, August 19, 2010, p. 30. 
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then the largest proposed merger of  utilities in history.25 Finally, Courts frequently 1 

use the Merger Guidelines for this purpose as well.26 2 

III.3. Mr. Kemp’s Merger Cost Savings Targets are not Merger 3 

Specific 4 

III.3.1. Mr. Kemp failed to apply the analytical framework 5 

required to demonstrate that his cost savings targets are 6 

merger specific 7 

Q.37 Does Mr. Kemp’s findings and conclusions demonstrate savings will occur as 8 

a result of the merger as required by Merger Standard (a)(ii)’s? 9 

A.37 No. Merger Standard (a)(ii) requires a demonstration that the claimed savings could 10 

not be achieved but-for the merger. Mr. Kemp’s conclusion that the Transaction cost 11 

savings are directly created by or enabled by the Transaction, and could not be 12 

realized in the normal course of  business as separate companies27 is an analysis of  13 

whether there are cost savings that might occur by happenstance with the merger, 14 

and not whether there are cost savings that could not be achieved but-for the merger.  15 

                                                 
25 Direct Testimony of Boris J. Steffen, M.M., C.P.A., November 28, 2005; In The Matter Of The Joint Petition 

of Public Service Electric And Gas Company And Exelon Corporation For Approval Of A Change In 
Control Of Public Service Electric And Gas Company, And Related Authorizations;  BPU Docket No. 
EM05020102, OAL Docket No. PUC-1874-05. 

26 See, e.g., FTC v. Staples, Inc.,  FTC v. H.J. Heinz Co., FTC v. Cardinal Health, Inc., FTC v. McKesson 
Corp., FTC v. Tenet Healthcare Corp., United States v. Long Island Jewish Med. Ctr., FTC v. Whole Foods 
Market, Inc. 
27 Ibid, p. 18. 
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Accordingly, Mr. Kemp’s findings fail to comport with the requirements of  Merger 1 

Standard (a)(ii). 2 

Q.38 Applying the analytical framework of the Horizontal Merger Guidelines to 3 

Mr. Kemp’s merger cost savings targets, what is the nominal value of his net 4 

merger cost savings by function and class? 5 

A.38 None of  Mr. Kemp’s net merger costs savings targets are merger specific in the 6 

sense that they could not be achieved but-for the merger as required under Merger 7 

Standard (a)(ii). Mr. Kemp’s merger cost savings targets are instead correctly 8 

classified as industry specific, generic and standalone.  Exhibits BJS-16 and BJS-17 to 9 

my testimony summarize my classification of  Mr. Kemp’s net merger cost savings 10 

targets for CY2017 through CY2020 after adjusting for his (1) errors in improperly 11 

classifying and including CAPEX savings with NFOM savings, (2) double counting 12 

CAPEX cost savings28 in NFOM savings and Capital-related revenue requirement 13 

savings, and (3) adding fictitious “avoided capital carrying charges” on inventory 14 

reductions to Supply Chain cost savings.29 Correcting this errors reduces Mr. Kemp’s 15 

total claimed net merger cost savings targets to $279.6 million, and I use that figure 16 

in my discussion below. 17 

Of  Mr. Kemp’s total claimed net merger cost savings targets of  $279.6 million, $39.7 18 

million, or 14 percent, are standalone savings derived from Capital-related revenue 19 

                                                 
28 BJS-28. 
29 BJS-29. 
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requirements savings; 30 $185 million, or 66 percent, are generic savings attributable 1 

to Generation, Transmission & Distribution / Customer Services, Shared Services 2 

and Supply Chain,31 and $17.6 million, or 6 percent, are industry specific32 and 3 

originate in Generation, Transmission & Distribution / Customer Service and 4 

Capital-related revenue requirements savings.  With respect to the $185 million in 5 

generic savings, further discovery is required to determine whether or not the 6 

majority of  these savings are actually standalone savings, given that they are a 7 

function of  best practices or the elimination of  redundancies in Shared Services, the 8 

cost savings from which might be achieved from the use of  consulting firms offering 9 

benchmarking, business process outsourcing and supply chain management services.  10 

After correcting for the errors I identify above, Mr. Kemp’s net merger cost 11 

savings are reduced to $279.6 million. It is worth noting that there are $277.2 million 12 

worth of  transaction costs.33 These costs reduce the asserted net savings to $2.6 13 

million.  The Joint Applicants assert they will not recover transaction costs from 14 

ratepayer, but this figure is still worthy of  the Commission’s attention because it is 15 

relevant to the question of  what financial risk the transaction poses to Great Plains 16 

Energy and Westar.34 17 

                                                 
30 BJS-21. 
31 BJS-20. 
32 BJS-19. 
33 BJS-60.  Advisory, legal, investment banking, and other professional services fees are estimated at $80.4 

million; Long term debt financing issuance costs are estimated to be $26.3 million; Preferred stock issuance 
costs are estimated at $55.5 million; Common stock issuance costs estimated at $45 million; Financing fees 
related to the bridge facility are estimated at $70 million.  Id. at 77,149-151. 

34 The financial risk of the proposed transaction is discussed by BPU witness Dr. Jonathan A. Lesser in the 
Direct Testimony of Jonathan A. Lesser, Ph.D. 
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III.3.2. Mr. Kemp failed to apply the analytical framework 1 

required to demonstrate that his cost savings targets are 2 

merger specific 3 

Q.39 Are Mr. Kemp’s findings and conclusions consistent with the requirement of 4 

Merger Standard (a)(ii) that there are savings that can be demonstrated from 5 

the merger? 6 

A.39 No. The requirement of  Merger Standard (a)(ii) that there are savings that can be 7 

demonstrated from the merger requires an examination of  whether there are savings 8 

that could not be achieved but-for the merger. By comparison, the main findings of  9 

Mr. Kemp’s analyses are: (i) that the Transaction would produce total savings of  10 

approximately $426 million over a 3.5 year period from mid-2017 to the end of  2020; 11 

(ii) that Great Plains Energy’s general approach to estimating savings is consistent 12 

with industry practice; and (iii) that Great Plains Energy’s estimates of  savings are 13 

generally consistent with the range of  industry experience in what he asserts are 14 

similar transactions.35 On this basis, Mr. Kemp concludes that the Transaction cost 15 

savings are directly created by or enabled by the Transaction, and could not be 16 

realized in the normal course of  business as separate companies.36 This conclusion, 17 

however, goes to the issue of  whether there are cost savings that might occur by 18 

happenstance with the merger, and not whether there are cost savings that could not 19 

                                                 
35 Direct Testimony of William J. Kemp, June 28, 2016, p. 6. 
36 Ibid, p. 18. 



DOCKET NO. 16-KCPE-593-ACQ 
Direct Testimony of Boris J. Steffen 
Page 24 
 

   

be achieved but-for the merger, as required by Merger Standard (a)(ii) and the 1 

Horizontal Merger Guidelines. 2 

III.3.3. Mr. Kemp did not conduct any analysis to assess whether 3 

his cost savings targets are achievable in a merger of 4 

Westar with another firm 5 

Q.40 What facts, data and or information illustrate that portions of Mr. Kemp’s cost 6 

savings targets may be achievable in a merger of Westar with another firm 7 

and not specific to the merger with Great Plains Energy?    8 

A.40 Guggenheim Securities, the financial advisor to Westar,37 presented the Board of  9 

Westar with a number of  strategic counterparties, which at one time numbered 14 10 

different firms, including Ameren, American Electric Power, DTE Energy, Duke 11 

Energy, Entergy, Exelon, Fortis, Great Plains Energy, Iberdrola, National Grid, 12 

Nextera Energy, OG&E, Southern Company and WEC Energy Group.38 13 

Guggenheim and the Westar Board also considered acquisitions of  regional utility 14 

companies including El Paso Electric Company, Empire District Electric Company, 15 

Allete, Inc. and PNM Resources,39 and mergers of  equals with Alliant Energy and 16 

Oklahoma Gas & Electric.40  17 

                                                 
37 BJS-60, WR & GXP Joint Proxy Statement, August 25, 2016, p. 13. 
38 BJS-51. 
39 BJS-52. 
40 BJS-53. 



DOCKET NO. 16-KCPE-593-ACQ 
Direct Testimony of Boris J. Steffen 
Page 25 
 

   

Q.41 What conclusion do you draw from your review of  these facts, data, and or 1 

information? 2 

A.41 My review of  the Guggenheim materials indicates that many of  the savings Mr. 3 

Kemp includes in his cost savings targets could also have been achieved through a 4 

merger with any of  the other identified strategic counterparties, and are therefore 5 

not specific to the transaction before the Commission.  These savings are therefore 6 

properly classified as “industry specific.”  7 

III.3.4. Mr. Kemp did not conduct any analysis to assess whether 8 

his cost savings targets from accelerated retirement of 9 

generation assets are merger specific 10 

Q.42 What merger cost savings targets does Mr. Kemp presume will come from 11 

Non-Fuel Operating and Maintenance (“NFOM”) Generation? 12 

A.42 Mr. Kemp’s NFOM Generation merger cost savings targets presume the elimination 13 

of  redundancies in Generation Services and capex savings from scale plant closures 14 

in Plant Operations.41 Mr. Kemp’s hypotheses for these savings are that (1) a larger 15 

fleet enables more efficient use of  capital and the potential to rationalize the 16 

portfolio allowing accelerated retirement, (2) Great Plains Energy’s integrated 17 

resource planning capabilities bring Westar a robust portfolio of  energy efficiency 18 

and demand management programs, and (3) the larger scale of  the combined firm 19 

                                                 
41 Ibid. 
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enables a less expensive approach to compliance with future carbon emission 1 

regulations.42  2 

The departments identified within the Generation Services divisions include 3 

KCP&L’s Generation Sales & Services, Generation Engineering Services and 4 

Product Support, and Westar’s Plant Support Engineering. The departments 5 

identified within the Plant Operations divisions include KCP&L’s Montrose, Sibley 6 

and Central Machine Facility (redundancy not capex), and Westar’s Lawrence, 7 

Tecumseh and Murray Gill Energy Centers.43  What facts, data and or information 8 

indicate that Mr. Kemp’s cost savings targets from the accelerated retirement of  9 

generating plants are not merger specific?  10 

A.43 On October 14, 2015, Platt’s published an article stating that new Environmental 11 

Protection Agency regulations were driving Westar to close 350 MW of  coal and 12 

coal/gas generation, and that the EPA's new Clean Power Plan played a role in the 13 

decision by Westar to retire two coal units totaling just under 200 MW at its 14 

Tecumseh Energy Center and Lawrence Energy Center in addition to an older 176-15 

MW gas plant at the Hutchinson Energy Center.44 Then in May 2016, Westar sent a 16 

request for proposal to multiple engineering firms to conduct a resource planning 17 

study and prior to the receipt of  the proposals, the merger was announced and the 18 

                                                 
42 Direct Testimony of William J. Kemp, July 28, 2016, p. 22. 
43 See BJS-23 for a summary by division. 
44 BJS- 61, also available at: http://www.platts.com/latest-news/electric-power/louisville-kentucky/midwest-

utilities-plan-retirements-for-coal-gas-21293379. 
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planning process cancelled.45 In addition, Westar reported in its Form 10-K for the 1 

fiscal year ended December 31, 2015 that “In 2015, we retired three older, smaller 2 

generating units at Lawrence Energy Center, Tecumseh Energy Center and 3 

Hutchinson Energy Center with a combined capability of  354 megawatts.46 4 

Similarly, KCP&L announced on January 20, 2015 that in the coming years it 5 

would no longer burn coal at three of  its coal-fired power plants, Montrose Station, 6 

one of  its units at Lake Road Station and two of  its units at Sibley Station. Rather, 7 

KCP&L stated that it would make final decisions regarding whether to retire the 8 

units at Montrose and Sibley, or convert them to an alternative fuel source, and that 9 

“By retiring or converting more than 700 megawatts of  coal-fired generation, we’ll 10 

take an even bigger step toward reducing emissions and improving the air quality in 11 

our region.’47 12 

Q.43 What conclusion do you draw from your review of the information above? 13 

A.44 Westar’s and KCP&L’s public statements make it clear that many of  the accelerated 14 

generator retirements that Mr. Kemp includes in his cost savings targets are not 15 

merger specific because the companies had already announced plans to retire these 16 

generators before the merger.48   17 

                                                 
45 JAL-24, BPU Data Request 3-14. 
46  Westar Energy, Inc., Form 10-K, dated February 24, 2016, p, 26. 
47 BJS-62, also available at: http://www.kcpl.com/about-kcpl/media-center/2015/january/kcpl-announces-

plans-to-cease-burning-coal-at-three-plants 
48 See also Direct Testimony of Jonathan A. Lesser at Section IV.C; Direct Testimony of John A. Krajewski at 9-

11. 
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III.3.5. Mr. Kemp did not conduct any analysis to assess whether 1 

his costs savings targets from IT/Shared Services CAPEX 2 

are merger specific 3 

Q.44 What merger cost savings targets does Mr. Kemp presume with come from 4 

NFOM Shared Services? 5 

A.45 Mr. Kemp’s NFOM Shared Service merger cost savings targets presume the 6 

elimination of  redundant employees in the Corporate Officer, Treasury, Risk 7 

Management, Controller, Investor Relations, Corporate Planning, Human Resources, 8 

Regulatory Affairs, Law, Information Technology, Marketing & Public Affairs, Safety 9 

& Corporate Services and Corporate Compliance & Environmental divisions of  10 

KCP&L.49,50  Mr. Kemp’s hypotheses for these savings are that combining the 11 

support organizations (1) creates opportunities to share best practices, (2) improves 12 

corporate functions through consolidation of  functional areas, re-alignment of  13 

resources and optimization of  technology, and (3) provides scale benefits through 14 

the use of  shared services across a larger organization.51  15 

Q.45 What facts, data and or information indicate that Mr. Kemp’s cost savings 16 

targets from IT/Shared Service CAPEX are not merger specific? 17 

                                                 
49 JAL-25, Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx 
50 See BJS-25 for a summary by division. 
51 Direct Testimony of William J. Kemp, June 28, 2016, p. 25. 
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A.46 As reported by Westar in its Form 10-K for the fiscal year that ended December 31, 1 

2015,52 “We rely upon information technology networks and systems to process, 2 

transmit and store electronic information, and to manage or support a variety of  3 

business processes and activities, including the generation, transmission and 4 

distribution of  electricity, supply chain functions and the invoicing and collection of  5 

payments from our customers. These networks and systems are in some cases owned 6 

or managed by third- party service providers.” 7 

Q.46 What conclusion do you draw from your review of this information? 8 

A.47 Westar’s 10-K indicates that Westar has already outsourced portions of  its 9 

technology and IT needs to third party vendors.  This is evidence that savings in this 10 

area are “standalone” and not “merger specific.”  11 

III.3.6. Mr. Kemp did not conduct any analysis to assess whether 12 

his cost savings targets from best practices are merger 13 

specific 14 

Q.47 What merger cost savings targets does Mr. Kemp presume will come from 15 

NFOM Supply Chain? 16 

A.48 Mr. Kemp’s NFOM Supply Chain merger cost savings targets presume that savings 17 

in procurement and logistics processes will result from (1) the application of  Great 18 

Plains Energy’s best practices to Westar operating and back office functions, and (2)  19 

                                                 
52 Westar Energy, Inc., Form 10-K, dated February 24, 2016, p, 13. 



DOCKET NO. 16-KCPE-593-ACQ 
Direct Testimony of Boris J. Steffen 
Page 30 
 

   

avoided capital carrying charges on inventory reductions.53,54  Mr. Kemp’s hypotheses 1 

for these savings are that they will arise from (1) sourcing from the best contracts of  2 

each firm, (2) rebidding duplicate contracts with increased volume, (3) optimizing 3 

contractor staffing levels, (4) applying Great Plains Energy’s analytics to the spend of  4 

the combined companies, (5) leveraging Great Plains Energy’s procurement 5 

automation efficiency across Westar’s purchases, (6) applying best practices in intra 6 

and inter-company logistics, and (7) leveraging a larger scale over a larger contiguous 7 

service area.55  8 

Q.48 What facts, data and or information indicate that Mr. Kemp’s cost savings 9 

targets from best practices are not merger specific? 10 

A.49 With the exception of  cost savings attributable to avoided capital carrying charges on 11 

inventory reductions(discussed in more detail in Section III.4.10 below), Mr. Kemp’s 12 

Supply Chain savings inappropriately presume the successful application of  Great 13 

Plains Energy’s best practices to Westar’s operating and back office functions. 14 

Similarly, Mr. Kemp’s Transmission & Distribution CAPEX savings presume the 15 

extension of  Great Plains Energy’s capital spending practices to Westar. Many of  16 

these services, however, could be provided by benchmarking groups that allows 17 

companies to exchange metrics on best practices  Mr. Kemp is aware of  18 

benchmarking groups to which Great Plains Energy and or Westar belong, and that 19 

                                                 
53 JAL-25, Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx 
54 See BJS-26 for a summary by area of improvement. 
55 Direct Testimony of William J. Kemp, June 28, 2016, p. 25. 
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share best practices.56 Further, Mr. Kemp should certainly be aware of  the potential 1 

benchmarking groups present, because his firm, Enovation Partners, LLC is one 2 

such organization.57 Best practice benchmarking services to the electric utility 3 

industry are available from a variety of  organizations including the Electric Utility 4 

Benchmarking Association, 58 CERES,59 PWC,60 McKinsey & Company61 and Bain & 5 

Company 62 among others. 6 

I would also add that a number of  firms now offer supply chain management 7 

services to electric utilities. Among these firms are PWC,63 DHL Supply Chain,64 8 

Bain & Company, 65 SCOTTMADDEN 66 and McKinsey & Company.67 9 

Q.49 What conclusions do you draw from the information above? 10 

A.50 Mr. Kemp’s analyses assume that the exchange of  best practice and capital spending 11 

practices will result in merger specific savings.  However, as discussed above, these 12 

types of  efficiencies and synergies can be achieved through the use of  benchmarking 13 

                                                 
56  JAL-13, BPU Data Request 2-27. 
57 http://enovationpartners.com/about/ 
58 https://euba.com/ 
59 https://www.ceres.org/resources/reports/benchmarking-electric-utilities-2011/view 
60 http://www.pwc.com/us/en/power-and-utilities/publications/electric-distribution-operations-2015.html 
61 http://www.mckinsey.com/industries/electric-power-and-natural-gas/how-we-help-clients/electric-

transmission-and-distribution 
62 http://www.bain.com/industry-expertise/utilities-alternative-energy/index.aspx 
63 http://www.strategyand.pwc.com/reports/utility-supply-chain-management 
64 http://exel.com/Who-We-Serve/Energy-Industry/Utilities-Power-Generation-Alternative-Energy 
65 http://www.bain.com/publications/articles/management-tools-supply-chain-management.aspx 
66 http://www.scottmadden.com/insight/electric-utility-inventory-analysis-and-optimization/ 
67 http://www.mckinsey.com/industries/electric-power-and-natural-gas/how-we-help-clients/corporate-

transformation 
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groups, organizations, or by hiring third parties like Enovation Partners.  As a result, 1 

Mr. Kemp has failed to support his assertion that these savings are “merger specific.”   2 

III.3.7. Mr. Kemp did not conduct any analysis to assess whether 3 

his cost savings targets from Shared Services are merger 4 

specific 5 

Q.50 What facts, data and or information indicate that Mr. Kemp’s cost savings 6 

targets from Shared Services are not merger specific? 7 

A.51 Mr. Kemp’s NFOM Shared Service merger cost savings targets presume the 8 

elimination of  redundant employees in the Corporate Officer, Treasury, Risk 9 

Management, Controller, Investor Relations, Corporate Planning, Human Resources, 10 

Regulatory Affairs, Law, Information Technology, Marketing & Public Affairs, Safety 11 

& Corporate Services and Corporate Compliance & Environmental divisions of  12 

KCP&L. Further, Mr. Kemp’s hypotheses for these savings include that combining 13 

the support organizations creates opportunities to share best practices. That being 14 

the case, in addition to the best practices consulting firms I identify above, the 15 

business process outsourcing industry is capable of  providing the services provided 16 

by the support organizations of  Great Plains Energy and Westar. Firms that provide 17 
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business process outsourcing services to the electric utility industry include 1 

Accenture,68  Invensis, 69 WNS, 70 IBM 71 and Capgemini72among others. 2 

III.4. Mr. Kemp’s Analyses Are Not Verifiable by Reasonable 3 

Means 4 

Q.51 Why is it important that Mr. Kemp’s analyses be verifiable by reasonable 5 

means? 6 

A.52 As discussed above, the Commission’s merger standards require that the Joint 7 

Applicants present analyses that show savings that can be demonstrated from the 8 

merger.  The Joint Applicants therefore must produce analyses sufficiently supported 9 

that they can be independently verified using accepted industry methodologies.  As 10 

the Horizonal Merger Guidelines advise: 11 

it is incumbent upon the merging firms to substantiate efficiency 12 
claims so that the Agencies [or in this case the Commission] can verify 13 
by reasonable means the likelihood and magnitude of  each asserted 14 
efficiency, how and when each would be achieved (and any costs of  15 
doing so), how each would enhance the merged firm’s ability and 16 
incentive to compete, and why each would be merger-specific.73 17 

 18 

Q.52 What standards did you use to evaluate Mr. Kemp’s analyses? 19 

                                                 
68 https://www.accenture.com/us-en/service-bpo-utilities-overview-summary 
69 https://www.invensis.net/outsource-energy-utilities-bpo-services 
70 http://www.wns.com/solutions/industries-we-serve/utilities-and-energy 
71 https://www-01.ibm.com/software/info/bpm/industry/energy-and-utilities/ 
72 https://www.capgemini.com/resource-file-access/resource/pdf/BPO_for_Energy_and_Utilities.pdf 
73  Horizontal Merger Guidelines at 30. 
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A.53 In examining Mr. Kemp’s merger cost savings targets, I used Financial Accounting 1 

Standards Board Concepts Statement No. 2, Qualitative Characteristics of  2 

Accounting Information and the SEC Final Data Quality Assurance Guidelines. 3 

III.4.1. FASB Con 2, Qualitative Characteristics of Accounting 4 

Information 5 

Q.53 Please describe the qualitative characteristics of accounting information you 6 

use from FASB Concepts Statement No. 2, Qualitative Characteristics of 7 

Accounting Information, to evaluate whether the calculations, inputs and 8 

assumptions, and methodologies used in Mr. Kemp’s merger cost savings 9 

targets, costs-to-achieve and net merger cost savings targets are verifiable by 10 

reasonable means. 11 

A.54 Generally accepted accounting principles permit certain items included in financial 12 

statements to be estimated. Such accounting estimates must be reasonable under the 13 

circumstances, however. In this regard, FASB Concepts Statement No. 2, Qualitative 14 

Characteristics of  Accounting Information, provides that the two primary qualities 15 

that make accounting information useful for decision making are relevance and 16 

reliability. Absent either, the information will not be useful. 74 17 

“To be relevant, information must be timely and it must have predictive 18 

value or feedback value or both. To be reliable, information must have 19 

representational faithfulness and it must be verifiable and neutral. 20 

                                                 
74 FASB Con 2, p. 3. 
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Comparability, which includes consistency, is a secondary quality that interacts 1 

with relevance and reliability to contribute to the usefulness of  information.”75 2 

“Relevant accounting information is information that is capable of  making a 3 

difference in a decision by helping users to form predictions about the outcomes of  4 

past, present, and future events or to confirm or correct prior expectations.”76 5 

“Timeliness, that is, having information available to decision makers before 6 

it loses its capacity to influence decisions, is an ancillary aspect of  relevance. If  7 

information is not available when it is needed or becomes available so long after the 8 

reported events that it has no value for future action, it lacks relevance and is of  little 9 

or no use.”77 10 

“Representational faithfulness ….refers to the correspondence or 11 

agreement between the accounting numbers and the resources or events those 12 

numbers purport to represent.”78 13 

“The quality of  verifiability contributes to the usefulness of  accounting 14 

information because the purpose of  verification is to provide a significant degree of  15 

assurance that accounting measures represent what they purport to represent. 16 

Verification is more successful in minimizing measurer bias than measurement bias, 17 

                                                 
75 Ibid. 
76 Ibid. 
77 Ibid. 
78 Ibid. 
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and thus contributes in varying degrees toward assuring that particular measures 1 

represent faithfully the economic things or events that they purport to represent.”79 2 

“Measurer bias is a less complex concept than measurement bias. In its 3 

simplest form, it arises from intentional misrepresentation……Measurer bias can be 4 

detected and eliminated by having the measurement repeated with the same result. It 5 

is, therefore, a desirable quality of  an accounting measure that it should be capable 6 

of  replication. The Accounting Principles Board (APB) called this characteristic 7 

verifiability, and defined it in APB Statement No. 4, Basic Concepts and 8 

Accounting Principles Underlying Financial Statements of  Business Enterprises: 9 

"Verifiable financial accounting information provides results that would be 10 

substantially duplicated by independent measurers using the same 11 

measurement methods."80 12 

“Neutrality means that, in formulating or implementing standards, the 13 

primary concern should be the relevance and reliability of  the information that 14 

results, not the effect that the new rule may have on a particular interest. A neutral 15 

choice between accounting alternatives is free from bias towards a predetermined 16 

result.”81 More succinctly, neutrality is the “Absence in reported information of  bias 17 

intended to attain a predetermined result or to induce a particular mode of  18 

behavior.”82 19 

                                                 
79 Ibid, p. 20 
80 Ibid, p. 20. 
81 Ibid, p. 3. 
82 Ibid, p. 6. 
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“Defined in the broadest terms, comparability is the quality or state of  1 

having certain characteristics in common, and comparison is normally a quantitative 2 

assessment of  the common characteristic. Clearly, valid comparison is possible only 3 

if  the measurements used—the quantities or ratios—reliably represent the 4 

characteristic that is the subject of  comparison.”83 5 

“Consistent use of  accounting principles from one accounting period to 6 

another enhances the utility of  financial statements to users by facilitating analysis 7 

and understanding of  comparative accounting data. The same considerations apply 8 

whether comparisons involve time series data, with which discussions of  consistency 9 

are mostly concerned, or cross-sectional data, which raise more general issues of  10 

comparability.”84 11 

III.4.2. SEC Final Data Quality Assurance Guidelines 12 

Q.54 Please describe the qualitative characteristics of accounting information you 13 

use from the SEC Final Data Quality Assurance Guidelines to evaluate 14 

whether the calculations, inputs and assumptions, and methodologies used in 15 

Mr. Kemp’s merger cost savings targets, costs-to-achieve and net merger 16 

costs savings targets are verifiable by reasonable means. 17 

A.55 Section 515 of  the Treasury and General Government Appropriations Act for Fiscal 18 

Year 2001 (Public Law 106-554; H.R. 5658) directed the Office of  Management and 19 

Budget to issue guidance to federal agencies for (1) publishing their own guidelines 20 

                                                 
83 Ibid, p. 25. 
84 Ibid, p. 26. 
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to ensure and maximize the quality of  the information they disseminated; and (2) 1 

establishing administrative mechanisms allowing affected persons to seek and obtain 2 

correction of  information that does not comply with the agencies' information 3 

quality guidelines.85 The qualitative characteristics I use from the SEC’s guidelines are 4 

influential, objectivity and reproducibility. 5 

Influential refers to scientific, financial or statistical information that will or 6 

does have a clear and substantial impact on important public policies or important 7 

private sector decisions. 8 

Objectivity refers to presenting information in a proper context and in a 9 

clear, complete and unbiased manner, ensuring that the substance is accurate, 10 

reliable and unbiased. 11 

 Reproducibility means that influential information is capable of  being 12 

substantially reproduced, subject to an acceptable degree of  imprecision. With 13 

respect to analytic results, capable of  being substantially reproduced means that 14 

independent analysis of  the original or supporting data using identical methods 15 

would generate similar analytic results, subject to an acceptable degree of  16 

imprecision or error. 17 

III.4.3. Mr. Kemp failed to undertake the analysis required to 18 

show that the “comparable” transactions he used to assert 19 

                                                 
85 https://www.sec.gov/about/dataqualityguide.htm 
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the reasonableness of the Transaction savings are 1 

comparable 2 

Q.55 Please describe the comparable transaction analysis Mr. Kemp performed 3 

which he contends supports the assertion that the Transaction savings are 4 

reasonable. 5 

A.56 Mr. Kemp compared Great Plains Energy’s estimates with what he refers to as the 6 

range of  utility industry experience.86 His standardized measure was the percentage 7 

real dollar NFOM savings purportedly realized within the three years of  a 8 

transaction close. As calculated by Mr. Kemp, this measure compares the sum of  the 9 

two companies’ standalone NFOM expenses in the last full calendar year before a 10 

transaction close with the combined company’s NFOM expenses in the calendar year 11 

three years after the transaction close, under the assumption that by that time all of  12 

the major savings will have “gained transaction.”87 The data Mr. Kemp used were 13 

obtained from the utilities’ annual reports to the Federal Energy Regulatory 14 

Commission (“FERC”) regarding their actual operating costs (FERC Forms 1 and 15 

2).88 16 

For use with his standardized measure, Mr. Kemp selected 36 “comparable” 17 

transactions spanning the 15 year period between 1997 and 2012.89 He limited his 18 

                                                 
86 Direct Testimony of William J. Kemp, June28, 2016, p. 28. 
87 Ibid. 
88 Ibid, p. 29. 
89 Ibid, pp. 33-4; BJS-32. 
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sample to sizable transactions between utility companies, at least one of  which was 1 

an electric utility. To make the data comparable on a common real dollar basis, the 2 

pre- and post-transaction data for each “comparable” transaction were adjusted for 3 

inflation using the U.S. Consumer Price Index-U.90 To make Great Plains Energy’s 4 

cost savings comparable to the “realized” savings in his “comparable” transactions, 5 

Mr. Kemp divided the 2020 Transaction savings by the combined standalone NFOM 6 

costs of  Great Plains Energy and Westar in 2015 after adjusting for inflation to bring 7 

both numbers to a common 2016 base year.  8 

Q.56 Did Mr. Kemp conduct the analysis necessary to demonstrate that the 9 

“comparable” transactions he used to assert the reasonableness of the 10 

Transaction savings are actually comparable to this transaction? 11 

A.57 No he did not. Mr. Kemp’s analysis fails in two ways.  First, he failed to analyze the 12 

comparability of  the companies he included in his “comparable transactions” to 13 

either Great Plains Energy or Westar.  As a result, his analysis includes companies 14 

facing different risks and circumstances than either Great Plains Energy or Westar.  15 

Second, he failed to analyze the comparability of  the actual transactions he identifies 16 

as “comparable transactions” to the transaction before the Commission, Great Plains 17 

Energy’s acquisition of  Westar.  As a result Mr. Kemp’s “comparable transactions” 18 

includes transactions that occurred under different market conditions and 19 

circumstances.  Rather, he simply created a sample of  36 transactions spanning the 20 

                                                 
90 Ibid, p. 29.  See also Direct Testimony of Jonathan A. Lesser at Section IV.B. 
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15 year period between 1997 and 2012, at least one of  which was an electric utility. 1 

His only consideration of  whether his transactions were comparable was to adjust 2 

their pre- and post-transaction cost data for inflation using the U.S. Consumer Price 3 

Index-U.  Adjusting for inflation does not control for or eliminate differences in 4 

company risk, growth and profitability,91 transaction terms and conditions, and 5 

changes in regulatory, industry, capital and merger market conditions. 6 

Q.57 Do changes in the macro-economic environment affect the comparability of 7 

Mr. Kemp’s “comparable” transactions? 8 

A.58 Yes.  For example, the crash of  the Dotcom bubble in 2000 would qualify, as would 9 

the Global Financial Crisis of  2007 – 2008, considered by many to be the worst crisis 10 

since the Great Depression.92 In addition, my analyses of  changes in the CPI 11 

between November 1996 and October 2016 show that inflation ranged from a low 12 

of  -1.9 % during the financial crisis to a high of  1. 2%.93 Similarly, U.S. Gross 13 

Domestic Product between December 1986 and September 2016 show that U.S. 14 

Gross Domestic Product ranged from a low of  -8.2 % during the financial crisis to a 15 

high of  7.8 %.94   As a result, Mr. Kemp’s 15 year time span includes material 16 

changes in the macro-economic environment, but his analysis does not examine the 17 

impact these changes have on the “comparability” of  his identified transactions to 18 

the one before the Commission here. 19 

                                                 
91 See BJS-54. 
92 BJS-63, http://www.ifre.com/a-history-of-the-past-40-years-in-financial-crises/21102949.fullarticle 
93 BJS-38. 
94 BJS-39. 
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Q.58 Do changes in the capital markets affect the comparability of Mr. Kemp’s 1 

“comparable” transactions? 2 

A.59 Yes. BJS-40 examines changes in composite bond yields between June 2009 and 3 

November 2016. Focusing on the 20-Year BBB Bond, composite yields ranged from 4 

a high of  7.5 % in June 2009 to a low of  4.1 % in July 2016.  Again, these are 5 

significant factors to consider when determining whether or not a transaction is 6 

“comparable.”  Mr. Kemp’s “comparable transaction” analysis does not consider this 7 

information. 8 

Q.59 Do changes in the utility industry affect the comparability of Mr. Kemp’s 9 

“comparable” transactions? 10 

A.60 Yes. For purposes of  analyzing utility sector conditions, I examined changes in the 11 

Standard & Poor’s Utility Sector Total Return Index. 95 From November 2011 to 12 

November 2016, share prices varied from $358.05 to $645.34;96 Enterprise Value to 13 

Trailing Twelve Month Revenue multiples varied from 2.2x to 3.6x; 97 Enterprise 14 

Value to Trailing Twelve Month earnings before interest, tax, depreciation and 15 

amortization (“EBITDA”) multiples varied from 8.0x to 12.0x;98 Trailing Twelve 16 

Month Operating margins varied from 16.2% to 18.9%; 99 Net Debt to EBITDA 17 

multiples varied between 3.4x to 4.9x; 100 and Current Ratios varied between .8x to 18 

                                                 
95 BJS-59. 
96 BJS-41. 
97 BJS-42. 
98 BJS-43. 
99 BJS-44. 
100 BJS-45. 
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1.1x.101  This data shows material changes in the underlying risk and growth of  1 

companies in the utility industry over this time period, which is material information 2 

when assessing the comparability of  transaction.  3 

Q.60 Do changes in regulatory conditions affect the comparability of Mr. Kemp’s 4 

“comparable” transactions? 5 

A.61 Yes. During the 1990s the electric utility industry market underwent a restructuring. 6 

By the end of  the decade, “one of  the greatest changes to the regulatory 7 

environment to ever occur happened in the form of  industry restructuring  and the 8 

problem of  transition (stranded) costs as states moved toward competitive 9 

markets.”102 Mr. Kemp makes note of  this in his report in stating that certain of  the 10 

companies in his comparable transaction sample divested all or most of  their 11 

generation assets in the three years after their transaction.103 The same observation 12 

appears in Mr. Kemp’s Supplemental Direct Testimony in the Great Plains Energy / 13 

Aquila transaction.104   However, even though Mr. Kemp appears to appreciate the 14 

importance of  this information, he fails to analyze how these regulatory conditions 15 

impact the “comparability” of  his identified transactions to the one before the 16 

Commission.   17 

                                                 
101 BJS-46. 
102 Karl McDermott. Cost of Service Regulation In the Investor-Owned Electric Utility Industry: A History of 

Adaptation, (Washington, DC: Edison Electric Institute, 2012), p. 31.   
103 Direct Testimony of William J. Kemp, June 28, 2016, p. 34.  
104 JAL-18, Supplemental Direct Testimony of William J. Kemp, Missouri Public Service Commission, Case 

No. EM-2007-0374, August 8, 2007, p. 20. 
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Q.61 What analysis should Mr. Kemp have done to prepare a comparable 1 

transaction analysis for purposes of assessing the reasonableness of Great 2 

Plains Energy’s Transaction savings? 3 

A.62 The comparable transaction method focuses on mergers and acquisitions in which 4 

comparable companies are acquired.105 A properly conducted comparable transaction 5 

analysis requires identification of  comparable companies, and then an examination 6 

of  the transactions to ensure the transactions are also comparable. It is similar to 7 

comparable company analysis in that it uses multiples to standardize for differences 8 

in size, as did Mr. Kemp in his adaptation.106 Comparable transaction multiples differ 9 

from comparable company multiples, however, as they include premiums for control 10 

and synergies. It is also important to compare only firms in the same industry or that 11 

have the same business characteristics. 12 

Comparable transactions are typically selected from the previous 5 – to – 10 13 

year period, though the most recent transactions are considered most representative. 14 

Comparable companies are also those in the same industry or that have similar risk, 15 

growth and profitability characteristics.107 Given these constructs, Mr. Kemp should 16 

have analyzed whether the target companies in his comparable transactions sample 17 

were comparable to Westar with respect to risk, growth and profitability. Further, he 18 

should have analyzed whether his transactions were comparable to the Great Plains 19 

                                                 
105 David P. Stowell. An Introduction to Investment Banks, Hedge Funds, and Private Equity, (Boston: 

Elsevier, 2010), p. 80. 
106 Direct Testimony of William J. Kemp, June 28, 2016, p. 31. 
107 Ibid, p. 79. 
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Energy / Westar transaction with respect to terms, conditions and prevailing 1 

regulatory, industry, capital and merger market conditions.  He did neither. 2 

Q.62 By way of background, can you explain how risk and growth are reflected in 3 

transaction market multiples? 4 

A.63 A market multiple can be thought of  as reciprocal of  a capitalization rate.108 A 5 

capitalization rate is then equal to a discount rate, whether cost of  equity or weighted 6 

average cost of  capital depending on the appropriate measure of  risk, minus the 7 

growth rate in the relevant measure of  economic income,109 for example, earnings, 8 

EBTIDA or cash flow. 9 

Q.63 On your review of the record have you found an example illustrating how a 10 

comparable transaction analysis might be prepared? 11 

A.64 Yes I have.  I do not know the details, and so cannot express an opinion as to the 12 

results, but the comparable transaction analysis presented to Westar’s Board by 13 

Guggenheim Securities is a useful illustration.110  14 

Q.64 Please describe the details of the process employed by Guggenheim. 15 

A.65 As stated in Guggenheim’s presentation, “Guggenheim Securities reviewed and 16 

analyzed the valuation and financial metrics associated with certain selected 17 

precedent merger and acquisition transactions during the past three years involving 18 

companies in the United States utility industry, focusing primarily on state-regulated 19 

                                                 
108 BJS-36, Column B, row (1). 
109 BJS-36, Column A, row (1). 
110 BJS-48-9. 
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electric transmission, distribution and generation operations and excluding primarily-1 

gas utilities and electric utilities with significant merchant power generation or other 2 

non-state-regulated assets…”  Guggenheim subsequently “selected a reference range 3 

of  transaction multiples for purposes of  valuing Westar,” and “then applied the 4 

selected reference ranges, respectively, to Westar management’s projected (i) CY 2016 5 

EBITDA, (ii) CY 2017 EBITDA, (iii) CY 2016 EPS and (iv) CY 2017 EPS for 6 

purposes of  valuing Westar’s common stock on a change-of-control basis. 7 

Q.65 So how does Guggenheim Securities’ approach to comparable transaction 8 

analysis differ from Mr. Kemp’s technique? 9 

A.66 Guggenheim’s sample of  comparable transactions is derived from a review and 10 

analysis of  the valuation and financial metrics of  certain transactions it deemed 11 

relevant during the past three years. By comparison, Mr. Kemp does not analyze the 12 

valuation and financial metrics of  his comparable transactions, and his comparable 13 

transaction sample goes back 15 years.  14 

Further, Guggenheim calculated and selected a range of  multiples, and 15 

applied those multiples to Westar’s corresponding EBITDA and EPS measures to 16 

calculate the value of  Westar’s common stock. In contrast, while Mr. Kemp 17 

calculated what in substance are multiples of  Total NFOM, Generation NFOM, 18 

Transmission NFOM, Distribution NFOM, Customer Service NFOM and 19 

Administrative & General NFOM savings, but did not apply his multiples to the 20 

Total NFOM, Generation NFOM, Transmission NFOM, Distribution NFOM, 21 

Customer Service NFOM or Administrative & General NFOM of  either Great 22 
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Plains Energy or Westar to estimate savings. He simply compared multiples of  the 1 

savings he and Great Plains calculated in their “bottom-up” analysis with the range 2 

of  savings multiples indicated by his comparable transaction sample, and finding that 3 

they intersected, concluded that his estimate was reasonable.  4 

Q.66 Have you undertaken an analysis of Mr. Kemp’s comparable transactions? 5 

A.67 Yes I have. The measures I analyzed111 include transaction attitude and approach, mix 6 

of  consideration, stock premium %, implied enterprise value and multiples of  7 

implied enterprise value to last twelve months revenue, EBITDA, EBIT and Assets. 8 

Based on the time frame and dispersion of  the ratios of  the maximum value to 9 

minimum value (denoted as Max/Min ratio) for the stock premium %, implied 10 

enterprise value and related multiples, I do not find Mr. Kemp’s sample of  11 

comparable transactions to be relevant or reliable for purposes of  validating his cost 12 

savings targets. 13 

Q.67 Have you undertaken an analysis of Mr. Kemp’s comparable target 14 

companies? 15 

A.68 Yes I have.  The measures I analyzed112 include last twelve months revenue, 16 

EBITDA, EBIT and assets, in addition to EBITDA margin, current ratio, interest 17 

coverage ratio, total debt to EBITDA and net debt to EBITDA. Similar to my 18 

analysis of  the related transactions, based on the time frame and dispersion of  the 19 

ratios of  the maximum value to minimum value (denoted as Max/Min ratio) for each 20 

                                                 
111 BJS-32-3. 
112 BJS-34-5. 
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of  the measures, I do not find Mr. Kemp’s sample of  comparable companies to be 1 

relevant or reliable for purposes of  validating his cost savings targets.  2 

III.4.4. Mr. Kemp failed to properly apply the results of his 3 

“comparable” transaction analysis in finding that the 4 

Transaction savings are reasonable 5 

Q.68 What did Mr. Kemp conclude based on his “comparable” transaction 6 

analysis? 7 

A.69 Mr. Kemp observed Great Plains Energy’s savings are greater than the median for 8 

total Electric NFOM and for three of  five FERC account functions, which places 9 

Great Plains Energy’s savings in the second quartile, as compared to that of  his 10 

sample of  36 transactions.113 He also noted that the Transaction savings are 11 

extremely close to the “realized” total NFOM savings in the Great Plains Energy / 12 

Aquila transaction, and that in his experience advising on potential utility 13 

transactions, Enovation commonly cites 7-10 percent as a reasonable expectation for 14 

total NFOM savings in transactions with similar business models and geographic 15 

proximity.114 16 

Q.69 If Mr. Kemp had properly implemented the comparable transaction method 17 

by applying his multiples of Total Electric NFOM, Generation NFOM, 18 

Transmission NFOM, Distribution NFOM, Customer Service NFOM and 19 

                                                 
113 Ibid, p. 35; Schedule WJK-5. 
114 Ibid, p. 35. 
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Administrative & General NFOM cost savings to the costs of Great Plains 1 

Energy or Westar, what would the results be? 2 

A.70 Based on the median of  his cost savings multiples, Total Electric NFOM cost 3 

savings would decrease to 0 percent, Generation NFOM cost savings would decrease 4 

to 0 percent, Transmission NFOM costs would increase by 9 percent, Distribution 5 

NFOM cost savings would decrease to 1 percent, Customer Service NFOM cost 6 

savings would decrease to 4 percent, and Administrative & General NFOM cost 7 

savings would decrease to 10 percent.115  8 

III.4.5. The Aquila transaction is not comparable to the merger of 9 

Great Plains Energy and Westar 10 

Q.70 What facts, data and information indicate that the Aquila transaction is not 11 

comparable to the Great Plains and Westar transaction? 12 

A.71 First, as stated by Mr. Bassham116 in his handout to managers at a Leadership Forum 13 

meeting on June 1, 2016, “The Aquila transaction was unique in that the company 14 

was acquired through a lengthy seven month auction process with both Great Plains 15 

Energy and Black Hills acquiring elements of  Aquila’s regulated operations. In 16 

contrast, the Westar auction process was only six weeks, had a focus on strict 17 

confidentiality with Great Plains and Westar reaching a definitive agreement only 18 

over the last few days.” 19 

                                                 
115 BJS-31. 
116 BJS-64, MPSC Data Response 37. 
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Second, “Aquila was a company in financial trouble, with a ‘junk’ credit rating 1 

and had been selling off  assets, although the utilities and employees were high 2 

quality. This is a transaction between two healthy, well run companies to provide a 3 

stronger future.”117 4 

Third, the fact that the Aquila transaction is not comparable to the Westar 5 

transaction is clear from my comparable transaction and comparable company 6 

analyses.  The results of  my comparable transaction analyses show that the 1-Day 7 

stock premium in the Aquila transaction was -2.7 percent versus 13.4 percent in the 8 

Westar merger.118 Further, the multiples of  implied enterprise value to last twelve 9 

months EBITDA, EBIT and Assets in the Aquila transaction were 21.3x, 95.9x and 10 

0.8x versus 12.3x, 19.1x and 1.1x for the Westar merger.119 The differences are 11 

similarly striking in my comparisons of  Aquila’s last twelve months revenue, 12 

EBITDA, EBIT and Assets with that of  Westar,120 and of  the two companies’ 13 

EBITDA margins, current ratios, interest coverage ratios and ratios of  total debt and 14 

net debt to EBITDA.121 15 

                                                 
117 Ibid. 
118 BJS-32.  
119 BJS-33. 
120 BJS-34. 
121 BJS-35. 
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III.4.6. Mr. Kemp’s “comparable” transaction data to not purport 1 

to represent synergies specific to the merger, or that might 2 

occur by happenstance with the merger 3 

Q.71 What facts, data and information indicate Mr. Kemp’s comparable transaction 4 

data do not represent synergies specific to the merger, or that might occur by 5 

happenstance with the merger? 6 

A.72 The cost data used by Mr. Kemp are ordinary course of  business data taken from 7 

financial reports filed with the FERC by the companies in his sample of  comparable 8 

transactions. Certain of  the data are from companies that also underwent 9 

restructurings subsequent to the transactions identified by Mr. Kemp. Such data does 10 

not and cannot establish the existence of  merger specific cost savings, or savings that 11 

might occur by happenstance with the merger.  12 

III.4.7. Mr. Kemp’s cost savings targets are results driven, reverse 13 

engineered and biased 14 

Q.72 What facts, data and information indicate Mr. Kemp’s cost savings targets are 15 

results driven and reverse engineered? 16 

A.73 The process used to identify cost savings started when Mr. Kemp, Enovation and the 17 

Great Plains Energy savings estimation team were given annual minimum targets for 18 

aggregate net savings of  $50 million for 2018, $100 million for 2019 and $150 for 19 

2020. Subsequently the Enovation team was charged with determining whether there 20 

were reasonably achievable savings sufficient to meet the targets for making a 21 
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competitive bid for Westar. As such, the process constitutes a classic case of  reverse 1 

engineering best described as putting the cart before the horse.   2 

Q.73 What facts, data and information indicate Mr. Kemp’s cost savings targets are 3 

biased? 4 

A.74 Mr. Kemp’s work on developing savings to support Great Plains Energy’s bid for 5 

Westar began in March 2016. Since then he has served Great Plains Energy in both 6 

an analytical and quality control role, and been charged with the assessment of  the 7 

reasonableness of  Enovation’s and Great Plains Energy’s estimation methods and 8 

results. Enovation partners has since been retained to assist in the overall integration 9 

of  Westar Energy.122 10 

Specifically, Great Plains Energy has retained Enovation Partners, LLC to 11 

provide transaction regulatory support specific to efficiency development for the 12 

Company’s application and support testimony. The arrangement calls for a fixed fee 13 

for a certain level of support across 8 specific sub-activities. If Enovation is fully 14 

utilized the total fixed fee will be $188,000. If the scope of work exceeds that 15 

contemplated by the fixed fee, incremental work will be billed on a time and 16 

materials basis with Daily Rates ranging from $3,200 to $5,000 depending on the 17 

level of employee providing the services.123  18 

Consequently, Mr. Kemp is conflicted by virtue of  the multiplicity of  his 19 

roles in (1) preparing Great Plains Energy’s cost savings estimates, (2) assessing and 20 

                                                 
122 BJS-66, MPSC Data Response 19. 
123 JAL-7, BPU Data Response 2-35. 
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testifying as to their reasonableness after having participated in and directed their 1 

preparation, and (3) subsequently having been retained to assist in the overall 2 

integration of  Westar moving forward. Further, the credibility of  Mr. Kemp’s claim 3 

that Great Plains Energy’s savings estimation methodology is consistent with 4 

accepted utility industry practice suffers from what economists call endogeneity, 5 

given his testimony that “GPE’s methodology met the following set of  criteria, 6 

which I developed and applied.”124    7 

III.4.8. Mr. Kemp’s cost savings targets are not supported by the 8 

due diligence findings of Great Plains Energy, or by notes 9 

from his meetings with the Great Plains Energy Integration 10 

teams 11 

Q.74 What facts, data and or information indicate Mr. Kemp’s cost savings targets 12 

are not supported by the due diligence findings of Great Plains Energy’s 13 

integration teams, or by the notes to his interviews with Great Plains 14 

integration teams? 15 

A.75 Great Plains Energy’s summary of  due diligence125 presentation identifies key 16 

questions, due diligence areas and teams focused on Finance, Regulatory, Legal, 17 

Environmental/Compliance, Operations, Labor/HR and Other and Outside 18 

Experts, which includes Synergies (Enovation). The presentation also includes 19 

                                                 
124 Direct Testimony of William J., Kemp, June 28, 2016, p. 16. 
125 JAL-40, Data Response and Attachment MPSC 3. 
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sections that detail summaries of  assessments and outstanding questions / 1 

information desired. To the extent that the information presented concerns 2 

synergies, however, it is vague, speculative and not directly observable in the 3 

calculations contained in Mr. Kemp’s supporting spreadsheet analyses. The same is 4 

true of  the information contained in Mr. Kemp’s interview notes, 126 which in 5 

substance are really interview guides.  6 

III.4.9. Mr. Kemp’s cost savings targets are overstated due to his 7 

improper classification and double counting of CAPEX cost 8 

savings in NFOM savings and Capital-related revenue 9 

requirement savings 10 

Q.75 What facts, data and or information indicate that Mr. Kemp’s cost savings 11 

targets are overstated due to the improper classification and double counting 12 

of CAPEX cost savings in NFOM savings and Capital-related revenue 13 

requirement savings? 14 

A.76 Mr. Kemp’s gross Generation NFOM cost savings targets total approximately $148 15 

million for CY2017-CY2020.127 Of  this amount, roughly $128.9 million is from 16 

generation CAPEX and therefore not properly included in NFOM savings.128 17 

Correcting Mr. Kemp’s error reduces gross Generation NFOM savings to $19.1 18 

                                                 
126 BJS-67, Data Response MPSC 44. 
127 WJK-3 
128 BJS-23; JAL-25, Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx 
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million,129 and net Generation NFOM savings to $17.8 million. Distribution and 1 

Generation CAPEX are still taken into account in Mr. Kemp’s analysis, however, as 2 

he double counts the savings in Capital, which he states is the revenue requirement 3 

impact of  capital expenditure reduction.130  4 

III.4.10. Mr. Kemp’s cost savings targets are overstated due to his 5 

adding fictitious “avoided capital carrying charges” on 6 

inventory reductions to Supply Chain cost savings. 7 

Q.76 What facts, data and or information indicate that Mr. Kemp’s cost savings 8 

targets are overstated due to his adding fictitious “avoided capital carrying 9 

charges” on inventory reductions to Supply Chain cost savings? 10 

A.77 Mr. Kemp adds approximately $55.7 million in avoided capital carrying charges on 11 

inventory reductions to his calculation of  Supply Chain cost savings for CY2017 – 12 

CY2020.131 While Mr. Kemp makes no mention of  these “savings” in his report, his 13 

calculation assumes that the opportunity cost to Great Plains Energy of  holding 14 

inventory is 18.5 percent, and that by reducing inventory, the opportunity cost of  the 15 

money not invested in inventory is saved. This reasoning is fundamentally flawed. 16 

The opportunity cost of  holding inventory is equal to the income forgone by tying 17 

up money in inventory and not investing it elsewhere. Consequently, the amount of  18 

                                                 
129 BJS-28. 
130 WJK-3; BJS-27; BJS-68, CURB_20160803-CURB_42-Att-QCURB-42 _CONF_Wizard 160527 2200 

FINAL 
131 BJS-29. 
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savings realized by not investing in inventory is simply equal to the cost of  the 1 

inventory, no more. Mr. Kemp’s reasoning also begs the question of  why Great 2 

Plains Energy, with an opportunity cost of  capital of  roughly 7.50 percent,132 would 3 

continue to provide electricity if  it could earn a return of  18.5%  by simply managing 4 

inventory.  5 

III.4.11. Mr. Kemp has failed to provide any facts, data or 6 

information to support his reported costs to achieve 7 

Q.77 What facts, data and or information indicate Mr. Kemp has failed to provide 8 

information necessary to support his reported costs to achieve? 9 

A.78 The estimated transition costs referred to in Mr. Kemp’s testimony are general in 10 

nature and not specific to any type of  cost.133 This is consistent with the findings of  11 

my review of  the calculations underlying Mr. Kemp’s analysis, in which he fails to 12 

provide any detail.  13 

III.4.12.   Mr. Kemp has failed to provide any facts, data or 14 

information to support his markup for employee benefits, 15 

                                                 
132 Supplemental Direct Testimony of Kevin E. Bryant, November 2, 2016, p. 6. 
133 JAL-7, Data Response BPU 2-35. 
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capital carrying charge savings and supply chain cost 1 

savings allocations 2 

Q.78 What facts, data and or information indicate Mr. Kemp has failed to provide 3 

information necessary to support his markup for employee benefits, capital 4 

carrying charge savings and supply chain cost savings allocations? 5 

Nowhere in his Direct Testimony or supporting spreadsheet analysis does Mr. Kemp 6 

provide explanations for his assumptions regarding his markup for employee benefits, capital 7 

carrying charge savings and supply chain cost savings allocations.  Without this support, Mr. 8 

Kemp’s markup for employee benefits, capital carrying charge savings and supply chain cost 9 

savings allocations cannot be verified.  10 
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III.5. The Purchase Price Paid by Great Plains Energy is Not 1 

Reasonable 2 

III.5.1. The Purchase Price is not reasonable as compared to 3 

savings that could not be achieved but-for the merger 4 

Q.79 Please compare the purchase price for Westar with the savings that could not 5 

be achieved but-for the merger. 6 

A.79 The purchase price for Westar’s equity is estimated to be $8,520.9 million. Based on 7 

this purchase price, which does not take into account the $610.4 million incremental 8 

value134 Westar’s shareholders will receive by virtue of  their owning a 22.7 percent 9 

economic interest in the combined company post-merger, the dollar value of  the 10 

premium to Westar’s standalone market value of  $6,245.3 million is $2,275.2 million, 11 

or 36.43 percent.135 The value of  the synergies that could not be achieved but-for the 12 

merger is $0.0.136 In comparison, the purchase price and related premium are not 13 

reasonable. 14 

III.5.2. The Purchase Price is not reasonable as compared to 15 

savings that might occur by happenstance with the merger 16 

Q.80 Please compare the purchase price for Westar with the savings that might 17 

occur by happenstance with the merger. 18 

                                                 
134 BJS-2. 
135 BJS-4; BJS-47. 
136 BJS-18. 
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A.80 The purchase price for Westar’s equity is estimated to be $8,520.9 million. Based on 1 

this purchase price, the dollar value of  the premium to Westar’s standalone market 2 

value is $2,275.2 million, or 36.43 percent.137 In merger analysis, however, the 3 

premium is considered to be the cost to the acquirer, and when a merger is financed 4 

wholly or in part with equity as this transaction is, the cost to the acquirer is in part a 5 

function of  the proportional interest in the combined firm post-merger that will be 6 

owned by the selling shareholders. In the Westar transaction, this can be calculated 7 

using the equation: 8 

Cost = P x V Great Plains Energy/Westar Combined — V Westar Standalone,
138 9 

where P is the proportion of  the combined firm post-merger that Westar 10 

shareholders will own and V stands for value. Since the merger consideration in the 11 

Westar transaction is payable 85% in cash however, the value of  the combined firm 12 

post-merger must be reduced by the amount of  the cash payment before calculating 13 

the incremental value that will accrue to Westar shareholders.139 So taking into 14 

account that the cost of  the transaction to Great Plains Energy accounting for the 15 

proportional interest of  Westar shareholders post-merger is $2,885.6 million, and the 16 

stock market’s assessment of  the value of  the savings that might occur by 17 

happenstance with the merger is $1,331.8 million,140  the purchase price is 18 

consequently not reasonable.  19 

                                                 
137 BJS-4. 
138 Stewart C. Meyers, Modern Developments in Financial Management, pp. 642-3. 
139 BJS-2. 
140 BJS-3. 
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III.5.3. The value of operational synergies does not justify 1 

payment of a premium exceeding book value 2 

Q.81 Please compare the value of the operational synergies with Great Plains 3 

Energy’s book value. 4 

A.81 As I discuss in more detail in Section III.5.5 of  my testimony below, the stock 5 

market’s assessment of  the value of  the savings that might occur by happenstance 6 

with the merger is $1,331.8 million.141 This value is insufficient to justify Great Plains 7 

Energy’s payment of  a $4.9 billion acquisition premium in excess of  book value.142 8 

III.5.4. Mr. Bryant’s valuation overstates the value of Mr. Kemp’s 9 

merger cost savings targets by $2,929.0 million 10 

Q.82 Please review Mr. Bryant’s calculation of the present value of Mr. Kemp’s 11 

merger cost savings targets. 12 

A.82 Mr. Bryant’s calculation143 overstates the present value of  Mr. Kemp’s merger cost 13 

savings targets by $2,929.0 million. Mr. Bryant neglects to provide the details 14 

underlying his calculation, but certain of  his errors are apparent. First, Mr. Bryant 15 

fails to take into account transaction costs, which pre-tax total $277 million.144 16 

Second, based on the dollar value of  his cash flows, it appears that he failed to 17 

                                                 
141 BJS-3. 
142 Direct Testimony of Steven P. Busser, June 28, 2016, p. 12. 
143 Supplemental Direct Testimony of Kevin E. Bryant at p. 6. 
144 Ibid. 
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deduct income taxes. 145 Third, the time periods over which he discounts Mr. Kemp’s 1 

merger cost savings targets are incorrect. Year 0 cash flows should be set to 2016 and 2 

equal ($277.0) million to account for transaction costs. Fourth, Mr. Bryant’s rate of  3 

inflation is overstated by approximately 90 basis points. 146 Fifth, the cash flow Mr. 4 

Bryant uses to calculate On-going savings is overstated due to his failures to deduct 5 

income taxes and Capital-related savings not quantified by Mr. Kemp after 2020. 147 6 

I note also that Mr. Bryant uses a 7.50 percent discount rate.148 The discount 7 

rate I use is the weighted average cost of  capital of  Westar, which I calculated using 8 

an adjusted equity beta of  1.067, 149 cost of  debt equal to 4.60 percent,150 and cost of  9 

equity of  9.52 percent,151 calculated using the Capital Asset Pricing model. The 10 

results of  my discounted cash flow analysis indicate that the net present value of  Mr. 11 

Kemp’s merger costs savings targets, none of  which are merger specific, is equal to 12 

$1,337.0 million,152 consistent with the stock market’s assessment of  $1,331.8 13 

million.153  14 

                                                 
145 Ibid. 
146 Ibid. 
147 Ibid. 
148 Ibid. 
149 BJS-9. 
150 BJS-8. 
151 BJS-7 
152 BJS-5. 
153 BJS-2. 
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III.5.5. Westar Energy shareholders gained $2,885.6 million on 1 

the announcement of the merger, while Great Plains Energy 2 

shareholders lost $1,553.8 million  3 

Q.83 What are your conclusions with respect to the market’s assessment of the 4 

economic gain from the merger? 5 

A.83 The economic gain from a merger can be calculated as equal to the difference 6 

between the present value of  the combined firms and the sum of  their present 7 

values as standalone entities.154 Applying this definition to the merger of  Great Plains 8 

Energy and Westar, and using the formula  9 

Gain = PV Great Plains Energy/Westar – (PV Great Plains Energy + PV Westar), 10 

the market’s assessment of  the dollar value of  the gain is equal to $1,331.8 million.155 11 

Q.84 What are your conclusions with respect to the market’s assessment of the 12 

economic cost to Great Plains Energy of merging with Westar? 13 

A.84 The economic cost to Great Plains Energy from the merger is equal to the difference 14 

between the purchase price paid by Great Plains Energy for Westar and Westar’s 15 

standalone market value, in this case the value of  the premium, $2,275.2 million,156 16 

plus the $610.4 million incremental value Westar’s shareholders will receive by virtue 17 

of  their owning a 22.7 percent economic interest in the combined company post-18 

merger.  19 

                                                 
154 Myers, Stewart C., Modern developments in Financial Management, p. 634 (1976). 
155 BJS-3. 
156 BJS-4. 
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Q.85 What are your conclusions with respect to the market’s assessment of the net 1 

gain or loss to Great Plains Energy from the merger with Westar? 2 

A.85 The net gain to Great Plains Energy may be calculated as equal to the difference 3 

between the economic gain and cost of  the merger. In this instance, comparison of  4 

the merger gain of  $1,331.8 million with the $2,885.6 million economic cost to Great 5 

Plains Energy yields a negative net present value to Great Plains Energy of  6 

($1,553.8) million.157 7 

Q.86 Have you had an opportunity to analyze the effect of the merger on the stock 8 

prices of Great Plains Energy and Westar directly? 9 

A.86 Yes I have. I’ve actually analyzed the stock prices of  both firms for the period 10 

starting December 31, 2015 and ending December 9th, 2016. 11 

Q.87 What are your findings with respect to Westar? 12 

A.87 From the start of  the year up through December 9th, the value of  Westar’s common 13 

stock increased by approximately 34.9 percent.158 In this regard, Westar 14 

outperformed the S&P 500 Utility Sector Total Return Index, which over the same 15 

period increased 13.7 percent.159 In part, Westar’s performance can be attributed to 16 

the transaction with Great Plains Energy. After the announcement of  the merger 17 

with Great Plains Energy May 31, 2016, Westar’s common stock increased by a total 18 

of  6.96 percent through June 6, 2016.160 Westar’s common stock price also increased 19 

                                                 
157 BJS-2. 
158 BJS-10. 
159 BJS-13. 
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by 6.4 percent on March 10th after a Bloomberg article mentioning Westar was 1 

evaluating strategic alternatives. My review of  corporate action’s and events over the 2 

period161 did not turn up anything else as significant. 3 

Q.88 What are your observations with respect to Great Plains Energy? 4 

A.88 As with its performance after the Aquila transaction,162 Great Plains Energy’s stock 5 

price has steadily decreased. After reaching a peak of  $32.67 per share on April 1, 6 

2016, the Company’s stock price has since fallen by nearly 17 percent to $27.15 per 7 

share, with the Westar transaction playing a significant role.163 From May 31, 2016 8 

through June 6, 2016, Great Plains Energy’s stock price decreased by 8.74%, 9 

exceeding even the wealth transfer to Westar.164 By December 9th Great Plains 10 

Energy’s stock price had recovered to only slightly below where it started the year 11 

last January.  However, over that same time period the S&P 500 Utility Sector TR 12 

Index increase of  13.7 percent, illustrating that Great Plains Energy’s stock price still 13 

suffers from the investment community’s concerns about this transaction.   14 

IV. Conclusions 15 

Q.89 Mr. Steffen, does this complete your testimony? 16 

A.89 Yes it does. 17 

                                                 
161 BJS-58. 
162 BJS-37. 
163 BJS-11. 
164 BJS-12. 
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Selected experience  

Expert testimony  
 
• Expert report in SFI Belmont LLC v. John Q. Hammons Hotels Development, LLC; Jacqueline Dowdy and 

Greggory Groves, personally and as Successor-Trustees of The Revocable Trust of John Q. Hammons; and 
Hammons, Inc., in the Circuit Court of Cook County, Illinois County Department, Chancery Division, Index 
No.: 13 CH 18740; April 8, 2016. 

 
•  Expert and Rebuttal Reports in Merion Capital LP and Merion Capital II LP v. BMC Software, Inc., in the 

Court of Chancery of the State of Delaware, November 26, 2014 and December 24, 2014. Deposition 
testimony November 27, 2014 and November 29, 2014. Trial testimony March 18, 2015 and March 19, 
2015. 

• Expert Rebuttal Report in Carl Blessing on behalf of Himself and All Others Similarly Situated v. Sirius XM 
Radio Inc., in the United States District Court for the Southern District of New York, No. 1:09-cv-10035-
HB ECF CASE, January 4, 2011; deposition testimony, March 4, 2011.  

•  Declaration In Re Pharmaceutical Industry Average Wholesale Price Litigation, Civil Action No. 01-12257-
PBS, in the United States District Court, District of Massachusetts, September 21, 2009  

•  Expert report and deposition testimony in American Towers, Inc. v. Jackson & Campbell, P.C. et al. The 
Superior Court for the District of Columbia, Civil Action No. 0003277, April 27, 2009 and June 17, 2009  

•  Expert report and deposition testimony In re: Dynamic Random Access Memory (DRAM) Antitrust 
Litigation. United States District Court for the Northern District of California. Case numbers 06-cv-1665, 
07-cv-1200, 07-cv-1207, 07-cv-1212, 07-cv-1381. May 2, 2008 and May 23, 2008  

•  Expert report In re: Estate of Clarence A. Warden, Deceased, in the Court of Common Pleas of Delaware 
County Orphans’ Court Division, October 1, 2007  

•  Expert report in The Related Companies, L.P. v. Government of District Columbia. The Superior Court of 
the District of Columbia, Civil Action No. 04-8680, February 16, 2007  

•  Direct and rebuttal testimony in Izmit SU A.S. v. The Metropolitan Municipality of Kocaeli, Reference No. 
SCH-4967, before the International Arbitral Center of the Austrian Federal Economic Chamber, November 
17, 2006 and February 2, 2007  

•  Pre-filed expert testimony in Tariff filing of Green Mountain Power Corporation requesting an 11.95% 
increase in its rates, effective May 29, 2006, and Petition of Green Mountain Power Corporation for 
approval of an alternative-regulation plan, before the Public Service Board of the State of Vermont, Docket 
Nos. 7175 and 7176, August 4, 2006  
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•  Direct, surrebuttal, and cross examination testimony In The Matter Of The Joint Petition Of Public Service 
Electric And Gas Company And Exelon Corporation For Approval Of A Change In Control Of Public 
Service Electric And Gas Company, And Related Authorizations, before the Board of Public Utilities of the 
State of New Jersey, November 28, 2005; December, 27 2005; January 12, 2006 

•  Pre-filed expert rebuttal testimony In the Matter of the Revision to Current Depreciation Rates Filed by 
Chugach Electric Association, Inc., before the Regulatory Commission of Alaska, Docket No. U-04-102, 
May 11, 2005; oral testimony October 31 and November 1, 2005  

•  Expert report and deposition testimony in Klein-Becker, LLC, Basic Research, LLC, v. William Stanley, 
Bodyworx.com, Inc., Guy Cordaro, No. A-03-CV-00871-SS in the United States District Court for the 
District of Texas Austin Division, July 1, 2004, and July 27, 2004.  

•  Expert report and deposition testimony in District of Columbia v. CVS Corporation, et al., Civil Action No. 
03-00443172 in the Superior Court of the District of Columbia Civil Division, Calendar No. 10, May 3, 
2004 and May 24, 2004.  

•  Declaration in BABI International Corp. v. PepsiCo, Inc. and Stokely-Van Camp, Inc., 02 Civ. 2850 (CM) 
(MDF) in the United States District Court Southern District of New York, September 3, 2003. 

•  Expert report in United States of America v. Edward A. Kiley, Crim, No. L-01-0372 in the United States 
District Court for the District of Maryland, February 14, 2003.  

•  Expert reports and deposition testimony in Acacia Mutual Life Insurance Company, and others v. BAA PLC, 
and others, Case No. C-2002-79742 in the Circuit Court for Anne Arundel County, MD, December 23, 
2002; March 3, 2003 and March 12, 2003.  

•  Expert Reports in FCE Benefit Administrators, Inc. v. George Washington University, et al., Civ. No. 
00cv0682 (ESH) in the United States District Court For the District of Columbia, November 13, 2000 and 
March 1, 2002.  

•  Declarations and deposition testimony in Federal Trade Commission v. Staples, Inc. and Office Depot, Inc., 
Civ. No. 97-701(TFH) in the United States District Court For the District of Columbia, May 9, 1997. 

Corporate finance, valuation, and securities  
 
•  Testified as a valuation expert in Delaware Chancery Court as to the fair value of BMC Software, Inc.’s 

equity in an appraisal action brought pursuant to the $6.9 billion leverage buyout of BMC led by Bain 
Capital and Golden Gate Capital. 

• Consulting expert and designated testifying expert for issuer of ARS on damages suffered as a result of 
actions taken by its underwriter when the market for ARS became illiquid. Conducted research to identify 
factors affecting the demand, supply and liquidity of the ARS market, as well as the marketing, distribution, 
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pricing and valuation of ARS, including issuer and underwriter rights, obligations and responsibilities, 
investor suitability, required information disclosures, ARS terms and order types, auction mechanisms and 
financial valuation and reporting requirements. Considered damages claims attributable to actions involving 
underwriting, broker-dealer, remarketing and cost of carry fees; interest rate caps, remarketing and ARS 
value.  

•  To assess whether retiree benefit reductions were due to financial hardship or business necessity in an 
ERISA claim, and the effects of anti-competitive conduct in an antitrust damages action, analyzed firm and 
price sustainability demonstrating the relationships between analyst target stock prices, prices observed in 
the stock market, rates of return required by creditors and investors, firm intrinsic value, and actual and but 
for revenues.  

•  In anticipation of a lawsuit challenging the fairness of consideration and process of a going-private 
transaction in Delaware Chancery Court, assessed the relevance and reliability of a business valuation 
prepared by an investment banking firm, proffered as an expert report. Advised defendant management and 
counsel on issues, challenges, opportunities and strategies within the context of governing statutes and case 
law.  

•  Consulting expert in multi-billion dollar merger-related minority shareholder appraisal rights cases in the 
document management and biotech sectors alleging breach of fiduciary duty for approving a merger in 
which the consideration purportedly was inadequate. Provided research, analysis and advice regarding 
valuation standards, approaches, methods, value drivers and accounting issues consistent with Delaware 
Chancery Court case law, prevailing economic conditions, industry trends and the businesses and operations 
of the acquirer and target.  

•  For purposes of estimating damages to which a trust was entitled as a result of actions taken by its trustees, 
estimated the fair market value, and changes therein, of a privately held, multi-national diversified 
conglomerate over a period of nearly twenty years, taking into account as appropriate discounts for lack of 
marketability, discounts for lack of control, and premiums for control. Assessed the potential for the trustees 
to have divested and monetized the trust’s interest in the firm on each valuation date in the M&A and IPO 
markets, in both taxable and tax-deferred structures, and calculated what the proceeds would have been 
worth had they been invested in a manner consistent with sound trust administration.  

•  Delivered a Fairness Opinion to the Board of a firm divesting certain brands and businesses to a Fortune 500 
corporation having an 18 percent interest in its publicly traded shares. Analyzed transaction documents and 
schedules, historical and projected financial and operating data, projected synergies, publicly available 
information, and accountant reports. Conducted due diligence interviews of senior management to evaluate 
the past and current operations, financial condition, and prospects of the buyer and seller. Prepared 
discounted cash flow, comparable company, and comparable transaction valuations.  

•  Conducted event studies of transaction announcements to isolate and control for the influence of industry 
and market factors on the price of a publicly traded stock, and assess the probability that the observed 
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change in the price of the stock was due to the transaction announcement, thus facilitating an objective 
quantification of the change in stock price associated with the disclosure.  

•  Validated the efficient market hypothesis with respect to the market for a publicly traded stock by 
examining the subject stock’s weekly trading volume, the number of analysts following and reporting on the 
stock, the number of market makers for the stock, whether the related firm was eligible to file SEC Form S-
3, and whether empirical facts demonstrated a cause and effect relationship between unexpected events or 
news and an immediate change in the price of the stock.  

•  Participated in the development of national and regional acquisition strategies, including the specification 
and implementation of competitive analysis and acquisition screening programs used to identify and value 
targets.  

•  Prepared analyses and projections of power generation, energy and capacity revenue, capacity, operating 
and maintenance costs, fuel costs, heat rates, and EBITDA to evaluate the strategic fit and potential value of 
asset acquisitions and power contracts.  

•  Assessed the effect on earnings, cash flow, and stock price of allocating acquisition costs to land, 
intangibles and property, plant, and equipment. Estimated the bid advantage to an acquirer in a tax-free 
versus taxable transaction. Monitored and interpreted regulatory factors affecting future acquisition targets 
and industry restructuring.  

•  Testifying expert on behalf of defendant in aerospace industry tender offer related insider-trading litigation. 
Critiqued Government allegation of gains from insider trading and stock options. Determined rightful option 
gains based on Black-Scholes, comparable company, and comparable transaction valuations. Expert report 
filed in the United States District Court for the District of Maryland.  

•  Estimated the value of employee stock options that were the subject of a dispute in a negotiation to settle a 
wrongful termination lawsuit. Reviewed and verified option grants, trading records, and account statements. 
Analyzed the terms and conditions of the options, including grant and expiration dates, number of 
underlying shares, related exercise prices, and style of exercise. Identified appropriate stock price, 
expiration date, volatility, and risk-free interest rate valuation parameters. Estimated the potential value of 
the options using the Black-Scholes option pricing model and unadjusted stock prices.  

•  Prepared consolidated and subsidiary pro-forma financial statements and discounted cash flow valuations to 
assess defendant ability to pay restitution and measure impairment of firm value due to anti-competitive 
conduct in the petroleum retail marketing industry.  

•  Directed the valuation of a start-up specialty chemical producer acquired in a cross-border transaction. 
Evaluated offering memorandum, assessed market potential, modeled pro-forma financial statements, 
estimated cost of capital, and determined enterprise value based on discounted cash flow, comparable 
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company, and comparable transaction methodologies. Valuation was successful in refuting claims of below-
market bid and value impairment due to industry cartel behavior. 

Mergers, acquisitions, and divestitures  
 
•  Prepared accounting, economic, and financial studies, and provided expert analyses and testimony, focusing 

on the identification, verification, quantification, and realization of merger synergies; both direct and 
indirect cost savings and revenue enhancements focusing on sources of synergy, costs-to-achieve, timing, 
underlying assumptions, allocations, and operating constraints including scale, mix and proximity; work 
done on behalf of merger parties in the supermarket, computer superstore, petroleum refining, marketing 
and transportation, automotive component and media industries, as well as on behalf of federal and state 
government agencies in investigations and/or litigation of mergers in the aerospace, beef processing, 
chemical, cable network, consumer products, defense, financial services, information technology, media, oil 
exploration, printing, pharmaceutical distribution, retail, restaurants, soft drinks, and utility industries.  

•  Provided expert testimony in support of restraint of trade and monopolization claims in litigation to block 
the acquisition of a retail enterprise. Determined transaction objective, structure, valuation and returns 
through evaluation of asset purchase and sale agreements, financing, valuation, and allocation of purchase 
price among tangible and intangible assets, including goodwill and non-compete covenants.  

•  In FTC v. Staples, Inc. and Office Depot, Inc. authored, presented, and defended in cross-examination 
testimony trial exhibits and declarations pertaining to market share, industry concentration, merger 
synergies, gross margins, and product pricing. Case remains the state-of-the art in merger antitrust 
enforcement.  

•  Advised the Federal Trade Commission in antitrust investigations, litigation, and negotiations involving 
M&As, JVs, LBOs, and IPOs with an aggregate value in excess of $67 billion in the aerospace, chemical, 
consumer products, defense, financial services, information technology, media, oil, printing, pharmaceutical 
distribution, retail, restaurants, soft drinks, and cable television industries.  

•  Directed the analyses of operating results, financial position, cash flow, merger synergies, and failing firm 
claims to obtain FTC approval of M&As and JVs valued at $11.185 billion in the supermarket, computer 
superstore, petroleum refining, marketing and transportation, and automotive component industries.  

•  Prepared comparable company, comparable transaction, break-up, leveraged buyout, and discounted cash 
flow valuations to value shareholder economic and voting interests, control premiums, and customer/vendor 
contracts. Used results to define and negotiate terms leading to Consent Decree between FTC and Time 
Warner pursuant to Time Warner’s merger with Turner Broadcasting.  

•  Provided valuation, tax law, cash flow, and IRR analyses relied on by the Federal Trade Commission in 
determining HSR Act violations, negotiating related Consent Orders, and assessing and realizing penalties 
of more than $7 million.  
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•  Assessed the antitrust implications of document submissions, specified discovery, and cross-examination 
questions, conducted hearings, prepared expert exhibits, assisted with litigation strategy, drafted sections of 
trial briefs, and wrote proposed and reply findings of fact adopted by the Court in FTC v R.R. Donnelley.  

Bankruptcy and restructuring  

•  Prepared discounted cash flow, guideline publicly traded company, guideline transaction and stock and debt 
valuation and or solvency analyses of Chapter 11 debtors engaged in the energy, battery, retail, sporting 
goods, consumer goods, semiconductor, fine paper and business products distribution and real estate 
investment industries for purposes including the evaluation of whether secured creditors primed in DIP 
financings were adequately protected, avoidance and recovery of fraudulent and or preferential transfers, 
settlement offers and negotiation of Section 363 asset sales.  

• Consulted in the defense of the CRO of a financial services company accused of breach of fiduciary duty, 
gross negligence and aiding and abetting breach of fiduciary duty.  Researched the role of a CRO in 
managing the affairs of a Chapter 11 debtor, the common law duties of non-director corporate officers, the 
diverging interests of shareholders and creditors in the zone of insolvency and the potential shift of fiduciary 
duties. Evaluated the conduct of the CRO as compared to the required duties of loyalty, care and to inform 
the Board. Used findings to rebut plaintiffs’ liability theories and damages claims. 

• Retained to testify as an expert in defense of the Directors of a start-up medical billing services company 
that allegedly breached their fiduciary duties to the firm and its creditors. Restated the firm’s balance sheets, 
income statements and cash flow statements to conform with GAAP financial reporting practices to 
facilitate discounted cash flow, comparable company and comparable transaction analyses. Performed 
balance sheet and cash flow tests to analyze the solvency of the company, and changes therein, at six points 
in time from inception through bankruptcy and dissolution.  Analyzed whether the prospects for the 
company to continue operating given its financial challenges were reasonable. 

• Financial advisor to the Liquidation Trustee in an action to recover damages from the financial collapse of a 
multi-billion dollar bank holding company. Evaluated the merits of breach of contract, professional 
negligence and aiding and abetting breaches of fiduciary duty liability theories based on purported 
misrepresentations of the value of the bank’s MBS and loan portfolio, compliance by the bank with 
mandated capital requirements and the adequacy of the bank’s financial controls. Considered fraudulent 
transfer recovery claims attributable to the up-streaming of dividends, transfer of real estate, incurrence of 
debt and foregone tax refunds. 

• Rebutted solvency analyses underlying a lawsuit brought by a Chapter 11 Trustee to avoid allegedly 
fraudulent transfers from a real estate private equity firm with approximately $600 million in liabilities to a 
group of banks that had provided financing prior to its involuntary bankruptcy and the conviction of its 
founder for wire fraud in a Ponzi scheme. Demonstrated that the valuation standard, premise, methodology, 
data, assumptions and solvency measurement of the plaintiff were not reliable or relevant as applied. 
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• Financial advisor to the unsecured creditors committee in proceedings involving the Chapter 11 
reorganization plan of Prince Sports Inc. Identified and analyzed market data pertaining to the terms and 
conditions of licenses involving comparable assets, products and geographic markets. Estimated a risk-
adjusted discount rate to determine the present and future value of expected royalty payments exceeding 
$100 million. Prepared valuations of the licenses used to negotiate an increased recovery to the unsecured 
creditors of from zero to nearly 50 percent.      

• Refuted a claim of inadequate capital alleged in an attempt to pierce the corporate veil in an alter ego 
dispute in the pharmaceutical industry, demonstrating lack of comparability and consistency between the 
subject company and proposed industry benchmarks based on operating results, financial position and 
related accounting data and information  

•  Developed, structured, and directed damages analyses and valuations of the loss of enterprise value, and of 
the lost growth opportunities, suffered by a privately held manufacturing subsidiary of a publicly-traded, 
multi-billion dollar international conglomerate, as a consequence of insurance company failure to provide 
insurance payments for asbestos liability indemnification and defense costs.  

•  On behalf of the unsecured creditors committee of a multi-billion dollar, multi-national debtor operating 
under Chapter 11, directed forensic analyses of debtor accounting records to restate reported revenues, debt, 
and cash flows in accordance with the economic substance of disputed transactions, to support an action to 
recover damages attributable to defendants’ aiding and abetting a breach of fiduciary duty by debtor 
insiders.  

•  Advised a hedge fund group that had acquired a portfolio of power plants in an out-of-court restructuring at 
a price in excess of book value, and sought to have the related acquisition adjustment included in rate base 
in a proceeding before FERC, in evaluating whether the excess represented money prudently invested in 
assets used and useful in rendering public service based on assessment of original cost, asset impairment, 
going concern value, arms-length bargaining, and public interest criteria.  

•  Oversaw the preparation of solvency analyses to refute a fraudulent conveyance suit. Provided expert 
testimony in deposition focused on whether the subject firm was solvent, adequately capitalized, and able to 
repay its debts as they matured based on balance sheet, adequate capital, and cash flow tests.  

•  Prepared solvency analyses to counter claims associated with asbestos liabilities in the European run-off 
market. Analyses focused on industry and insurer financial position, operating results, current and 
prospective liabilities, sources of funding, payout trends, and invocation of proportionate cover.  

•  Testifying expert in value impairment counterclaim to charge of fraudulent conveyance. Estimated pre- and 
post-damage enterprise values based on comparable company and discounted cash flow valuation 
methodologies. Expert report filed in the Circuit Court for Anne Arundel County.  

•  Assessed the viability of an initial public offering of stock intended to facilitate an asset divestiture ordered 
by the FTC. Evaluated management qualifications, firm strategy, industry competitive dynamics, historic 
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and pro-forma operating results, financial position and cash flows, and use of proceeds. Prepared discounted 
cash flow and comparable company analyses to validate new issue price.  

•  Managed the development and administration of the business plan for a $1.5 billion asset business group. 
Participated in restructuring of operations to reduce annual operating costs by $200 million. Planned and 
controlled the execution of, and accounting for, the annual physical inventory, the monthly close of the 
general ledger, and the conversion of the general ledger system software to a new McCormack & Dodge 
platform.  

•  Prepared comparable company analyses focusing on operating results, financial position, and Z-scores to 
refute claims of financial failure and irreparable harm due to unfair competition from imported steel and 
crude oil. 

Antitrust, contracts, and damages  
 
•  In a dispute between a health insurer and a health care provider regarding rates being paid to a 

nonparticipating provider, assessed the relevance and reliability of financial information regarding profits 
and losses realized by the provider within the context of an antitrust counterclaim by the health insurer that 
the provider had made anticompetitive acquisitions and was charging monopoly rates.  

•  Provided expert testimony in defense of a professional services firm accused of negligence and of a breach 
of its contractual and fiduciary duties, allegedly causing its client to suffer damages comprised of lost 
profits, attorney’s fees and out-of-pocket costs associated with the development and construction of a 
telecommunications tower. Analyzed plaintiff’s damages period, modeling of expectations and reliance 
damages, implied theory of causation, projections of future lost revenues and avoidable costs, prejudgment 
interest calculations, discounting conventions, mitigation efforts, treatment of taxes and definition of out-of-
pocket costs to assess the relevance, reliability and reasonableness of the damages claim.  

•  Provided expert testimony in an international cross-border dispute between a governmental authority and 
the sponsors of the world's largest privately financed water supply project regarding certain terms and 
conditions governing the rights, responsibilities, and remedies available to the parties under the contract. 
Assessed whether the contract terms and conditions were verifiable, reasonable, and probable, and therefore 
known and measurable as required by the just and reasonable standard, based on analysis of supporting 
testimony, documentation, facts, and methodologies.  

•  Provided expert testimony in support of the damages claim of a newly established Internet retailer 
attributable to an alleged price-fixing conspiracy arising out of a resale price management program. 
Examined competitors, customers, substitute products, suppliers and the possibility of new entry to support 
the product market definition, focusing on facts related to public and industry recognition, product 
characteristics and usage, targeted customers, pricing and price sensitivity, and marketing, sales, and 
distribution. Estimated expected but-for lost revenues, incremental costs, and lost profit damages.  
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•  Retained to serve as a testifying expert in opposition to a breach-of-contract claim alleging lost profits filed 
by a newly established importer and distributor of sport drinks. Considered product and geographic market 
entry barriers, competition and economic conditions, in addition to management expertise, past 
performance, demand build strategies, and projections. Analyzed liability theories, conduct allegations and 
mitigation efforts. Conducted forensic review of damages model back-up data and information. Declaration 
filed in the United States District Court for the Southern District of New York.  

•  Testifying expert in support of multi-million dollar claim of lost profits involving unfair competition and 
breach of contract in healthcare benefit industry. Directed discovery, analyses of contract terms, business 
models, product profitability, accounting policies, operating results, and industry comparables. Expert 
reports filed in the United States District Court for the District of Columbia.  

•  Managed the analysis of corporate financial position and debt capacity, focusing on industry and firm-
specific capital structure, solvency, liquidity, and profitability. Drafted data, information, and document 
requests. Evaluated debt and equity financing agreement terms and covenants. Oversaw preparation of pro-
forma financial models and sensitivity analyses. Deliverables aided in reversal of multi-billion dollar 
judgment in largest government breach of contract case in U.S. history.  

•  Directed the analyses of antitrust damages attributable to anticompetitive conduct and market foreclosure by 
an automotive manufacturer and distributor. Modeled the effects of the actions of the plaintiff and 
defendant, their competitors, and other market participants and influences on plaintiff profits, and 
reconstructed the effects of the actions of the plaintiff and defendant, their competitors, and other market 
influences, but for defendant’s unlawful conduct. Determined damages by comparing profits that would 
have been realized but for defendant’s unlawful conduct with that actually earned, with lost profits defined 
as lost revenues minus costs avoided by selling at a lower volume, and measured using the discounted cash 
flow method.  

•  Financial advisor in litigation and settlement discussions pertaining to defendant’s ability to pay 
compensatory and punitive damages in civil rights class action suit brought against a business services firm 
for employment discrimination.  

•  Developed financial models of electric utility fossil/nuclear generation capacity and fuel, operating and 
maintenance, and station costs to estimate supply function and develop price caps to mitigate market power 
in privatization of state-owned hydroelectric generating assets.  

•  Supervised the development of product profitability studies to model a “typical” vertically integrated 
manufacturer in the specialty chemical industry. Analyzed aggregate and per unit, variable and fixed, labor, 
raw material, and overhead costs. Normalized productivity and cost allocation rates. Eliminated inter-
company profits. Evaluated relationship between raw material costs, exchange rates, arbitrage, and hedging 
strategies. Model was highly successful in antitrust damages case settlement negotiations and rebuttal.  
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•  Formulated analyses, rebuttal arguments, and negotiating strategies that successfully reduced FTC demands 
for consumer redress of $9 million by 60 percent in FTC Act and Franchise Rule violations in the sale of 
printing and sign-making franchises. 

Intellectual property  
 
•  Valued the assets of Prince Sports for purposes of negotiating the purchase price in a Section 363 sale of its 

assets. Used the relief from royalty method to value the firm’s trademark licenses, considering what would 
be a reasonable royalty rate, expenses required to maintain the licenses, and the tax benefit attributable to 
the amortization of the licenses over their useful life based on firm projections. Used the adjusted net asset 
method to calculate the fair value of the assets as equal to the sum of the fair values of the trademark 
licenses, receivables, inventories and property, plant and equipment. 

•  Valued the tangible and intangible assets of Oreck Corporation for purposes of negotiating the purchase 
price in a Section 363 sale of its assets. Used the relief from royalty method to value the tradenames, 
trademarks and patents, considering what would be a reasonable royalty rate, expenses required to maintain 
the IP, and the tax benefit attributable to the amortization of the IP over their useful life based on firm 
projections. Used the adjusted net asset method to calculate the fair value of the assets as equal to the sum of 
the fair values of the tradenames, trademarks, patents, personal and real property. 

•  Valued intellectual property rights to technology used in the production of diesel engines and trucks 
acquired by a Big 3 automotive manufacturer. Defined valuation objective, standard, and premise. 
Evaluated functional, technical, economic, and legal characteristics of subject IPRs. Analyzed industry, 
firm-specific, macro-economic, and transactional data. Prepared income, market, and cost approach 
valuations based on relief from royalty, reproduction cost, and avoided cost methodologies. Specified value 
conclusion for financial reporting purposes.  

•  Refuted relief from royalty, profit split, and discounted cash flow valuation methodologies used to provide 
below-market valuations in the purchase of consumer product trademarks acquired in transatlantic merger. 
Determined reasonable royalty rates, valued goodwill, reallocated purchase price, estimated capitalization 
rate, weighted-average cost of capital, and internal rate of return. Results led to penalties of nearly $3 
million in a finding of H-S-R Act violations. 

•  Directed the preparation of intellectual property analyses in support of government investigations, private 
litigation and/or valuations of franchises, trademarks, patents, and goodwill in the aerospace, printing, 
consumer products, imaging system, ethical pharmaceuticals, microprocessor, and specialty chemicals 
industries.  

•  Developed analyses of franchiser liquidity, solvency, and working capital requirements used successfully in 
negotiations to reduce FTC demands for consumer redress of $9 million by 60 percent for violation of the 
FTC Act and FTC Franchise Rule in the sale of printing and sign-making franchises.  
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•  Oversaw cross-border discovery efforts to determine the value of investment in research and development in 
the production of ethical pharmaceuticals for purposes of defending against claims of patent infringement 
brought before the International Trade Commission. Drafted interrogatories, information, and data requests. 
Researched international accounting standards, exchange rates, and cost of capital. Conducted interviews of 
European and U.S. based division management. Reconciled accounting standard differences to compile and 
value pro-forma research and development cost time series using discounted cash flow.  

•  Directed the preparation of accounting and financial analyses used in antitrust damages counterclaims to 
charges of patent infringement in the aerospace and imaging system industries, and allegations of harm to 
competition and innovation in the microprocessor market. Drafted interrogatories, data requests, and 
subpoenas. Assisted with the taking of depositions. Evaluated labor costs, material costs, overhead costs 
(including overhead rates), cost pools, and allocation bases. Critiqued and revised plaintiff cost of capital 
estimates and discounting conventions. Assessed industry concentration based on HHI indices, adjusted for 
exchange rate, and transfer pricing effects. 

Financial and managerial accounting and ratemaking  
 
•  Provided expert testimony interpreting generally accepted accounting principles used in the net worth 

covenant of a loan agreement to define and specify the recalculation of the borrower’s net worth in a loan 
agreement collateralized by real estate. Addressed whether the (a) independent auditor charged with 
performing the recalculation was required to analyze or test the Information used, (b) recalculations were 
consistent with the basis, presentation and disclosures of current methodologies and past practices, (c) use of 
real property appraisals and business valuations was reasonable, (d) independent auditor met the 
requirement of independence. 

• Evaluated cost of service adjustments filed in support of an electric utility’s requested rate increase. 
Assessed whether the adjustments were known and reasonable based on academic, industry, and regulatory 
criteria. Evaluated supporting facts, documentation, calculations, and methodologies through forensic 
examination and replication of work papers and estimates.  

•  Examined electric plant depreciation studies prepared for purposes of regulatory review and ratemaking. 
Assessed supporting third party studies and continuing property record accounting data for plant additions, 
retirements, adjustments, and transfers used to develop survivor characteristics. Evaluated alternate 
statistical methods of service life estimation, and alternate accounting methods, procedures, and techniques 
used to estimate depreciation accruals. Tested the relevance and reliability of estimated average service 
lives, salvage value, removal costs, and depreciation accrual rates. Audited accounting treatment for 
consistency with GAAP for changes in estimates, accounting principles, and errors  

•  Conducted forensic accounting studies of multi-national companies to recreate and or back-out 1) variable 
manufacturing and operating costs to facilitate the estimation of but-for prices in price fixing damages 
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litigation, and (2) transactions for purposes of developing but-for statements of firm financial position and 
operating results for use in evaluating firm profitability, operating efficiency, liquidity, and solvency.  

•  Completed economic, operational, quality, and internal control reviews of equipment, transportation, 
energy, purchasing, information technology, and distribution functions and departments. Developed policies 
and procedures to reduce the cost of quality, increase efficiency, and achieve aggregate savings estimated at 
$80 MM in utilities, staffing, shrinkage, freight, demurrage, invoice processing, spares, and Black Lung 
excise taxes.  

•  Planned, organized, and directed audits of physical inventories. Conducted interim and year-end financial 
audits of Accounts Receivable, Cash, Fixed Asset, and Inventory Accounts. Prepared fiscal year 
comparative income, balance sheet, and cash flow statements and analyses of corporate and subsidiary 
return on investment, sales, and equity for presentation to the Board of Directors by the CFO.  

Professional experience  
 
Prior to joining RSM US LLP, Mr. Steffen was a Managing Director with Gavin / Solmonese, a Principal and 
Director with Navigant Economics, LLC (fka Chicago Partners), a Partner with Bates White, LLC, a Senior 
Consultant with the Antitrust, Finance and Damages Practice of the Economics and Policy Group of LECG, Inc. 
and a Senior Staff member of the Federal Trade Commission, Bureau of Competition. Mr. Steffen has also 
served as a Manager of Acquisitions in Corporate Development for U.S. Generating, Inc. and a Group 
Leader/Accountant and Auditor in Corporate Finance for Inland Steel Industries, Inc.  

Education  
 
•  M.M., Management, with specializations in Accounting and Finance, Northwestern University, J.L. Kellogg 

Graduate School of Management  

•  B.S., Finance, DePaul University (with honor)  

•  B.M., Applied Music, with emphasis in trumpet performance, DePaul University  

Distinctions and Professional Certifications  
 
•  FTC Superior Service Award for “Outstanding Work in the Time Warner/Turner Broadcasting and Jones 

Intercable/Intermedia Partners matters”  

•  FTC Meritorious Service Award for “Outstanding Performance in furthering the Commission’s Antitrust 
Enforcement Program in R.R. Donnelley, Docket No. 9143”  

•  FTC Outstanding Team Effort Award for “Outstanding Contributions to the Staples/Office Depot Team”  
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•  Beta Gamma Sigma  

•  Certified Public Accountant, Illinois  

•  Certificate in Distressed Business Valuation, Association of Insolvency and Restructuring Advisors  

•  Accredited Senior Appraiser, American Society of Appraisers  

•  Accredited in Business Valuation, American Institute of Certified Public Accountants 

• Chartered Global Management Accountant, American Institute of Certified Public Accountants 

Professional activities  
 
•  Coordinating Editor, Value & Cents, American Bankruptcy Institute Journal 

• American Institute of Certified Public Accountants and Member, Business Valuation/Forensic and 
Litigation Services section 

• Co-Chair, Appraisal & Valuation Sub-Committee of the American Bar Association, Section of Litigation 
Expert Witness Committee 

•  American Bar Association, Associate Member, Antitrust, Business, Intellectual Property, Litigation and 
International Law sections 

•  Member, American Bankruptcy Institute, Association of Certified Fraud Examiners, American Finance 
Association, Association of Insolvency and Restructuring Advisors, Insol International and American 
Society of Appraisers  

Conferences, presentations, publications and seminars  
 
• “The Recognition, Measurement and Valuation of Environmental Liabilities,” American Bankruptcy 

Institute Journal, Vol XXXV, No. 12, 30-31, 86-87, December 1, 2016 

• “Addressing Environmentally Contaminated Property: A Primer,” National Conference of Bankruptcy 
Judges and American Bankruptcy Institute Conference Roundtable, October 28, 2016 

• “What is the Cost of Reputational Harm,” RSM US LLP, October 7, 2016 

• “Reorganization Value: What It Is…..and Isn’t” Association of Insolvency & Restructuring Advisors 
Journal, Vol. 30 No. 3 – 2016 

Exhibit No. BJS-1 
Docket No. 16-KCPE-593-ACQ 

Page 14 of 17



     
 
 

Page 15 of 17 

Boris J. Steffen, CPA, ASA, ABV, CDBV, CGMA  

• “Panacea or Double Edged Sword?” ABA Section of Litigation, Expert Witnesses, Practice Points, August 
24, 2016 

• “Merger Price Vs. Discounted Cash Flow: A Study of Dell,” Law360.com, Expert Analysis, July 26, 2016 

• “Delaware State Bar Association Releases Proposed Amendments to DGCL Governing Appraisal Rights,” 
ABA Section of Litigation, Expert Witnesses, Practice Points, April 21, 2016 

• “Calculation of Prejudgment Interest on Past Losses in Business Litigation,”ABA Section of Litigation, 
Expert Witnesses, Spring 2016, Vol 11, No. 1 

• ‘The Art of Normalization in Business Valuation,” Law360.com, Expert Analysis, March 29, 2016 

• “How AIG Bailout Litigation Resulted in Liability with Zero Recovery,” Association of Insolvency & 
Restructuring Advisors Journal, Vol. 30 No. 1 - 2016 

• “Delaware Appraisal Actions,” Institutional Investor Educational Foundation New York City Roundtable, 
February 24, 2016 

• Panelist, “Alternatives to Bankruptcy,” The TMA Annual, October 7, 2015 

• “Validity of Appraisal Arbitrage Affirmed in Delaware,” Association of Insolvency & Restructuring 
Advisors Journal, Vol. 29 No. 3 - 2015 

• “Reasonableness of Projections from the Outside Looking In,” American Bankruptcy Institute Journal, Vol 
XXXIV No. 9, 14-15, 76-77, September 1, 2015  

• “Bouchard Bucks The Trend In His 1st Appraisal Ruling,” Law360.com, Expert Analysis, August 10, 2015 

• “Proposed Expert Testimony in Refco Limited under Federal Rule of Evidence 702,” ABA Section of 
Litigation, Expert Witnesses, News & Developments, June 28, 2015  

• “Use of MAC Clauses to Mitigate and Litigate Acquisition Risk,” American Bankruptcy Institute Journal, 
VOL XXXIV, No. 6, 24 – 25, 84 – 85. June 1, 2015 

• “The Cram Down Debate In Re: MPM Silicones, LLC,”  ABA Section of Litigation, Expert Witnesses, 
News & Developments, December 31, 2014 

• Panelist, Business Bankruptcy Nuts & Bolts CLE Program, American Bankruptcy Institute, December 15, 
2014 

• “Russian Government Ordered to Pay $50 Billion,”  ABA Section of Litigation, Expert Witnesses, Fall 
2014, Vol. 10, No. 1, News & Developments, September 16, 2014   
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• “What is Fair Value? It Depends”, American Bankruptcy Institute Journal, Vol. XXXIII, No. 9, September 
2014 

• “Anadarko Settles Tronox Fraudulent Transfer Litigation with $5 Billion Payment”, ABA Section of 
Litigation, Expert Witnesses, News & Developments, April 20, 2014 

• “Market Evidence vs. Expert Opinion: And the Winner Is…”, Association of Insolvency & Restructuring 
Advisors Journal, Vol. 28, No. 2, Spring 2014 

• Q&A with Boris Steffen, Managing Director, Gavin / Solmonese, LLC, IBIS World, January 23, 2014 

• “An Overview of the USPAP,” ABA Section of Litigation, Expert Witnesses, Winter 2014, Vol. 9, No. 1, 
January 2014 

• “Understanding Damages and Compensation in International Commercial and Investment Arbitration,” 
American University, Washington College of Law, Center on International Commercial Arbitration, 
September 26 – 27, 2013 

• ‘It Ain’t Over Til It’s Over: American Airlines-US Airways,” Law360.com, Expert Analysis, August 2013 

• “Appraisal Rights Redux: Resurgence, Trend or Afterthought?” Law360.com, Expert Analysis, August 
2013 

• “Valuation and Confirmation Issues,” Delaware Bankruptcy Inns of Court, April 2013 

• “Is the Decline in Corporate Restructurings Since 2008 Due for a Reversal?” Association of Insolvency 
and Restructuring Advisors Journal; Volume 26, Number 5, February 2013 

•  “Decline in corporate restructurings since 2008 is due for a reversal?” Financier Worldwide, January 2013 

• Panelist, American Bankruptcy Institute, Mid-Atlantic Bankruptcy Seminar, August 2 – 4, 2012, “Section 
1129(a) Issues” 

•  “Fair Value v Fair Market Value & Other Valuation Standards: Considerations in Corporate and 
Shareholder Litigation,” In-House Continuing Legal Education Program, Richards, Layton & Finger, June 
14, 2011  

•  “Valuation of Complex Financial Assets in Illiquid Markets,” University of San Diego School of Law 
Business Valuation and Tax Conference, October 9, 2009  

•  “Meeting Future Energy Needs: Kelson Energy LLC’s Plant Acquisition,” Immersion Residency in 
Finance, Georgetown University McDonough School of Business, February, 2009  
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•  “The Federal bailout of the Big Three can, will and must be successful,” American Bankruptcy Institute “ 
Bankruptcy Town Hall” web site, January 20, 2009  

•  “FAS 157: Changes to Market Value Accounting as a result of the ‘Credit Crunch,’” Association of 
Insolvency and Restructuring Advisors’ panel, January 6, 2009  

•  “Accounting for Fair Value in the Subprime Market Meltdown,” Financier Worldwide, November 2008, 
and INSOL electronic newsletter, December, 2008  

•  “The Role of Valuation in Corporate Restructuring,” Financier Worldwide, June 2008  

•  “Valuation and Solvency Analysis in Failing Firm Claims.” 2008 International Mergers & Acquisitions e-
book, Financier Worldwide, May 2008  

•  “Regulations and Synergies in Utility Mergers.” Financier Worldwide, October 2007  

•  Lessons Learned from M&A in 2006, 4th Annual Platt’s Utility M&A Conference, June 26, 2007  

•  Information Exchange, Merger Synergies, and the Failing Firm Defense; IncreMental Advantage’s Mergers 
& Acquisitions Due Diligence Conference, October 16, 2006  

•  M&A Transaction Drivers & Trends; 3rd Annual Platt’s Utility M&A Conference, June 26, 2006  
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EXHIBIT BJS-2 
 
 



Great Plains Energy / Westar Energy
Analysis of Gain to Westar Shareholders and Net Present Value to

Great Plains Energy Shareholders

Exhibit BJS-2  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

$ in millions

(1) Combined Post-Announcement Market Value 1 12,371.8$   

(2) Less: Cost of Cash Merger Premium to Great Plains Energy Shareholders 1,933.9$     

(3) Combined Post-Announcement Market Value after Cash Premium 2 10,437.9$   

(4) Westar Standalone Market Value 3 6,245.3$     

(5) Ownership interest of Westar Shareholders in Combined Firm Post-Merger 4 22.7%

(6) Cost of Equity Merger Premium to Great Plains Energy Shareholders (6) 951.7$        

(7) Total Gain to Westar Energy Shareholders 7 2,885.6$     

(8) Gain From Merger of Great Plains Energy and Westar Energy 8 1,331.8$     

(9) Cost to Great Plains Energy of Westar Merger 9 (2,885.6)$   

(10) Net Present Value to Great Plains Energy Shareholders 10 (1,553.8)$   
1 BJS-3

(2)  = $2,275.2 million merger premium multiplied by 85% cash consideration (see BJS-3)
2,3 BJS-3
4 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  Cover Page

(6) = ( 5 ) X {( 3 ) - ( 4 )}

(7) = ( 2 ) + ( 6 )

(8) 8 BJS-3

(9) = ( 7 ) 

(10) = ( 8 ) + ( 9 )

Gain to Westar Energy Shareholders

Net Present Value to Great Plains Energy Shareholders
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EXHIBIT BJS-3 
 
 



Great Plains Energy / Westar Energy
Analysis of Stock Market Assessment

of Merger Gain

BJS-3  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(1) Westar Energy shares outstanding as of May 27, 2016 1 141,681        
(2) Westar Energy Undisturbed Share Price at March 9, 2016 2 44.08$          
(3) Westar Energy Standalone Market Value 6,245.3$       

(4) Great Plains Energy shares outstanding as of May 27, 2016 1 154,717        
(5) Great Plains Energy Share Price at May 27, 20161 30.99$          
(6) Great Plains Standalone Market Value 4,794.7$       

(7) Combined Pre-Announcement Market Value 11,040.0$     

(8) Westar Energy shares outstanding as of June 2, 2016 1 141,681        
(9) Westar Energy Share Price at June 2, 2016 1 56.33$          
(10) Westar Energy Standalone Market Value 7,980.9$       

(11) Great Plains shares outstanding as of June 2, 2016 1 154,717        
(12) Great Plains Undisturbed Share Price at June 2, 2016 1 28.38$          
(13) Great Plains Standalone Market Value 4,390.9$       

(14) Combined Post-Announcement Market Value 12,371.8$     

(15) Economic Gain From Merger of Great Plains Energy and Westar Energy 1,331.8$       
1 Bloomberg
2 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  p. 65

(3) = ( 1 ) x ( 2 )

(6) = ( 4 ) x ( 5 )

(7) = ( 3 ) + ( 6 )

(10) = ( 8 ) x ( 9 )

(13) = ( 11 ) x ( 12 )

(14) = ( 10 ) + ( 13 )

(15) = ( 14 ) - ( 7 )

Pre-Announcement Market Values   ($ in Millions)

Post-Announcement Market Values   ($ in Millions)
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EXHIBIT BJS-4 
 
 



Great Plains Energy / Westar Energy
Analysis of Merger Premium

BJS-4  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(1) Westar Energy shares outstanding as of June 30, 2016 141,691       
(2) Cash consideration (per Westar share) 51.00          
(3) Estimated cash portion of purchase price ($ in millions) 7,226.2$     

(4) Westar Energy shares outstanding as of June 30, 2016 141,691       
(5) Exchange ratio (per Westar share) 0.2963         
(6)      Estimated total Great Plains Energy common shares assumed to be issued 41,983.0      
(7) Closing price of Great Plains Energy common stock on August 1, 2016 29.70$         
(8) Estimated equity portion of purchase price (in millions) 1,246.9$      
(9) Estimated equity compensation (in millions) 47.8            

(10) Total estimated purchase price ($ in millions) 8,520.9       

(11) Total estimated purchase price ($ in millions) 8,520.9       

(12) Westar Energy shares outstanding as of March 31, 2016 141,691       
(13) Westar Energy Undisturbed Share Price at March 9, 2016 2 44.08$         
(14) Westar Energy Standalone Market Value 6,245.7$     

(15) Value of Premium to Westar Energy Standalone Market Value Excluding Equity Upside 2,275.2$     
(16) Percent Premium to Westar Energy Standalone Market Value 36.43%

1 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  pp. 146-147

2 Ibid., p. 65.
(3) = ( 1 ) x ( 2 )

(6) = ( 4 ) x ( 5 )

(10) = ( 3 ) + ( 8 ) + ( 9 )

(14) = ( 12 ) x ( 13 )

(15) = ( 10 ) - ( 14 )

Merger Consideration to be paid by Great Plains Energy 1

Merger Premium to be paid by Great Plains Energy

The merger agreement provides that each outstanding share of Westar common stock at the effective time of the merger (subject to certain 
exceptions) will be converted into the right to receive $51 of cash consideration and a number of shares of Great Plains Energy common 
stock equal to an exchange ratio that may vary between 0.2709 and 0.3148, based upon the volume-weighted average share price of Great 
Plains Energy common stock on the NYSE for the 20 consecutive full trading days ending on (and including) the third trading day 
immediately prior to the date of the effective time of the merger.
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EXHIBIT BJS-5 

 
 



Analysis of Kemp WJK-3
Merger Cost Savings Targets

Present Value

BJS-5  

December 16, 2016
Direct Testimony of Boris J. Steffen, 

RSM US LLP

( A ) ( B ) ( C ) ( D ) ( E ) ( F )
$ in millions
FY Ended December 31, FY16 FY17 FY18 FY19 FY20 FY21+

(1) NFOM Expense 1

(2)      Generation -$                  3$                   6$                 61$               79$               
(3)      T&D / CS -                    2                     5                   5                   5                   
(4)      Shared Services -                    10                   23                 24                 24                 
(5)      Supply Chain -                    12                   22                 66                 66                 
(6) Total NFOM Expense -$                 28$                55$               155$             174$             174                   

(7) Capital 2 -                    3                     13                 25                 36                 -                       
(8) Total Gross Savings -$                 31$                 68$               180$             210$             174                   

(9) Less: Costs to Achieve 3 -$                  -$                   -$                  -$                  -$                  -$                      
(10)      Generation -                    1                      -                      28                  9                     9                       
(11)      T&D / CS -                    1                      -                      -                      -                      -                       
(12)      Shared Services -                    5                      2                     2                     1                     1                       
(13)      Supply Chain -                    8                      2                     2                     2                     2                       
(14) Total Costs to Achieve -$                 16$                 3$                 31$               12$               12$                   

(15) Less: Advisory, Legal, Investment Banking Fees 4 80$               -$                   -$                  -$                  -$                  -$                      
          Debt & Equity Issuance Fees 4 127               
          Bridge Financing Fees 5 70                 

(16) Pre-Tax Net Cost Savings (277)              15                   65                 149               198               162                   
(17) Less: taxes @ 39.3% 6 109               (6)                   (26)                (59)                (78)                (64)                    
(18) After-Tax Net Cost Savings (168)              9                     39                 91                 120               98                     
(19) After-Tax Net Cost Savings Adjusted for Valuation Date (99)$              9$                   39$               91$               120$              98$                   
(20) Projection Year for 5/31/2016 valuation date 0.59 1.59 2.59 3.59 4.59 4.59
(21) Discount period 0.59 1.59 2.59 3.59 4.59 4.59
(22) Discount factor @ 7.28% WACC 0.9597 0.8946 0.8339 0.7773 0.7246 0.7246

(23) Present Value of After-Tax Net Cost Savings at Time t 7 (95)$              8$                   33$               71$               87$               1,702$               

(24) Present Value of Ongoing After-Tax Savings at FY21+ 8 1,233$               

(25) Present Value of FY16 - FY20 After-Tax Net Cost Savings Targets 104$             7.8%
(26) Present Value of Ongoing After-Tax Savings Targets FY21+ 1,233$          92.2%
(27) Total Present Value of After-Tax Net Cost Savings Targets 1,337$      100.0%
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Analysis of Kemp WJK-3
Merger Cost Savings Targets

Present Value

BJS-5  

December 16, 2016
Direct Testimony of Boris J. Steffen, 

RSM US LLP

1 Kemp WJK-3; KCC_20160923-134-Att-Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
2  Kemp WJK-3; CURB_20160803-CURB_42-Att-QCURB-42 _CONF_Wizard 160527 2200 FINAL.xlsx
3  Kemp WJK-3; KCC_20160923-134-Att-Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
4 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  pp. 149-151. 
5 Ibid, p. 77.
6 Ibid, p. 150.
7 Time t  = FY16, FY17, FY18, FY19, FY20 and FY21+
8 The present value of Ongoing After-Tax Net Cost Savings at FY21+ assumes growth equal to inflation of 1.4%

(6) = (2) + (3) + (4) + (5)

(8) = (6) + (7)

(14) = (10) + (11) + (12) + (13)

(17) = (16) x 39.3% statutory income tax rate

(18) = (16) + (17)

(23) = (16) + (17)
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 EXHIBIT BJS- 6 

 
 



Great Plains Energy / Westar Energy
Analysis of Merger Cost Savings Targets

Weighted Average Cost of Capital Calculation

BJS-6  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(1) Risk-free Rate of Interest (Rf) 1 2.23%
(2) Supply Side Equity Risk Premium (Rm  - Rf) 2 6.03%
(3) Westar Adjusted Equity Beta 3 1.067
(4) Adjusted Equity Risk Premium 6.43%
(5) Size Risk Premium 4 0.86%

(6) Cost of Equity 9.52%

(7) Cost of Debt 5 4.6%
(8) Less: Corporate Income Tax Rate 6 39.3% -1.8%

(9) After-Tax Cost of Debt 2.79%

(10) Weighted Average Cost of Equity  [E/(E + D)] 7 66.6% 6.3%
(11) Weighted Average Cost of Debt  [D/(D + E)] 7 33.4% 0.9%

(12) Weighted Average Cost of Capital 7.28%
1,2 BJS-6
3 BJS-6; BJS-8
4 BJS-6
5 BJS-7
6 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  p. 150.
7 Guggenheim Presentation to Board of Directors, May 29, 2016, p. 28

(4) = ( 2 ) X ( 3 )

(6) = ( 4 ) + ( 5 )

(8) = ( 7 ) X 39.3%

(9) = ( 7 ) + ( 8 ) = HC Source
(12) = ( 10 ) + ( 11 )

Capital Asset Pricing Model 
Cost of Equity

Cost of Debt

Weighted Average Cost of Capital 
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EXHIBIT BJS-7 
 
 



Great Plains Energy / Wester Energy
Analysis of Merger Cost Savings Targets

Cost of Equity Calculation

BJS-7  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( A ) ( B )

As of May 31, 2016 Rate

(1) Risk-free Rate of Interest (Rf) 1 2.23%

(2) Westar Energy Adjusted Equity Beta 2 1.067               

(3) Supply Side Equity Risk Premium (Rm  - Rf) 3 6.03%

(4) Size Risk Premium 4 0.86%

(5) Cost of Equity 9.52%

Notes:
1 U.S. Department of the Treasury, Resource Center, Daily Treasury Long Term Rate Data
2 Bloomberg
3,4 2016 Valuation Handbook, Guide to Cost of Capital, Duff & Phelps, Appendix 3

(6) = ( 1 ) + { ( 2 ) x ( 3 ) } + ( 4 )
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EXHIBIT BJS-8 
 
 



Great Plains Energy / Westar Energy
Analysis of Merger Cost Savings Targets

Cost of Debt Calculation

BJS-8  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( A ) ( B )

As of May 31, 2016 Rate

(1) U.S. Treasury 20-Year Bond Constant Maturity 1 2.23%

(2) U.S. Treasury 20-Year Real Yield Curve 2 0.74%

(3) Implied inflation 1.49%

(4) U.S. Treasury 20-Year Real Yield Curve 2 0.74%

(5) Implied inflation 1.49%

(6) Default Spread 2.37%

(7) 20-Year BBB Rated Bond Yield 3 4.60%

1 U.S. Department of the Treasury, Resource Center, Daily Treasury Long Term Rate Data
2 U.S. Department of the Treasury, Resource Center, Daily Treasury Real Yield Curve Rates
3 Bloomberg

(3) = (1) - (2)

(5) = (3)

(6) = (7) - (5) - (4)
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EXHIBIT BJS-9
 
 



Great Plains Energy / Westar Energy
Analysis of Merger Cost Savings Targets

Westar Energy Equity Beta
Calculation

BJS-9  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Source: Bloomberg
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EXHIBIT BJS-10 
 
 



Westar Energy Stock Prices
 12/31/2015 - 12/09/2016

BJS-10

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-11 
 
 



Great Plains Energy Stock Prices
 12/31/2015 - 12/09/2016

BJS-11

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP

$27.15 

$26.20 

$28.60 

$27.93 

$26.52 

$31.21 

$28.38 

$29.17 

$30.99 

$30.27 

$32.62 

$29.23 

$26.33 

$27.31 

$25.00

$26.00

$27.00

$28.00

$29.00

$30.00

$31.00

$32.00

$33.00

GXP

Merger announced on 5/31/16

Docket No. 16-KCPE-293-ACQ 
 



 
 
 
 
 
 
 
 

 
 
 

EXHIBIT BJS-12
 
 



Great Plains Energy v. Westar Energy Stock Prices
 12/31/2015 - 12/09/2016

BJS-12

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-13
 
 



Westar Energy Stock Prices v S&P 500 Utility Sector TR Index
 12/31/2015 - 12/09/2016

BJS-13

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-14 
 
 



Great Plains Energy Stock Prices v S&P 500 Utility Sector TR Index
 12/31/2015 - 12/09/2016

BJS-14

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-15 
 
 



Westar Energy Stock v Great Plains Energy Stock v S&P 500 Utility Sector TR Index
 12/31/2015 - 12/01/2016

BJS-15

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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 EXHIBIT BJS-16 

 
 



Great Plains Energy / Westar Energy
Summary of Net Target

 Cost Savings by Category

BJS-16  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Target Cost Savings Category Standalone Generic Industry 
Specific

Merger 
Specific Total % Verifiable

(1) Generation -$         14.8$            3.8$          -$          18.7$            7% No

(2) Transmission & Distribution / 
Customer Service -             1.8                13.8          -             15.6$            6% No

(3) Shared Services -             70.6              -             -             70.6              25% No

(4) Supply Chain -             97.7              -             -             97.7              35% No

(5) Capital 39.7         -                 37.3          -              77.0              28% No

(6) Target Cost Savings Total 39.7$       185.0$          17.6$        -$          279.6$          100%

14% 66% 6% 0%

Notes:
Sources: BJS-17, BJS-18, BJS-19, BJS-20
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 EXHIBIT BJS-17 

 
 



Great Plains Energy / Westar Energy
Synergies Classification Matrix

BJS-17

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Standalone Generic Industry 
specific

Merger 
specific

Generation
Generation Services X X

Transmission & Distribution / Customer Service
Delivery Engineering X
Transmission & Delivery Operations X
Customer Services X

Shared Services
Officers X
Accounting and Finance X
Human Resources X
Legal X
Information Technology X
Marketing and Public Affairs X
Safety and Corporate Services X
Corporate Compliance and Environmental X

Supply Chain
Select best company's contracts X
Strategic Sourcing and automated transactions X
Projects to reduce spending X
Wolf Creek procurement improvements X
Procurement Headcount X
Other Supply Chain headcount reductions X
Consolidate KCPL and GMO inventories; Support Ctrs. X
Broad inventory reduction X
Salvage value for inventory clean-up X
Optimize P-card spending and control; P-card rebates X

Category
Synergy Classification
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Great Plains Energy / Westar Energy
Synergies Classification Matrix

BJS-17

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Standalone Generic Industry 
specific

Merger 
specific

Category
Synergy Classification

Improve reclaim and salvage savings X
Pursue improved waranty accountability X
Fleet reserve inventory reduction from consolidation X
Apply combined $1.4B  (1.2 net)spend to Strategic sourcing X
T&D inventory reduction from consolidation X
Procurement savings for Wolf Creek X
Inventory reduction Wolf Creek X
Improve reclaim and salvage savings OM X
Fleet reserve inventory reduction from consolidation OM X

Capital
Generation X
Transmission & Distribution / Customer Service X

= confidential source
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EXHIBIT BJS-18 
 
 



Great Plains Energy / Westar Energy
Merger Specific

 Net Target Cost Savings Summary

BJS-18 

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Target Cost Savings Category CY2017 CY2018 CY2019 CY2020 Total % Verifiable

(1) Generation -$               -$               -$               -$               -$               NA No

(2) Transmission & Distribution / 
Customer Service -$               -$               -$               -$               -$               NA No

(3) Shared Services -$               -$               -$               -$               -$               NA No

(4) Supply Chain -$               -$               -$               -$               -$               NA No

(5) Capital -$               -$               -$               -$               -$               NA No

(6) Target Cost Savings Total -$               -$               -$               -$               -$               0%

NA NA NA NA
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EXHIBIT BJS-19 



Great Plains Energy / Westar Energy
Industry Specific

 Net Target Cost Savings Summary

BJS-19  

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Target Cost Savings Category CY2017 CY2018 CY2019 CY2020 Total % Verifiable

(1) Generation 0.3$              1.2$              1.2$              1.2$              3.8$              7% No

(2) Transmission & Distribution / 
Customer Service 1.1$              4.2$              4.2$              4.3$              13.8$            25% No

(3) Shared Services -$               -$               -$               -$               -$               0% No

(4) Supply Chain -$               -$               -$               -$               -$               0% No

(5) Capital -$               5.0$              12.1$            20.2$            37.3$            68% No

(6) Target Cost Savings Total 1.3$              10.4$            17.5$            25.7$            54.9$            100%

2% 19% 32% 47%

Notes:
Sources: BJS-22, BJS-23
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 EXHIBIT BJS-20 

 
 



Great Plains Energy / Westar Energy
Generic

 Net Target Cost Savings Summary

BJS-20

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Target Cost Savings Category CY2017 CY2018 CY2019 CY2020 Total % Verifiable

(1) Generation 1.1$              4.5$              4.6$              4.7$              14.8$            8% No

(2)
Transmission & Distribution / 
Customer Service 0.1$              0.6$              0.6$              0.6$              1.8$              1% No

(3) Shared Services 4.6$              20.9$            22.0$            23.1$            70.6$            38% No

(4) Supply Chain 2.8$              15.3$            45.2$            34.5$            97.7$            53% No

(5) Capital -$               -$               -$               -$               -$               0% No

(6) Target Cost Savings Total 8.6$              41.2$            72.3$            62.8$            185.0$          100%

5% 22% 39% 34%

Notes:
Sources: BJS-22, BJS-23, BJS-24, BJS-25
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EXHIBIT BJS-21 

 
 



Great Plains Energy / Westar Energy
Standalone

 Net Target Cost Savings Summary

BJS-21

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Target Cost Savings Category CY2017 CY2018 CY2019 CY2020 Total % Verifiable

(1) Generation -$               -$               -$               -$               -$               NA NA

(2) Transmission & Distribution / 
Customer Service -$               -$               -$               -$               -$               NA NA

(3) Shared Services -$               -$               -$               -$               -$               NA NA

(4) Supply Chain -$               -$               -$               -$               -$               NA NA

(5) Capital 3.0$              8.0$              12.9$            15.8$            39.7$            NA NA

(6) Target Cost Savings Total 3.0$              8.0$              12.9$            15.8$            39.7$            0%

NA NA NA NA NA

Notes:
Sources: BJS-26
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 EXHIBIT BJS-22

 
 



Replication & Analysis of Kemp WJK-3
 Estimated Transaction Savings

CY2017 - CY2020

BJS-22

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation 3$                   6$                 61$                79$                148$              30.3%
T&D / CS 2                     5                   5                    5                    17                  3.4%
Shared Services 10                   22                 24                  24                  80                  16.5%
Supply Chain 12                   22                 66                  66                  166                34.1%

Total NFOM 28                  55                 155                174                412                84.2%
Capital 3                     13                 25                  36                  77                  15.8%
Total 31$                 68$               180$              210$              489$              100.0%

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation 1$                   -$                  28$                9$                  38$                61.1%
T&D / CS 1                     -                    -                    -                    1                    1.9%
Shared Services 5                     2                   2                    1                    10                  15.8%
Supply Chain 8                     2                   2                    2                    13                  21.2%

Total NFOM 16                   3                   31                  12                  62                 100.0%
Capital -                     -                    -                    -                    -                    0.0%
Total 16$                 3$                 31$                12$                62$               100.0%

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation 1$                   6$                 33$                70$                110$              25.8%
T&D / CS 1                     5                   5                    5                    16                  3.6%
Shared Services 5                     21                 22                  23                  71                  16.5%
Supply Chain 5                     20                 64                  64                  153                35.9%

Total NFOM 12                   52                 124                162                350               82.0%
Capital 3                     13                 25                  36                  77                  18.0%
Total 15$                 65$               149$              198$              427$              100.0%
Source: KEMP WJK-3;  Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx

 = confidential source

Gross Savings

Costs to Achieve

Net Savings
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EXHIBIT BJS-23 

 
 



Replication & Analysis of Kemp WJK-3
 Generation Target Cost Savings

CY2017 - CY2020

BJS-23

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
Generation Target Cost Savings

Generation Services 2.6$            5.4$           5.5$           5.6$           19.1$           12.9%

Plant Operations CAPEX 0.1              0.3            55.5           73.0           128.9           87.1%

Gross Generation Target Cost Savings 2.8$           5.6$          60.9$         78.6$        148.0$        100.0%

Costs to Achieve Generation Target Cost Savings
Generation Services 1.3$            -$            -$             -$             1.3$             3.5%

Plant Operations CAPEX 0.1              -              27.6           8.6             36.3            96.5%

Total Costs to Achieve Generation Target Cost Savings 1.4$            -$            27.6$         8.6$          37.6$          100.0%

Net Generation Target Cost Savings 1.4$            5.6$          33.4$         70.0$        110.4$         

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
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EXHIBIT BJS-24 

 
 



Replication & Analysis of Kemp WJK-3
 Transmission & Distribution /

 Customer Service Target Cost Savings
CY2017 - CY2020

BJS-24

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
Transmission & Distribution / Customer Service 
Target Cost Savings

Delivery Engineering 1.9$            3.7$           3.8$           3.8$           13.1$         78.4%

Transmission & Delivery Operations 0.2              0.5            0.5             0.5             1.7             10.0%

Customer Services 0.3              0.6            0.6             0.6             1.9             11.6%

Total Transmission & Distribution / Customer Service 
Target Cost Savings 2.4$           4.8$          4.8$           4.8$          16.8$         100.0%

Costs to Achieve Transmission & Distribution / 
Customer Service Target Cost Savings

Delivery Engineering 0.9$            -$            -$             -$             0.9$           78.2%

Transmission & Delivery Operations 0.1              -              -               -              0.1             10.1%

Customer Services 0.1              -              -               -              0.1             11.7%

Total Costs to Achieve Transmission & Distribution / 
Customer Service Target Cost Savings 1.2$            -$            -$            -$            1.2$           100.0%

Net Transmission & Distribution / Customer Service 
Target Cost Savings 1.2$            4.8$          4.8$           4.8$          15.6$         

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
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 EXHIBIT BJS-25

 
 



Replication & Analysis of Kemp WJK-3
 Shared Services Target Cost Savings

CY2017 - CY2020

BJS-25

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
Shared Services Target Cost Savings

Officers 0.7$              1.6$            1.5$             1.7$             5.5$             6.9%

Accounting and Finance 2.7                5.6              5.8               6.0               20.2             25.1%

Human Resources 1.0                2.2              2.3               2.4               7.8               9.7%

Legal 0.9                1.8              1.9               1.9               6.5               8.1%

Information Technology 1.5                3.9              4.0               4.0               13.4             16.7%

Marketing and Public Affairs 1.5                3.8              3.6               3.7               12.6             15.6%

Safety and Corporate Services 0.8                1.6              2.1               2.0               6.4               8.0%

Corporate Compliance and Environmental 1.0                2.0              2.5               2.5               7.9               9.8%

Total Shared Services Target Cost Savings 10.0$            22.5$          23.6$          24.2$          80.4$          100.0%

Costs to Achieve Shared Services Target Cost Savings
Officers 0.7$              -$              -$               -$              0.7$             7.4%

Accounting and Finance 1.4                -                -                -                1.4               14.0%

Human Resources 0.5                -                -                -                0.5               4.9%

Legal 0.4                -                -                -                0.4               4.6%

Information Technology 0.7                0.4              -                -                1.1               11.7%

Marketing and Public Affairs 0.7                1.0              -                0.8               2.4               25.0%

Safety and Corporate Services 0.4                -                0.8               -                1.2               12.1%

Corporate Compliance and Environmental 0.5                0.2              0.9               0.4               2.0               20.3%

Total Costs to Achieve Shared Services Target Cost Savings 5.4$             1.6$            1.6$             1.2$            9.7$            100.0%

Net Shared Services Target Cost Savings 4.6$             20.9$          22.0$          23.1$           70.6$          

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
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EXHIBIT BJS-26 

 
 



Replication & Analysis of Kemp WJK-3
 Supply Chain  Target Cost Savings

CY2017 - CY2020

BJS-26

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL
Supply Chain Target O&M Cost Savings

(1) Select best company's contracts 2.6$        2.6$        7.8$        5.2$        18.2$      10.9%
(2) Strategic Sourcing and automated transactions -            0.8          1.6          1.6          4.1          2.5%
(3) Projects to reduce spending 1.1          1.1          3.2          2.2          7.5          4.5%
(4) Wolf Creek procurement improvements -            0.1          0.2          0.2          0.5          0.3%
(5) Procurement Headcount 0.7          1.3          1.3          1.3          4.6          2.7%
(6) Other Supply Chain headcount reductions 0.8          1.5          1.5          1.5          5.3          3.2%
(7) Consolidate KCPL and GMO inventories; Support Ctrs. 1.0          1.0          3.0          2.0          7.0          4.2%
(8) Broad inventory reduction 0.4          0.4          1.3          0.9          3.1          1.9%
(9) Broad inventory reduction carrying cost saved 0.1          0.1          0.3          0.5          0.9          0.6%

(10) Salvage value for inventory clean-up 0.2          0.4          0.4          0.4          1.4          0.8%
(11) Optimize P-card spending and control; P-card rebates 0.4          0.4          1.1          0.7          2.5          1.5%
(12) Improve reclaim and salvage savings 1.3          2.7          2.7          2.7          9.3          5.6%
(13) Pursue improved waranty accountability 0.5          1.0          1.0          1.0          3.5          2.1%
(14) Fleet reserve inventory reduction from consolidation 0.5          1.0          1.0          1.0          3.5          2.1%
(15) Tree Trimming competition? (assume in above) -            -            -            -            -            0.0%
(16) Rationalize Supply Chain systems projects (address in IT analysis) -            -            -            -            -            0.0%
(17) Reduction in inventory from plant shutdowns -            -            -            -            -            0.0%
(18) Reduction in inventory from plant shutdowns carrying cost on capex -            -            -            -            -            0.0%
(19) Avoided Inventory Carrying Charges 1.8          4.3          10.3        14.5        31.0        18.6%
(20) Pursue Strategic Sourcing for large construction projects -            -            -            -            -            0.0%
(21) Apply combined $1.4B  (1.2 net)spend to Strategic sourcing -            -            7.5          5.0          12.5        7.5%
(22) Generaion Spares inventory, consolidate and reduce -            -            -            -            -            0.0%
(23) T&D inventory reduction from consolidation -            -            6.7          3.3          10.0        6.0%
(24) T&D inventory reduction from consolidation carrying costs OM only -            -            1.2          1.8          3.1          1.9%
(25) Day & Zimmerman vs. Enerfab competition? CAPEX -            -            -            -            -            0.0%
(26) Procurement savings for Wolf Creek 0.2          0.5          1.2          0.7          2.7          1.7%
(27) Inventory reduction Wolf Creek -            0.7          0.7          0.7          2.2          1.4%
(28) Inventory reduction Wolf Creek OM carrying on OM -            0.1          0.3          0.4          0.8          0.5%
(29) Broad inventory reduction and carrying cost saved OM -inventory -            -            1.2          0.6          1.9          1.1%
(30) Broad inventory reduction and carrying cost saved OM -Carrying cost -            -            0.3          0.5          0.8          0.5%
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Replication & Analysis of Kemp WJK-3
 Supply Chain  Target Cost Savings

CY2017 - CY2020

BJS-26

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL
(31) Broad inventory reduction and carrying cost saved CAPEX -inventory -            -            -            -            -            0.0%
(32) Improve reclaim and salvage savings OM 0.2          0.4          0.4          0.4          1.2          0.7%
(33) Improve reclaim and salvage savings CAPEX -            -            -            -            -            0.0%
(34) Fleet reserve inventory reduction from consolidation OM 0.5          1.0          1.0          1.0          3.5          2.1%
(35) Fleet reserve inventory reduction from consolidation CAPEX -            -            -            0.7          0.7          0.4%
(36) Reduction in inventory from plant shutdowns -            -            -            -            -            0.0%
(37) Reduction in inventory from plant shutdowns carrying cost on capex -            -            -            -            -            0.0%
(38) Avoided Inventory Carrying Charges 0.1          0.9          8.7          15.1        24.7        14.9%
(39) Gross Supply Chain Target O&M Cost Savings 12.4$      22.3$      65.9$      65.9$      166.5$    100.0%

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
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Replication & Analysis of Kemp WJK-3
 Supply Chain  Target Cost Savings

CY2017 - CY2020

BJS-26

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL
Costs to Achieve Supply Chain Target O&M Cost Savings

(40) Select best company's contracts 1.0$        -$          -$          -$          1.0$        7.7%
(41) Strategic Sourcing and automated transactions 1.0          -            -            -            1.0          7.7%
(42) Projects to reduce spending 1.0          -            -            -            1.0          7.7%
(43) Wolf Creek procurement improvements 0.4          -            -            -            0.4          3.1%
(44) Procurement Headcount 0.4          -            -            -            0.4          3.0%
(45) Other Supply Chain headcount reductions 0.5          -            -            -            0.5          3.5%
(46) Consolidate KCPL and GMO inventories; Support Ctrs. -            -            -            -            -            0.0%
(47) Broad inventory reduction -            -            -            -            -            0.0%
(48) Broad inventory reduction carrying cost saved -            -            -            -            -            0.0%
(49) Salvage value for inventory clean-up -            -            -            -            -            0.0%
(50) Optimize P-card spending and control; P-card rebates -            -            -            -            -            0.0%
(51) Improve reclaim and salvage savings 0.9          1.7          1.7          1.7          6.0          45.6%
(52) Pursue improved waranty accountability 0.1          0.1          0.1          0.1          0.4          2.7%
(53) Fleet reserve inventory reduction from consolidation -            -            -            -            -            0.0%
(54) Tree Trimming competition? (assume in above) -            -            -            -            -            0.0%
(55) Rationalize Supply Chain systems projects (address in IT analysis) -            -            -            -            -            0.0%
(56) Reduction in inventory from plant shutdowns -            -            -            -            -            0.0%
(57) Reduction in inventory from plant shutdowns carrying cost on capex -            -            -            -            -            0.0%
(58) Avoided Inventory Carrying Charges -            -            -            -            -            0.0%
(59) Pursue Strategic Sourcing for large construction projects 0.5          -            -            -            0.5          3.8%
(60) Apply combined $1.4B  (1.2 net)spend to Strategic sourcing 2.0          -            -            -            2.0          15.3%
(61) Generaion Spares inventory, consolidate and reduce CAPEX -            -            -            -            -            0.0%
(62) T&D inventory reduction from consolidation -            -            -            -            -            0.0%
(63) T&D inventory reduction from consolidation carrying costs OM only -            -            -            -            -            0.0%
(64) Day & Zimmerman vs. Enerfab competition? CAPEX -            -            -            -            -            0.0%
(65) Procurement savings for Wolf Creek -            -            -            -            -            0.0%
(66) Inventory reduction Wolf Creek -            -            -            -            -            0.0%
(67) Inventory reduction Wolf Creek OM carrying on OM -            -            -            -            -            0.0%
(68) Broad inventory reduction and carrying cost saved OM -inventory -            -            -            -            -            0.0%
(69) Broad inventory reduction and carrying cost saved OM -Carrying cost -            -            -            -            -            0.0%
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Replication & Analysis of Kemp WJK-3
 Supply Chain  Target Cost Savings

CY2017 - CY2020

BJS-26

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL
(70) Broad inventory reduction and carrying cost saved CAPEX -inventory -            -            -            -            -            0.0%
(71) Improve reclaim and salvage savings OM -            -            -            -            -            0.0%
(72) Improve reclaim and salvage savings CAPEX -            -            -            -            -            0.0%
(73) Fleet reserve inventory reduction from consolidation OM -            -            -            -            -            0.0%
(74) Fleet reserve inventory reduction from consolidation CAPEX -            -            -            -            -            0.0%
(75) Reduction in inventory from plant shutdowns -            -            -            -            -            0.0%
(76) Reduction in inventory from plant shutdowns carrying cost on capex -            -            -            -            -            0.0%
(77) Avoided Inventory Carrying Charges -            -            -            -            -            0.0%
(78) Total Costs to Achieve Supply Chain Target O&M Cost Savings 7.6$        1.8$        1.8$        1.8$        13.0$      100.0%

(79) Net Supply Chain Target O&M Cost Savings 4.7$        20.5$      64.1$      64.1$      153.4$    

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx
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EXHIBIT BJS-27

 
 



Replication & Analysis of Kemp WJK-3
 Capital Expenditure Target Cost Savings

CY2017 - CY2020

BJS-27

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

CY2017 CY2018 CY2019 CY2020 TOTAL %
Capital Expenditure Target Reductions

IT / Shared Services 7-Year Life 20.8$          21.7$         0.5$             0.5$             43.5$           14.6%

Generation 35-Year Life -               -              16.0            25.2            41.2             13.8%

Transmission & Distribution 35-Year Life -               71.9           66.7            75.5            214.1           71.7%

Total Capital Expenditure Target Reductions 20.8$          93.6$        83.2$          101.2$         298.8$        100.0%

Capital Expenditures Target Revenue Requirement
CAPEX Revenue Requirement 7-Year Life 3.0$            8.0$           10.0$           9.0$             30.0$           39.0%

CAPEX Revenue Requirement 35-Year Life -               5.0            15.0            27.0            47.0             61.0%

Total Capital Expenditure Revenue requirement 3.0$           13.0$        25.0$          36.0$          77.0$          100.0%

Sources: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx; CURB_20160803-CURB_42-Att-
QCURB-42 _CONF_Wizard 160527 2200 FINAL 
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EXHIBIT BJS-28

 
 



Correction of Kemp WJK-3
 Generation Target Cost Savings

CY2017 - CY2020

BJS-28

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
Generation Target Cost Savings

Generation Services 2.6$              5.4$            5.5$             5.6$             19.1$             12.9%

Plant Operations CAPEX 0.1                0.3              55.5             73.0             128.9            87.1%

Gross Generation Target Cost Savings 2.8$             5.6$            60.9$          78.6$          148.0$          100.0%

Costs to Achieve Generation Target Cost Savings
Generation Services 1.3$              -$              -$               -$              1.3$              3.5%
Plant Operations CAPEX 0.1                -                27.6             8.6               36.3              96.5%

Total Costs to Achieve Generation Target Cost Savings 1.4               -               27.6            8.6              37.6              100.0%
Net Generation Target Cost Savings 1.4$              5.6$            33.4$          70.0$          110.4$           

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
Generation Target Cost Savings

Generation Services 2.6$              5.4$            5.5$             5.6$             19.1$             100.0%
Plant Operations CAPEX -                 -                -                -                -                  0.0%

Gross Generation Target Cost Savings 2.6$             5.4$            5.5$            5.6$            19.1$            100.0%

Costs to Achieve Generation Target Cost Savings

Generation Services 1.3$              -$              -$               -$              1.3$              100.0%

Plant Operations CAPEX -                 -                -                -                -                  0.0%

Total Costs to Achieve Generation Target Cost Savings 1.3               -               -                -                1.3                100.0%

Net Generation Target Cost Savings 1.3$              5.4$            5.5$            5.6$            17.8$            

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx

Kemp Calculation of Gross and Net Generation Target O&M Cost Savings

Correction of Kemp Calculation of Gross and Net Generation Target O&M Cost Savings
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 EXHIBIT BJS-29 

 
 



Correction of Kemp WJK-3
 Supply Chain  Target Cost Savings Calculation

CY2017 - CY2020

BJS-29

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

CY2017 CY2018 CY2019 CY2020 TOTAL
( $ in millions)
Target Supply Chain Target O&M Savings 10.4$     17.1$     47.0$     36.3$     110.8$   66.5%

+ Target Avoided Inventory Carrying Charges 2.0         5.2         18.9       29.6       55.7       33.5%
= Gross Supply Chain Target O&M Cost Savings 12.4       22.3       65.9       65.9       166.5     100.0%
— Costs to Achieve Gross Supply Chain Target O&M Cost Savings 7.6         1.8         1.8         1.8         13.0       7.8%
= Net Supply Chain Target O&M Cost Savings 4.7$       20.5$     64.1$     64.1$     153.4$   92.2%

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx

CY2017 CY2018 CY2019 CY2020 TOTAL
( $ in millions)
Target Supply Chain Target O&M Savings 10.4$     17.1$     47.0$     36.3$     110.8$   100.0%

+ Target Avoided Inventory Carrying Charges -          -          -          -          -          0.0%
= Gross Supply Chain Target O&M Cost Savings 10.4       17.1       47.0       36.3       110.8     100.0%
— Costs to Achieve Gross Supply Chain Target O&M Cost Savings 7.6         1.8         1.8         1.8         13.0       11.8%
= Net Supply Chain Target O&M Cost Savings 2.8$       15.3$     45.2$     34.5$     97.7$     88.2%

Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx

Kemp Calculation of Gross and Net Supply Chain Target O&M Cost Savings

Correction of Kemp Calculation of Gross and Net Supply Chain Target O&M Cost Savings
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 EXHIBIT BJS-30 

 
 



Corrected Kemp WJK-3
 Estimated Transaction Savings

CY2017 - CY2020

BJS-30

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation 3$                   5$                 5$                  6$                  19$                6.3%
T&D / CS 2                     5                   5                    5                    17                  5.5%
Shared Services 10                   22                 24                  24                  80                  26.4%
Supply Chain 10                   17                 47                  36                  111                36.4%

Total NFOM 25                  50                 81                  71                  227               74.7%
Capital 3                     13                 25                  36                  77                  25.3%
Total 28$                 63$               106$              107$              304$              100.0%

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation -$                    -$                  -$                   -$                  -$                  0.0%
T&D / CS 1                     -                    -                    -                    1                    5.0%
Shared Services 5                     2                   2                    1                    10                  40.6%
Supply Chain 8                     2                   2                    2                    13                  54.4%

Total NFOM 14                   3                   3                   3                   24                 100.0%
Capital -                     -                    -                    -                    -                    0.0%
Total 14$                 3$                 3$                 3$                 24$               100.0%

( $ in millions) CY2017 CY2018 CY2019 CY2020 TOTAL %
NFOM Expense

Generation 1$                   5$                 5$                  6$                  18$                6.4%
T&D / CS 1                     5                   5                    5                    16                  5.6%
Shared Services 5                     21                 22                  23                  71                  25.3%
Supply Chain 3                     15                 45                  34                  98                  35.1%

Total NFOM 10                   46                 77                 68                 202               72.4%
Capital 3                     13                 25                  36                  77                  27.6%
Total 13$                 59$               102$              104$              279$              100.0%
Source: Kemp WJK-3; Q7_CONF_Workpaper_Merger Savings Model_5-14-16_Annotated.xlsx

Gross Savings

Costs to Achieve

Net Savings

Docket No. 16-KCPE-293-ACQ 
 

 



 
 
 
 
 
 
 
 

 
 

 EXHIBIT BJS-31 

 
 



Replication & Analysis of Kemp Comparable Transaction
Merger Cost Savings Targets Benchmarks Update

Change in Real Costs (Close + 3 YRs v. Close - 1 YR)

BJS-31

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Transaction

# Deal Year Buyer Name/ Target Name
NF Electric 

O&M
NF Gen 
O&M 

Trans 
O&M

Distrib  
O&M Sales Cust Svc A&G O&M 

Electric 
O&M

1 1997 Ohio Edison Company/ Centerior Energy -3% 2% 62% -12% 0% -26% -13% -5%
2 1997 Puget Sound Power & Light Company/ Washington Energy Co 3% -7% 0% 16% N 8% -12% 6%
3 1998 Brooklyn Union Gas/ Long Island Lighting Company 23% 0% 0% -6% N 0% 43% 0%
4 1998 LG&E Energy LLC/ Kentucky Utilities Company (KU) 6% -12% 20% -23% -97% -38% 33% 18%
5 1998 Pacific Enterprises/ Enova Corporation -11% -40% 47% -1% -99% -4% -13% N
6 1998 Union Electric Company/ CIPSCO Inc. 7% -17% -9% 24% -53% 3% 6% 15%
7 1999 Consolidated Edison Company of New York/ Orange and Rockland Utilities, Inc. -5% N -9% 3% -17% -10% -57% 4%
8 1999 Delmarva Power & Light Company/ Atlantic Energy Inc. 0% N 19% 4% N N -48% -20%
9 1999 Nevada Power Company/ Sierra Pacific Power Company 5% 0% 73% -2% -63% 0% 4% N

10 2000 SCANA Corporation/ Public Service Company of North Carolina, Incorporated 15% 8% 10% -18% N 9% 43% 9%
11 2000 American Electric Power Company, Inc. (AEP)/ Central and South West Corp. -11% 5% -14% 6% -97% -20% -14% 5%
12 2000 Carolina Power and Light Company (CP&L)/ Florida Progress Corporation 9% 12% 3% -9% -38% -30% 59% 18%
13 2000 Unicom (Commonwealth Edison)/ PECO Energy -27% N -33% -6% -85% -27% -29% -21%
14 2000 Dominion Resources, Inc./ Consolidated Natural Gas Co. -2% -35% 1% N -66% -10% -10% 5%
15 2000 Energy East Corporation/ Central Maine Power Company -12% N 5% 15% -32% -16% -23% -26%
16 2000 Indiana Energy Inc./ SIGCORP, Inc. -23% -5% 3% -4% -80% N -21% N
17 2000 Northern States Power Company / New Century Energies, Inc. 16% 14% 53% -15% -56% 7% 41% 12%
18 2001 AES Corporation/ IPALCO Enterprises, Inc. -32% -10% 32% -3% -100% -20% -55% -21%
19 2001 FirstEnergy Corporation/ GPU, Inc. 18% N N -13% -92% 0% 18% 11%
20 2002 Potomac Electric Power Company/ Conectiv Energy, Inc. 2% 0% 8% -10% 4% -14% 27% -4%
21 2003 Ameren Corporation/ CILCORP, Inc. -12% -29% -26% 11% -58% -14% -23% -2%
22 2004 Northeast Utilities/ Connecticut Valley Electric Co Inc. 27% 3% 77% 12% -42% 18% 24% 21%
23 2004 Ameren Corporation/ Illinois Power Company 7% -9% -20% N -51% 0% -12% 7%
24 2005 PNM Resources Inc./ TNP Enterprises, Inc. -6% 25% 9% 0% -11% -28% -9% -8%
25 2006 Duke Energy/ Cinergy -33% -9% -44% -19% -94% -33% -37% N
26 2006 Midamerican Energy/ PacifiCorp -1% 14% 56% -2% N 8% -30% 7%
27 2006 UGI Corporation/ PG Energy 22% N -6% 4% -25% -10% 7% N
28 2007 WPS Resources/ Peoples Energy Corp. 20% 5% 50% 24% -100% 27% -3% 2%
29 2007 National Grid/ KeySpan Corp 32% N 32% 13% -54% N 35% -20%
30 2007 MDU Resources/ Cascade Natural Gas -7% -2% 12% 2% -64% -7% -14% -11%
31 2008 Great Plains (Kansas City Power & Light)/ Aquila Inc. (MO) -9% 13% -18% -7% -30% 39% -14% -14%
32 2008 MDU Resources/ Intermountain Gas -3% 6% 21% 0% -55% -18% -4% -9%
33 2011 AES Corporation/ DPL Inc. -1% -12% 11% 2% 0% 35% -6% 10%
34 2011 FirstEnergy Corp./ Allegheny Energy, Inc. 20% 9% 21% 2% -56% 12% 53% -34%
35 2012 Northeast Utilities/ NSTAR -3% -30% 13% -13% -58% 13% -11% 1%
36 2012 Exelon Corporation/ Constellation Energy Group, Inc. 1% 0% -11% 2% -43% 7% 4% -30%

          Change in Real Costs (close + 3 yrs vs. close - 1 yr)
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Replication & Analysis of Kemp Comparable Transaction
Merger Cost Savings Targets Benchmarks Update

Change in Real Costs (Close + 3 YRs v. Close - 1 YR)

BJS-31

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Transaction

# Deal Year Buyer Name/ Target Name
NF Electric 

O&M
NF Gen 
O&M 

Trans 
O&M

Distrib  
O&M Sales Cust Svc A&G O&M 

Electric 
O&M

          Change in Real Costs (close + 3 yrs vs. close - 1 yr)

Min -33% -40% -44% -23% -100% -38% -57% -34%
Mean 1% -4% 13% -1% -55% -4% -2% -2%
Median 0% 0% 9% -1% -56% -4% -10% 1%
Max 32% 25% 77% 24% 4% 39% 59% 21%

Basis Point Spread from Max to Min 2 6,488 6,526 12,149 4,642 10,415 7,746 11,582 5,563
Max/Min Ratio -197% -163% -276% -205% -104% -204% -204% -162%

2 One percent equals 100 basis points Source: Workpaper CURB-50-1

1 Excludes from transactions included in Workpaper Curb-50-1 2002: National Grid Group PLC/ Niagara Mohawk Holdings, Inc.; Laclede Gas Company/Fidelity Natural Gas, Inc. and 
Chesapeake Utilities Corp/Florida Public Utilities Corp 
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Analysis of Kemp
Great Plains Energy / Westar Energy 

Comparable Transactions

BJS-32

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

# Acquiror Target Announced Closed Attitude Approach Cash Stock 1-Day 1-Week 1-Month

1 Ohio Edison Company Centerior Energy Corp. 9/16/1996 11/8/1997 Friendly Unsolicited 0 100 42.9 40.6 42.9
2 Puget Sound Power & Light Company Washington Energy Co n/a n/a n/a n/a n/a n/a n/a n/a n/a
3 Brooklyn Union Gas Long Island Lighting Company n/a n/a n/a n/a n/a n/a n/a n/a n/a
4 LG&E Energy LLC Kentucky Utilities Company (KU) n/a n/a n/a n/a n/a n/a n/a n/a n/a
5 Enova Corporation Pacific Enterprises Inc. 10/14/1996 6/26/1998 Friendly Unsolicited 0 100 7.4 8.7 11.4
6 Union Electric Company CIPSCO, Inc. 8/11/1995 12/31/1997 Friendly Unsolicited 0 100 22.6 22.0 22.0
7 Consolidated Edison, Inc. Orange and Rockland Utilities, Inc. 5/11/1998 7/31/1999 Friendly Unsolicited 100 0 38.5 40.5 32.4
8 Delmarva Power & Light Company Atlantic Energy Inc. n/a n/a n/a n/a n/a n/a n/a n/a n/a
9 Nevada Power Company Sierra Pacific Power Company n/a n/a n/a n/a n/a n/a n/a n/a n/a
10 SCANA Corporation Public Service Company of North Carolina, Incorporated 2/16/1999 2/10/2000 n/a n/a n/a n/a n/a n/a n/a
11 American Electric Power Company, Inc. (AEP) Central and South West Corporation n/a n/a n/a n/a n/a n/a n/a n/a n/a
12 Carolina Power and Light Company Florida Progress Corporation 8/22/1999 11/30/2000 n/a n/a n/a n/a 21.0 n/a 29.3
13 Unicom (Commonwealth Edison) PECO Energy n/a n/a n/a n/a n/a n/a n/a n/a n/a
14 Dominion Resources, Inc. Consolidated Natural Gas Co. 2/22/1999 1/28/2000 Friendly Unsolicited 50 50 18.4 29.2 27.3
15 Energy East Corporation Central Maine Power Company n/a n/a n/a n/a n/a n/a n/a n/a n/a
16 Indiana Energy Inc. SIGCORP, Inc. n/a n/a n/a n/a n/a n/a n/a n/a n/a
17 Northern States Power Company New Century Energies, Inc. n/a n/a n/a n/a n/a n/a n/a n/a n/a
18 The AES Corporation IPALCO Enterprises, Inc. 7/15/2000 3/27/2001 Friendly Unsolicited 0 100 8.5 10.1 17.4
19 FirstEnergy Corp. GPU, Inc. 8/8/2000 11/7/2001 Friendly Unsolicited 50 50 18.9 36.8 30.6
20 Potomac Electric Power Company Conectiv Energy, Inc. n/a n/a n/a n/a n/a n/a n/a n/a n/a
21 Ameren Corporation CILCORP Inc. 4/29/2002 1/31/2003 Friendly Unsolicited 100 0 n/a n/a n/a
22 Northeast Utilities Connecticut Valley Electric Co Inc. n/a n/a n/a n/a n/a n/a n/a n/a n/a
23 Ameren Corporation Illinois Power Company 2/2/2004 9/30/2004 n/a n/a n/a n/a n/a n/a n/a
24 PNM Resources, Inc. TNP Enterprises, Inc. 7/26/2004 6/6/2005 Friendly Unsolicited 50 50 n/a n/a n/a
25 Deer Holding Corp. (nka:Duke Energy Corporation) Cinergy Corp. 5/9/2005 4/3/2006 Friendly Unsolicited 0 100 13.4 15.2 14.9
26 Midamerican Energy PacifiCorp n/a n/a n/a n/a n/a n/a n/a n/a n/a
27 UGI Corporation PG Energy n/a n/a n/a n/a n/a n/a n/a n/a n/a
28 WPS Resources Corporation (nka:Integrys Holding, Inc.) Peoples Energy, LLC 7/8/2006 2/21/2007 Friendly Unsolicited 0 100 2.4 10.2 4.4
29 National Grid plc KeySpan Corporation 2/27/2006 8/24/2007 Friendly Solicited 100 0 2.1 4.6 17.2
30 MDU Resources Group, Inc. Cascade Natural Gas Corporation 7/8/2006 7/2/2007 n/a n/a n/a n/a 23.9 n/a 27.8
31 MDU Resources Group Inc. Intermountain Gas Company 7/1/2008 10/1/2008 Friendly Solicited n/a n/a n/a n/a n/a
32 The AES Corporation DPL Inc. 4/20/2011 11/28/2011 Friendly Solicited 100 0 8.7 10.2 13.1
33 FirstEnergy Corp. Allegheny Energy, Inc. 2/11/2010 2/25/2011 Friendly Unsolicited 0 100 31.6 35.0 20.5
34 Northeast Utilities NSTAR 10/18/2010 4/10/2012 n/a n/a n/a n/a 1.9 n/a 5.4
35 Exelon Corporation Constellation Energy Group, Inc. 4/28/2011 3/12/2012 Friendly Unsolicited 0 100 12.5 16.6 25.2

Great Plains Energy Incorporated Westar Energy, Inc. 5/31/2016 n/a Friendly Solicited 85 15 13.4 13.6 16.3
Great Plains Energy Incorporated Aquila, Inc. (nka:KCP&L Greater Missouri Operations Com 2/7/2007 7/14/2008 Friendly Solicited 40 60 -2.7 0.3 -1.0

Min 0.0 0.0 1.9       4.6      4.4         
Mean 36.7 63.3 17.2     21.5     21.4       
Median 0.0 100.0 15.9     16.6     21.3       
Max 100.0 100.0 42.9     40.6     42.9       
Max/Min ratio NM NM 22.7x 8.8x 9.8x

Source: Capital IQ;. SNL

Consideration %Date Transaction Stock Premium %
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Analysis of Kemp
Comparable Transactions

BJS-33

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Implied
# Acquiror Target Enterprise Value Revenue EBITDA EBIT Assets
1 Ohio Edison Company Centerior Energy Corp. 6,352.9$                  2.5x 6.0x 9.5x 0.6x
2 Puget Sound Power & Light Company Washington Energy Co n/a n/a n/a n/a n/a
3 Brooklyn Union Gas Long Island Lighting Company n/a n/a n/a n/a n/a
4 LG&E Energy LLC Kentucky Utilities Company (KU) n/a n/a n/a n/a n/a
5 Enova Corporation Pacific Enterprises Inc. 4,536.3                    1.9x 6.4x 10.0x 0.9x
6 Union Electric Company CIPSCO, Inc. 1,793.8                    2.2x 7.4x 11.3x 1.0x
7 Consolidated Edison, Inc. Orange and Rockland Utilities, Inc. 1,308.1                    2.1x 9.7x 13.1x 1.0x
8 Delmarva Power & Light Company Atlantic Energy Inc. n/a n/a n/a n/a n/a
9 Nevada Power Company Sierra Pacific Power Company n/a n/a n/a n/a n/a
10 SCANA Corporation Public Service Company of North Carolina, Incorporated n/a 3.0x 10.3x n/a n/a
11 American Electric Power Company, Inc. (AEP) Central and South West Corporation n/a n/a n/a n/a n/a
12 Carolina Power and Light Company Florida Progress Corporation n/a 1.9x 7.1x n/a n/a
13 Unicom (Commonwealth Edison) PECO Energy n/a n/a n/a n/a n/a
14 Dominion Resources, Inc. Consolidated Natural Gas Co. 8,163.5                    2.9x 9.6x 15.9x 1.3x
15 Energy East Corporation Central Maine Power Company n/a n/a n/a n/a n/a
16 Indiana Energy Inc. SIGCORP, Inc. n/a n/a n/a n/a n/a
17 Northern States Power Company New Century Energies, Inc. n/a n/a n/a n/a n/a
18 The AES Corporation IPALCO Enterprises, Inc. 2,960.3                    3.5x 7.9x 11.2x 1.4x
19 FirstEnergy Corp. GPU, Inc. 11,254.0                  2.1x 6.3x 9.6x 0.6x
20 Potomac Electric Power Company Conectiv Energy, Inc. n/a n/a n/a n/a n/a
21 Ameren Corporation CILCORP Inc. 1,349.7                    1.8x 6.6x 11.0x 0.7x
22 Northeast Utilities Connecticut Valley Electric Co Inc. n/a n/a n/a n/a n/a
23 Ameren Corporation Illinois Power Company n/a 1.5x 4.6x n/a n/a
24 PNM Resources, Inc. TNP Enterprises, Inc. 1,063.6                    1.4x 9.0x 12.1x 0.9x
25 Deer Holding Corp. (nka:Duke Energy Corporation) Cinergy Corp. 13,937.1                  2.9x 10.2x 17.9x 0.9x
26 Midamerican Energy PacifiCorp n/a n/a n/a n/a n/a
27 UGI Corporation PG Energy n/a n/a n/a n/a n/a
28 WPS Resources Corporation (nka:Integrys Holding, Inc.) Peoples Energy, LLC 2,479.9                    0.8x 9.2x 16.6x 0.7x
29 National Grid plc KeySpan Corporation 11,960.9                  1.6x 9.2x 13.2x 0.9x
30 MDU Resources Group, Inc. Cascade Natural Gas Corporation n/a 0.9x 7.5x n/a n/a
31 MDU Resources Group Inc. Intermountain Gas Company 328.0                      n/a n/a n/a n/a
32 The AES Corporation DPL Inc. 4,718.2                    2.4x 7.6x 9.8x 1.3x
33 FirstEnergy Corp. Allegheny Energy, Inc. 9,003.5                    2.6x 7.5x 9.8x 0.8x
34 Northeast Utilities NSTAR n/a 2.6x 8.7x n/a n/a
35 Exelon Corporation Constellation Energy Group, Inc. 11,448.1$                0.8x 7.3x 14.4x 0.6x

Great Plains Energy Incorporated Westar Energy, Inc. 12,190.3$                5.0x 12.3x 19.1x 1.1x
Great Plains Energy Incorporated Aquila, Inc. (nka:KCP&L Greater Missouri Operations Company) 2,877.1                   2.1x 21.3x 95.9x 0.8x

Min 328.0$                    0.8x 4.6x 9.5x 0.6x
Mean 5,791.1                   2.1x 7.9x 12.4x 0.9x
Median 4,627.2                   2.1x 7.6x 11.3x 0.9x
Max 13,937.1$                3.5x 10.3x 17.9x 1.4x

Source: Capital IQ;. SNL Max/Min ratio 42.5x 4.4x 2.2x 1.9x 2.6x

Implied Enterprise Value / LTM
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Analysis of Kemp
Comparable Target Companies

BJS-34

December 16, 2016
Direct Testimony of Boris J. Steffen
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# Target Revenue EBITDA EBIT Assets
1 Centerior Energy Corp. 2,535.7$        1,063.7$        671.4$           10,462.5$       
2 Washington Energy Co n/a n/a n/a n/a
3 Long Island Lighting Company n/a n/a n/a n/a
4 Kentucky Utilities Company (KU) n/a n/a n/a n/a
5 Pacific Enterprises Inc. 2,409.0          707.0             453.0             4,958.0          
6 CIPSCO, Inc. 810.9             241.2             159.3             1,786.1          
7 Orange and Rockland Utilities, Inc. 628.5             134.3             99.7               1,261.9          
8 Atlantic Energy Inc. n/a n/a n/a n/a
9 Sierra Pacific Power Company n/a n/a n/a n/a
10 Public Service Company of North Carolina, Incorporated 220.0             65.0               n/a n/a
11 Central and South West Corporation n/a n/a n/a n/a
12 Florida Progress Corporation 2,765.8          745.8             n/a n/a
13 PECO Energy n/a n/a n/a n/a
14 Consolidated Natural Gas Co. 2,807.7          848.6             515.0             6,230.2          
15 Central Maine Power Company n/a n/a n/a n/a
16 SIGCORP, Inc. n/a n/a n/a n/a
17 New Century Energies, Inc. n/a n/a n/a n/a
18 IPALCO Enterprises, Inc. 846.6             375.5             263.7             2,105.5          
19 GPU, Inc. 5,252.5          1,788.1          1,168.0          20,458.9        
20 Conectiv Energy, Inc. n/a n/a n/a n/a
21 CILCORP Inc. 742.2             205.7             122.7             1,803.0          
22 Connecticut Valley Electric Co Inc. n/a n/a n/a n/a
23 Illinois Power Company 256.5             81.4               n/a n/a
24 TNP Enterprises, Inc. 767.9             117.6             88.1               1,223.2          
25 Cinergy Corp. 4,743.5          1,364.0          780.5             15,031.1        
26 PacifiCorp n/a n/a n/a n/a
27 PG Energy n/a n/a n/a n/a
28 Peoples Energy, LLC 3,012.2          270.9             149.6             3,543.7          
29 KeySpan Corporation 7,596.2          1,302.7          906.2             13,812.6        
30 Cascade Natural Gas Corporation 331.7             40.8               n/a n/a
31 Intermountain Gas Company n/a n/a n/a n/a
32 DPL Inc. 1,926.6          617.1             480.0             3,724.1          
33 Allegheny Energy, Inc. 3,426.8          1,201.9          919.8             11,589.1        
34 NSTAR 1,636.6          484.6             n/a n/a
35 Constellation Energy Group, Inc. 14,323.6$       1,573.3$        795.4$           19,543.6$       

Westar Energy, Inc. 2,437.8         987.2            637.3            10,805.6        
Aquila, Inc. (nka:KCP&L Greater Missouri Operations Company) 1,369.6          134.8             30.0              3,472.4         
Min 220.0$           40.8$            88.1$             1,223.2$        
Mean 2,852.0         661.5             504.8            7,835.6         
Median 2,167.8          550.8            480.0            4,958.0         
Max 14,323.6$      1,788.1$        1,168.0$        20,458.9$      
Max/Min ratio 65.1x 43.8x 13.3x 16.7x
Source: Capital IQ;. SNL

LTM
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Comparable Target Companies
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EBITDA Current Total Debt / Net Debt /
# Target Margin Ratio EBIT EBITDA EBITDA EBITDA
1 Centerior Energy Corp. 41.9% 0.9X 1.7X 2.6x 4.0X 3.9X
2 Washington Energy Co n/a n/a n/a n/a n/a n/a
3 Long Island Lighting Company n/a n/a n/a n/a n/a n/a
4 Kentucky Utilities Company (KU) n/a n/a n/a n/a n/a n/a
5 Pacific Enterprises Inc. 29.3% 1.1X 4.2X 6.5x 2.1X 1.9X
6 CIPSCO, Inc. 29.7% 1.4X 4.1X 6.3x 2.1X 2.0X
7 Orange and Rockland Utilities, Inc. 21.4% 0.8X 3.0X 4.0x 3.6X 3.5X
8 Atlantic Energy Inc. n/a n/a n/a n/a n/a n/a
9 Sierra Pacific Power Company n/a n/a n/a n/a n/a n/a
10 Public Service Company of North Carolina, Incorporated n/a n/a n/a n/a n/a n/a
11 Central and South West Corporation n/a n/a n/a n/a n/a n/a
12 Florida Progress Corporation n/a n/a n/a n/a n/a n/a
13 PECO Energy n/a n/a n/a n/a n/a n/a
14 Consolidated Natural Gas Co. 30.2% 0.8X 4.4X 7.3x 2.5X 2.3X
15 Central Maine Power Company n/a n/a n/a n/a n/a n/a
16 SIGCORP, Inc. n/a n/a n/a n/a n/a n/a
17 New Century Energies, Inc. n/a n/a n/a n/a n/a n/a
18 IPALCO Enterprises, Inc. 44.4% 0.9X 4.1X 5.9x 2.2X 2.2X
19 GPU, Inc. 34.0% 0.7X 2.0X 3.0x 4.2X 3.8X
20 Conectiv Energy, Inc. n/a n/a n/a n/a n/a n/a
21 CILCORP Inc. 27.7% 0.8X 1.7X 2.9x 3.9X 3.8X
22 Connecticut Valley Electric Co Inc. n/a n/a n/a n/a n/a n/a
23 Illinois Power Company n/a n/a n/a n/a n/a n/a
24 TNP Enterprises, Inc. 15.3% 2.6X 1.3X 1.7x 6.8X 5.9X
25 Cinergy Corp. 28.8% 0.8X 2.5X 4.6x 3.9X 3.8X
26 PacifiCorp n/a n/a n/a n/a n/a n/a
27 PG Energy n/a n/a n/a n/a n/a n/a
28 Peoples Energy, LLC 9.0% 1.0X 2.0X 4.1x 4.5X 4.1X
29 KeySpan Corporation 17.1% 1.4X 3.3X 4.8x 3.6X 3.5X
30 Cascade Natural Gas Corporation n/a n/a n/a n/a n/a n/a
31 Intermountain Gas Company n/a n/a n/a n/a n/a n/a
32 DPL Inc. 32.0% 1.0X 7.2X 9.1x 2.0X 1.9X
33 Allegheny Energy, Inc. 35.1% 1.4X 3.2X 4.1x 3.8X 3.6X
34 NSTAR n/a n/a n/a n/a n/a n/a
35 Constellation Energy Group, Inc. 11.0% 1.8X 3.2X 6.4x 3.0X 2.2X

Westar Energy, Inc. 40.5% 0.6X 3.7X 5.7X 3.7X 3.7X
Aquila, Inc. (nka:KCP&L Greater Missouri Operations Company) 9.8% 1.7X 0.2X 0.9x 10.3X 8.6X
Min 9.0% 0.7X 1.3X 1.7X 2.0X 1.9X
Mean 27.1% 1.2X 3.2X 4.9X 3.5X 3.2X
Median 29.3% 1.0X 3.2X 4.6X 3.6X 3.5X
Max 44.4% 2.6X 7.2X 9.1X 6.8X 5.9X
Max/Min ratio 4.9X 3.8X 5.6X 5.4X 3.4X 3.2X

Source: Capital IQ;. SNL

Interest Coverage
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(1) Capitalization Rate 1  =  c  =   r  -  g Market Multiple 2 =  1  /  c

Value t = 0 1
Cash Flow t = 1   r   -   g  t = 1

(3) r   =   disount rate, whether cost of equity or weighted average cost of capital

(4) Cost of equity = re  =  rf  +  β  (rm  -  rf)  + rps 
5 WACC  =  (re x WE)   +  (rp x WP)  +  (rd [1  -  Tc] WD) 4

(5) rf  =  rate of return on a risk-free security

(6) re  =  cost of common equity

(7)

(8) g = rate of growth in relevant measure rp  =  cost of preferrrd equity

(9) rps = size risk premium

(10) rd  =  cost of debt capital

(11)

(12) Tc = marginal income tax rate

2 Shannon P. Pratt. The Market Approach to Valuing a Business, (New York: John Wiley & sons, Inc., 2001),  pp. 21-22.
3 Robert W. Holthausen, and Mark E. Zmijewski, Corporate Valuation, First Edition (Cambridge Business Publishers, LLC), p. 216.
4,5 2016 Valuation Handbook, Guide to Cost of Capital, Duff & Phelps, p. 1-17-1-18; 2-14

(A) (B)

WD = proportion of debt in capital structure at market value

(rm  -  rf) = the market risk premium; difference between the return on the 
market and risk-free security

β  =  beta, a measure of systematic risk reflecting the correlation of the 
returns of a stock and the market 

WP = proportion of preferred equity in capital structure at 
market value

WE = proportion of common equity in capital structure at 
market value

1 Shannon P. Pratt, Robert F. Reilly, and Robert R. Schweihs, Valuing a Business: The Analysis and Appraisal of Closely Held Companies, 4th Ed. (New York: McGraw-
Hill, Inc.), pp. 205-208.

(2) =Market Multiple 3 =
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EXHIBIT BJS-37 
 
 



Great Plains Energy v Aquila Stock Prices
 12/2006 - 06/2008

BJS-37

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP

$31.80

$32.05

$33.15

$32.27

$30.62

$28.82

$26.99

$28.32

$30.38

$26.73

$27.18

$24.39

$26.76

$24.68

$26.10

4.70

4.34

$4.19

$4.04

$2.00

$2.50

$3.00

$3.50

$4.00

$4.50

$5.00

$24.00

$25.00

$26.00

$27.00

$28.00

$29.00

$30.00

$31.00

$32.00

$33.00

$34.00

GXP ILA

Merger Announcement  February 7, 2007

Merger Close July 14, 2008

Docket No. 16-KCPE-293-ACQ 
 



 
 
 
 
 
 
 
 

 
 
 

EXHIBIT BJS-38 
 
 



Month-Over-Month CPI v Value of $1.00
 10/1997 - 10/2016

BJS-38

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-39 
 
 



U.S. Gross Domestic Product
 12/1996 - 09/2016

BJS-39

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-40 
 
 



 20-Year Bond Yield Comparison
 06/18/2009 - 11/22/2016

BJS-40

Source: Blooomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-41 
 
 



S&P Utility Index Share Prices
 11/30/2011 - 11/30/2016

BJS-41

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-42 
 
 



S&P Utility Index Enterprise Value / Trailing Twelve Month Revenue Multiples
 11/30/2011 - 11/30/2016

BJS-42

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-43 
 
 



S&P Utility Index Enterprise Value / Trailing Twelve Month EBITDA Multiples
 11/30/2011 - 11/30/2016

BJS-43

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-44
 
 



S&P Utility Index Trailing Twelve Month Operating Margins
 03/28/2002 - 05/31/2016

BJS-44

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-45
 
 



S&P Utility Index Net Debt / EBITDA Multiples
 11/30/2011 - 11/30/2016

BJS-45

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-46 
 
 



S&P Utility Index Current Ratio
 03/28/2002 - 05/31/2016

BJS-46

Source: Bloomberg
December 16, 2016

Direct Testimony of Boris J. Steffen
RSM US LLP
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EXHIBIT BJS-47
 
 



Guggenheim Securities Calculation of 
Great Plains Energy / Westar Energy

Merger Premia & Multiples

BJS-47

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(1) Assumed Merger Consideration per Share 60.00$        

Westar
Stock

Acquisition Premium Relative to Westar’s: Price
(2) Closing Stock Price @ 5/26/16 52.90$   13.4%
(3) Unaffected Stock Price @ 3/9/16 44.08$   36.1%
(4) Unaffected Stock Price @ 11/3/15 39.51$   51.9%

Transaction Enterprise Value/EBITDA for Westar:
(5) 2016E—Westar Management Estimates 11.3x
(6) 2017E—Westar Management Estimates 11.3x

Transaction Stock Price/EPS for Westar:
(7) 2016E—Westar Management Estimates 23.9x
(8) 2017E—Westar Management Estimates 24.4x

1 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  p. 86

Merger Premia and Implied Merger Multiples 1
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EXHIBIT BJS-48 

 
 



Guggenheim Securities
 Selection of Comparable Transactions & Indicative Value Range

BJS-48

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Date Announced Acquiror Target
2/9/2016    Algonquin Power & Utilities Corp.    The Empire District Electric Company
2/9/2016    Fortis Inc.    ITC Holdings Corp. (“ITC”)
9/4/2015    Emera Incorporated    TECO Energy Inc.
12/3/2014    NextEra Energy, Inc.    Hawaiian Electric Industries, Inc.
10/20/2014    Macquarie Group-led consortium    Cleco Corporation
4/30/2014    Exelon Corporation    Pepco Holdings, Inc.
12/11/2013    Fortis Inc.    UNS Energy Corporation
5/29/2013    MidAmerican Energy Company    NV Energy, Inc.

1 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  p. 88.
2 Ibid.

Selected Utility Precedent M&A Transactions 1

Guggenheim Securities reviewed and analyzed the valuation and financial metrics associated with certain selected precedent 
merger and acquisition transactions during the past three years  involving companies in the United States utility industry, 
focusing primarily on state-regulated electric transmission, distribution and generation operations and excluding primarily-gas 
utilities and electric utilities with significant merchant power generation or other non-state-regulated assets, that Guggenheim 
Securities deemed relevant for purposes of this analysis. 2
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 EXHIBIT BJS-49 

 
 



Guggenheim Securities
 Selection of Comparable Transaction

Change of Control Transaction Multiples

BJS-49

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

Current CY Next CY Current CY Next CY

Low 8.9x 8.2x 18.3x 17.5x
Median                     10.2                    9.7 20.7                19.9                
Mean                     10.2 9.7                  21.0                19.7                
High                     12.7 11.7                22.8                21.5                
High Excluding ITC                     10.5 10.3                22.8                21.5                

  
Westar Energy/Great 
Plains Energy Merger    11.3x 11.3x 23.9x 24.4x

  

1 Great Plains Energy & Westar Energy Joint Proxy Statement /Prospectus dated August 25, 2016,  p. 88.
2 Ibid.
3 Ibid.

Guggenheim Securities’ analysis of the select relevant precedent merger and acquisition transactions resulted 
in an overall reference range of $36.81—$57.76 per share for purposes of valuing Westar’s common stock on a 
change-of-control basis; this was compared to the assumed merger consideration of $60.00 per share. 3

Guggenheim Securities then applied the selected reference ranges, respectively, to Westar 
management’s projected (i) CY 2016 EBITDA, (ii) CY 2017 EBITDA, (iii) CY 2016 EPS and (iv) CY 
2017 EPS. 2

Transaction EV/EBITDA Transaction Stock Price/EPS

Selected United States Utility Industry Precedent M&A Multiples 1

Guggenheim Securities selected a reference range of transaction multiples for purposes of valuing Westar on a 
change-of-control basis as follows: (i) transaction enterprise value/current CY EBITDA multiple range of 
9.00x—11.00x; (ii) transaction enterprise value/next CY EBITDA multiple range of 8.25x—10.75x; (iii) 
transaction price/current CY EPS multiple range of 18.50x—23.00x; and (iv) transaction price/next CY EPS 
multiple range of 17..50x—21.50x. 1
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 EXHIBIT BJS-50 

 
 



Guggenheim Securities
 Summary of Process

May 29. 2016 Westar Board Presentation

BJS-50

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP
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 EXHIBIT BJS-51 

 
 



Guggenheim Securities
 Potential Strategic Counterparties

February 23, 2016 Westar Board Presentation

BJS-51

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP
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 EXHIBIT BJS-52 

 
 



Guggenheim Securities
 Acquire Regional Utility

December 9, 2015 Westar Board Presentation

BJS-52

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP
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 EXHIBIT BJS-53 

 
 



Guggenheim Securities
 Merger of Equals

December 9, 2015 Westar Board Presentation

BJS-53

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP
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 EXHIBIT BJS-54 

 
 



Guggenheim Securities
 Growth Outlook Evolution

November 19, 2015 Board Presentation

BJS-54

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP
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EXHIBIT BJS-55 
 
 



Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-55

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings

Announced / 
Completed 

Transactions 

Corporate 
Structure 
Related

Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

Dec-30-2015 $27.78
Dec-31-2015 $27.31 -1.69%
Jan-04-2016 $27.07 -0.88%
Jan-05-2016 $27.23 0.59%
Jan-06-2016 $27.28 0.18%
Jan-07-2016 $27.24 -0.15%
Jan-08-2016 $27.00 -0.88%
Jan-11-2016 $27.29 1.07%
Jan-12-2016 $26.67 -2.27%
Jan-13-2016 $26.60 -0.26%
Jan-14-2016 $27.21 2.29%
Jan-15-2016 $26.82 -1.43%
Jan-19-2016 $27.24 1.57% 
Jan-20-2016 $26.41 -3.05%
Jan-21-2016 $26.34 -0.27%
Jan-22-2016 $26.93 2.24%
Jan-25-2016 $26.71 -0.82%
Jan-26-2016 $26.71 0.00%
Jan-27-2016 $26.96 0.94%
Jan-28-2016 $27.43 1.74%
Jan-29-2016 $27.88 1.64%
Feb-01-2016 $28.45 2.04%
Feb-02-2016 $28.98 1.86%
Feb-03-2016 $29.23 0.86%
Feb-04-2016 $28.78 -1.54%
Feb-05-2016 $28.80 0.07%
Feb-08-2016 $28.80 0.00%
Feb-09-2016 $28.95 0.52%
Feb-10-2016 $28.92 -0.10% 
Feb-11-2016 $28.55 -1.28%
Feb-12-2016 $28.45 -0.35%
Feb-16-2016 $28.61 0.56% 
Feb-17-2016 $28.58 -0.10%
Feb-18-2016 $28.97 1.36%
Feb-19-2016 $28.94 -0.10%
Feb-22-2016 $29.12 0.62%
Feb-23-2016 $29.05 -0.24%
Feb-24-2016 $29.16 0.38%  
Feb-25-2016 $29.55 1.34%  
Feb-26-2016 $28.82 -2.47%
Feb-29-2016 $29.34 1.80%
Mar-01-2016 $29.13 -0.72% 
Mar-02-2016 $29.49 1.24%
Mar-03-2016 $29.52 0.10%
Mar-04-2016 $29.84 1.08%
Mar-07-2016 $30.13 0.97% 
Mar-08-2016 $30.28 0.50%
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Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-55

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings

Announced / 
Completed 

Transactions 

Corporate 
Structure 
Related

Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

Mar-09-2016 $30.56 0.92%
Mar-10-2016 $30.87 1.01%
Mar-11-2016 $30.96 0.29% 
Mar-14-2016 $31.08 0.39%
Mar-15-2016 $31.26 0.58% 
Mar-16-2016 $31.26 0.00% 
Mar-17-2016 $31.65 1.25% 
Mar-18-2016 $31.67 0.06%
Mar-21-2016 $31.45 -0.69% 
Mar-22-2016 $31.29 -0.51%
Mar-23-2016 $31.35 0.19%
Mar-24-2016 $31.70 1.12%
Mar-28-2016 $31.69 -0.03%
Mar-29-2016 $32.25 1.77% 
Mar-30-2016 $32.26 0.03%
Mar-31-2016 $32.25 -0.03%
Apr-01-2016 $32.68 1.33%
Apr-04-2016 $32.63 -0.15%
Apr-05-2016 $31.94 -2.11%
Apr-06-2016 $31.94 0.00%
Apr-07-2016 $31.73 -0.66%
Apr-08-2016 $31.85 0.38%
Apr-11-2016 $31.74 -0.35%
Apr-12-2016 $31.74 0.00%
Apr-13-2016 $31.66 -0.25%
Apr-14-2016 $31.43 -0.73%
Apr-15-2016 $31.63 0.64%
Apr-18-2016 $31.82 0.60%
Apr-19-2016 $31.87 0.16%
Apr-20-2016 $31.12 -2.35%
Apr-21-2016 $30.27 -2.73%
Apr-22-2016 $30.40 0.43%
Apr-25-2016 $30.77 1.22%
Apr-26-2016 $30.72 -0.16%
Apr-27-2016 $30.98 0.85%
Apr-28-2016 $31.06 0.26%
Apr-29-2016 $31.23 0.55%
May-02-2016 $31.47 0.77%
May-03-2016 $31.41 -0.19%  
May-04-2016 $31.56 0.48%
May-05-2016 $31.54 -0.06%   
May-06-2016 $31.08 -1.46% 
May-09-2016 $31.68 1.93% 
May-10-2016 $31.81 0.41%
May-11-2016 $31.69 -0.38%
May-12-2016 $31.76 0.22%
May-13-2016 $31.52 -0.76% 
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Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-55

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings

Announced / 
Completed 

Transactions 

Corporate 
Structure 
Related

Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

May-16-2016 $31.62 0.32%
May-17-2016 $31.14 -1.52%
May-18-2016 $30.56 -1.86%
May-19-2016 $30.84 0.92%
May-20-2016 $30.96 0.39%
May-23-2016 $30.75 -0.68%
May-24-2016 $30.95 0.65%
May-25-2016 $30.56 -1.26% 
May-26-2016 $30.91 1.15%
May-27-2016 $31.00 0.29%
May-31-2016 $29.18 -5.87%   
Jun-01-2016 $28.97 -0.72%
Jun-02-2016 $28.40 -1.97%
Jun-03-2016 $28.50 0.35%
Jun-06-2016 $28.35 -0.53%
Jun-07-2016 $28.86 1.80%
Jun-08-2016 $29.32 1.59% 
Jun-09-2016 $30.00 2.32%
Jun-10-2016 $30.03 0.10%
Jun-13-2016 $30.09 0.20%
Jun-14-2016 $30.18 0.30%
Jun-15-2016 $29.73 -1.49%
Jun-16-2016 $29.68 -0.17% 
Jun-17-2016 $29.73 0.17%
Jun-20-2016 $29.60 -0.44%
Jun-21-2016 $29.81 0.71%
Jun-22-2016 $29.60 -0.70%
Jun-23-2016 $29.56 -0.14%
Jun-24-2016 $29.47 -0.30% 
Jun-27-2016 $29.38 -0.31%
Jun-28-2016 $29.74 1.23% 
Jun-29-2016 $29.85 0.37%
Jun-30-2016 $30.40 1.84%
Jul-01-2016 $30.59 0.63%
Jul-05-2016 $30.92 1.08% 
Jul-06-2016 $30.98 0.19%
Jul-07-2016 $30.83 -0.48%
Jul-08-2016 $31.20 1.20%
Jul-11-2016 $31.22 0.06%
Jul-12-2016 $30.72 -1.60%
Jul-13-2016 $30.87 0.49%
Jul-14-2016 $30.32 -1.78%
Jul-15-2016 $30.21 -0.36%
Jul-18-2016 $30.10 -0.36%
Jul-19-2016 $30.16 0.20%
Jul-20-2016 $30.13 -0.10%
Jul-21-2016 $30.11 -0.07%
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Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-55

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings

Announced / 
Completed 

Transactions 

Corporate 
Structure 
Related

Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

Jul-22-2016 $30.48 1.23%
Jul-25-2016 $30.34 -0.46%
Jul-26-2016 $30.12 -0.73%
Jul-27-2016 $29.70 -1.39%
Jul-28-2016 $29.79 0.30%
Jul-29-2016 $29.78 -0.03%

Aug-01-2016 $29.70 -0.27%
Aug-02-2016 $29.30 -1.35% 
Aug-03-2016 $29.08 -0.75%
Aug-04-2016 $29.28 0.69%  
Aug-05-2016 $28.57 -2.42% 
Aug-08-2016 $28.39 -0.63%
Aug-09-2016 $28.29 -0.35%
Aug-10-2016 $28.42 0.46%
Aug-11-2016 $28.56 0.49%
Aug-12-2016 $28.44 -0.42%
Aug-15-2016 $28.13 -1.09%
Aug-16-2016 $27.89 -0.85%
Aug-17-2016 $28.27 1.36%
Aug-18-2016 $28.41 0.50%
Aug-19-2016 $28.13 -0.99%
Aug-22-2016 $28.32 0.68%
Aug-23-2016 $28.10 -0.78%
Aug-24-2016 $28.12 0.07%
Aug-25-2016 $27.89 -0.82%   
Aug-26-2016 $27.20 -2.47%
Aug-29-2016 $27.39 0.70%
Aug-30-2016 $27.09 -1.10%
Aug-31-2016 $27.16 0.26%
Sep-01-2016 $26.98 -0.66%
Sep-02-2016 $27.60 2.30% 
Sep-06-2016 $27.90 1.09%
Sep-07-2016 $27.65 -0.90%
Sep-08-2016 $27.68 0.11% 
Sep-09-2016 $26.75 -3.36%
Sep-12-2016 $27.01 0.97%
Sep-13-2016 $26.53 -1.78% 
Sep-14-2016 $26.53 0.00%
Sep-15-2016 $26.63 0.38%
Sep-16-2016 $26.80 0.64%
Sep-19-2016 $26.98 0.67% 
Sep-20-2016 $26.98 0.00% 
Sep-21-2016 $27.39 1.52% 
Sep-22-2016 $27.94 2.01%
Sep-23-2016 $27.84 -0.36%
Sep-26-2016 $27.94 0.36%   
Sep-27-2016 $27.16 -2.79%  
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Date

Great Plains 
Energy Share 

Price
Percent 
Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings

Announced / 
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Transactions 

Corporate 
Structure 
Related

Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

Sep-28-2016 $27.84 2.50%  
Sep-29-2016 $27.75 -0.32% 
Sep-30-2016 $27.29 -1.66%
Oct-03-2016 $27.25 -0.15% 
Oct-04-2016 $26.58 -2.46%
Oct-05-2016 $26.60 0.08%
Oct-06-2016 $26.62 0.08%
Oct-07-2016 $26.82 0.75%
Oct-10-2016 $27.11 1.08%
Oct-11-2016 $26.74 -1.36%
Oct-12-2016 $26.95 0.79%
Oct-13-2016 $27.36 1.52%
Oct-14-2016 $27.17 -0.69%
Oct-17-2016 $27.45 1.03%
Oct-18-2016 $27.73 1.02%
Oct-19-2016 $27.55 -0.65%
Oct-20-2016 $27.68 0.47%
Oct-21-2016 $27.56 -0.43%
Oct-24-2016 $27.79 0.83%
Oct-25-2016 $27.85 0.22%
Oct-26-2016 $28.07 0.79%
Oct-27-2016 $28.01 -0.21%
Oct-28-2016 $28.01 0.00%
Oct-31-2016 $28.44 1.54%
Nov-01-2016 $27.87 -2.00% 
Nov-02-2016 $27.58 -1.04%
Nov-03-2016 $27.69 0.40%   
Nov-04-2016 $27.59 -0.36%  
Nov-07-2016 $28.05 1.67% 
Nov-08-2016 $28.60 1.96%
Nov-09-2016 $27.79 -2.83%
Nov-10-2016 $27.40 -1.40%
Nov-11-2016 $27.26 -0.51%
Nov-14-2016 $27.19 -0.26%
Nov-15-2016 $27.37 0.66%
Nov-16-2016 $27.16 -0.77%
Nov-17-2016 $27.21 0.18%
Nov-18-2016 $26.96 -0.92%
Nov-21-2016 $27.25 1.08%
Nov-22-2016 $26.94 -1.14%
Nov-23-2016 $26.70 -0.89%
Nov-25-2016 $26.79 0.34% 
Nov-28-2016 $27.23 1.64% 
Nov-29-2016 $27.15 -0.29%
Nov-30-2016 $26.39 -2.80%
Dec-01-2016 $26.20 -0.72%
Dec-02-2016 $26.31 0.42%
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Great Plains 
Energy Share 

Price
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Change

Listing / 
Trading 
Related

Dividends / 
Splits

Results 
Announcements / 

Corporate 
Communications Filings

Company 
Forecasts and 

Ratings
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Corporate 
Structure 
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Insider 
Trades - 

Buy

Insider 
Trades - 
Buy And 

Sell

Insider 
Trades - 

Sell

Dec-05-2016 $26.32 0.04%
Dec-06-2016 $26.60 1.06%
Dec-07-2016 $27.01 1.54%
Dec-08-2016 $26.88 -0.48%
Dec-09-2016 $27.15 1.00%
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Date Type of Action Event

Jan-18-2016 Conferences Platts, Inc., Platts 14th Annual Utility Supply Chain Management Conference, Jan 18, 2016 through 
Jan 20, 2016. Venue: Vista Walk, Hotel del Coronado, Coronado, California, United States.

Jan-19-2016 Company Conference Presentations

Great Plains Energy Incorporated Presents at Platts 14th Annual Utility Supply Chain Management 
Conference, Jan-19-2016 02:30 PM. Venue: Vista Walk, Hotel del Coronado, Coronado, California, 
United States. Speakers: Maria Jenks, Vice President of Supply Chain - Kansas City Power & Light 
Company.

Feb-10-2016 Dividend Affirmations, Preferred Dividend

Great Plains Energy announced that its Board of Directors approved a quarterly dividend of 
$0.2625 per share on its common stock. The Company’s annual dividend level is $1.05 per share. 
The common dividend will be payable March 21, 2016 to shareholders of record as of February 29, 
2016. The shares will begin to trade ex-dividend on February 25, 2016. 

The Board of Directors also declared regular dividends on the Company’s 3.80%, 4.20%, 4.35% and 
4.50% series of preferred stock, payable June 1, 2016 to shareholders of record as of May 10, 2016. 
The shares will begin to trade ex-dividend on May 6, 2016.

Feb-16-2016 SEC Filing SEC Form 8-K filed on 02-16-2016.

Feb-24-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Great Plains Energy Incorporated reported un-audited consolidated earnings results for the fourth 
quarter and year ended December 31, 2015. For the quarter, the company reported earnings 
available for common shareholders of $22.5 million or $0.15 per share compared with fourth quarter 
2014 of $19.1 million or $0.12 per share.

For the year, the company reported earnings available for common shareholders of $211.4 million or 
$1.37 per share, compared to $241.2 million or $1.57 per share in 2014.

The company also introduced its 2016 earnings guidance range of $1.65 to $1.80 per share.

Feb-24-2016 Earnings Release Date Great Plains Energy Incorporated announced that they will report Q4, 2015 results at 5:00 PM, 
Eastern Standard Time on Feb 24, 2016

Feb-24-2016 SEC Filing SEC Form 10-K filed on 02-24-2016.
Feb-24-2016 SEC Filing SEC Form 8-K filed on 02-24-2016.
Feb-25-2016 Earnings Calls Great Plains Energy Incorporated, Q4 2015 Earnings Call, Feb 25, 2016
Feb-25-2016 Ex-Div Date (Regular) Great Plains Energy Incorporated, $ 0.2625, Cash Dividend, Feb-25-2016
Mar-01-2016 Insider Buy - Other Acquisition Busser, Steven P. acquired 1507 shares
Mar-01-2016 Insider Buy - Other Acquisition Humphrey, Heather A. acquired 4048 shares
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Date Type of Action Event
Mar-01-2016 Insider Buy - Other Acquisition Caisley, Charles A. acquired 1841 shares
Mar-01-2016 Insider Buy - Other Acquisition Bryant, Kevin E. acquired 4141 shares
Mar-01-2016 Insider Buy - Other Acquisition Deggendorf, Michael L. acquired 2695 shares
Mar-01-2016 Insider Buy - Other Acquisition Bassham, Terry D. acquired 18538 shares
Mar-01-2016 Insider Buy - Other Acquisition Ives, Darrin R. acquired 1300 shares
Mar-01-2016 Insider Buy - Other Acquisition Fairchild, Ellen E. acquired 1529 shares
Mar-01-2016 Insider Buy - Other Acquisition Heidtbrink, Scott H. acquired 8156 shares
Mar-01-2016 Insider Buy - Other Acquisition Wright, Lori A. acquired 1906 shares
Mar-07-2016 Insider Buy - Other Acquisition Bryant, Kevin E. acquired 7269 shares
Mar-07-2016 Insider Sell - Sale to Issuer Bryant, Kevin E. disposed -2706 shares
Mar-07-2016 Insider Sell - Sale to Issuer Ives, Darrin R. disposed -1970 shares
Mar-07-2016 Insider Buy - Other Acquisition Ives, Darrin R. acquired 4988 shares
Mar-07-2016 Insider Sell - Sale to Issuer Humphrey, Heather A. disposed -6126 shares
Mar-07-2016 Insider Sell - Sale to Issuer Heidtbrink, Scott H. disposed -17762 shares
Mar-07-2016 Insider Buy - Other Acquisition Deggendorf, Michael L. acquired 14498 shares
Mar-07-2016 Insider Buy - Other Acquisition Heidtbrink, Scott H. acquired 40242 shares
Mar-07-2016 Insider Sell - Sale to Issuer Fairchild, Ellen E. disposed -2701 shares
Mar-07-2016 Insider Sell - Sale to Issuer Caisley, Charles A. disposed -2739 shares
Mar-07-2016 Insider Buy - Other Acquisition Caisley, Charles A. acquired 7239 shares
Mar-07-2016 Insider Buy - Other Acquisition Fairchild, Ellen E. acquired 7134 shares
Mar-07-2016 Insider Sell - Sale to Issuer Wright, Lori A. disposed -3276 shares
Mar-07-2016 Insider Sell - Sale to Issuer Bassham, Terry D. disposed -42490 shares
Mar-07-2016 Insider Sell - Sale to Issuer Deggendorf, Michael L. disposed -5390 shares
Mar-07-2016 Insider Buy - Other Acquisition Bassham, Terry D. acquired 84150 shares
Mar-07-2016 Insider Buy - Other Acquisition Humphrey, Heather A. acquired 16569 shares
Mar-07-2016 Insider Buy - Other Acquisition Wright, Lori A. acquired 7457 shares
Mar-11-2016 Insider Sell - Open Market Disposition Deggendorf, Michael L. disposed -9000 shares
Mar-15-2016 Insider Buy - Other Acquisition Bryant, Kevin E. acquired 2496 shares
Mar-15-2016 Insider Buy - Other Acquisition Humphrey, Heather A. acquired 2400 shares
Mar-15-2016 Insider Buy - Other Acquisition Heidtbrink, Scott H. acquired 7230 shares
Mar-15-2016 Insider Buy - Other Acquisition Bassham, Terry D. acquired 7998 shares
Mar-16-2016 Insider Sell - Sale to Issuer Ives, Darrin R. disposed -275 shares
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Date Type of Action Event

Mar-17-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Great Plains Energy Incorporated reported earnings results for the year ended December 31, 2015. 
The company has reported that operating revenues for the year ended December 31, 2015 were $2.5 
billion, compared to $2.57 billion for the year ended December 31, 2014. Operating income for the 
year ended December 31, 2015 was $530.1 million, compared to $534.5 million for the year ended 
December 31, 2014.

For the year 2016, the company expected earnings guidance range to be in the range of $1.65 to 
$1.80 per share.

Mar-21-2016 Insider Sell - Sale to Issuer Caisley, Charles A. disposed -5 shares
Mar-21-2016 Insider Sell - Sale to Issuer Bassham, Terry D. disposed -84 shares
Mar-21-2016 Insider Sell - Sale to Issuer Fairchild, Ellen E. disposed -5 shares
Mar-21-2016 Insider Sell - Sale to Issuer Wright, Lori A. disposed -5 shares
Mar-21-2016 Insider Sell - Sale to Issuer Deggendorf, Michael L. disposed -10 shares
Mar-21-2016 Insider Sell - Sale to Issuer Ives, Darrin R. disposed -3 shares
Mar-21-2016 Insider Sell - Sale to Issuer Bryant, Kevin E. disposed -5 shares
Mar-21-2016 Insider Sell - Sale to Issuer Humphrey, Heather A. disposed -11 shares
Mar-21-2016 Insider Sell - Sale to Issuer Heidtbrink, Scott H. disposed -40 shares
Mar-29-2016 Insider Buy - Other Acquisition Talbott, Linda Hood acquired 621 shares
Mar-29-2016 Insider Buy - Other Acquisition Bodde, David L. acquired 621 shares
Mar-29-2016 Insider Buy - Other Acquisition Sherman, John J. acquired 621 shares

May-03-2016 Dividend Affirmations, Preferred Dividend

Great Plains Energy Incorporated announced that its Board of Directors approved a quarterly 
dividend of $0.2625 per share on its common stock. The company’s annual dividend level is $1.05 
per share. The common dividend will be payable June 20, 2016 to shareholders of record as of May 
27, 2016. The shares will begin to trade ex-dividend on May 25, 2016. 

The Board of Directors also declared regular dividends on the company’s 3.80%, 4.20%, 4.35% and 
4.50% series of preferred stock, payable September 1, 2016 to shareholders of record as of August 
11, 2016. The shares will begin to trade ex-dividend on August 9, 2016.

Docket No. 16-KCPE-293-ACQ 
 



Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-56

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) ( C )

Date Type of Action Event

May-03-2016 Annual General Meeting

Great Plains Energy Incorporated, Annual General Meeting, May 03, 2016, at 10:00 Central 
Daylight. Location: great plains energy incorporated one kansas city place, 1200 main street kansas 
city, MO 64105 United States Agenda: To elect the company’s nine nominees named in the proxy 
statement as directors; to vote on an advisory resolution approving the 2015 compensation of the 
company's named executive officers as disclosed in the proxy statement; to approve the company's 
amended long-term incentive plan; to ratify the appointment of Deloitte & Touche LLP as the 
company's independent registered public accounting firm for 2016; and to transact any other 
business as may properly come before the meeting or any adjournments or postponements thereof.

May-05-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Great Plains Energy reported earnings results for the first quarter 2016. For the quarter, the 
company reported earnings of $26.0 million or $0.17 per share of average common stock 
outstanding, compared with first quarter 2015 earnings of $18.5 million or $0.12 per share. 
Revenues rose to $572.1 million from $549.1 million. 

The company affirmed earnings guidance for the year 2016. The company is affirming its 2016 
earnings guidance range of $1.65 to $1.80 per share.

May-05-2016 Executive/Board Changes - Other

Great Plains Energy announced that its board of directors appointed Sandra J. Price, Senior Vice 
President, Human Resources for Sprint Corporation, to the board of directors of the company, 
effective May 4, 2016. Prior to her current role at the company, Price served as senior vice president 
designee for the human resources, communications and brand management functions of the Sprint 
Local Telephone Division as the organization prepared for its divestiture from Sprint in 2006 and 
subsequently became EMBARQ. Price joined the company in 1993, serving a variety of human 
resources roles. Before coming to the company, she was a principal in the Blue Valley School 
District and the Jenks Public Schools District.

May-05-2016 Earnings Release Date Great Plains Energy Incorporated announced that they will report Q1, 2016 results at 5:00 PM, 
Eastern Standard Time on May 05, 2016

May-05-2016 SEC Filing SEC Form 10-Q filed on 05-05-2016.
May-05-2016 SEC Filing SEC Form 8-K filed on 05-05-2016.
May-06-2016 Earnings Calls Great Plains Energy Incorporated, Q1 2016 Earnings Call, May 06, 2016
May-09-2016 SEC Filing SEC Form 8-K filed on 05-09-2016.

May-13-2016 Announcements of Earnings
Great Plains Energy reported earnings results for the first quarter ended March 31, 2016. Operating 
income for the first quarter ended March 31, 2016 was $89.9 million, compared to $70.1 million for 
the same quarter ended March 31, 2015.

May-25-2016 Ex-Div Date (Regular) Great Plains Energy Incorporated, $ 0.2625, Cash Dividend, May-25-2016
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Date Type of Action Event

May-31-2016 M&A Calls To discuss definitive agreement for acquisition of Westar Energy by Great Plains Energy Value $60 
per share

May-31-2016 M&A Transaction Announcements

Great Plains Energy Incorporated (NYSE:GXP) entered into a definitive agreement to acquire 
Westar Energy, Inc. (NYSE:WR) for $8.5 billion on May 29, 2016. Under the terms of agreement, 
Great Plains will pay $60 per each share of Westar Energy, consisting of $51 in cash and $9 Great 
Plains Energy common stock, subject to a 7.5% collar based upon the Great Plains Energy common 
stock price at the time of the closing of the transaction. The exchange ratio shall be 0.2709 if Great 
Plains Energy common stock is greater than $33.2283, $9.00 will be fixed as cash equivalent if Great 
Plains Energy common stock is greater than $28.5918 but less than or equal to $33.2283 and 0.3148 
if Great Plains Energy common stock is less than $28.5918. Great Plains Energy plans to finance the 
cash portion of the merger consideration with equity and debt financing, including $750 million of 
convertible preferred equity, approximately $2.35 billion of equity comprising a combination of 
Great Plains Equity commo

May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
Jun-08-2016 SEC Filing SEC Form 8-K filed on 06-08-2016.
Jun-16-2016 SEC Filing SEC Form 8-K filed on 06-16-2016.
Jun-24-2016 SEC Filing SEC Form 8-K filed on 06-24-2016.
Jun-28-2016 Insider Buy - Other Acquisition Bodde, David L. acquired 673 shares
Jun-28-2016 Insider Buy - Other Acquisition Sherman, John J. acquired 673 shares
Jul-05-2016 SEC Filing SEC Form 8-K filed on 07-05-2016.

Aug-02-2016 Dividend Affirmations

Great Plains Energy announced that its Board of Directors approved a quarterly dividend of 
$0.2625 per share on its common stock. The Company’s annual dividend level is $1.05 per share. 
The common dividend will be payable September 20, 2016 to shareholders of record as of August 
29, 2016.
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Date Type of Action Event

Aug-04-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Great Plains Energy Incorporated reported unaudited consolidated earnings results for the second 
quarter and six months ended June 30, 2016. For the quarter, the company reported earnings 
available to common shareholders of $31.6 million or $0.20 per share compared to $44 million or 
$0.28 per share a year ago. Adjusted earnings were $85.6 million or $0.55 per share compared to $44 
million or $0.28 per share a year ago.

For the six months, the company reported earnings available to common shareholders of $57.6 
million or $0.37 per share compared to $62.5 million or $0.40 per share a year ago. Adjusted 
earnings were $111.6 million or $0.72 per share compared to $62.5 million or $0.40 per share a year 
ago.

The company is also reaffirming its 2016 adjusted earnings (non-GAAP) guidance range of $1.65 to 
$1.80 per share.

Aug-04-2016 Earnings Release Date Great Plains Energy Incorporated announced that they will report Q2, 2016 results at 5:00 PM, 
Eastern Standard Time on Aug 04, 2016

Aug-04-2016 SEC Filing SEC Form 10-Q filed on 08-04-2016.
Aug-04-2016 SEC Filing SEC Form 8-K filed on 08-04-2016.
Aug-05-2016 Earnings Calls Great Plains Energy Incorporated, Q2 2016 Earnings Call, Aug 05, 2016

Aug-25-2016 Announcements of Earnings

Great Plains Energy Incorporated reported earnings results for the second quarter and six months 
ended June 30, 2016. The company has reported that operating revenues for the second quarter 
ended June 30, 2016 were $670.8 million, compared to $609 million for the same quarter ended June 
30, 2015. 

Operating revenues for the first six months ended June 30, 2016 were $1.24 billion, compared to 
$1.16 billion for the same period ended June 30, 2015.

Aug-25-2016 Ex-Div Date (Regular) Great Plains Energy Incorporated, $ 0.2625, Cash Dividend, Aug-25-2016
Aug-25-2016 SEC Filing SEC Form 424B3 filed on 08-25-2016.
Aug-25-2016 SEC Filing SEC Form 8-K filed on 08-25-2016.
Sep-02-2016 Insider Sell - Sale to Issuer Bryant, Kevin E. disposed -1481 shares
Sep-08-2016 SEC Filing SEC Form 8-K filed on 09-08-2016.
Sep-13-2016 SEC Filing SEC Form 8-K filed on 09-13-2016.
Sep-19-2016 SEC Filing SEC Form 8-K filed on 09-19-2016.
Sep-20-2016 Insider Sell - Sale to Issuer Bryant, Kevin E. disposed -14 shares
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Date Type of Action Event
Sep-21-2016 SEC Filing SEC Form 8-K filed on 09-21-2016.

Sep-26-2016 Changes in Company Bylaws/Rules

On September 26, 2016, Great Plains Energy Incorporated filed with the Secretary of State of the 
State of Missouri an amendment to its articles of incorporation to increase the amount of authorized 
capital stock of Great Plains Energy to 612,962,000 shares of capital stock, consisting of: (1) 390,000 
shares of Cumulative Preferred Stock, par value $100 per share; (2) 1,572,000 shares of Cumulative 
No Par Preferred Stock, without par value; (3) 11,000,000 shares of Preference Stock, without par 
value; and (4) 600,000,000 shares of common stock, without par value.

Sep-26-2016 Special/Extraordinary Shareholders Meeting
Great Plains Energy Incorporated, Special/Extraordinary Shareholders Meeting, Sep 26, 2016, at 
11:00 Eastern Daylight. Location: Great Plains Energy Incorporated One Kansas City Place, 1200 
Main Street Kansas City, MO 64105 United States

Sep-26-2016 SEC Filing SEC Form 8-K filed on 09-26-2016.

Sep-27-2016 Fixed Income Offerings Great Plains Energy Incorporated has completed a Fixed-Income Offering in the amount of $750.00 
million.

Sep-27-2016 Follow-on Equity Offerings Great Plains Energy Incorporated has filed a Follow-on Equity Offering.

Sep-27-2016 Follow-on Equity Offerings

Great Plains Energy Incorporated has filed a Fixed Income Offering in the amount of $750.00 
million.

Offer Details:
Security Type: Preferred Stock (Non-Convertible)
Offered: 15000000
Price/Range: 50.00

Sep-27-2016 Public Offering Lead Underwriter Change J.P. Morgan Securities LLC has been added as a Co-Lead Underwriter for Great Plains Energy 
Incorporated's $1,391.27 million Follow-on Equity Offering.

Sep-27-2016 Public Offering Lead Underwriter Change Merrill Lynch, Pierce, Fenner & Smith Incorporated has been added as a Co-Lead Underwriter for 
Great Plains Energy Incorporated's $1,391.27 million Follow-on Equity Offering.

Sep-27-2016 Follow-on Equity Offerings

Great Plains Energy Incorporated has completed a Follow-on Equity Offering in the amount of 
$1,391.27 million.

Offer Details:
Security Type: Common Stock
Offered: 52600000
Price/Range: 26.45
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Date Type of Action Event
Sep-27-2016 SEC Filing SEC Form 8-K filed on 09-27-2016.
Sep-28-2016 SEC Filing SEC Form 424B5 filed on 09-28-2016.
Sep-28-2016 SEC Filing SEC Form 424B5 filed on 09-28-2016.
Sep-28-2016 Insider Buy - Other Acquisition Bodde, David L. acquired 719 shares
Sep-28-2016 Insider Buy - Other Acquisition Sherman, John J. acquired 719 shares
Sep-29-2016 SEC Filing SEC Form 424B2 filed on 09-29-2016.
Sep-29-2016 SEC Filing SEC Form 424B2 filed on 09-29-2016.
Oct-03-2016 SEC Filing SEC Form 8-K filed on 10-03-2016.

Nov-01-2016 Dividend Increases, Preferred Dividend

Great Plains Energy Incorporated announced that its Board of Directors approved a quarterly 
dividend of $0.2750 per share on its common stock. The company’s current annual dividend level is 
$1.10 per share. The common dividend will be payable December 20, 2016 to shareholders of 
record as of November 29, 2016. The shares will begin to trade ex-dividend on November 25, 2016.

The Board of Directors also declared a quarterly dividend on the company’s newly issued 7.00% 
Series B Mandatory Convertible Preferred Stock. The dividend will be payable December 15, 2016 
to shareholders of record as of December 1, 2016.

Nov-03-2016 Corporate Guidance - Raised, Announcements of 
Earnings

Great Plains Energy Incorporated announced unaudited consolidated earnings results for the third 
quarter and nine months ended September 30, 2016. For the quarter, the company reported earnings 
available for common shareholders of $132.7 million or $0.86 per share, compared with third 
quarter 2015 earnings of $126.4 million or $0.82 per share. Adjusted earnings, which exclude certain 
costs, expenses, and losses resulting from the anticipated acquisition of Westar, were $154.2 million 
or $1.00 per share in the third quarter of 2016, compared with third quarter 2015 earnings of $126.4 
million or $0.82 per share. On a per-share basis, drivers for the increase in third quarter 2016 
adjusted earnings (non-GAAP) per share compared to the same period in 2015 included the 
following: an estimated $0.18 from new Missouri and Kansas retail rates that became effective 
September 29, 2015 and October 1, 2015, respectively; an estimated $0.05 increase due to warmer 
weather driven by a 7% increase in 

Nov-03-2016 Earnings Release Date Great Plains Energy Incorporated announced that they will report Q3, 2016 results at 5:00 PM, 
Eastern Standard Time on Nov 03, 2016

Nov-03-2016 SEC Filing SEC Form 10-Q filed on 11-03-2016.
Nov-03-2016 SEC Filing SEC Form 8-K filed on 11-03-2016.
Nov-04-2016 Earnings Calls Great Plains Energy Incorporated, Q3 2016 Earnings Call, Nov 04, 2016
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Great Plains Energy
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-56

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) ( C )

Date Type of Action Event
Nov-04-2016 SEC Filing SEC Form 8-K filed on 11-04-2016.

Nov-06-2016 Company Conference Presentations
Great Plains Energy Incorporated Presents at 51ST EEI FINANCIAL CONFERENCE, Nov-06-
2016 02:30 PM. Venue: JW Marriott Desert Ridge Resort & Spa, 5350 E Marriott Dr, Dr Phoenix, 
AZ 85054, United States.

Nov-06-2016 Conferences
Edison Electric Institute Inc., 51ST EEI FINANCIAL CONFERENCE, Nov 06, 2016 through 
Nov 09, 2016. Venue: JW Marriott Desert Ridge Resort & Spa, 5350 E Marriott Dr, Dr Phoenix, 
AZ 85054, United States.

Nov-25-2016 Ex-Div Date (Regular) Great Plains Energy Incorporated, $ 0.275, Cash Dividend, Nov-25-2016

Nov-26-2016 End of Lock-Up Period
Certain shares of Great Plains Energy Incorporated's Common Stock are subject to a Lock-Up 
Agreement Ending on 26-NOV-2016. These shares will be under lockup for 60 days starting from 
27-SEP-2016 to 26-NOV-2016.

Nov-26-2016 End of Lock-Up Period
Certain Deferred Share Units of Great Plains Energy Incorporated are subject to a Lock-Up 
Agreement Ending on 26-NOV-2016. These Deferred Share Units will be under lockup for 60 days 
starting from 27-SEP-2016 to 26-NOV-2016.

Nov-26-2016 End of Lock-Up Period
Certain shares of Great Plains Energy Incorporated's 7.25% Mandatory Convertible Preferred 
Stock, Series A are subject to a Lock-Up Agreement Ending on 26-NOV-2016. These shares will be 
under lockup for 60 days starting from 27-SEP-2016 to 26-NOV-2016.

Nov-26-2016 End of Lock-Up Period
Certain shares of Great Plains Energy Incorporated's Series B Preferred Stock are subject to a Lock-
Up Agreement Ending on 26-NOV-2016. These shares will be under lockup for 60 days starting 
from 27-SEP-2016 to 26-NOV-2016.

Nov-26-2016 End of Lock-Up Period
Certain shares of Great Plains Energy Incorporated's Common Stock are subject to a Lock-Up 
Agreement Ending on 26-NOV-2016. These shares will be under lockup for 60 days starting from 
27-SEP-2016 to 26-NOV-2016.
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

Dec-31-2015 $42.41
Jan-04-2016 $42.37 -0.09% 
Jan-05-2016 $42.64 0.64%
Jan-06-2016 $42.74 0.23%
Jan-07-2016 $42.24 -1.17%
Jan-08-2016 $42.09 -0.36%
Jan-11-2016 $42.25 0.38%
Jan-12-2016 $41.55 -1.66%
Jan-13-2016 $41.58 0.07%
Jan-14-2016 $41.94 0.87% 
Jan-15-2016 $41.20 -1.76%
Jan-19-2016 $41.71 1.24%
Jan-20-2016 $40.71 -2.40%
Jan-21-2016 $40.38 -0.81%
Jan-22-2016 $41.66 3.17%
Jan-25-2016 $41.02 -1.54%
Jan-26-2016 $41.37 0.85%
Jan-27-2016 $41.48 0.27%
Jan-28-2016 $42.23 1.81%
Jan-29-2016 $43.56 3.15%
Feb-01-2016 $44.28 1.65%
Feb-02-2016 $44.99 1.60%
Feb-03-2016 $45.96 2.16%
Feb-04-2016 $45.14 -1.78%
Feb-05-2016 $45.26 0.27%
Feb-08-2016 $44.78 -1.06%
Feb-09-2016 $44.99 0.47% 
Feb-10-2016 $45.47 1.07%
Feb-11-2016 $45.22 -0.55%
Feb-12-2016 $44.76 -1.02%
Feb-16-2016 $45.27 1.14%
Feb-17-2016 $45.15 -0.27%
Feb-18-2016 $45.72 1.26%
Feb-19-2016 $45.56 -0.35%
Feb-22-2016 $46.07 1.12% 
Feb-23-2016 $46.05 -0.04% 
Feb-24-2016 $46.35 0.65%   
Feb-25-2016 $44.88 -3.17% 
Feb-26-2016 $43.13 -3.90%
Feb-29-2016 $43.46 0.77%
Mar-01-2016 $42.71 -1.73% 
Mar-02-2016 $42.70 -0.02%
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

Mar-03-2016 $43.15 1.05%
Mar-04-2016 $43.29 0.32%
Mar-07-2016 $43.53 0.55% 
Mar-08-2016 $43.69 0.37% 
Mar-09-2016 $44.08 0.89% 
Mar-10-2016 $46.90 6.40%  
Mar-11-2016 $46.43 -1.00%
Mar-14-2016 $46.85 0.90%
Mar-15-2016 $47.36 1.09%
Mar-16-2016 $47.82 0.97%
Mar-17-2016 $48.14 0.67%
Mar-18-2016 $48.33 0.39%  
Mar-21-2016 $47.77 -1.16%
Mar-22-2016 $47.84 0.15%
Mar-23-2016 $47.82 -0.04%
Mar-24-2016 $48.30 1.00%
Mar-28-2016 $48.25 -0.10%
Mar-29-2016 $49.91 3.44%
Mar-30-2016 $49.80 -0.22%
Mar-31-2016 $49.61 -0.38%
Apr-01-2016 $50.35 1.49%
Apr-04-2016 $50.14 -0.42%
Apr-05-2016 $49.28 -1.72%
Apr-06-2016 $49.79 1.03%
Apr-07-2016 $49.73 -0.12%
Apr-08-2016 $50.61 1.77% 
Apr-11-2016 $50.09 -1.03%
Apr-12-2016 $50.65 1.12%
Apr-13-2016 $50.66 0.02%
Apr-14-2016 $50.36 -0.59%
Apr-15-2016 $50.60 0.48%
Apr-18-2016 $50.86 0.51%
Apr-19-2016 $51.21 0.69%
Apr-20-2016 $50.25 -1.87%
Apr-21-2016 $49.88 -0.74%
Apr-22-2016 $50.13 0.50%
Apr-25-2016 $50.01 -0.24%
Apr-26-2016 $50.57 1.12%
Apr-27-2016 $50.98 0.81%
Apr-28-2016 $51.12 0.27%
Apr-29-2016 $51.61 0.96%
May-02-2016 $51.37 -0.47%
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

May-03-2016 $51.26 -0.21%  
May-04-2016 $51.90 1.25% 
May-05-2016 $51.78 -0.23%
May-06-2016 $51.36 -0.81%
May-09-2016 $51.89 1.03%
May-10-2016 $51.98 0.17%
May-11-2016 $51.95 -0.06%
May-12-2016 $52.18 0.44%
May-13-2016 $52.13 -0.10%
May-16-2016 $52.29 0.31%
May-17-2016 $51.57 -1.38%
May-18-2016 $51.33 -0.47% 
May-19-2016 $52.17 1.64% 
May-20-2016 $52.39 0.42%
May-23-2016 $52.09 -0.57%
May-24-2016 $52.80 1.36% 
May-25-2016 $52.47 -0.62%
May-26-2016 $52.90 0.82%
May-27-2016 $52.92 0.04%
May-31-2016 $56.33 6.44%   
Jun-01-2016 $56.28 -0.09%
Jun-02-2016 $56.33 0.09%
Jun-03-2016 $56.47 0.25%
Jun-06-2016 $56.32 -0.27%
Jun-07-2016 $55.67 -1.15% 
Jun-08-2016 $55.80 0.23%
Jun-09-2016 $56.11 0.56%
Jun-10-2016 $56.37 0.46%
Jun-13-2016 $56.07 -0.53%  
Jun-14-2016 $56.11 0.07%
Jun-15-2016 $56.05 -0.11% 
Jun-16-2016 $55.77 -0.50% 
Jun-17-2016 $56.16 0.70% 
Jun-20-2016 $55.80 -0.64%
Jun-21-2016 $55.78 -0.04%
Jun-22-2016 $55.84 0.11%
Jun-23-2016 $55.93 0.16%
Jun-24-2016 $55.72 -0.38%
Jun-27-2016 $55.79 0.13%
Jun-28-2016 $55.65 -0.25%
Jun-29-2016 $55.44 -0.38%
Jun-30-2016 $56.09 1.17%
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

Jul-01-2016 $56.26 0.30%
Jul-05-2016 $56.28 0.04%
Jul-06-2016 $56.27 -0.02%
Jul-07-2016 $56.32 0.09%
Jul-08-2016 $56.42 0.18%
Jul-11-2016 $56.39 -0.05%
Jul-12-2016 $55.96 -0.76%
Jul-13-2016 $56.01 0.09%
Jul-14-2016 $56.33 0.57%
Jul-15-2016 $56.22 -0.20%
Jul-18-2016 $56.36 0.25%
Jul-19-2016 $56.34 -0.04%
Jul-20-2016 $56.22 -0.21%
Jul-21-2016 $56.25 0.05%
Jul-22-2016 $56.23 -0.04%
Jul-25-2016 $56.13 -0.18%
Jul-26-2016 $55.50 -1.12%
Jul-27-2016 $55.50 0.00%
Jul-28-2016 $55.46 -0.07%
Jul-29-2016 $55.57 0.20%
Aug-01-2016 $55.42 -0.27%
Aug-02-2016 $55.53 0.20%  
Aug-03-2016 $54.46 -1.93% 
Aug-04-2016 $54.33 -0.24% 
Aug-05-2016 $53.98 -0.64%
Aug-08-2016 $53.90 -0.15%
Aug-09-2016 $53.79 -0.20%
Aug-10-2016 $53.69 -0.19%
Aug-11-2016 $53.62 -0.13%
Aug-12-2016 $53.45 -0.32%
Aug-15-2016 $53.27 -0.34%
Aug-16-2016 $53.17 -0.19%
Aug-17-2016 $53.53 0.68%
Aug-18-2016 $53.99 0.86%
Aug-19-2016 $53.89 -0.19%
Aug-22-2016 $54.34 0.84% 
Aug-23-2016 $54.49 0.28%
Aug-24-2016 $54.56 0.13%
Aug-25-2016 $54.38 -0.33% 
Aug-26-2016 $54.50 0.22% 
Aug-29-2016 $55.05 1.01%
Aug-30-2016 $54.60 -0.82%
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

Aug-31-2016 $54.94 0.62%
Sep-01-2016 $54.79 -0.27%
Sep-02-2016 $55.25 0.84%
Sep-06-2016 $55.28 0.05%
Sep-07-2016 $55.02 -0.47% 
Sep-08-2016 $55.15 0.24% 
Sep-09-2016 $54.82 -0.60%
Sep-12-2016 $55.39 1.04%
Sep-13-2016 $55.07 -0.58%
Sep-14-2016 $54.99 -0.15%
Sep-15-2016 $55.43 0.80%
Sep-16-2016 $55.84 0.74%
Sep-19-2016 $56.09 0.45% 
Sep-20-2016 $55.99 -0.18%
Sep-21-2016 $56.25 0.46% 
Sep-22-2016 $56.50 0.44%
Sep-23-2016 $56.48 -0.04%
Sep-26-2016 $56.70 0.39%  
Sep-27-2016 $56.41 -0.51%  
Sep-28-2016 $56.67 0.46%
Sep-29-2016 $56.73 0.11%
Sep-30-2016 $56.75 0.04%
Oct-03-2016 $56.72 -0.05%
Oct-04-2016 $56.74 0.04%
Oct-05-2016 $56.65 -0.16%
Oct-06-2016 $56.39 -0.46%
Oct-07-2016 $56.25 -0.25%
Oct-10-2016 $56.69 0.78%
Oct-11-2016 $56.32 -0.65%
Oct-12-2016 $56.48 0.28%
Oct-13-2016 $56.94 0.81%
Oct-14-2016 $57.22 0.49%
Oct-17-2016 $57.30 0.14%
Oct-18-2016 $57.36 0.10%
Oct-19-2016 $57.12 -0.42%
Oct-20-2016 $56.97 -0.26%
Oct-21-2016 $56.92 -0.09%
Oct-24-2016 $57.16 0.42%
Oct-25-2016 $57.08 -0.14%
Oct-26-2016 $57.06 -0.04%
Oct-27-2016 $57.07 0.02%
Oct-28-2016 $57.04 -0.05%
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-57

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (M)

Date

Great Plains 
Energy Share 

Price
Percent 
Change

Dividends / 
Splits

Customer / 
Product Related

Results 
Announcements / 

Corporate 
Communications Filings

Potential 
Transactions

Announced / 
Completed 

Transactions 
Insider Trades - 

Buy And Sell

Insider 
Trades - 

Buy

Insider 
Trades - 

Sell

Oct-31-2016 $57.32 0.49%
Nov-01-2016 $57.05 -0.47%  
Nov-02-2016 $57.03 -0.04%
Nov-03-2016 $57.05 0.04% 
Nov-04-2016 $56.60 -0.79% 
Nov-07-2016 $57.17 1.01% 
Nov-08-2016 $57.06 -0.19%
Nov-09-2016 $56.74 -0.56%
Nov-10-2016 $56.35 -0.69% 
Nov-11-2016 $56.67 0.57%
Nov-14-2016 $56.81 0.25%
Nov-15-2016 $56.90 0.16%
Nov-16-2016 $56.73 -0.30%
Nov-17-2016 $56.71 -0.04%
Nov-18-2016 $57.01 0.53%
Nov-21-2016 $57.12 0.19%
Nov-22-2016 $57.00 -0.21%
Nov-23-2016 $56.98 -0.04% 
Nov-25-2016 $57.08 0.18%
Nov-28-2016 $57.18 0.18%
Nov-29-2016 $57.11 -0.12%
Nov-30-2016 $56.96 -0.26%
Dec-01-2016 $56.75 -0.37%
Dec-02-2016 $56.41 -0.60%
Dec-05-2016 $56.72 0.55%
Dec-06-2016 $57.04 0.56%
Dec-07-2016 $56.98 -0.11% 
Dec-08-2016 $57.25 0.47%
Dec-09-2016 $57.18 -0.12%
Dec-08-2016 $26.88 -52.99%
Dec-09-2016 $27.15 1.00%
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Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-58

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) ( C )

Date Type of Action Event

Jan-01-2016 Insider Sell - Sale to Issuer Bridson, John T. disposed -1465 shares
Jan-01-2016 Insider Sell - Sale to Issuer Akin, Bruce A. disposed -1519 shares
Jan-01-2016 Insider Sell - Other Disposition Bridson, John T. disposed -2730 shares
Jan-01-2016 Insider Sell - Sale to Issuer Ruelle, Mark A. disposed -11399 shares
Jan-01-2016 Insider Buy - Other Acquisition Bridson, John T. acquired 2730 shares
Jan-01-2016 Insider Sell - Sale to Issuer Somma, Anthony D. disposed -3042 shares
Jan-01-2016 Insider Sell - Sale to Issuer Greenwood, Gregory A. disposed -3042 shares
Jan-01-2016 Insider Buy - Other Acquisition Greenwood, Gregory A. acquired 6138 shares
Jan-01-2016 Insider Sell - Sale to Issuer Irick, Larry D. disposed -2294 shares
Jan-01-2016 Insider Sell - Sale to Issuer Banning, Jerl L. disposed -1519 shares
Jan-01-2016 Insider Sell - Sale to Issuer Kongs, Kevin L. disposed -261 shares
Jan-04-2016 Insider Buy - Other Acquisition Farley, Jerry B. acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Lawrence, Sandra A. J. acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Carter, Mollie Hale acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Hawley, Richard L. acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Isaac, B. Anthony acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Edwards III, R. A. acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Soderstrom Jr., S. Carl acquired 1994 shares
Jan-04-2016 Insider Buy - Other Acquisition Chandler IV, Charles Q. acquired 3402 shares
Jan-14-2016 Insider Sell - Sale to Issuer Banning, Jerl L. disposed -2480 shares
Jan-14-2016 Insider Sell - Other Disposition Greenwood, Gregory A. disposed -10806 shares
Jan-14-2016 Insider Sell - Sale to Issuer Ruelle, Mark A. disposed -26047 shares
Jan-14-2016 Insider Buy - Other Acquisition Irick, Larry D. acquired 12148 shares
Jan-14-2016 Insider Sell - Other Disposition Bridson, John T. disposed -5093 shares
Jan-14-2016 Insider Buy - Other Acquisition Kongs, Kevin L. acquired 1246 shares
Jan-14-2016 Insider Buy - Other Acquisition Greenwood, Gregory A. acquired 27158 shares
Jan-14-2016 Insider Sell - Sale to Issuer Kongs, Kevin L. disposed -463 shares
Jan-14-2016 Insider Buy - Other Acquisition Bridson, John T. acquired 12565 shares
Jan-14-2016 Insider Sell - Sale to Issuer Somma, Anthony D. disposed -5545 shares
Jan-14-2016 Insider Sell - Sale to Issuer Greenwood, Gregory A. disposed -5546 shares
Jan-14-2016 Insider Buy - Other Acquisition Ruelle, Mark A. acquired 56075 shares
Jan-14-2016 Insider Sell - Sale to Issuer Akin, Bruce A. disposed -2480 shares
Jan-14-2016 Insider Buy - Other Acquisition Somma, Anthony D. acquired 16352 shares
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Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-58

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) ( C )

Date Type of Action Event
Jan-14-2016 Insider Sell - Sale to Issuer Irick, Larry D. disposed -3870 shares
Jan-14-2016 Insider Buy - Other Acquisition Banning, Jerl L. acquired 7784 shares
Jan-14-2016 Insider Buy - Other Acquisition Akin, Bruce A. acquired 7784 shares
Jan-14-2016 Insider Sell - Sale to Issuer Bridson, John T. disposed -2379 shares
Feb-09-2016 Insider Buy - Other Acquisition Greenwood, Gregory A. acquired 26269 shares
Feb-09-2016 Insider Sell - Other Disposition Greenwood, Gregory A. disposed -16944 shares

Feb-22-2016 Conferences

Parks Associates, Inc., Parks Associates' 2016 Smart Energy Summit: Engaging the Consumer, Feb 
22, 2016 through Feb 24, 2016. Venue: Omni Hotel Downtown, Austin, Texas, United States. The 
event will bring together industry leaders, utilities, and analysts to examine adoption trends for smart 
home and energy management products, expansion of energy efficiency and DR programs, and the 
integration of Internet of Things (IoT) technologies with existing utility programs.

Feb-23-2016 Company Conference Presentations
Westar Energy, Inc. Presents at Parks Associates' 2016 Smart Energy Summit: Engaging the 
Consumer, Feb-23-2016 09:00 AM. Venue: Omni Hotel Downtown, Austin, Texas, United States. 
Speakers: Mark Cosby, Business Development Leader.

Feb-24-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed, Dividend Increases

The Board of Directors of Westar Energy, Inc. declared a quarterly dividend of 38 cents per share 
payable April 1, 2016, on the company's common stock payable to shareholders of record as of 
March 9, 2016. The new dividend reflects a 6% increase over the company's previous quarterly 
dividend of 36 cents per share, and results in an indicated annual dividend of $1.52 per share.

The company reported unaudited consolidated earnings results for the fourth quarter and year 
ended December 31, 2015. The company reported earnings of $292 million, or $2.11 per share, for 
2015 compared with earnings of $313 million, or $2.40 per share, for 2014. Net income for 2015 
decreased primarily from lower retail sales, due largely from the effects of mild weather, with the 
fourth quarter being the second warmest in more than a century. Total revenues were $2,459.2 
million compared with $2,601.7 million a year ago. Income from operations was $620.99 million 
compared with $632.96 million a year ago. Income

Feb-24-2016 Insider Buy - Other Acquisition Somma, Anthony D. acquired 9025 shares
Feb-24-2016 Insider Buy - Other Acquisition Kongs, Kevin L. acquired 2010 shares
Feb-24-2016 Insider Buy - Other Acquisition Ruelle, Mark A. acquired 29295 shares
Feb-24-2016 Insider Buy - Other Acquisition Akin, Bruce A. acquired 3825 shares
Feb-24-2016 Insider Buy - Other Acquisition Banning, Jerl L. acquired 3765 shares
Feb-24-2016 Insider Buy - Other Acquisition Irick, Larry D. acquired 5980 shares
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Westar
Analysis of Effect of Corporate Announcments & Events 

on Stock Prices & Returns
12/31/2015 - 12/09/2016

BJS-58

December 16, 2016
Direct Testimony of Boris J. Steffen

RSM US LLP

(A) (B) ( C )

Date Type of Action Event
Feb-24-2016 Insider Buy - Other Acquisition Bridson, John T. acquired 3705 shares
Feb-24-2016 SEC Filing SEC Form 8-K filed on 02-24-2016.
Feb-24-2016 SEC Filing SEC Form 10-K filed on 02-24-2016.
Feb-25-2016 Earnings Calls Westar Energy, Inc., Q4 2015 Earnings Call, Feb 25, 2016

Feb-25-2016 Earnings Release Date Westar Energy, Inc. announced that they will report Q4, 2015 results After-Market on Feb 25, 2016

Mar-01-2016 Conferences
UBS Investment Bank, UBS Utilities and Natural Gas One-on-One Conference, Mar 01, 2016 
through Mar 02, 2016. Venue: InterContinental Boston Hotel, 510 Atlantic Avenue, Boston, 
Massachusetts, United States.

Mar-01-2016 Company Conference Presentations

Westar Energy, Inc. Presents at UBS Utilities and Natural Gas One-on-One Conference, Mar-01-
2016 . Venue: InterContinental Boston Hotel, 510 Atlantic Avenue, Boston, Massachusetts, United 
States. Speakers: Amber Housholder, Investor Relations Manager, Anthony D. Somma, Chief 
Financial Officer, Principal Accounting Officer, Senior Vice President and Treasurer, Cody 
VandeVelde, Director, Investor Relations.

Mar-07-2016 Ex-Div Date (Regular) Westar Energy, Inc., $ 0.38, Cash Dividend, Mar-07-2016

Mar-08-2016 Conferences Barclays Capital PLC, Atlanta Power and Utilities CFO Corporate Day 2016, Mar 08, 2016 through 
Mar 09, 2016. Venue: Mandarin Oriental Hotel, Atlanta, Georgia, United States.

Mar-08-2016 Company Conference Presentations Westar Energy, Inc. Presents at Atlanta Power and Utilities CFO Corporate Day 2016, Mar-08-2016 
. Venue: Mandarin Oriental Hotel, Atlanta, Georgia, United States.

Mar-09-2016 Insider Sell - Open Market Disposition Kongs, Kevin L. disposed -1000 shares

Mar-10-2016 Considering Multiple Strategic Alternatives

Westar Energy, Inc. (NYSE:WR) is in the early stages of exploring strategic options that could lead 
to a sale, according to people familiar with the matter. Westar is talking with potential financial 
advisers as it evaluates its options, said the people, who asked not to be identified because the 
matter is private. Several possible buyers have been contacted to gauge interest in Westar, one of the 
people said. Westar hasn’t yet formally hired an adviser and may still decide to remain independent, 
the people said. A spokeswoman for Westar said the company doesn’t comment on merger and 
acquisition activity.

Mar-10-2016 Insider Sell - Open Market Disposition Greenwood, Gregory A. disposed -5000 shares
Mar-18-2016 Shelf Registration Filings Westar Energy, Inc. has filed a Shelf Registration.
Mar-18-2016 SEC Filing SEC Form 424B3 filed on 03-18-2016.
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Apr-08-2016 M&A Rumors and Discussions

Westar Energy, Inc. (NYSE:WR) has received an offer. Westar has drawn takeover interest from 
Ameren Corporation (NYSE:AEE) and an investor consortium, according to people familiar with 
the matter. The consortium includes Borealis Infrastructure Trust and the Canada Pension Plan 
Investment Board, according to Bloomberg. Westar is working with Guggenheim Partners to handle 
interest, the people said, asking not to be identified because the discussions aren’t public. Initial bids 
for the company are due next week, they said. No final decision has been made yet and other 
companies may also consider making an offer, the people said. Bloomberg added that 
Representatives for Borealis, Canada Pension, Westar, Guggenheim and Ameren declined to 
comment.

May-03-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Westar Energy, Inc. announced unaudited consolidated earnings results for the first quarter ended 
March 31, 2016. For the period the company announced total revenues of $569,450,000 compared 
to $590,807,000 a year ago. Income from operations was $141,811,000 compared to $125,558,000 a 
year ago. Income before income taxes was $107,330,000 compared to $80,841,000 a year ago. Net 
income was $68,708,000 compared to $53,163,000 a year ago. Net income attributable to common 
stock was $65,585,000 compared to $50,980,000 a year ago. Diluted and basic earnings per share 
were $0.46 compared to $0.38 a year ago. Cash flows from operating activities were $238,876,000 
compared to $213,568,000 a year ago. Additions to property, plant and equipment was $220,849,000 
compared to $187,223,000 a year ago. 

For the year 2016 the company expects earnings guidance of $2.38 to $2.53 per share.

May-03-2016 SEC Filing SEC Form 8-K filed on 05-03-2016.
May-03-2016 SEC Filing SEC Form 10-Q filed on 05-03-2016.
May-04-2016 Earnings Calls Westar Energy, Inc., Q1 2016 Earnings Call, May 04, 2016

May-04-2016 Earnings Release Date Westar Energy, Inc. announced that they will report Q1, 2016 results After-Market on May 04, 2016

May-18-2016 Dividend Affirmations
Board of Directors of The Westar Energy, Inc. declared a quarterly dividend of 38 cents per share 
payable July 1, 2016, on the company's common stock. The dividends are payable to shareholders of 
record as of June 9, 2016.
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May-19-2016 Annual General Meeting

Westar Energy, Inc., Annual General Meeting, May 19, 2016, at 10:00 Central Standard Time. 
Location: Shawnee Room at the Maner Conference Center southeast corner of 17 th Street and 
Western Avenue Topeka, KS 66612 United States Agenda: To elect three Class II directors to serve 
for a term of three years; to provide an advisory vote to approve named executive officer 
compensation; to ratify and confirm the appointment of Deloitte & Touche LLP as its independent 
registered public accounting firm for 2016; to approve an amendment to its Long Term Incentive 
and Share Award Plan, as amended and restated, and to re-approve the material terms of the 
performance goals under the plan; to vote on a shareholder proposal requiring a report on its 
strategies surrounding distributed generation; and to conduct other business properly raised before 
the meeting and any adjournment or postponement of the meeting.

May-19-2016 Shareholder/Analyst Calls Annual Meeting of Shareholders
May-24-2016 SEC Filing SEC Form 8-K filed on 05-24-2016.

May-31-2016 M&A Calls To discuss definitive agreement for acquisition of Westar Energy by Great Plains Energy Value $60 
per share

May-31-2016 M&A Transaction Announcements

Great Plains Energy Incorporated (NYSE:GXP) entered into a definitive agreement to acquire 
Westar Energy, Inc. (NYSE:WR) for $8.5 billion on May 29, 2016. Under the terms of agreement, 
Great Plains will pay $60 per each share of Westar Energy, consisting of $51 in cash and $9 Great 
Plains Energy common stock, subject to a 7.5% collar based upon the Great Plains Energy common 
stock price at the time of the closing of the transaction. The exchange ratio shall be 0.2709 if Great 
Plains Energy common stock is greater than $33.2283, $9.00 will be fixed as cash equivalent if Great 
Plains Energy common stock is greater than $28.5918 but less than or equal to $33.2283 and 0.3148 
if Great Plains Energy common stock is less than $28.5918. Great Plains Energy plans to finance the 
cash portion of the merger consideration with equity and debt financing, including $750 million of 
convertible preferred equity, approximately $2.35 billion of equity comprising a combination of 
Great Plains Equity commo

May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
May-31-2016 SEC Filing SEC Form 8-K filed on 05-31-2016.
Jun-07-2016 Ex-Div Date (Regular) Westar Energy, Inc., $ 0.38, Cash Dividend, Jun-07-2016
Jun-13-2016 Fixed Income Offerings Westar Energy, Inc. has announced a Fixed-Income Offering.
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Jun-13-2016 Fixed Income Offerings

Westar Energy, Inc. has completed a Fixed-Income Offering in the amount of $349.51 million.

Offer Details:
SecurityType: Corporate Debt (Non-Convertible)
Coupon Rate: 2.550
Maturity Date: 07/01/2026

Jun-13-2016 SEC Filing SEC Form 424B5 filed on 06-13-2016.
Jun-15-2016 SEC Filing SEC Form 424B2 filed on 06-15-2016.
Jun-16-2016 SEC Filing SEC Form 8-K filed on 06-16-2016.
Jun-17-2016 SEC Filing SEC Form 8-K filed on 06-17-2016.

Aug-02-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Westar Energy, Inc. reported earnings results for the second quarter and six months ended June 30, 
2016. For the quarter, the company announced earnings of $72 million, or $0.51 per share, for the 
second quarter 2016 compared with earnings of $64 million, or $0.47 per share, for the second 
quarter 2015. Higher net income for the second quarter, compared with last year, was driven by the 
impact of regulatory rate review that concluded in late 2015, higher sales due to warmer spring 
weather, and lower interest expense. the higher revenue was partially offset by a decrease of 
corporate owned life insurance benefit and merger-related expenses. Total revenue was 
$621,448,000 compared to $589,563,000 a year ago. Income from operations was $153,615,000 
compared to $131,476,000 a year ago. Income before income taxes was $116,686,000 compared to 
$100,082,000 a year ago.

Earnings for the six months ended June 30, 2016 were $138 million, or $0.97 per share, compared 
with $115 million, or $0.85 p

Aug-02-2016 Earnings Release Date Westar Energy, Inc. announced that they will report Q2, 2016 results After-Market on Aug 02, 2016

Aug-02-2016 SEC Filing SEC Form 8-K filed on 08-02-2016.
Aug-02-2016 SEC Filing SEC Form 10-Q filed on 08-02-2016.
Aug-03-2016 Earnings Calls Westar Energy, Inc., Q2 2016 Earnings Call, Aug 03, 2016
Aug-04-2016 SEC Filing SEC Form 8-K filed on 08-04-2016.
Aug-22-2016 SEC Filing SEC Form 8-K filed on 08-22-2016.
Aug-25-2016 SEC Filing SEC Form 8-K filed on 08-25-2016.
Aug-25-2016 SEC Filing SEC Form 8-K filed on 08-25-2016.
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Aug-26-2016 Dividend Affirmations
The Westar Energy, Inc. Board of Directors declared a quarterly dividend of 38 cents per share 
payable Oct. 3, 2016, on the company's common stock. The dividends are payable to shareholders 
of record as of Sept. 9, 2016.

Sep-07-2016 Ex-Div Date (Regular) Westar Energy, Inc., $ 0.38, Cash Dividend, Sep-07-2016
Sep-08-2016 SEC Filing SEC Form 8-K filed on 09-08-2016.
Sep-19-2016 SEC Filing SEC Form 8-K filed on 09-19-2016.
Sep-21-2016 SEC Filing SEC Form 8-K filed on 09-21-2016.
Sep-21-2016 SEC Filing SEC Form 8-K filed on 09-21-2016.

Sep-26-2016 Special/Extraordinary Shareholders Meeting Westar Energy, Inc., Special/Extraordinary Shareholders Meeting, Sep 26, 2016, at 11:00 US 
Eastern Standard Time.

Sep-26-2016 SEC Filing SEC Form 8-K filed on 09-26-2016.
Sep-26-2016 SEC Filing SEC Form 8-K filed on 09-26-2016.

Sep-27-2016 Company Conference Presentations
Westar Energy, Inc. Presents at Wolfe Research Power and Gas Leaders Conference, Sep-27-2016 
08:45 AM. Venue: The Roosevelt Hotel, 45 E. 45th Street, New York, NY 10017, United States. 
Speakers: Anthony D. Somma, Chief Financial Officer, Senior Vice President and Treasurer.

Sep-27-2016 Conferences

Wolfe Trahan Securities, Wolfe Research Power and Gas Leaders Conference, Sep 27, 2016 through 
Sep 28, 2016. Venue: The Roosevelt Hotel, 45 E. 45th Street, New York, NY 10017, United States. 
To provide investors access to the premier companies and key decision makers in the power and gas 
sectors with a focus on the important themes and investment opportunities.

Sep-27-2016 SEC Filing SEC Form 8-K filed on 09-27-2016.
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Nov-01-2016 Announcements of Earnings, Corporate Guidance - 
New/Confirmed

Westar Energy, Inc. announced unaudited consolidated earnings results for the third quarter and 
nine months ended September 30, 2016. For the quarter, the company announced earnings of $155 
million, or $1.09 per share compared with earnings of $138 million, or $0.97 per share, for the third 
quarter 2015. Total revenues were $764.829 million against $732.829 million a year ago. Income 
from operations was $270.576 million against $255.604 million a year ago. Income before income 
taxes was $239.857 million against $206.857 million a year ago.

For the nine months, the company’s earnings were $293 million, or $2.06 per share, compared with 
$253 million, or $1.84 per share, for the same period in 2015. Total revenues were $1,955.552 
million against $1,913.199 million a year ago. Income from operations was $566.002 million against 
$512.638 million a year ago. Income before income taxes was $463.781 million against $387.780 
million a year ago. Cash flows from operating activities were $692.5

Nov-01-2016 Earnings Release Date Westar Energy, Inc. announced that they will report Q3, 2016 results on Nov 01, 2016
Nov-01-2016 SEC Filing SEC Form 8-K filed on 11-01-2016.
Nov-01-2016 SEC Filing SEC Form 10-Q filed on 11-01-2016.
Nov-03-2016 SEC Filing SEC Form 8-K filed on 11-03-2016.
Nov-04-2016 SEC Filing SEC Form 8-K filed on 11-04-2016.
Nov-07-2016 Insider Sell - Other Disposition Ruelle, Mark A. disposed -25377 shares

Nov-10-2016 Business Expansions

Westar Energy customers will be able to power their home or business with solar energy. The power 
will come from a 1 megawatt 'community solar installation' which is planned for a site west of 
Hutchinson in Reno County. Construction will begin in December, with the solar plant planned to 
be in service in early 2017. Westar announced that it is continuing to offer subscriptions to the solar 
plant, with 90% of them already having been filled. Westar announced plans for the plant in early 
2016.

Nov-23-2016 Dividend Increases
Westar Energy, Inc.'s Board of Directors declared a quarterly dividend of 38 cents per share payable 
Jan. 3, 2017, on the company's common stock. The dividends are payable to shareholders of record 
as of Dec. 9, 2016.

Dec-07-2016 Ex-Div Date (Regular) Westar Energy, Inc., $ 0.38, Cash Dividend, Dec-07-2016
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1200 Main Street
Kansas City, Missouri 64105

818 South Kansas Avenue
Topeka, Kansas 66612

MERGER PROPOSED—YOUR VOTE IS VERY IMPORTANT

August 25, 2016

Dear Shareholders:

On behalf of the boards of directors and management teams of Great Plains Energy and Westar, we are pleased to
enclose the joint proxy statement/prospectus relating to the merger of a wholly-owned subsidiary of Great Plains Energy into
Westar. Upon completion of the merger, Westar will be a wholly-owned subsidiary of Great Plains Energy. We believe this
merger will create a strong combined company that will deliver important benefits to our shareholders, to our customers and
to the communities we serve.

If the merger is completed, for each share of Westar common stock held, Westar shareholders will receive
(1) $51.00 in cash and (2) a number of shares of Great Plains Energy common stock equal to an exchange ratio that
may vary between 0.2709 and 0.3148, based upon the volume-weighted average price per share of Great Plains Energy
common stock during a 20 trading day period ending on, and including, the third trading day immediately preceding
the closing date of the merger, as described in more detail in the enclosed joint proxy statement/prospectus under the
heading “The Merger Agreement—Effects of the Merger; Merger Consideration.” The consideration payable to Westar
shareholders represents a premium of approximately 13.4 percent to the closing stock price of Westar on May 27, 2016, which
was the last trading day before the merger agreement was signed, and a premium of approximately 36.1 percent to the closing
stock price of Westar on March 9, 2016, which was the last trading day before an article was published stating that Westar
might be in the early stages of exploring strategic options that could lead to a sale. The value of the consideration to be
received by Westar shareholders will fluctuate with changes in the price of Great Plains Energy common stock. We urge you
to obtain a current market quotation for Great Plains Energy common stock.

Whether or not you plan to attend your company’s special meeting, please take the time to vote by following the
instructions on your proxy card. The dates, times and locations of the special meetings are as follows:

Great Plains Energy:

Time and Date: 10:00 a.m. (Central Daylight Saving Time) on September 26, 2016
Location: Great Plains Energy Incorporated, One Kansas City Place,

1200 Main Street, Kansas City, Missouri 64105

Westar:

Time and Date: 10:00 a.m. (Central Daylight Saving Time) on September 26, 2016

Location: Heritage Hall Building at the Kansas Expocentre, located at the
southeast corner of 17th Street and Western Avenue in Topeka,
Kansas 66612

Great Plains Energy shareholders will continue to own their existing Great Plains Energy shares. We estimate that Great
Plains Energy may issue up to approximately 45 million shares of its common stock to Westar shareholders as contemplated
by the merger agreement. Upon completion of the merger, not taking into account any issuances of common stock between
the date of this joint proxy statement/prospectus and the effective time of the merger, Great Plains Energy’s shareholders
immediately prior to the merger will own approximately 77.3 percent of Great Plains Energy’s outstanding common stock and
former Westar shareholders will own approximately 22.7 percent of Great Plains Energy’s outstanding common stock. Great
Plains Energy common stock will continue to be listed on the New York Stock Exchange under the symbol “GXP”.

Your vote is very important regardless of the number of shares you own. We cannot complete the merger unless
shareholders of both Great Plains Energy and Westar approve certain proposals related to the merger.

Sincerely, Sincerely,

Terry Bassham
Chairman of the Board, President and
Chief Executive Officer
Great Plains Energy Incorporated

Mark A. Ruelle
President and
Chief Executive Officer
Westar Energy, Inc.

We urge you to read the enclosed joint proxy statement/prospectus, which includes important information about the
merger and our special meetings. In particular, see “Risk Factors” on pages 27 through 37 of the joint proxy statement/
prospectus which contains a description of risks that you should consider in evaluating the merger.

For a discussion of the U.S. federal income tax consequences of the merger, see “The Proposed Merger—Material U.S.
Federal Income Tax Consequences of the Merger” beginning on page 97 of the joint proxy statement/prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of the merger described in the joint proxy statement/prospectus or the securities to be issued pursuant to
the merger under the joint proxy statement/prospectus or determined if the joint proxy statement/prospectus is
accurate or adequate. Any representation to the contrary is a criminal offense.

The enclosed joint proxy statement/prospectus is dated August 25, 2016 and is
first being mailed to shareholders on or about August 25, 2016.
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Great Plains Energy Incorporated
1200 Main Street

Kansas City, Missouri 64105
(816) 556-2200

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS

Time and Date 10:00 a.m. (Central Daylight Saving Time) on September 26, 2016

Place
Great Plains Energy Incorporated, One Kansas City Place, 1200 Main Street, Kansas
City, Missouri 64105

Purpose • To approve the issuance of shares of Great Plains Energy common stock as
contemplated by the Agreement and Plan of Merger (referred to as the
“merger agreement”), dated as of May 29, 2016, by and among Great
Plains Energy Incorporated, Westar Energy, Inc. and GP Star, Inc. (an
entity referred to in the merger agreement as “Merger Sub,” a Kansas
corporation and wholly-owned subsidiary of Great Plains Energy
Incorporated) (referred to as the “Stock Issuance” proposal). A copy of the
merger agreement is attached as Annex A to the joint proxy statement/
prospectus accompanying this notice;

• To approve an amendment to Great Plains Energy’s articles of
incorporation to increase the amount of authorized capital stock of Great
Plains Energy (referred to as the “Charter Amendment” proposal); and

• To approve any motion to adjourn the Great Plains Energy special meeting,
if necessary (referred to as the “Great Plains Energy Meeting
Adjournment” proposal).

Record Date You may vote if you were a shareholder of record on August 24, 2016.

Proxy Voting Your vote is important. You may vote in one of four ways:

• by accessing the Internet using instructions on the proxy card;

• by calling the toll-free number on the proxy card;

• by signing, dating and returning your proxy card in the enclosed envelope;
or

• in person by attending the special meeting.

Your board of directors recommends that you vote FOR all of these proposals. Your attention is directed to
the accompanying joint proxy statement/prospectus for a discussion of the merger and the merger agreement, as
well as the matters that will be considered at the meeting.

Your vote is very important. The conditions to the merger include that Great Plains Energy
shareholders approve the Stock Issuance proposal. Approval of the Stock Issuance proposal requires
approval by a majority of the votes cast. Approval of the Charter Amendment proposal and the Great Plains
Energy Meeting Adjournment proposal is not a condition to completion of the merger, but Great Plains Energy
cannot implement its financing plan for the merger unless Great Plains Energy’s shareholders approve the
Charter Amendment proposal. Approval of the Charter Amendment proposal requires approval by a majority of
the shares of Great Plains Energy common stock outstanding and entitled to vote on the proposal, and approval of
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the Great Plains Energy Meeting Adjournment proposal requires the affirmative vote of a majority of the shares
of Great Plains Energy common stock represented (in person or by proxy) at the Great Plains Energy special
meeting and entitled to vote on the proposal.

If your shares are held in “street name” by a broker, nominee, fiduciary or other custodian, follow the
directions given by the broker, nominee, fiduciary or other custodian regarding how to instruct it to vote
your shares.

Please submit your proxy by accessing the Internet, by telephone or by completing, signing, dating and
returning your signed proxy card(s) as soon as possible, so that your shares may be represented at the special
meeting. You may revoke your proxy at any time before the vote at the special meeting by following the
procedures outlined in the accompanying joint proxy statement/prospectus.

By Order of the Board of Directors,

Ellen E. Fairchild
Vice President, Chief Compliance Officer, and
Corporate Secretary

Kansas City, Missouri
August 25, 2016
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Westar Energy, Inc.
818 South Kansas Avenue

Topeka, Kansas 66612
(785) 575-6300

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS

Time and Date 10:00 a.m. (Central Daylight Saving Time) on September 26, 2016

Place Heritage Hall Building at the Kansas Expocentre, located at the southeast corner of
17th Street and Western Avenue in Topeka, Kansas 66612

Purpose • To adopt a merger agreement, a copy of which is attached as Annex A to
this joint proxy statement/prospectus (referred to as the “Merger”
proposal);

• To conduct an advisory vote on the merger-related compensation
arrangements of Westar’s named executive officers (referred to as the
“Merger-Related Compensation” proposal); and

• To approve any motion to adjourn the Westar special meeting, if necessary
(referred to as the “Westar Meeting Adjournment” proposal).

Record Date You may vote if you were a shareholder of record on August 22, 2016.

Proxy Voting Your vote is important. You may vote in one of four ways:

• by accessing the Internet using instructions on the proxy card;

• by calling the toll-free number on the proxy card;

• by signing, dating and returning your proxy card in the enclosed envelope;
or

• in person by attending the special meeting.

Approval of the Merger proposal by Westar shareholders is required for completion of the merger. Approval
of the Merger-Related Compensation proposal and the Westar Meeting Adjournment proposal is not required to
complete the merger.

The Westar board of directors has approved the merger agreement and the transactions
contemplated thereby and recommends that you vote FOR the Merger proposal, FOR the Merger-Related
Compensation proposal and FOR the Westar Meeting Adjournment proposal.

We request that you vote in advance whether or not you attend the special meeting. You may revoke your
proxy at any time prior to the vote at the special meeting by notifying us in writing, voting your shares in person
at the meeting, revoting through the website or telephone numbers referenced above or returning a later-dated
proxy card.

By Order of the Board of Directors,

Larry D. Irick
Vice President, General Counsel and Corporate
Secretary

Topeka, Kansas
August 25, 2016
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The board of directors solicits the enclosed proxy. Your vote is important no matter how large or
small your holdings. To assure your representation at the meeting, please complete, sign exactly as your
name appears, date and promptly mail the enclosed proxy card in the postage-paid envelope provided or
use one of the alternative voting options provided.
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REFERENCES TO ADDITIONAL INFORMATION

This joint proxy statement/prospectus incorporates important business and financial information about Great
Plains Energy and Westar from other documents that are not included in or delivered with this joint proxy
statement/prospectus. This information is available to you without charge upon your written or oral request. You
can obtain copies of the documents incorporated by reference into this joint proxy statement/prospectus through
the Securities and Exchange Commission (referred to as the “SEC”) website at www.sec.gov or by requesting
them in writing or by telephone from the appropriate company at the following addresses and telephone numbers:

Great Plains Energy Incorporated
P.O. Box 418679

Kansas City, Missouri 64141
Investor Relations

(800) 245-5275

Westar Energy, Inc.
818 South Kansas Avenue

Topeka, Kansas 66612
Shareholder Services

(785) 575-1551

In addition, you may also obtain additional copies of this joint proxy statement/prospectus or the documents
incorporated by reference into this joint proxy statement/prospectus by contacting Innisfree M&A Incorporated,
Great Plains Energy’s proxy solicitor, or D.F. King & Co., Inc., Westar’s proxy solicitor, at the addresses and
telephone numbers listed below. You will not be charged for any of these documents that you request.

Innisfree M&A Incorporated
501 Madison Avenue, 20th Floor

New York, New York 10022
Telephone:

Shareholders: (877) 687-1875 (toll-free)
Banks/Brokers: (212) 750-5833 (collect)

From outside the United States:
+1 (412) 232-3651

D.F. King & Co., Inc.
48 Wall Street, 22nd Floor

New York, New York 10005
Telephone: (212) 269-5550 (collect)

or (866) 745-0265 (toll-free)
Email: westarenergy@dfking.com

If you would like to request documents from Great Plains Energy, please do so by September 19, 2016, in
order to receive them before the Great Plains Energy special meeting. If you would like to request documents
from Westar, please do so by September 12, 2016, in order to receive them before the Westar special meeting.

See “Where You Can Find More Information” beginning on page 180 of this joint proxy statement/
prospectus.

SUBMITTING PROXIES BY INTERNET, TELEPHONE OR MAIL

Great Plains Energy shareholders of record may submit their proxies:

• by accessing the Internet website address provided on the proxy card and following the instructions on
the website;

• by telephone, by calling the toll-free number provided on the proxy card in the United States or Canada
on a touch-tone phone and following the recorded instructions; or

• by mail, by indicating their voting preference on the proposals on each proxy card received, signing
and dating each proxy card and returning each proxy card in the prepaid envelope that accompanied
that proxy card.

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 7 of 287



Westar shareholders of record may submit their proxies:

• by accessing the Internet website at www.cstproxyvote.com and following the instructions on the
website;

• by telephone, by calling the toll-free number (866) 894-0537 and following the recorded instructions;
or

• by mail, by indicating their voting preference on the proposals on each proxy card received, signing
and dating each proxy card and returning each proxy card in the prepaid envelope that accompanied
that proxy card.

Shareholders of Great Plains Energy and/or Westar whose shares are held through a broker, nominee,
fiduciary or other custodian (in “street name”) must provide their brokers with instructions on how to vote their
shares; otherwise, their brokers will not vote their shares on any of the proposals before their special meeting.
Shareholders should check the voting form provided by their brokers for instructions on how to vote their shares.
For more information, see “Information About the Great Plains Energy Special Meeting and Vote—Broker Non-
Votes” or “Information About the Westar Special Meeting and Vote—Broker Non-Votes,” as applicable, in this
joint proxy statement/prospectus.
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QUESTIONS AND ANSWERS ABOUT THE SPECIAL MEETINGS

Q1: Why am I receiving this document?

A: This document is being delivered to you because you are either a shareholder of Great Plains Energy
Incorporated (referred to as “Great Plains Energy”), a shareholder of Westar Energy, Inc. (referred to as
“Westar”), or both, and Great Plains Energy and Westar are each holding a special shareholders meeting in
connection with the proposed merger of a wholly-owned subsidiary of Great Plains Energy into Westar, with
Westar continuing as the surviving corporation and a wholly-owned subsidiary of Great Plains Energy (referred
to as the “merger”).

Great Plains Energy shareholders are being asked to approve at a special shareholders meeting:

• the issuance of shares of Great Plains Energy common stock as contemplated by the Agreement and
Plan of Merger (referred to as the “merger agreement”), dated as of May 29, 2016, by and among
Westar, Great Plains Energy and GP Star, Inc. (an entity referred to in the merger agreement and in this
joint proxy statement/prospectus as “Merger Sub,” a Kansas corporation and wholly-owned subsidiary
of Great Plains Energy) (referred to as the “Stock Issuance” proposal);

• an amendment to the articles of incorporation, as amended, of Great Plains Energy (referred to as
“Great Plains Energy’s articles of incorporation”) to increase the amount of authorized capital stock of
Great Plains Energy (referred to as the “Charter Amendment” proposal); and

• any motion to adjourn the Great Plains Energy special meeting, if necessary (referred to as the “Great
Plains Energy Meeting Adjournment” proposal).

The approval of the Stock Issuance proposal is a condition to completion of the merger, but approval of the
Charter Amendment proposal and the Great Plains Energy Meeting Adjournment proposal is not a condition to
completion of the merger.

Westar shareholders will be asked to vote:

• on a proposal to adopt the merger agreement (referred to as the “Merger” proposal);

• on a proposal to approve, on a non-binding, advisory basis, the merger-related compensation
arrangements of Westar’s named executive officers (referred to as the “Merger-Related Compensation”
proposal); and

• to approve any motion to adjourn the Westar special meeting, if necessary (referred to as the “Westar
Meeting Adjournment” proposal).

The approval of the Merger proposal is a condition to completion of the merger, but approval of the Merger-
Related Compensation proposal and the Westar Meeting Adjournment proposal is not a condition to completion
of the merger.

This document is serving as both a joint proxy statement of Great Plains Energy and Westar and a
prospectus of Great Plains Energy. It is a joint proxy statement because it is being used by each of the boards of
directors of Great Plains Energy and Westar (referred to, respectively, as the “Great Plains Energy Board” and
the “Westar Board”) to solicit proxies from their respective shareholders. It is a prospectus because Great Plains
Energy is offering shares of its common stock in exchange for shares of Westar common stock, as well as cash, if
the merger is completed. A copy of the merger agreement is attached as Annex A to this joint proxy statement/
prospectus.

Q2: What do I need to do now?

A: After you carefully read this joint proxy statement/prospectus, please respond by submitting your proxy
by accessing the Internet, by telephone or by completing, signing, dating and returning your signed proxy card(s)
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in the enclosed prepaid return envelope(s), as soon as possible, so that your shares may be represented at your
special meeting. In order to assure that your vote is recorded, please vote your proxy as instructed on your proxy
card(s) even if you currently plan to attend your special meeting in person.

Q3: Why is my vote important?

A: If you do not submit your proxy by accessing the Internet or telephone or return your signed proxy
card(s) by mail or vote in person at your special meeting, it will be more difficult for Great Plains Energy and
Westar to obtain the necessary quorum to hold their respective special meetings and to obtain the shareholder
approvals necessary for the completion of the merger. For the Great Plains Energy special meeting, the presence,
in person or by proxy, of holders of a majority of the outstanding shares entitled to vote constitutes a quorum for
the transaction of business. For the Westar special meeting, the holders of at least a majority of the total number
of outstanding shares of Westar common stock entitled to vote at the Westar special meeting, excluding such
shares as may be owned by Westar, must be present in person or represented by proxy. If a quorum is not present
at the Great Plains Energy special meeting or the Westar special meeting, the shareholders of that company will
not be able to take action on any of the proposals at that meeting.

In addition, for the Great Plains Energy Charter Amendment proposal, a majority of the outstanding shares
entitled to vote on such matter must approve such proposal; thus, a failure to vote will have the same effect as a
vote AGAINST such proposal.

For the Westar Merger proposal, a majority of the outstanding shares entitled to vote on such matter must
approve such proposal; thus a failure to vote will have the same effect as a vote AGAINST the proposal.

Your vote is very important. Great Plains Energy and Westar cannot complete the merger unless
(1) Great Plains Energy shareholders approve the Stock Issuance proposal and (2) Westar shareholders
approve the Merger proposal. In addition, while approval of the Charter Amendment proposal is not
required to complete the merger, Great Plains Energy cannot implement its financing plan for the merger
unless the Charter Amendment proposal is approved.

Q4: Why have Great Plains Energy and Westar agreed to the merger?

A: Great Plains Energy and Westar believe that the merger will provide substantial long-term strategic and
financial benefits to their shareholders, customers and the communities they serve, including, among others:

• the combined company will have substantial capital investment opportunities in its regulated
operations;

• the combined company will be better positioned to operate with greater efficiency in a consolidating
industry where size and scale are increasingly important;

• the combined company’s regulated utility business will have greater market and regulatory diversity;

• the merger will combine complementary areas of expertise of each company, allowing the combined
company to draw upon the intellectual capital, technical expertise, processes, practices and experience
of a deeper, more diverse workforce;

• combining the two companies’ energy supply businesses will create a stronger, more competitive and
better balanced growth platform with opportunities to capture operational efficiencies; and

• the combined company will have a larger market capitalization than either company individually,
which is expected to enhance the equity market profile and credit profile of the combined company.

Additional information on the reasons for the merger can be found beginning on page 65 for Great Plains
Energy and on page 77 for Westar.
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Q5: When do you expect the merger to be completed?

A: Great Plains Energy and Westar seek to complete the merger as soon as reasonably practicable, subject to
receipt of necessary regulatory approvals and the shareholder approvals, which are the subject of the Great Plains
Energy and Westar special meetings. Great Plains Energy and Westar currently expect that the transaction will be
completed in the second quarter of 2017. However, Great Plains Energy and Westar cannot predict when
regulatory review will be completed, whether regulatory or shareholder approval will be received or the potential
terms and conditions of any regulatory approval that is received. In addition, the satisfaction of certain other
conditions to the merger, some of which are outside of the control of Great Plains Energy and Westar, could
require the companies to complete the merger later than expected or not to complete it at all. For a discussion of
the conditions to the completion of the merger and of the risks associated with obtaining regulatory approvals in
connection with the merger, see “The Merger Agreement—Conditions to the Merger” beginning on page 131 and
“The Proposed Merger—Regulatory Matters Relating to the Merger” beginning on page 100.

Q6: How will my proxy be voted?

A: If you vote by accessing the Internet, by telephone or by completing, signing, dating and returning your
signed proxy card(s), your proxy will be voted in accordance with your instructions. If other matters are properly
brought before the special meetings, or any adjournment of the meetings, your proxy includes discretionary
authority on the part of the individuals appointed to vote your shares to act on those matters according to their
best judgment.

Great Plains Energy. If you are a Great Plains Energy shareholder of record and submit your proxy but do
not indicate how you want to vote, your shares will be voted FOR the Stock Issuance proposal, FOR the Charter
Amendment proposal and FOR the Great Plains Energy Meeting Adjournment proposal.

Westar. If you are a Westar shareholder of record and submit your proxy but do not indicate how you want
to vote, your shares will be voted FOR the Merger proposal, FOR the Merger-Related Compensation proposal
and FOR the Westar Meeting Adjournment proposal.

Q7: May I vote in person?

A: Yes. If you are a shareholder of record of Great Plains Energy common stock as of August 24, 2016, or
of Westar common stock as of August 22, 2016, you may attend your company’s special meeting and vote your
shares in person. However, Great Plains Energy and Westar highly recommend that you vote in advance by
accessing the Internet, by telephone or by returning your signed proxy card(s) even if you plan to attend the
special meeting of your company.

Q8: What are the votes required to approve the proposals?

A: Great Plains Energy.

• Approval of the Stock Issuance proposal requires the affirmative vote of a majority of votes cast on the
proposal at the Great Plains Energy special meeting.

• Approval of the Charter Amendment proposal requires the affirmative vote of the holders of a majority
of the outstanding shares of Great Plains Energy common stock entitled to vote on the proposal.

• Approval of the Great Plains Energy Meeting Adjournment proposal requires the affirmative vote of a
majority of the shares of Great Plains Energy common stock represented (in person or by proxy) at the
Great Plains Energy special meeting and entitled to vote on the proposal.

Westar.

• Approval of the Merger proposal requires the affirmative vote of the holders of a majority of the shares
of Westar common stock outstanding and entitled to vote on the proposal.
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• Approval of the Merger-Related Compensation proposal requires the affirmative vote of a majority of
the shares of Westar common stock represented (in person or by proxy) at the Westar special meeting
and entitled to vote on such proposal. The outcome of the Merger-Related Compensation proposal will
not be binding on the Westar Board.

• Approval of the Westar Meeting Adjournment proposal requires the affirmative vote of a majority of
the shares of Westar common stock represented (in person or by proxy) at the Westar special meeting
and entitled to vote on such proposal.

Q9: If I am a record holder of my shares, what happens if I abstain from voting or I don’t submit a
proxy or attend the special meeting to vote in person?

A: Great Plains Energy.

• For the Stock Issuance proposal, an abstention or a failure to vote will have no effect on the vote on
such proposal.

• For the Charter Amendment proposal, an abstention or a failure to vote will have the same effect as a
vote AGAINST such proposal.

• For the Great Plains Energy Meeting Adjournment proposal, if necessary, an abstention will have the
same effect as a vote AGAINST such proposal. A failure to vote will have no effect on the vote on
such proposal.

Westar.

• For the Merger proposal, an abstention or a failure to vote will have the same effect as a vote
AGAINST such proposal.

• For the Merger-Related Compensation proposal, an abstention will have the same effect as a vote
AGAINST such proposal. A failure to vote will have no effect on the vote on such proposal.

• For the Westar Meeting Adjournment proposal, if necessary, an abstention will have the same effect as
a vote AGAINST such proposal. A failure to vote will have no effect on the vote on such proposal.

Q10: What if my shares are held in “street name”?

A: If some or all of your shares of Great Plains Energy and/or Westar are held in “street name” by your
broker, nominee, fiduciary or other custodian (for simplicity, referred to collectively as “broker”), you will
receive instructions from your broker on how to vote your shares.

Under the listing requirements of the New York Stock Exchange (referred to as the “NYSE”), brokers who
hold shares in street name for a beneficial owner of those shares typically have the authority to vote in their
discretion on “routine” proposals when they have not received instructions from beneficial owners. However,
brokers are not allowed to exercise their voting discretion with respect to the approval of matters that the NYSE
determines to be “non-routine.” Accordingly, a “broker non-vote” occurs when the broker is not permitted to
vote on an item without instruction from the beneficial owner of shares of common stock and the beneficial
owner gives no instruction as to voting of the shares.

Great Plains Energy. Under NYSE rules, your broker does not have discretionary authority to vote your
shares on any of the Great Plains Energy proposals. Therefore, if you are a Great Plains Energy shareholder and
you do not instruct your broker on how to vote your shares:

• your broker may not vote your shares on the Stock Issuance proposal, which broker non-votes will
have no effect on the vote on such proposal;
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• your broker may not vote your shares on the Charter Amendment proposal, which broker non-votes
will have the same effect as a vote AGAINST such proposal; and

• your broker may not vote your shares on the Great Plains Energy Meeting Adjournment proposal,
which broker non-votes will have no effect on the vote on such proposal.

Westar. Under NYSE rules, your broker or bank does not have discretionary authority to vote your shares on
any of the Westar proposals. Therefore, if you are a Westar shareholder and you do not instruct your broker on
how to vote your shares:

• your broker may not vote your shares on the Merger proposal, which broker non-votes will have the
same effect as a vote AGAINST such proposal;

• your broker may not vote your shares on the Merger-Related Compensation proposal, which broker
non-votes will have no effect on the vote on such proposal; and

• your broker may not vote your shares on the Westar Meeting Adjournment proposal, which broker
non-votes will have no effect on the vote on such proposal.

See “Information About the Great Plains Energy Special Meeting and Vote—Broker Non-Votes” beginning
on page 41, and “Information About the Westar Special Meeting and Vote—Broker Non-Votes” beginning on
page 45, for more detail on the impact of a broker non-vote.

As a result of the foregoing, please be sure to provide your broker with instructions on how to vote your
shares. Please check the voting form used by your broker to see if it offers Internet or telephone submission of
proxies.

Q11: Who will count the votes?

A: For the Great Plains Energy proposals, Broadridge Financial Solutions, Inc. will serve as inspector of
elections, count all of the proxies or ballots submitted and report the votes at the special meeting. Whether you
vote your shares by accessing the Internet, telephone or mail, your vote will be received directly by Broadridge
Financial Solutions, Inc.

For the Westar proposals, Continental Stock Transfer & Trust Company will serve as inspector of elections,
count all of the proxies or ballots submitted and report the votes at the special meeting. Whether you vote your
shares by accessing the Internet, telephone or mail, your vote will be received directly by Continental Stock
Transfer & Trust Company.

Q12: What does it mean if I receive more than one set of materials?

A: This means you own shares of both Great Plains Energy and Westar or you own shares of Great Plains
Energy or Westar that are registered under different names. For example, you may own some shares directly as a
shareholder of record and other shares through a broker or you may own shares through more than one broker. In
these situations, you may receive multiple sets of proxy materials. It is necessary for you to vote, sign and return
all of the proxy cards or follow the instructions for any alternative voting procedure on each of the proxy cards
you receive in order to vote all of the shares you own. Each proxy card you receive will come with its own
prepaid return envelope; if you vote by mail, make sure you return each proxy card in the return envelope which
accompanied that proxy card.

Q13: How do I vote if my shares are held in 401(k) plans?

A: If your Great Plains Energy shares are held in the Great Plains Energy 401(k) Savings Plan, only the
trustee of the plan can vote your plan shares even if you attend the special meeting in person. The plan trustee
will vote your shares in accordance with your Internet, telephone or written proxy vote. Please follow the
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instructions on your proxy card. With respect to Great Plains Energy shares held in the Great Plains Energy
401(k) Savings Plan for which no voting instructions are received, the plan trustee will vote such shares in the
same proportion as it votes plan shares with respect to which it has received voting instructions unless the plan
trustee determines that to do so would be inconsistent with Title I of ERISA.

If your Westar shares are held in a Westar 401(k) plan, only the trustee of the plan can vote your plan shares
even if you attend the special meeting in person. The plan trustee will vote your shares in accordance with your
Internet, telephone or written proxy vote. Please follow the instructions on your proxy card. With respect to
Westar shares held in a Westar 401(k) plan for which no voting instructions are received, the plan trustee will not
vote such shares.

Q14: Can I revoke my proxy and change my vote?

A: Yes. You have the right to revoke your proxy at any time prior to the time your shares are voted at your
special meeting. If you are a shareholder of record, your proxy can be revoked in several ways:

• by entering a new vote by accessing the Internet or by telephone;

• by delivering a written revocation to your company’s Corporate Secretary prior to the special meeting;

• by submitting another valid proxy bearing a later date that is received prior to your special meeting; or

• by attending your special meeting and voting your shares in person.

However, if your shares are held in “street name”, you must check with your broker to determine how to
revoke your proxy.

Q15: When and where are the special meetings?

A: The Great Plains Energy special meeting will take place on September 26, 2016, at 10:00 a.m., local
time, at Great Plains Energy Incorporated, One Kansas City Place, 1200 Main Street, Kansas City, Missouri
64105. The Westar special meeting will take place on September 26, 2016, at 10:00 a.m., local time, at the
Heritage Hall Building at the Kansas Expocentre, located at the southeast corner of 17th Street and Western
Avenue in Topeka, Kansas 66612.

Q16: What must I bring to attend the special meetings?

A: If you are a record holder of Great Plains Energy common stock, admittance to the Great Plains Energy
special meeting will require a government-issued photo identification, such as a driver’s license, state
identification card or passport. Shareholders whose shares are held in “street name” should bring with them a
legal proxy or a recent brokerage statement or letter from the street name holder confirming their beneficial
ownership of shares, together with a valid picture identification. If your shares are registered in your name on the
books kept by Great Plains Energy’s transfer agent or your shares are held as 401(k) plan shares, your admission
ticket is part of your proxy card or may be printed from the Internet when you vote online. Attendance at the
meeting will be limited to shareholders as of the record date and one guest per shareholder, and to guests of Great
Plains Energy.

If you are a record holder of Westar common stock, admittance to the Westar special meeting will require
the admission ticket that is attached to your proxy (or other proof of stock ownership). Shareholders whose
shares are held in “street name” should bring with them a legal proxy or a recent brokerage statement or letter
from the street name holder confirming their beneficial ownership of shares, together with a valid picture
identification. If your shares are registered in your name on the books kept by Westar’s transfer agent or your
shares are held as a 401(k) plan share, your admission ticket is part of your proxy card. Attendance at the meeting
will be limited to shareholders of record as of the record date and one guest per shareholder, and to guests of
Westar.
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Q17: Should I send in my stock certificates now?

A: No. After the merger is completed, Great Plains Energy will send former Westar shareholders written
instructions for exchanging their Westar stock certificates for the merger consideration. Great Plains Energy
shareholders will keep their existing stock certificates.

Q18: Are there risks I should consider in deciding how to vote on the proposals at my special
meeting?

A: Yes. In evaluating the proposals at the Great Plains Energy or Westar special meeting, as applicable, you
should carefully read this joint proxy statement/prospectus, including the factors discussed in the section entitled
“Risk Factors” beginning on page 27 of this joint proxy statement/prospectus.

Q19: Who can answer any questions I may have about the special meetings or the merger?

A: Great Plains Energy shareholders may call Innisfree M&A Incorporated (referred to as “Innisfree”),
Great Plains Energy’s proxy solicitor for the special meeting, toll-free at (877) 687-1875. Westar shareholders
may call D.F. King & Co., Inc., Westar’s proxy solicitor for the special meeting, toll-free at (866) 745-0265.

Q20: What are the U.S. federal income tax consequences of the merger to Westar shareholders?

A: The receipt of the cash and Great Plains Energy common stock in exchange for Westar common stock
pursuant to the merger will be a taxable transaction for U.S. federal income tax purposes. In general, if you are a
U.S. Holder (as defined under “The Proposed Merger—Material U.S. Federal Income Tax Consequences of the
Merger”), you will recognize capital gain or loss as a result of the merger measured by the difference, if any,
between (1) the sum of the cash received and the fair market value (as of the effective time of the merger) of the
shares of Great Plains Energy common stock received and (2) your adjusted tax basis in the shares of Westar
common stock exchanged in the merger. Non-U.S. Holders (as defined under “The Proposed Merger—Material
U.S. Federal Income Tax Consequences of the Merger—Tax Consequences to Non-U.S. Holders of Westar
Common Stock as a Result of the Merger”) of Westar common stock may be subject to U.S. federal income tax
and possibly U.S. federal tax withholding with respect to any consideration received in the merger. You should
carefully read this joint proxy statement/prospectus, including the section entitled “The Proposed Merger—
Material U.S. Federal Income Tax Consequences of the Merger” beginning on page 97. Tax matters are
complicated and the specific tax consequences of the merger to you will depend on your particular tax situation.
Great Plains Energy and Westar urge you to consult your tax advisor to determine the tax consequences of the
merger to you.

Q21: What are the U.S. federal income tax consequences of the merger to Great Plains Energy
shareholders?

A: Great Plains Energy shareholders will not recognize gain or loss as a result of the merger.
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SUMMARY

This summary highlights selected information contained in this joint proxy statement/prospectus with
respect to the merger and may not contain all of the information that is important to you. To understand the
merger fully and for a more complete description of the legal terms of the merger agreement, you should
carefully read this entire joint proxy statement/prospectus and the documents to which Great Plains Energy and
Westar refer you. A copy of the merger agreement is attached as Annex A to this joint proxy statement/prospectus
and is incorporated by reference into this joint proxy statement/prospectus. See “Where You Can Find More
Information” beginning on page 180. Great Plains Energy and Westar have included in this summary references
to other portions of this joint proxy statement/prospectus to direct you to a more complete description of the
topics presented, which you should review carefully in their entirety.

Except where indicated otherwise, as used in this joint proxy statement/prospectus “Great Plains Energy”
refers to Great Plains Energy Incorporated and its consolidated subsidiaries and “Westar” refers to Westar
Energy, Inc. and its consolidated subsidiaries. References to “we” or “our” and other first person references in
this joint proxy statement/prospectus refer to both Great Plains Energy and Westar and are intended, unless
otherwise indicated by the context, to refer to the combined Great Plains Energy and Westar and their respective
subsidiaries following completion of the merger.

The Companies Involved in the Merger (see page 39)

Great Plains Energy Incorporated
1200 Main Street

Kansas City, Missouri 64105
(816) 556-2200

Great Plains Energy, a Missouri corporation incorporated in 2001 and headquartered in Kansas City,
Missouri, is a public utility holding company and does not own or operate any significant assets other than its
ownership of the stock of and equity interests in its subsidiaries. Great Plains Energy’s wholly-owned direct and
indirect subsidiaries with significant operations are as follows:

• Kansas City Power & Light Company (referred to as “KCP&L”) is an integrated, regulated electric
utility that provides electricity to customers primarily in the states of Missouri and Kansas. KCP&L has
one active wholly-owned subsidiary, Kansas City Power & Light Receivables Company.

• KCP&L Greater Missouri Operations Company (referred to as “GMO”) is an integrated, regulated
electric utility that provides electricity to customers in the state of Missouri. GMO also provides
regulated steam service to certain customers in the St. Joseph, Missouri area. GMO has two active
wholly-owned subsidiaries, GMO Receivables Company and MPS Merchant Services, Inc. (referred to
as “MPS Merchant”). MPS Merchant has certain long-term natural gas contracts remaining from its
former non-regulated trading operations.

• GPE Transmission Holding Company, LLC, which owns 13.5 percent of Transource Energy, LLC, a
company focused on the development, ownership and operation of competitive electric transmission
projects.

Additional information about Great Plains Energy and its subsidiaries is included in documents incorporated
by reference in this joint proxy statement/prospectus. See “Where You Can Find More Information” beginning
on page 180.
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Westar Energy, Inc.
818 South Kansas Avenue

Topeka, Kansas 66612
(785) 575-6300

Westar is the largest electric utility in Kansas. Westar provides electric generation, transmission and
distribution services to approximately 700,000 customers in Kansas. Westar provides these services in central
and northeastern Kansas, including the cities of Topeka, Lawrence, Manhattan, Salina and Hutchinson. Kansas
Gas and Electric Company, Westar’s wholly-owned subsidiary, provides these services in south-central and
southeastern Kansas, including the city of Wichita.

Additional information about Westar and its subsidiaries is included in documents incorporated by reference
in this joint proxy statement/prospectus. See “Where You Can Find More Information” beginning on page 180.

The Proposed Merger (see page 51)

Under the terms of the merger agreement, GP Star, Inc., a wholly-owned subsidiary of Great Plains Energy
referred to in the merger agreement as Merger Sub, will merge with and into Westar. As a result, Westar will
survive the merger and will become a wholly-owned subsidiary of Great Plains Energy upon completion of the
merger. The merger will be completed only after the satisfaction or waiver, if applicable, of the conditions to the
completion of the merger discussed below.

The merger agreement is attached as Annex A to this joint proxy statement/prospectus. Great Plains Energy
and Westar encourage you to read the merger agreement carefully and fully, as it is the legal document that
governs the merger.

Effects of the Merger; Merger Consideration (see page 51)

Subject to the terms and conditions set forth in the merger agreement, at the effective time of the merger,
each share of common stock, $5.00 par value, of Westar issued and outstanding immediately prior to the
effective time (other than shares owned by Westar as treasury stock, shares owned by a wholly-owned subsidiary
of Westar, shares owned directly or indirectly by Great Plains Energy or Merger Sub or shares owned by any
holder who is entitled to and has properly preserved appraisal rights) will be converted automatically into the
right to receive (1) $51.00 in cash, without interest, and (2) a number, rounded to the nearest 1/10,000 of a share,
of validly issued, fully paid and nonassessable shares of common stock, no par value, of Great Plains Energy
equal to the exchange ratio described below (referred to as the “merger consideration”).

The exchange ratio is calculated as follows:

if the volume weighted average share price of Great Plains Energy common stock on the NYSE for the 20
consecutive full trading days ending on (and including) the third trading day immediately prior to the closing
date of the merger (referred to as the “Average Great Plains Energy Stock Price”) is:

(a) greater than $33.2283, the exchange ratio will be 0.2709;

(b) greater than or equal to $28.5918 but less than or equal to $33.2283, the exchange ratio will be an
amount equal to the quotient obtained by dividing (x) $9.00 by (y) the Average Great Plains Energy Stock Price;
or

(c) less than $28.5918, the exchange ratio will be 0.3148.

As a result of this variable exchange ratio, if the Average Great Plains Energy Stock Price is between
$28.5918 and $33.2283, Westar shareholders will receive Great Plains Energy common stock with a value of
$9.00 for each share of Westar common stock held. The market price of Great Plains Energy common stock on
the closing date of the merger may be different than the Average Great Plains Energy Stock Price.
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Material U.S. Federal Income Tax Consequences of the Merger (see page 97)

The receipt of Great Plains Energy common stock and cash in exchange for Westar common stock pursuant
to the merger will be taxable for U.S. federal income tax purposes for Westar shareholders. A U.S. Holder (as
defined in “The Proposed Merger—Material U.S. Federal Income Tax Consequences of the Merger”) of Westar
common stock who receives Great Plains Energy common stock and cash in the merger generally will recognize
gain or loss in an amount equal to the difference, if any, between (1) the sum of the fair market value as of the
effective time of the merger of the Great Plains Energy common stock and cash received and (2) such U.S.
Holder’s adjusted tax basis in the shares of Westar common stock exchanged therefor. Such gain or loss
generally will constitute capital gain or loss, and will constitute long-term capital gain or loss if the U.S. Holder’s
holding period for the Westar common stock exchanged is greater than one year as of the date such U.S. Holder’s
Westar common stock is exchanged pursuant to the merger.

Tax matters are complicated, and the tax consequences of the merger to a particular Westar shareholder will
depend in part on such shareholder’s individual circumstances. Accordingly, Westar shareholders are advised to
consult their own tax advisors for a full understanding of the tax consequences of the merger to them, including
the applicability and effect of federal, state, local and foreign income tax laws and other tax laws.

Great Plains Energy Shareholders Will Not Have Dissenters’ Rights in Connection with the Merger (see
page 105)

Under Missouri law, Great Plains Energy shareholders are not entitled to dissenters’ rights in connection
with the merger. Great Plains Energy shares will continue to be traded on the NYSE during the pendency of and
following the effectiveness of the merger.

Westar Shareholders Will Have Appraisal Rights in Connection with the Merger (see page 105)

Under Kansas law, Westar shareholders have appraisal rights in connection with the merger if they have
properly perfected such appraisal rights under Section 17-6712 the Kansas General Corporation Code (referred to
as the “KGCC”). Therefore, a shareholder of Westar may elect to be paid for such shareholder’s shares in
accordance with the procedures set forth in KGCC. The full text of Section 17-6712 of the KGCC is reprinted in
its entirety as Annex B to this joint proxy statement/prospectus.

Treatment of Westar Performance Units, Restricted Share Units, and Benefit Plans (see page 116)

Immediately prior to the effective time of the merger, each restricted share unit of Westar that is outstanding
and unvested immediately prior to the effective time will be cancelled and converted into a vested right to receive
cash in an amount equal to (1) the cash consideration to be received in the merger plus (2) the amount in cash,
without interest, equal to (A) the Average Great Plains Energy Stock Price multiplied by (B) the exchange ratio
for the merger plus (3) the amount of any dividend equivalents associated with the restricted share unit as of the
effective time of the merger, subject to any withholding taxes as provided for under the merger agreement.

Immediately prior to the effective time of the merger, each performance unit of Westar that is outstanding
and unvested immediately prior to the effective time will be cancelled and converted into a vested right to receive
cash in an amount equal to (1) the cash consideration to be received in the merger plus (2) the amount in cash,
without interest, equal to (A) the Average Great Plains Energy Stock Price multiplied by (B) the exchange ratio
for the merger plus (3) the amount of any dividend equivalents associated with the performance unit as of the
effective time of the merger, with the number of vested performance units to be the greater of the target award or
the number determined in accordance with the performance criteria provided in the applicable award agreement,
subject to any withholding taxes as provided for under the merger agreement.
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Immediately prior to the effective time of the merger, each contractual right to receive a share of Westar
common stock or the value of such shares, other than the restricted share units and performance units of Westar,
granted pursuant to a Westar benefit plan that is outstanding immediately prior to the effective time will vest in
full and all restrictions otherwise applicable will lapse, and such right to receive a share of Westar common stock
will be converted into a vested right to receive cash in an amount equal to (1) the cash consideration to be
received in the merger plus (2) the amount in cash, without interest, equal to (A) the Average Great Plains
Energy Stock Price multiplied by (B) the exchange ratio for the merger plus (3) the amount of any dividend
equivalents associated with such right to receive a share of Westar common stock as of the effective time of the
merger, subject to any withholding taxes as provided for under the merger agreement.

After the effective time of the merger, Westar’s long-term incentive and share award plan will be terminated
and no further restricted share units or company performance units or other rights with respect to shares of
Westar common stock will be granted pursuant to such plan.

Dividends (see page 138)

Great Plains Energy declared quarterly cash dividends of $0.245 per share of common stock for each of the
first three quarters of 2015 and declared a cash dividend of $0.2625 per share of common stock for the fourth
quarter of 2015, or $0.9975 per share annually. Great Plains Energy declared quarterly dividends in 2016 for
each of the first two quarters of $0.2625 per share of common stock.

Westar declared quarterly dividends for each quarter of 2015 of $0.36 per share, reflecting an annual
dividend of $1.44 per share. Westar declared quarterly dividends in 2016 for each of the first two quarters of
$0.38 per share of Westar common stock.

Under the terms of the merger agreement, Westar has agreed not to declare dividends, set aside or pay any
dividends on, or make any other distributions (whether in cash, stock or property or any combination thereof) in
respect of, any of its capital stock, other equity interests or voting securities, except for (1) quarterly cash
dividends payable by Westar or any subsidiary in respect of shares of Westar common stock on a schedule
consistent with Westar’s past practices and subject to certain maximum payments, (2) dividend equivalents
accrued or payable by Westar in respect of performance units, restricted share units or other equity-based rights,
(3) dividends and distributions by a direct subsidiary to its parent and (4) a “stub period” dividend to holders of
record of Westar common stock as of immediately prior to the effective time of the merger equal to the product
of (A) the number of days from the record date for payment of the last quarterly dividend paid by Westar prior to
the effective time, multiplied by (B) a daily dividend rate determined by dividing the amount of the last quarterly
dividend prior to the effective time by ninety-one.

Accounting Treatment (see page 97)

The acquisition of Westar common stock by Great Plains Energy in the merger will be accounted for in
accordance with the acquisition method of accounting and the regulations of the SEC. This means that the assets
and liabilities of Westar will be recorded, as of the completion of the merger, at their fair values and consolidated
with those of Great Plains Energy. This will result in recording an amount for goodwill, which represents the
excess of the purchase price over the fair value of the identifiable net assets of Westar. Financial statements of
Great Plains Energy issued after the merger will reflect only the operations of Westar’s business after the merger
and will not be restated retroactively to reflect the historical financial position or results of operations of Westar.

Approvals Required by Great Plains Energy and Westar Shareholders in Connection with the Merger (see
pages 40 and 45)

A shareholder will be deemed “present” at the Great Plains Energy special meeting or the Westar special
meeting by proxy if the shareholder has returned a proxy by accessing the Internet, by telephone, or by mail
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(even if the proxy contains no instructions as to voting or abstains from voting). If a shareholder does not return
his or her proxy card or submit his or her proxy by accessing the Internet or telephone or vote in person at the
Great Plains Energy special meeting or the Westar special meeting, the shareholder’s vote will not be counted
and it will be less likely that a quorum to conduct business at the Great Plains Energy special meeting or Westar
special meeting will be obtained and that the vote necessary for approval of the proposals will be obtained.

For Great Plains Energy Shareholders

• Approval of the Stock Issuance proposal requires approval by a majority of votes cast on the proposal
at the Great Plains Energy special meeting.

• Approval of the Charter Amendment proposal requires the affirmative vote of the holders of a majority
of the outstanding shares of Great Plains Energy common stock entitled to vote at the Great Plains
Energy special meeting.

• Approval of the Great Plains Energy Meeting Adjournment proposal requires the affirmative vote of a
majority of the shares of Great Plains Energy common stock represented (in person or by proxy) at the
Great Plains Energy special meeting and entitled to vote on the proposal.

Great Plains Energy directors and executive officers beneficially owned 644,827 shares of Great Plains
Energy common stock on August 18, 2016. These shares represented in total less than one percent of the total
voting power of Great Plains Energy’s voting securities outstanding as of such date. Great Plains Energy
currently expects that Great Plains Energy’s directors and executive officers will vote their shares in favor of all
the proposals to be voted on at the special meeting, although none of them has entered into any agreements
obligating them to do so.

Great Plains Energy cannot complete the merger unless Great Plains Energy shareholders approve the Stock
Issuance proposal. Approval of the Charter Amendment proposal is not required to complete the merger.
However, Great Plains Energy’s planned financing for the merger consideration is dependent, in substantial part,
on approval of the Charter Amendment proposal, and if such proposal is not approved, Great Plains Energy will
be required to obtain financing from an alternative source, such as the Bridge Facility discussed under
“Financing of the Merger Consideration” below, which would likely have an adverse effect on Great Plains
Energy’s credit ratings. See “Risk Factors—Great Plains Energy may be unable to obtain the anticipated
combination of financing or the necessary amount of financing to pay the cash portion of the merger
consideration” on page 33 for further information.

For Westar Shareholders

• The affirmative vote of a majority of the outstanding shares of Westar common stock entitled to vote at
the Westar special meeting is required to approve the Merger proposal.

• The affirmative vote of a majority of the shares of Westar common stock represented (in person or by
proxy) at the Westar special meeting and entitled to vote on such proposal is required to approve the
Merger-Related Compensation proposal. Because the vote on the Merger-Related Compensation
proposal is advisory only, it will not be binding on either Westar or Great Plains Energy. Accordingly,
if the merger agreement is adopted and the merger is completed, the compensation will be payable,
subject only to the conditions applicable thereto, regardless of the outcome of the non-binding,
advisory vote of Westar shareholders.

• The affirmative vote of a majority of the shares of Westar common stock represented (in person or by
proxy) at the Westar special meeting and entitled to vote on such proposal is required to approve the
Westar Meeting Adjournment proposal.
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Westar’s directors and executive officers beneficially owned 400,595 shares of Westar common stock on
August 22, 2016, the record date for the special meeting. These shares represent in total less than one percent of
the total voting power of Westar’s voting securities outstanding and entitled to vote as of the record date. These
shares exclude 327,345 deferred shares that, until received, do not entitle the directors or executive officers to
vote. Westar currently expects that Westar’s directors and executive officers will vote their shares in favor of all
the proposals to be voted on at the special meeting, although none of them has entered into any agreements
obligating them to do so.

Approval of the Merger proposal by Westar shareholders is required for completion of the merger. Approval
of the Merger-Related Compensation proposal is not required to complete the merger, but federal securities laws
require that we submit the matter to shareholders for an advisory vote.

Recommendations of the Great Plains Energy Board (see page 65)

The Great Plains Energy Board has reviewed and considered the terms of the merger and the merger
agreement and has unanimously determined that the merger, including the issuance of shares of Great Plains
Energy common stock as contemplated by the merger agreement, is advisable and in the best interests of Great
Plains Energy and its shareholders and unanimously recommends that Great Plains Energy shareholders vote
FOR the Stock Issuance proposal. The Great Plains Energy Board also unanimously recommends that Great
Plains Energy shareholders vote FOR the Charter Amendment proposal and FOR the Great Plains Energy
Meeting Adjournment proposal.

Recommendations of the Westar Board (see page 77)

The Westar Board has reviewed and considered the terms of the merger and the merger agreement and the
directors unanimously determined that the merger agreement and the transactions contemplated thereby,
including the merger, are advisable and in the best interests of Westar’s shareholders and recommend that Westar
shareholders vote FOR the Merger proposal. In addition, the Westar Board recommends that the Westar
shareholders vote FOR the Merger-Related Compensation proposal. The Westar Board also recommends that the
Westar shareholders vote FOR the Westar Meeting Adjournment proposal.

Opinion of Great Plains Energy’s Financial Advisor (see page 71)

Goldman, Sachs & Co. (referred to as “Goldman Sachs”) delivered its opinion to the Great Plains Energy
Board that, as of May 29, 2016, and based upon and subject to the factors and assumptions set forth therein, the
merger consideration to be paid by Great Plains Energy for each outstanding share of Westar common stock
pursuant to the merger agreement was fair from a financial point of view to Great Plains Energy.

The full text of the written opinion of Goldman Sachs, dated May 29, 2016, which sets forth assumptions
made, procedures followed, matters considered and limitations on the review undertaken in connection with the
opinion, is attached as Annex C to this joint proxy statement/prospectus. Goldman Sachs provided its opinion for
the information and assistance of the Great Plains Energy Board in connection with its consideration of the
merger contemplated by the merger agreement. The Goldman Sachs opinion is not a recommendation as to how
any holder of Great Plains Energy common stock should vote with respect to the merger or any other matter.
Pursuant to an engagement letter between Great Plains Energy and Goldman Sachs, Great Plains Energy has
agreed to pay Goldman Sachs a transaction fee of $25 million, the principal portion of which is payable upon
consummation of the merger.

Opinion of Westar’s Financial Advisor (see page 81)

Guggenheim Securities, LLC (referred to as “Guggenheim Securities”) delivered its opinion to the Westar
Board to the effect that, as of May 29, 2016, and confirmed by delivery of a written opinion dated May 30, 2016,
and based on the matters considered, the procedures followed, the assumptions made and various limitations of
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and qualifications to the review undertaken, the merger consideration was fair, from a financial point of view, to
the holders of Westar common stock (excluding shares owned by Westar as treasury stock, shares owned by a
wholly-owned subsidiary of Westar or shares owned directly or indirectly by Great Plains Energy or Merger
Sub). The full text of Guggenheim Securities’ written opinion, which is attached as Annex D to this joint proxy
statement/prospectus and which you should read carefully and in its entirety, is subject to the assumptions,
limitations, qualifications and other conditions contained in such opinion and is necessarily based on economic,
capital markets and other conditions, and the information made available to Guggenheim Securities, as of the
date of such opinion.

Guggenheim Securities’ opinion was provided to the Westar Board (in its capacity as such) for its
information and assistance in connection with its evaluation of the merger consideration. Guggenheim Securities’
opinion and any materials provided therewith did not constitute a recommendation to the Westar Board with
respect to the merger, nor does Guggenheim Securities’ opinion constitute advice or a recommendation to any
holder of Westar common stock or Great Plains Energy common stock as to how to vote in connection with the
merger or otherwise. Guggenheim Securities’ opinion addresses only the fairness, from a financial point of view,
of the merger consideration to the holders of Westar common stock (excluding shares owned by Westar as
treasury stock, shares owned by a wholly-owned subsidiary of Westar or shares owned directly or indirectly by
Great Plains Energy or Merger Sub) to the extent specified in such opinion and does not address any other term,
aspect or implication of the merger, the merger agreement (including, without limitation, the form or structure of
the merger consideration or the merger) or any other agreement, transaction document or instrument
contemplated by the merger agreement or to be entered into or amended in connection with the merger or any
financing or other transactions related thereto.

Financing of the Merger Consideration (see page 170)

Great Plains Energy plans to finance the cash portion of the merger consideration with equity and debt
financing, including $750 million of mandatory convertible preferred equity (described below), approximately
$2.35 billion of equity comprised of a combination of Great Plains Energy common stock and mandatory
convertible preferred stock and approximately $4.4 billion in debt. In order to have sufficient shares of Great
Plains Energy common stock available to complete this financing plan, Great Plains Energy is asking its
shareholders to approve the Charter Amendment proposal.

In connection with the merger agreement, Great Plains Energy entered into a commitment letter with several
lenders collectively referred to as the “Commitment Parties,” pursuant to which, subject to the conditions set
forth therein, the Commitment Parties have committed to provide a 364-day senior unsecured bridge term loan
facility in an aggregate principal amount of $8.017 billion, consisting of a $7.517 billion senior unsecured term
loan to fund the cash consideration in the merger and a conditional $500 million senior unsecured term loan for
working capital purposes (referred to collectively as the “Bridge Facility”). On June 13, 2016, Great Plains
Energy entered into a Third Amendment to its Credit Agreement with Wells Fargo Bank, National Association,
and the various other lenders included therein, and when the amendment became effective, the commitment for a
$500 million senior unsecured term loan for working capital purposes under the commitment letter automatically
terminated.

In addition, in connection with the merger agreement, Great Plains Energy entered into a stock purchase
agreement with OCM Credit Portfolio LP (referred to as “OMERS”), pursuant to which Great Plains Energy will
issue and sell to OMERS 750,000 shares of preferred stock of Great Plains Energy designated as “7.25%
Mandatory Convertible Preferred Stock, Series A,” without par value (referred to as the “Series A Preferred
Stock”), for an aggregate purchase price of $750 million, at the closing of the merger.

On June 6, 2016, Great Plains Energy entered into four interest rate swap transactions with one or more
affiliates of the expected underwriters of debt that Great Plains Energy plans to issue to finance a portion of the
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cash consideration for the merger. In addition, on August 10, 2016, Great Plains Energy redeemed all of its
outstanding preferred stock for a total redemption price of $40.1 million.

Completion of the Merger is Subject to Regulatory Clearance (see page 100)

To complete the merger, Great Plains Energy and Westar must receive approval from and/or make filings
with various federal and state regulatory authorities. The required governmental approvals include: (1) the filing
of notification and report forms with the Antitrust Division of the Department of Justice (referred to as the
“DOJ”) and the Federal Trade Commission (referred to as the “FTC”) under the Hart-Scott-Rodino Antitrust
Improvements Act of 1976, as amended (referred to as the “HSR Act”), and expiration or early termination of the
applicable waiting periods under the HSR Act and (2) receipt of all required regulatory approvals from, among
others, the Federal Energy Regulatory Commission (referred to as “FERC”), the U.S. Nuclear Regulatory
Commission (referred to as the “NRC”), the Kansas Corporation Commission (referred to as the “KCC”) and the
Federal Communications Commission (referred to as the “FCC”) (provided that such approvals do not result in a
material adverse effect on Great Plains Energy and its subsidiaries, after giving effect to the merger). The
Missouri Public Service Commission (referred to as the “MPSC”) opened an investigation to determine whether
it has jurisdiction over the merger and on August 3, 2016 issued its order closing the investigation. If the MPSC
staff makes a claim and it is determined that the MPSC has jurisdiction over the merger, approval of the MPSC
also will be required in order to consummate the merger. On June 23, 2016, the DOJ sent a letter to Great Plains
Energy and Westar informing the parties that it had opened an investigation into the proposed transaction and
requesting that the parties provide on a voluntary basis certain documents and information. Such a review is not
unusual for a merger of this size and nature. Great Plains Energy and Westar are cooperating with the DOJ in its
investigation. Based upon an examination of information available relating to the businesses in which the
companies are engaged, Great Plains Energy and Westar believe that the merger will receive the necessary
clearance under the HSR Act. However, there can be no assurance that a challenge to the merger on antitrust
grounds will not be made or, if such a challenge is made, of the result of such challenge.

Under the terms of the merger agreement, Great Plains Energy and Westar agree to cooperate in seeking
required governmental approvals. Great Plains Energy has agreed to use its reasonable best efforts to obtain
regulatory approvals necessary to consummate the merger, provided that Great Plains Energy is not obligated to
agree to any such approvals that would impose any terms or conditions that would reasonably be expected to
result in a material adverse effect on Great Plains Energy and its subsidiaries, including Westar and its
subsidiaries, after giving effect to the merger. See “The Proposed Merger—Regulatory Matters Relating to the
Merger” beginning on page 100 of this joint proxy statement/prospectus for a discussion of the status of the
regulatory approval process.

Interests of Great Plains Energy Directors and Executive Officers (see page 108)

Great Plains Energy shareholders should be aware that Great Plains Energy’s directors and executive
officers have interests in the merger that are in addition to those of Great Plains Energy shareholders generally.
As a result, the directors and executive officers of Great Plains Energy may be more likely to recommend the
approval of the proposals to be voted upon at the special meeting than if they did not have these interests. The
Great Plains Energy Board was aware of and considered these potential interests, among other matters, in
evaluating the merger agreement and the merger, and in recommending to you that you approve the Stock
Issuance proposal and the Charter Amendment proposal. Great Plains Energy’s shareholders should be aware of
these interests when they consider the Great Plains Energy Board’s recommendation that they vote to approve the
proposals to be voted on at the special meeting, and should refer to the section entitled “Additional Interests of
Great Plains Energy’s and Westar’s Directors and Executive Officers in the Merger” beginning on page 108.
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Interests of Westar Directors and Executive Officers (see page 108)

Westar shareholders should be aware that Westar’s directors and executive officers have interests in the
merger that are in addition to those of Westar shareholders generally. As a result, the directors and executive
officers of Westar may be more likely to recommend the approval of the proposals to be voted upon at the special
meeting than if they did not have these interests. The Westar Board was aware of and considered these potential
interests, among other matters, in evaluating the merger agreement and the merger, and in recommending to you
that you adopt the merger agreement. Westar’s shareholders should be aware of these interests when they
consider the Westar Board’s recommendation that they vote to adopt the merger agreement and, thereby, approve
the merger, and should refer to the section entitled “Additional Interests of Great Plains Energy’s and Westar’s
Directors and Executive Officers in the Merger” beginning on page 108.

Completion of the Merger is Subject to the Satisfaction of a Number of Conditions (see page 131)

Completion of the merger depends upon the satisfaction or, if applicable, waiver of a number of conditions,
including, among others, the following:

• receipt of the approval of the Stock Issuance proposal and the Westar Merger proposal;

• receipt of all required governmental approvals (including, without limitation, the expiration or
termination of any waiting period applicable to the merger under the HSR Act, and approval from
FERC, the NRC, the KCC and the FCC), and such approvals shall have become final orders, as defined
in the merger agreement (which is described in additional detail in the section entitled “The Proposed
Merger—Regulatory Matters Relating to the Merger” beginning on page 100);

• the absence of any law or judgment, whether preliminary, temporary or permanent, that prevents,
makes illegal or prohibits the consummation of the merger;

• approval for listing on the NYSE of the shares of Great Plains Energy common stock to be issued to
Westar shareholders pursuant to the merger agreement; and

• the effectiveness of the registration statement on Form S-4 of which this joint proxy statement/
prospectus is a part, and there being no pending or threatened stop order relating thereto.

How the Merger Agreement May Be Terminated by Great Plains Energy and/or Westar (see page 134)

The merger agreement may be terminated by either Great Plains Energy or Westar in accordance with its
terms at any time prior to the effective time of the merger, whether before or after the approval of the Westar
Merger proposal or the approval of the Stock Issuance proposal:

• by mutual written consent of Great Plains Energy and Westar;

• if the closing of the merger has not occurred by 5:00 p.m. New York City time on May 31, 2017;
provided that if prior to such end date, all of the conditions to the completion of the merger set forth in
the merger agreement have been satisfied or waived or are capable of being satisfied (except for certain
stated conditions), either Great Plains Energy or Westar may extend such end date to November 30,
2017; provided, further, that neither Great Plains Energy nor Westar may terminate the merger
agreement or extend the end date if it (or in the case of Great Plains Energy, Merger Sub) is in breach
of its obligations to consummate the merger under the merger agreement prior to the end date or if the
failure of the closing has occurred prior to the end date;

• if any law or judgment, whether preliminary, temporary or permanent, that makes illegal or prohibits
the consummation of the merger has become final and nonappealable; provided that the right to
terminate the merger agreement shall not be available to any party if the failure to satisfy such
condition is the result of the failure of such party to comply with certain obligations of that party under
the merger agreement; or
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• if the approval of the Stock Issuance proposal or the Westar Merger proposal is not obtained.

The merger agreement may be terminated by Westar:

• in the event the Westar Board has made an adverse recommendation change with respect to a superior
proposal, in each case as defined in the merger agreement, and the Westar Board has approved and
entered into, concurrently with the termination, an acquisition agreement, as defined in the merger
agreement, providing for the implementation of such superior proposal, so long as Westar has complied
with certain obligations under the merger agreement and prior to or concurrently with such termination,
pays to Great Plains Energy the applicable termination fee; provided that Westar shall not have the
right to terminate the merger agreement after the approval of the Merger proposal has been obtained;

• if Great Plains Energy or Merger Sub breaches or fails to perform any of its covenants or agreements
contained in the merger agreement or if any of the representations or warranties of Great Plains Energy
or Merger Sub contained in the merger agreement fails to be true and correct, which breach or failure
(1) would give rise to the failure of a condition set forth in the merger agreement that certain of Great
Plains Energy’s and Merger Sub’s representations and warranties are true and correct and that Great
Plains Energy and Merger Sub shall have performed in all material respects all covenants and
agreements required to be performed by it under the merger agreement at or prior to closing and (2) is
not reasonably capable of being cured by Great Plains Energy or Merger Sub by the end date or is not
cured by Great Plains Energy within 30 days after receiving written notice of such breach or failure;
provided that Westar will not have such right to terminate the merger agreement if it is in breach of
certain of its representations, covenants or agreements contained in the merger agreement;

• if all of the conditions to the completion of the merger have been satisfied or waived as of the date that
the closing should have been consummated, Great Plains Energy and Merger Sub do not complete the
closing on such date and Great Plains Energy and Merger Sub fail to consummate the closing within
five business days following their receipt of written notice from Westar requesting such
consummation; or

• in the event that the Great Plains Energy Board or a committee thereof has made an adverse
recommendation change, as defined in the merger agreement, provided that Westar will not have such
right to terminate after the approval of the Stock Issuance proposal has been obtained.

The merger agreement may be terminated by Great Plains Energy:

• in the event the Westar Board or a committee thereof has made an adverse recommendation change, as
defined in the merger agreement; provided that Great Plains Energy will not have the right to terminate
the merger agreement as such after the approval of the Westar Merger proposal has been obtained; or

• if Westar breaches or fails to perform any of its covenants or agreements contained in the merger
agreement or if any of the representations or warranties of Westar contained in the merger agreement
fails to be true and correct, which breach or failure (1) would give rise to the failure of a condition set
forth in the merger agreement that certain of Westar’s representations and warranties are true and
correct and that Westar shall have performed in all material respects all covenants and agreements
required to be performed by it under the merger agreement at or prior to closing and (2) is not
reasonably capable of being cured by Westar by the end date or is not cured by Westar within 30 days
after receiving written notice of such breach or failure; provided that Great Plains Energy will not have
such right to terminate the merger agreement if it is in breach of certain of its representations,
covenants or agreements contained in the merger agreement.

Termination Fees and Expenses May Be Payable Under Some Circumstances (see page 134)

If the merger agreement is terminated under specified circumstances relating to (i) a failure to obtain
required regulatory approvals prior to the end date, which is 5:00 p.m. New York City time on May 31, 2017,
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which may be extended to November 30, 2017, (ii) a final and nonappealable order enjoining the consummation
of the merger in connection with regulatory approvals or (iii) failure by Great Plains Energy to consummate the
merger once all of the conditions have been satisfied, Great Plains Energy will be required to pay Westar a
termination fee of $380 million.

In addition, in the event that the merger agreement is terminated by Westar under specified circumstances to
enter into a definitive acquisition agreement with respect to a superior proposal or by Great Plains Energy as a
result of the Westar Board changing its recommendation of the merger prior to the approval of the Merger
proposal having been obtained, Westar will be required to pay Great Plains Energy a termination fee of $280
million. Further, if the merger agreement is terminated by Westar as a result of the Great Plains Energy Board
changing its recommendation to the Great Plains Energy shareholders as a result of a superior proposal prior to
the approval of the Stock Issuance proposal having been obtained, Great Plains Energy will be required to pay
Westar a termination fee of $180 million. Additionally, if the merger agreement is terminated by either Great
Plains Energy or Westar as a result of the Great Plains Energy shareholders not approving the Stock Issuance
proposal, Great Plains Energy will be required to pay Westar a termination fee of $80 million.

No Solicitation of Competing Proposals (see pages 122 and 124)

Great Plains Energy and Westar are each subject to a “no shop” restriction that limits each party’s ability to
solicit alternative acquisition proposals or provide nonpublic information to, and engage in discussion with, third
parties, except under limited circumstances to permit the Westar Board or the Great Plains Energy Board, as
applicable, to comply with its respective fiduciary duties.

Great Plains Energy

Great Plains Energy may not, and may not authorize its affiliates or certain persons related to Great Plains
Energy to, (1) directly or indirectly solicit, initiate or knowingly encourage, induce or facilitate a Great Plains
Energy takeover proposal or inquiry, each as described in the merger agreement, or (2) directly or indirectly
participate in any discussions or negotiations with any persons regarding any Great Plains Energy takeover
proposal or inquiry, including by furnishing non-public information with respect to such Great Plains Energy
takeover proposal or inquiry. Under the merger agreement, Great Plains Energy agreed to cease all negotiations
with regard to a Great Plains Energy takeover proposal and request the return or destruction of all confidential
information previously furnished. Notwithstanding the foregoing, Great Plains Energy may entertain a bona fide
written Great Plains Energy takeover proposal that constitutes or could reasonably be expected to lead to a
superior proposal, as defined in the merger agreement, that does not result from a breach of the agreement prior
to obtaining the approval of the Stock Issuance proposal, subject to certain conditions stated in the merger
agreement.

See “The Merger Agreement—Great Plains Energy is Prohibited from Soliciting Other Offers; Superior
Proposal” beginning on page 124 of this joint proxy statement/prospectus.

Westar

Westar may not, and may not authorize its affiliates or certain persons related to Westar to, (1) directly or
indirectly solicit, initiate or knowingly encourage, induce or facilitate a Westar takeover proposal or inquiry, each
as described in the merger agreement, or (2) directly or indirectly participate in any discussions or negotiations
with any persons regarding any Westar takeover proposal or inquiry, including by furnishing non-public
information with respect to such Westar takeover proposal or inquiry. Under the merger agreement, Westar
agreed to cease all negotiations with regards to a Westar takeover proposal and request the return or destruction
of all confidential information previously furnished. Notwithstanding the foregoing, Westar may entertain a bona
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fide written Westar takeover proposal that constitutes or could reasonably be expected to lead to a superior
proposal as described in the merger agreement that does not result from a breach of the agreement prior to
obtaining the approval of the Merger proposal, subject to certain conditions stated in the merger agreement.

See “The Merger Agreement—Westar is Prohibited from Soliciting Other Offers; Superior Proposal”
beginning on page 122 of this joint proxy statement/prospectus.

Great Plains Energy Common Stock Will Continue to be Listed on the New York Stock Exchange (see
page 106)

Great Plains Energy has agreed to use reasonable best efforts to cause the shares of Great Plains Energy
common stock issuable pursuant to the merger be approved for listing on the NYSE. Shares of Great Plains
Energy common stock will continue to be traded on the NYSE under the symbol “GXP”.

Delisting and Deregistration of Westar Common Stock (see page 106)

If the merger is completed, Westar’s common stock will cease to be listed on the NYSE and its shares will
be deregistered under the Securities Exchange Act of 1934, as amended (referred to as the “Exchange Act”).

Comparison of Rights of Great Plains Energy Shareholders and Westar Shareholders (see page 153)

The rights of Great Plains Energy’s and Westar’s shareholders under their respective business corporation
laws are different. There are additional differences in the rights of Great Plains Energy shareholders and Westar
shareholders as a result of the provisions of the articles of incorporation, bylaws and other corporate documents
of each company.

Risk Factors Related to the Merger and Performance of the Company (see page 27)

There are a number of risks relating to the merger and to the businesses of Great Plains Energy and Westar
following the merger. See “Risk Factors” beginning on page 27 of this joint proxy statement/prospectus for a
discussion of these and other risks and see also the documents that Great Plains Energy and Westar have filed
with the SEC and which the companies have incorporated by reference into this joint proxy statement/prospectus.

Post-Merger Governance and Management (see page 138)

Upon completion of the merger, Great Plains Energy will maintain a Kansas headquarters in Topeka,
Kansas and Great Plains Energy will maintain its corporate headquarters in Kansas City, Missouri.

As provided in the merger agreement, upon completion of the merger, Great Plains Energy will add one
director from the Westar Board to the Great Plains Energy Board to be selected by Great Plains Energy in
consultation with Westar.

Terry Bassham currently serves and will continue to serve as chairman and chief executive officer of Great
Plains Energy. See “Post-Merger Governance and Management” beginning on page 138 and “Additional
Interests of Great Plains Energy’s and Westar’s Directors and Executive Officers in the Merger” beginning on
page 108 for further information.

Great Plains Energy Articles of Incorporation Will Be Amended if the Charter Amendment Proposal is
Approved (see page 173)

Great Plains Energy is proposing to amend its articles of incorporation to authorize 612,962,000 shares of
capital stock of Great Plains Energy, and to provide that such capital stock be divided into classes of (1) 390,000
shares of cumulative preferred stock, $100 par value of the par value, (2) 1,572,000 shares of cumulative
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preferred stock without par value, (3) 11,000,000 shares of preference stock without par value and
(4) 600,000,000 shares of common stock without par value. Currently, the articles of incorporation of Great
Plains Energy authorize 262,962,000 shares of capital stock, divided into classes of (1) 390,000 shares of
cumulative preferred stock, $100 par value of the par value, (2) 1,572,000 shares of cumulative preferred Stock
without par value, (3) 11,000,000 shares of preference stock without par value and (4) 250,000,000 shares of
common stock without par value. The Charter Amendment proposal is described in more detail under
“Description of Great Plains Energy’s Capital Stock—Description of Charter Amendment Proposal” beginning
on page 173 of this joint proxy statement/prospectus.

Litigation Relating to the Merger (see page 107)

Following the announcement of the merger agreement, two putative class action complaints (which were
subsequently consolidated and superseded by a consolidated complaint) were filed on behalf of purported Westar
shareholders in the District Court of Shawnee County, Kansas. One putative derivative action complaint
challenging the merger also was filed in the District Court of Shawnee County, Kansas. The consolidated
putative class action complaint brought in Shawnee County, Kansas names as defendants Westar, the members of
the Westar Board and Great Plains Energy, and the putative derivative action complaint names as defendants the
members of the Westar Board, Great Plains Energy and Merger Sub, with Westar named as a nominal defendant.
Each complaint asserts that the members of the Westar Board breached their fiduciary duties to Westar
shareholders in connection with the proposed merger, and that Great Plains Energy, and with respect to the
putative derivative action, Merger Sub, aided and abetted such breaches of fiduciary duties. A putative class
action complaint also was filed in Jackson County, Missouri and asserts that the members of the Great Plains
Energy Board breached their fiduciary duty of candor in connection with the proposed merger by allegedly
failing to disclose certain facts in our preliminary Form S-4. The complaints are described in more detail under
“The Proposed Merger—Litigation Relating to the Merger” beginning on page 107 of this joint proxy statement/
prospectus.
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Selected Historical Consolidated Financial Data of Great Plains Energy

The selected historical consolidated financial data of Great Plains Energy for each of the years ended
December 31, 2015, 2014 and 2013 and as of December 31, 2015 and 2014 have been derived from Great Plains
Energy’s audited consolidated financial statements and related notes contained in its Annual Report on
Form 10-K for the year ended December 31, 2015, which is incorporated by reference in this joint proxy
statement/prospectus. The selected historical consolidated financial data for the years ended December 31, 2012
and 2011 and as of December 31, 2013, 2012 and 2011 have been derived from Great Plains Energy’s audited
consolidated financial statements, which have not been incorporated by reference in this joint proxy statement/
prospectus. The selected historical consolidated financial data as of June 30, 2015 has been derived from Great
Plains Energy’s unaudited consolidated financial statements, which have not been incorporated by reference in
this joint proxy statement/prospectus. The selected historical consolidated financial data of Great Plains Energy
as of June 30, 2016 and for the six months ended June 30, 2016 and 2015 have been derived from Great Plains
Energy’s unaudited consolidated financial statements and related notes contained in its Quarterly Report on Form
10-Q for the quarterly period ended June 30, 2016, which is incorporated by reference in this joint proxy
statement/prospectus. The information set forth below is only a summary and is not necessarily indicative of the
results of future operations of Great Plains Energy or the combined company, and you should read the following
information together with Great Plains Energy’s audited consolidated financial statements, the related notes and
the section entitled “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
contained in Great Plains Energy’s Annual Report on Form 10-K for the year ended December 31, 2015, and
Great Plains Energy’s unaudited consolidated financial statements, the related notes and the section entitled
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” contained in Great
Plains Energy’s Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2016, which are
incorporated by reference in this joint proxy statement/prospectus. For more information, see the section entitled
“Where You Can Find More Information” beginning on page 180.

Six Months Ended
June 30, Year Ended December 31,

2016 2015(1) 2015 2014(1) 2013(1) 2012(1) 2011(1)

(Unaudited)
(Dollars in millions except per share amounts)

Great Plains Energy
Operating revenues . . . . . . . . . . . . . . . . . . $ 1,243 $ 1,158 $ 2,502 $ 2,568 $ 2,446 $2,310 $2,318
Net income attributable to Great Plains

Energy . . . . . . . . . . . . . . . . . . . . . . . . . $ 58 $ 63 $ 213 $ 243 $ 250 $ 200 $ 174
Basic earnings per common share . . . . . . $ 0.37 $ 0.40 $ 1.37 $ 1.57 $ 1.62 $ 1.36 $ 1.27
Diluted earnings per common share . . . . . $ 0.37 $ 0.40 $ 1.37 $ 1.57 $ 1.62 $ 1.35 $ 1.25
Total assets(1) . . . . . . . . . . . . . . . . . . . . . $11,010 $10,741 $10,739 $10,453 $ 9,770 $9,626 $9,096

Total redeemable preferred stock,
mandatorily redeemable preferred
securities and long-term debt
(including current maturities)(1) . . . . . $ 3,746 $ 3,467 $ 3,746 $ 3,481 $ 3,492 $2,999 $3,522

Cash dividends per common share . . . . . . $ 0.525 $ 0.49 $0.9975 $ 0.935 $0.8825 $0.855 $0.835
SEC ratio of earnings to fixed charges . . . 1.45 1.89 2.58 2.72 2.75 2.31 2.03

(1) Adjusted for adoption of Accounting Standards Update (ASU) No. 2015-03, Simplifying the Presentation of
Debt Issuance Costs. See Note 1 to the consolidated financial statements in the Great Plains Energy Annual
Report on Form 10-K for the year ended December 31, 2015, under the heading New Accounting Standards
for additional information.
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Selected Historical Consolidated Financial Data of Westar

The selected historical consolidated financial data of Westar for each of the years ended December 31,
2015, 2014 and 2013 and as of December 31, 2015 and 2014 have been derived from Westar’s audited
consolidated financial statements and related notes contained in its Annual Report on Form 10-K for the year
ended December 31, 2015, which is incorporated by reference in this joint proxy statement/prospectus. The
selected historical consolidated financial data for the years ended December 31, 2012 and 2011 and as of
December 31, 2013, 2012 and 2011 have been derived from Westar’s audited consolidated financial statements,
which have not been incorporated by reference in this joint proxy statement/prospectus. The selected historical
consolidated financial data as of June 30, 2015 has been derived from Westar’s unaudited condensed
consolidated financial statements, which have not been incorporated by reference in this joint proxy statement/
prospectus. The selected historical consolidated financial data of Westar as of June 30, 2016 and for the six
months ended June 30, 2016 and 2015 have been derived from Westar’s unaudited condensed consolidated
financial statements and related notes contained in its Quarterly Report on Form 10-Q for the quarterly period
ended June 30, 2016, which is incorporated by reference in this joint proxy statement/prospectus. The
information set forth below is only a summary and is not necessarily indicative of the results of future operations
of Westar or the combined company, and you should read the following information together with Westar’s
audited consolidated financial statements, the related notes and the section entitled “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” contained in Westar’s Annual Report on
Form 10-K for the year ended December 31, 2015, and Westar’s unaudited consolidated financial statements, the
related notes and the section entitled “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” contained in Westar’s Quarterly Report on Form 10-Q for the quarterly period ended June 30,
2016, which are incorporated by reference in this joint proxy statement/prospectus. For more information, see the
section entitled “Where You Can Find More Information” beginning on page 180.

Six Months Ended
June 30, Year Ended December 31,

2016 2015 2015 2014 2013 2012 2011

(Unaudited)
(In millions)

Income Statement Data:
Total revenues . . . . . . . . . . . . . . . . . $ 1,191 $ 1,180 $ 2,459 $ 2,602 $2,371 $2,261 $2,171
Net income . . . . . . . . . . . . . . . . . . . . $ 145 $ 119 $ 302 $ 322 $ 301 $ 282 $ 236
Net income attributable to Westar

Energy, Inc. . . . . . . . . . . . . . . . . . $ 138 $ 115 $ 292 $ 313 $ 293 $ 274 $ 229

Six Months Ended
June 30, As of December 31,

2016 2015(1)(2) 2015 2014(1)(2) 2013(1)(2) 2012(1)(2) 2011(1)(2)

(Unaudited)
(In millions)

Balance Sheet Data:
Total assets(1)(2) . . . . . . . . . . . . . . . $10,971 $10,501 $10,706 $10,289 $9,531 $9,239 $8,651
Long-term obligations(2)(3) . . . . . . $ 3,698 $ 3,281 $ 3,379 $ 3,433 $3,467 $3,098 $2,786
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Six Months Ended
June 30, Year Ended December 31,

2016 2015 2015 2014 2013 2012 2011

(Unaudited)

Common Stock Data:
Basic earnings per share available for common

stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.97 $ 0.85 $ 2.11 $ 2.40 $ 2.29 $ 2.15 $ 1.95
Diluted earnings per share available for

common stock . . . . . . . . . . . . . . . . . . . . . . . . $ 0.97 $ 0.84 $ 2.09 $ 2.35 $ 2.27 $ 2.15 $ 1.93
Dividends declared per share . . . . . . . . . . . . . . . $ 0.76 $ 0.72 $ 1.44 $ 1.40 $ 1.36 $ 1.32 $ 1.28
Book value per share . . . . . . . . . . . . . . . . . . . . . $26.08 $25.32 $25.87 $25.02 $23.88 $22.89 $22.03
Average equivalent common shares

outstanding(4)(5)(6) (in millions) . . . . . . . . . 142 134 138 130 127 127 117

(1) Adjusted for adoption of ASU No. 2015-17, Balance Sheet Classification of Deferred Taxes. See Note 2 to
the consolidated financial statements in the Westar Energy Annual Report on Form 10-K for the year ended
December 31, 2015, under the heading New Accounting Pronouncements for additional information.

(2) Adjusted for adoption of ASU No. 2015-03, Simplifying the Presentation of Debt Issuance Costs. See
Note 2 to the consolidated financial statements in the Westar Energy Annual Report on Form 10-K for the
year ended December 31, 2015, under the heading New Accounting Pronouncements for additional
information.

(3) Includes long-term debt, net, current maturities of long-term debt, capital leases, long-term debt of variable
interest entities, net and current maturities of long-term debt of variable interest entities. See Note 17 of the
Notes to Consolidated Financial Statements in the Westar Annual Report on Form 10-K for the year ended
December 31, 2015, under the heading Variable Interest Entities for additional information regarding
variable interest entities.

(4) In 2011, Westar issued and sold approximately 13.6 million shares of common stock realizing proceeds of
$294.9 million.

(5) In 2014, Westar issued and sold approximately 3.4 million shares of common stock realizing proceeds of
$87.7 million.

(6) In 2015, Westar issued and sold approximately 9.7 million shares of common stock realizing proceeds of
$258.0 million.
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Selected Unaudited Pro Forma Condensed Combined Financial Information

The following selected Unaudited Pro Forma Condensed Combined Statements of Income Data of Great
Plains Energy for the six months ended June 30, 2016, and the year ended December 31, 2015, have been
prepared to give effect to the merger as if the merger was completed on January 1, 2015. The Unaudited Pro
Forma Condensed Combined Balance Sheet of Great Plains Energy as of June 30, 2016, has been prepared to
give effect to the merger as if the merger was completed on June 30, 2016.

The following selected Unaudited Pro Forma Condensed Combined Financial Information is for illustrative
and informational purposes only and is not necessarily indicative of the results that might have occurred had the
merger taken place on January 1, 2015, for statements of income purposes, and on June 30, 2016, for balance
sheet purposes, and is not intended to be a projection of future results. Future results may vary significantly from
the results reflected because of various factors, including those discussed in the section entitled “Risk Factors”
beginning on page 27. The following selected Unaudited Pro Forma Condensed Combined Financial Information
should be read in conjunction with the section entitled “Unaudited Pro Forma Condensed Combined Financial
Information” and related notes included in this joint proxy statement/prospectus beginning on page 140.

Six Months
Ended

June 30, 2016
Year Ended

December 31, 2015
(In millions, except per share data)

Pro Forma Condensed Combined Statements of Income Data:
Operating Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,432 $4,958
Income From Continuing Operations . . . . . . . . . . . . . . . . . . . . . . . . . $ 230 $ 432
Net Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 230 $ 432
Earnings Available for Common Shareholders . . . . . . . . . . . . . . . . . $ 165 $ 306
Basic Earnings Per Share of Common Stock . . . . . . . . . . . . . . . . . . . $ 0.67 $ 1.24
Diluted Earnings Per Share of Common Stock . . . . . . . . . . . . . . . . . $ 0.67 $ 1.24

As of
June 30, 2016
(In millions)

Pro Forma Condensed Combined Balance Sheet:
Cash and Cash Equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 72
Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $27,232
Long-Term Debt(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $12,266
Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $19,412
Total Shareholders’ Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,801
Noncontrolling Interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 20
Total Equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,820

(1) Includes current portions of long-term debt and long-term debt of variable interest entities.
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Comparative Historical and Unaudited Pro Forma Combined Per Share Information

The following table summarizes unaudited per share data for (1) Great Plains Energy and Westar on a
historical basis, (2) Great Plains Energy on a pro forma combined basis giving effect to the merger and (3)
Westar on a pro forma equivalent basis calculated by multiplying the Great Plains Energy pro forma combined
data by the exchange ratio of 0.2963 determined using the 20 day volume-weighted average price per share of
Great Plains Energy common stock ending on August 1, 2016. The actual exchange ratio may vary as described
in this joint proxy statement/prospectus. These computations exclude the benefit to Westar shareholders from
receiving the cash consideration of $51.00 per share. It has been assumed for purposes of the pro forma
combined financial information provided below that the merger was completed on January 1, 2015, for earnings
per share purposes, and on June 30, 2016, for book value per share purposes. The following information should
be read in conjunction with the section entitled “Unaudited Pro Forma Condensed Combined Financial
Information” and related notes included in this joint proxy statement/prospectus beginning on page 140.

Great Plains Energy Westar

Historical
Pro Forma
Combined Historical

Pro Forma
Equivalent

Six Months Ended June 30, 2016:
Basic Earnings Per Share of Common Stock . . . . . . . $ 0.37 $ 0.67 $ 0.97 $0.20
Diluted Earnings Per Share of Common Stock . . . . . 0.37 0.67 0.97 0.20
Cash Dividends Declared Per Share . . . . . . . . . . . . . . 0.525 0.76
Book Value Per Share of Common Stock . . . . . . . . . 23.56 25.30 26.08 7.50
Year Ended December 31, 2015:
Basic Earnings Per Share of Common Stock . . . . . . . $ 1.37 $ 1.24 $ 2.11 $0.37
Diluted Earnings Per Share of Common Stock . . . . . 1.37 1.24 2.09 0.37
Cash Dividends Declared Per Share . . . . . . . . . . . . . . 0.9975 1.44
Book Value Per Share of Common Stock . . . . . . . . . 23.68 25.87

Comparative Per Share Market Price and Dividend Information

Great Plains Energy common stock and Westar common stock are each listed on the NYSE. Great Plains
Energy’s trading symbol is “GXP” and Westar’s trading symbol is “WR”.

The following table sets forth the closing prices for Great Plains Energy common stock and Westar common
stock as reported on the NYSE on May 27, 2016, the last trading day before Great Plains Energy and Westar
announced the merger, and August 18, 2016. The table also includes the value of Westar common stock on an
equivalent price per share basis, as determined by reference to the value of merger consideration to be received in
respect of each share of Westar common stock in the merger (including the cash consideration of $51.00 per
share). These equivalent prices per share reflect the fluctuating value of Great Plains Energy common stock that
Westar shareholders would receive in exchange for each share of Westar common stock (together with the
amount of cash to be paid per share of Westar common stock) if the merger was completed on either of these
dates, applying the exchange ratio as of that date of a share of Great Plains Energy common stock for each share
of Westar common stock.

Great Plains Energy
Common Stock
Closing Price

Westar
Common Stock
Closing Price Exchange Ratio

Equivalent Value of
Westar Common

Stock(1)

May 27, 2016 . . . . . . . . . . $31.00 $52.92 0.2903 $60.00
August 18, 2016 . . . . . . . . $28.41 $53.99 0.3148 $59.94

(1) The implied value of the per share merger consideration represents the sum of $51.00, the cash portion of
the per share merger consideration, plus the stock portion of the per share merger consideration, based on
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the closing prices of Great Plains Energy common stock of $31.00 on May 27, 2016, and $28.41 on
August 18, 2016, and, in each case, the applicable exchange ratio, assuming that the closing price on such
date was the Average Great Plains Energy Stock Price. The actual exchange ratio will be determined based
on the Average Great Plains Energy Stock Price. If the Average Great Plains Energy Stock Price is an
amount greater than $33.2283, then the exchange ratio will be 0.2709. If the Average Great Plains Energy
Stock Price is an amount greater than or equal to $28.5918 but less than or equal to $33.2283, then the
exchange ratio will be an amount equal to the quotient obtained by dividing (x) $9.00 by (y) the Average
Great Plains Energy Stock Price. If the Average Great Plains Energy Stock Price is an amount less than
$28.5918, then the exchange ratio will be 0.3148. There can be no assurance that the Average Great Plains
Energy Stock Price will be less than, or equal to $33.2283 or greater than, or equal to 28.5918.

The following table shows, for the calendar quarters indicated: (1) the high and low sale prices per share of
Great Plains Energy common stock and Westar common stock as reported on the NYSE and (2) the cash
dividends paid per share of Great Plains Energy common stock and Westar common stock.

Great Plains Energy Common Stock Westar Common Stock
(Based on Calendar Years) High Low Dividends High Low Dividends

2014
1st Quarter $27.19 $23.75 $ 0.23 $35.33 $31.67 $0.35
2nd Quarter $27.52 $24.72 $ 0.23 $38.24 $34.51 $0.35
3rd Quarter $26.95 $23.91 $ 0.23 $38.23 $33.76 $0.35
4th Quarter $29.46 $24.11 $ 0.245 $43.15 $33.73 $0.35

2015
1st Quarter $30.25 $25.58 $ 0.245 $44.03 $36.58 $0.36
2nd Quarter $27.63 $24.06 $ 0.245 $39.65 $33.88 $0.36
3rd Quarter $27.46 $24.08 $ 0.245 $40.22 $34.17 $0.36
4th Quarter $28.12 $25.44 $0.2625 $43.56 $37.55 $0.36

2016
1st Quarter $32.44 $25.87 $0.2625 $50.38 $40.01 $0.38
2nd Quarter $32.37 $28.08 $0.2625 $56.21 $48.92 $0.38
3rd Quarter (through August 18, 2016) $31.24 $27.52 $0.2625 $56.78 $52.52 $ — (1)

(1) The dividend for this quarter has not yet been declared by Westar’s Board.

Westar shareholders are encouraged to obtain current market quotations for Great Plains Energy common
stock prior to making any decision with respect to the merger. No assurance can be given concerning the market
price for Great Plains Energy common stock before or after the date on which the merger is consummated. The
market price for Great Plains Energy common stock will fluctuate between the date of this joint proxy statement/
prospectus and the date on which the merger is consummated and thereafter.
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RISK FACTORS

In addition to the other information included or incorporated by reference in this joint proxy statement/
prospectus, including the matters addressed in the section entitled “Cautionary Statement Regarding Forward-
Looking Statements” beginning on page 38, you should carefully consider the following risks before deciding
how to vote. In addition, you should read and consider the risks associated with the businesses of each of Great
Plains Energy and Westar because those risks will also affect the combined company. These risks can be found
under the caption “Risk Factors” in Part I, Item 1A in the Annual Reports on Form 10-K for the fiscal year
ended December 31, 2015, for each of Great Plains Energy and Westar, each filed with the SEC on February 24,
2016, as such risks may be updated or supplemented in each company’s subsequently filed Quarterly Reports on
Form 10-Q or Current Reports on Form 8-K, all of which are incorporated by reference into this joint proxy
statement/prospectus. You also should read and consider the other information in this joint proxy statement/
prospectus and the other documents incorporated by reference in this joint proxy statement/prospectus. See the
section entitled “Where You Can Find More Information” beginning on page 180.

The value of shares of Great Plains Energy common stock to be received by Westar shareholders in the
merger will fluctuate.

In the merger, each share of Westar common stock outstanding immediately prior to completion of the
merger (other than shares owned by Westar as treasury stock, shares owned by a wholly-owned subsidiary of
Westar, shares owned directly or indirectly by Great Plains Energy or Merger Sub or shares owned by any holder
who is entitled to and has properly preserved appraisal rights) will be converted into the right to receive $51.00 in
cash and between 0.2709 and 0.3148 of a share of Great Plains Energy common stock, depending on the Average
Great Plains Energy Stock Price. The exchange ratio thresholds will not be adjusted prior to the completion of the
merger.

The market prices of Great Plains Energy common stock and Westar common stock immediately prior to
the completion of the merger may vary significantly from their market prices on the date of the merger
agreement, the date of this joint proxy statement/prospectus and the date of the special meetings of the
shareholders of Great Plains Energy and Westar. See “Summary— Comparative Per Share Market Price and
Dividend Information” beginning on page 25 for more detailed share price information. These variations may be
the result of various factors, including, without limitation:

• changes in the business, operations or prospects of Great Plains Energy and/or Westar;

• speculation regarding the likelihood that the merger will be completed and the timing of the
completion;

• general market and economic conditions; and

• regulatory developments and/or litigation.

The merger may not be completed until a significant period of time has passed after the Great Plains Energy
and Westar shareholder approvals are received. At the time of their respective special meetings, Great Plains
Energy shareholders and Westar shareholders will not know the exact market value of the Great Plains Energy
common stock that will be received as a result of the merger.

The actual market value of shares of Great Plains Energy common stock, when received by Westar
shareholders, will depend on the market value of those shares on that date. This market value may be
significantly less or significantly more than the market value of shares of Great Plains Energy common stock at
the time the exchange ratio thresholds were agreed upon. Neither Great Plains Energy nor Westar is permitted to
terminate the merger agreement solely because of a change in the market price for Great Plains Energy common
stock or Westar common stock.
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Shareholders of Great Plains Energy and shareholders of Westar are urged to obtain current market
quotations for Great Plains Energy common stock and Westar common stock.

The ability of Great Plains Energy and Westar to complete the merger is subject to various closing conditions,
including the approval of Great Plains Energy and Westar shareholders of certain proposals related to the
merger and the receipt of consents and approvals from governmental authorities, which may impose
conditions that could adversely affect Great Plains Energy or Westar or cause the merger to be abandoned.

To complete the merger, Great Plains Energy shareholders must approve the issuance of shares of Great
Plains Energy common stock as contemplated by the merger agreement, and Westar shareholders must vote to
adopt the merger agreement. In addition, each of Great Plains Energy and Westar must also make certain filings
with and obtain certain consents and approvals from various governmental and regulatory authorities.

Great Plains Energy and Westar have not yet obtained the regulatory consents and approvals required to
complete the merger. Governmental or regulatory agencies could seek to block or challenge the merger or could
impose restrictions they deem necessary or desirable in the public interest as a condition to approving the merger.
Great Plains Energy and Westar will be unable to complete the merger until the waiting period under the HSR
Act has expired or been terminated and consents and approvals are received from FERC, the NRC, the KCC and
the FCC (collectively referred to as the “required governmental approvals”). Great Plains Energy believes that
the MPSC does not have jurisdiction to approve or disapprove the anticipated acquisition of Westar. However,
staff of the MPSC or a third party could file a complaint requesting that the MPSC assert jurisdiction to approve
or disapprove the acquisition, and Great Plains Energy may contest the MPSC’s jurisdiction in a proceeding or
pursue an alternative, which could potentially include making commitments and agreements such as those set
forth in Exhibit B to the merger agreement, in order to avoid any such proceeding. Regulatory authorities may
impose certain requirements or obligations as conditions for their approval. The merger agreement may require
Great Plains Energy and/or Westar to accept conditions from these regulators that could adversely impact the
combined company. If the required governmental approvals are not received, or they are not received on terms
that satisfy the conditions set forth in the merger agreement, then neither Great Plains Energy nor Westar will be
obligated to complete the merger.

In June 2016, DOJ sent a letter to Great Plains Energy and Westar informing the parties that it had opened an
investigation into the proposed transaction and requesting that the parties provide on a voluntary basis certain
documents and information. Such a review is not unusual for a merger of this size and nature. Great Plains Energy
and Westar are cooperating with the DOJ in its investigation. Based upon an examination of information available
relating to the businesses in which the companies are engaged, Great Plains Energy and Westar believe that the
merger will receive the necessary antitrust clearance. However, there can be no assurance that a challenge to the
merger on antitrust grounds will not be made or, if such a challenge is made, of the result of such challenge.

Additionally, even after the statutory waiting period under the antitrust laws and even after completion of the
merger, governmental authorities could seek to block or challenge the merger as they deem necessary or desirable in
the public interest. In addition, in some jurisdictions, a private party could initiate an action under the antitrust laws
challenging or seeking to enjoin the merger, before or after it is completed. Great Plains Energy or Westar may not
prevail and may incur significant costs in defending or settling any action under the antitrust laws.

The special meetings at which the Great Plains Energy shareholders and the Westar shareholders will vote on
the transactions contemplated by the merger agreement may take place before all such approvals have been obtained
and, in cases where they have not been obtained, before the terms of any conditions to obtain such approvals that
may be imposed are known. As a result, if shareholder approval of the transactions contemplated by the merger
agreement is obtained at such meetings, Great Plains Energy and Westar may make decisions after the special
meetings to waive a condition or approve certain actions required to obtain necessary approvals without seeking
further shareholder approval. Such actions could have an adverse effect on the combined company.

In addition, the merger agreement contains other customary closing conditions, which are described in “The
Merger Agreement—Conditions to the Merger” beginning on page 131 and which may not be satisfied or
waived.
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If Great Plains Energy and Westar are unable to complete the merger, Great Plains Energy and Westar
would be subject to a number of risks, including the following:

• Great Plains Energy and Westar would not realize the anticipated benefits of the merger, including,
among other things, increased operating efficiencies and future cost savings;

• the attention of management of Great Plains Energy and Westar may have been diverted to the merger
rather than to each company’s own operations and the pursuit of other opportunities that could have
been beneficial to that company;

• the potential loss of key personnel during the pendency of the merger as employees may experience
uncertainty about their future roles with the combined company;

• Westar will have been subject to certain restrictions on the conduct of its business, which may prevent
Westar from making certain acquisitions or dispositions or pursuing certain business opportunities
while the merger is pending; and

• the trading price of Great Plains Energy common stock and/or Westar common stock may decline to
the extent that the current market prices reflect a market assumption that the merger will be completed.

Great Plains Energy will be required to pay Westar a termination fee of $380 million if the merger
agreement is terminated due to the failure to receive the required governmental approvals or the failure to receive
them on terms and conditions that would not result in a material adverse effect on Great Plains Energy and its
subsidiaries, after giving effect to the merger. Alternatively, if the merger agreement is terminated because the
Great Plains Energy shareholders do not approve the Stock Issuance proposal, Great Plains Energy will be
required to pay Westar a termination fee of $80 million. The termination fees are described in more detail in
“The Merger Agreement—Termination; Termination Fees; Expenses” beginning on page 134.

We can provide no assurance that the various closing conditions will be satisfied and that the required
governmental approvals and other approvals will be obtained, or that any required conditions will not materially
adversely affect the combined company following the merger. In addition, we can provide no assurance that
these conditions will not result in the abandonment or delay of the merger. The occurrence of any of these events
individually or in combination could have a material adverse effect on the companies’ results of operations and
the trading price of Great Plains Energy common stock or Westar common stock.

The merger agreement contains provisions that limit Great Plains Energy’s or Westar’s ability to pursue
alternatives to the merger, could discourage a potential competing acquirer of either Great Plains Energy or
Westar from making a favorable alternative transaction proposal and, in certain circumstances, could require
Westar or Great Plains Energy to pay a termination fee to the other party.

Under the merger agreement, Westar and Great Plains Energy each are restricted from entering into
alternative transactions. Unless and until the merger agreement is terminated, subject to specified exceptions
(which are described in more detail in “The Merger Agreement—Termination; Termination Fees; Expenses”
beginning on page 134), each party is restricted from soliciting, initiating or knowingly encouraging, inducing or
facilitating, or participating in any discussions or negotiations with any person regarding, or cooperating in any
way with any person with respect to, any alternative proposal or any inquiry or proposal that would reasonably be
expected to lead to an alternative proposal. While either company’s board of directors is permitted to change its
recommendation to shareholders prior to the special meeting under certain circumstances, namely if such
company is in receipt of a superior proposal or an intervening event has occurred, before either company’s board
of directors changes its recommendation to shareholders in such circumstances, such company must, if requested
by the other company, negotiate with the other company regarding potential amendments to the merger
agreement. Westar and Great Plains Energy each may terminate the merger agreement and enter into an
agreement with respect to a superior proposal only if specified conditions have been satisfied, including
compliance with the provisions of the merger agreement restricting solicitation of alternative proposals and
requiring payment of a termination fee in certain circumstances. These provisions could discourage a third party
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that may have an interest in acquiring all or a significant part of Westar or Great Plains Energy from considering
or proposing that acquisition, even if such third party were prepared to pay consideration with a higher per share
cash or market value than the market value proposed to be received or realized in the merger, or might result in a
potential competing acquirer proposing to pay a lower price than it would otherwise have proposed to pay
because of the added expense of the termination fee that may become payable in certain circumstances. As a
result of these restrictions, neither Westar nor Great Plains Energy may be able to enter into an agreement with
respect to a more favorable alternative transaction without incurring potentially significant liability to the other.

If the merger agreement is terminated because the Great Plains Energy Board changes its recommendation
to shareholders, under certain circumstances, Great Plains Energy will be required to pay Westar a termination
fee of $180 million. If the merger agreement is terminated because the Westar Board changes its
recommendation to shareholders, under certain circumstances, Westar will be required to pay Great Plains
Energy a termination fee of $280 million. If such a termination fee is payable, the payment of this fee could have
a material adverse effect on the financial condition and operations of the company making such payment.

Great Plains Energy and Westar will be subject to various uncertainties while the merger is pending that may
cause disruption and may make it more difficult to maintain relationships with employees, suppliers, or
customers.

Uncertainty about the effect of the merger on employees, suppliers and customers may have an adverse
effect on Great Plains Energy and Westar. Although Great Plains Energy and Westar intend to take steps
designed to reduce any adverse effects, these uncertainties may impair the ability of Great Plains Energy or
Westar to attract, retain and motivate key personnel until the merger is completed and for a period of time
thereafter, and could cause customers, suppliers and others that deal with Great Plains Energy or Westar to seek
to change or terminate existing business relationships with Great Plains Energy or Westar or not enter into new
relationships or transactions.

Employee retention and recruitment may be particularly challenging prior to the completion of the merger,
as employees and prospective employees may experience uncertainty about their future roles with the combined
company. If, despite Great Plains Energy’s and Westar’s retention and recruiting efforts, key employees depart or
fail to continue employment with either company because of issues relating to the uncertainty and difficulty of
integration or a desire not to remain with the combined company, Great Plains Energy’s and/or Westar’s
financial results could be adversely affected. Furthermore, the combined company’s operational and financial
performance following the merger could be adversely affected if it is unable to retain key employees and skilled
workers of Great Plains Energy and Westar. The loss of the services of key employees and skilled workers and
their experience and knowledge regarding Great Plains Energy’s and Westar’s businesses could adversely affect
the combined company’s future operating results and the successful ongoing operation of its businesses.

Westar is subject to contractual restrictions in the merger agreement that may hinder its operations pending
the merger.

The merger agreement restricts Westar, without Great Plains Energy’s consent, from making certain
acquisitions and taking other specified actions until the merger occurs or the merger agreement terminates. These
restrictions may prevent Westar from pursuing otherwise attractive business opportunities and making other
changes to its business prior to completion of the merger or termination of the merger agreement. See the section
entitled “The Merger Agreement—Westar’s Conduct of Business Before Completion of the Merger” beginning
on page 120.

Failure to complete the merger, or significant delays in completing the merger, could negatively affect the
trading prices of Great Plains Energy common stock and Westar common stock and the future business and
financial results of Great Plains Energy and Westar.

Completion of the merger is not assured and is subject to risks, including the risks that approval of the
merger by the respective shareholders of Great Plains Energy and Westar or by governmental agencies is not
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obtained or that other closing conditions are not satisfied. If the merger is not completed, or if there are
significant delays in completing the merger, it could negatively affect the trading prices of Great Plains Energy
common stock and Westar common stock and the respective future business and financial results of Great Plains
Energy and Westar, and each of them will be subject to several risks, including the following:

• the parties may be liable for damages to one another under the terms and conditions of the merger
agreement;

• negative reactions from the financial markets, including declines in the price of Great Plains Energy
common stock or Westar common stock due to the fact that current prices may reflect a market
assumption that the merger will be completed;

• having to pay certain significant costs relating to the merger, including, in certain circumstances, a
termination fee as described in “The Merger Agreement—Termination; Termination Fees; Expenses”;
and

• the attention of management of each of Great Plains Energy and Westar will have been diverted to the
merger rather than such company’s own operations and pursuit of other opportunities that could have
been beneficial to that company.

Failure to successfully combine the businesses of Great Plains Energy and Westar in the expected time frame
may adversely affect the future results of the combined company, and, consequently, the value of the Great
Plains Energy common stock that Westar shareholders receive as part of the merger consideration.

The success of the merger will depend, in part, on the ability of Great Plains Energy to realize the
anticipated benefits and efficiencies from combining the businesses of Great Plains Energy and Westar. To
realize these anticipated benefits, the businesses must be successfully combined. If the combined company is not
able to achieve these objectives, or is not able to achieve these objectives on a timely basis, the anticipated
benefits of the transactions may not be realized fully or at all. In addition, the actual integration may result in
additional and unforeseen expenses, which could reduce the anticipated benefits of the merger. These integration
difficulties could result in a decline in the market value of Great Plains Energy common stock and, consequently,
result in a decline in the market value of the Great Plains Energy common stock that Westar shareholders receive
as part of the merger consideration and continue to hold following consummation of the merger.

Each of Great Plains Energy and Westar will incur significant transaction and merger-related costs in
connection with the merger.

Great Plains Energy and Westar expect to incur costs associated with combining the operations of the two
companies, as well as transaction fees and other costs related to the merger. Great Plains Energy is in the early
stages of assessing the magnitude of these costs and additional unanticipated costs may be incurred in the
integration of the businesses of Great Plains Energy and Westar. Although Great Plains Energy and Westar
expect that the elimination of duplicative costs, as well as the realization of other efficiencies related to the
integration of the businesses, may offset incremental transaction, merger-related and restructuring costs over
time, any net benefit may not be achieved in the near term, or at all.

Members of the management and boards of directors of Great Plains Energy and Westar have interests in the
merger that are different from, or in addition to, those of other shareholders and that could have influenced
their decision to support or approve the merger.

In considering whether to approve the transactions contemplated by the merger agreement, Great Plains
Energy shareholders and Westar shareholders should recognize that some of the members of management and the
boards of directors of Great Plains Energy and Westar have interests in the merger that differ from, or are in
addition to, their interests as shareholders of Great Plains Energy and shareholders of Westar. These interests are
described in “Additional Interests of Great Plains Energy’s and Westar’s Directors and Executive Officers in the
Merger” beginning on page 108.

31

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 43 of 287



The unaudited pro forma combined financial information and prospective financial information included in
this joint proxy statement/prospectus are presented for illustrative purposes only and do not represent the
actual financial position or results of operations of the combined company following the merger.

The unaudited pro forma combined financial information and prospective financial information contained in
this joint proxy statement/prospectus are presented for illustrative purposes only, contain a variety of
adjustments, assumptions and preliminary estimates and do not represent the actual financial position or results
of operations of Great Plains Energy and Westar prior to the merger or that of the combined company following
the merger for several reasons. See the sections entitled “Summary—Selected Unaudited Pro Forma Condensed
Combined Financial Information” beginning on page 24, “Summary—Comparative Historical and Unaudited Pro
Forma Combined Per Share Information” beginning on page 25, “The Proposed Merger—Forward-Looking
Financial Information” beginning on page 94 and “Unaudited Pro Forma Condensed Combined Financial
Information” beginning on page 140. The actual financial positions and results of operations of Great Plains
Energy and Westar prior to the merger and those of the combined company following the merger may not be
consistent with, or evident from, the unaudited pro forma combined financial information and prospective
financial information included in this joint proxy statement/prospectus. In addition, the assumptions used in
preparing the unaudited pro forma combined financial information and prospective financial information
included in this joint proxy statement/prospectus may not prove to be accurate and may be affected by other
factors. Any significant changes in the share price of Great Plains Energy may cause a significant change in the
purchase price and the pro forma financial information.

The fairness opinions rendered to the boards of directors of Great Plains Energy and Westar by their
respective financial advisors were based on the respective financial analyses they performed, which considered
factors such as market and other conditions then in effect, and financial forecasts and other information
made available to them, as of the date of their respective opinions. As a result, these opinions do not reflect
changes in events or circumstances after the date of these opinions. Great Plains Energy and Westar have not
obtained, and do not expect to obtain, updated fairness opinions from their respective financial advisors
reflecting changes in circumstances that may have occurred since the signing of the merger agreement.

The fairness opinions rendered to the Great Plains Energy Board by Goldman Sachs and the fairness opinion
rendered to the Westar Board by Guggenheim Securities were provided in connection with, and at the time of,
the boards of directors’ respective evaluation of the merger. These opinions were based on the respective
financial analyses performed, which considered market and other conditions then in effect, and financial
forecasts and other information made available to them, as of the date of their respective opinions, which may
have changed, or may change, after the date of the opinions. Great Plains Energy and Westar have not obtained
updated opinions as of the date of this joint proxy statement/prospectus from their respective financial advisors,
and they do not expect to obtain updated opinions prior to completion of the merger. Changes in the operations
and prospects of Great Plains Energy or Westar, general market and economic conditions and other factors which
may be beyond the control of Great Plains Energy and Westar, and on which the fairness opinions were based,
may have altered the value of Great Plains Energy or Westar or the market prices of shares of Great Plains
Energy common stock or shares of Westar common stock since the dates of such opinions, or may alter such
values and prices by the time the merger is completed. The opinions do not speak as of any date other than the
dates of those opinions. For a description of the opinions that Great Plains Energy and Westar received from their
respective financial advisors, please refer to “The Proposed Merger—Opinion of Great Plains Energy’s Financial
Advisor” and “—Opinion of Westar’s Financial Advisor.”

Current Great Plains Energy and Westar shareholders will have a reduced ownership and voting interest after
the merger and will exercise less influence over management of the combined company.

Upon completion of the merger, Great Plains Energy will issue up to approximately 45 million shares of
Great Plains Energy common stock to Westar shareholders in connection with the transactions contemplated by
the merger agreement. As a result, current Great Plains Energy shareholders and current Westar shareholders are
expected to hold approximately 77.3 percent and 22.7 percent, respectively, of the outstanding shares of Great
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Plains Energy common stock immediately following the completion of the merger, not taking into account any
issuances of common stock between the date of this joint proxy statement/prospectus and the effective time of
the merger.

Great Plains Energy shareholders and Westar shareholders currently have the right to vote for their
respective board of directors and on other matters affecting the applicable company. When the merger occurs,
each Westar shareholder that receives shares of Great Plains Energy common stock will become a shareholder of
Great Plains Energy with a percentage ownership of the combined company that is significantly smaller than the
shareholder’s percentage ownership in Westar. Correspondingly, each Great Plains Energy shareholder will
remain a shareholder of Great Plains Energy with a percentage ownership of the combined company that is
smaller than the shareholder’s percentage ownership of Great Plains Energy prior to the merger. As a result of
these reduced ownership percentages, current Great Plains Energy shareholders will have less influence on the
management and policies of the combined company than they now have with respect to Great Plains Energy, and
former Westar shareholders will have less influence on the management and policies of the combined company
than they now have with respect to Westar.

The shares of Great Plains Energy common stock to be received by Westar shareholders as a result of the
merger will have different rights from shares of Westar common stock.

Following completion of the merger, Westar shareholders will no longer be shareholders of Westar but will
instead be shareholders of Great Plains Energy. There are important differences between the rights of Westar
shareholders and the rights of Great Plains Energy shareholders. Great Plains Energy is incorporated in Missouri,
and is consequently subject to Missouri corporate law, while Westar is incorporated in Kansas and is thus subject
to Kansas corporate law. See “Comparison of Shareholders’ Rights” beginning on page 153 for a discussion of
the different rights associated with Great Plains Energy common stock and Westar common stock.

The market price of Great Plains Energy common stock after the merger may be affected by factors different
from those affecting the shares of Great Plains Energy or Westar currently.

Upon completion of the merger, the businesses of the combined company will differ from those of Great
Plains Energy and Westar prior to the merger in important respects and, accordingly, the results of operations of
the combined company and the market price of Great Plains Energy’s shares of common stock following the
merger may be affected by factors different from those currently affecting the independent results of operations
of Great Plains Energy and Westar. For a discussion of the businesses of Great Plains Energy and Westar and of
certain factors to consider in connection with those businesses, see the documents incorporated by reference in
this joint proxy statement/prospectus in the section entitled “Where You Can Find More Information” beginning
on page 180.

Great Plains Energy may be unable to obtain the anticipated combination of financing or the necessary
amount of financing to pay the cash portion of the merger consideration.

Great Plains Energy intends to finance the cash portion of the merger consideration with a combination of
cash on hand and the proceeds from the issuance of a combination of common stock, mandatory convertible
preferred stock and debt securities. In order to have sufficient shares of Great Plains Energy common stock
available to complete the anticipated equity financing, Great Plains Energy is asking its shareholders to approve
the Charter Amendment proposal. However, approval of the Charter Amendment proposal is not a condition to
completion of the merger. Accordingly, if all the other conditions in the merger agreement were satisfied or
waived, Great Plains Energy would be required to complete the merger even if the Charter Amendment proposal
was not approved. In such event, Great Plains Energy would be required to obtain financing from an alternative
source, which may be more expensive and/or more difficult to obtain.

To the extent the proceeds from Great Plains Energy’s expected securities issuances are not available on or
before the closing date of the merger, or are in insufficient amounts, Great Plains Energy may use borrowings
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under the Bridge Facility to fund all or a portion of the cash consideration for the merger. However, the
availability of funds under the Bridge Facility is subject to certain conditions including, among others, the
absence of a material adverse effect with respect to Westar and its subsidiaries, taken as a whole, the accuracy of
certain representations and warranties and the absence of certain defaults with respect to indebtedness of Great
Plains Energy and its subsidiaries.

If Great Plains Energy is required to obtain more debt financing than anticipated, whether through the
issuance of debt securities or borrowings under the Bridge Facility, the required regulatory approvals to complete
the merger may be more difficult to obtain and the combined company’s credit ratings and ability to service its
debt could be adversely affected.

There are risks associated with the mandatory convertible preferred stock Great Plains Energy expects to issue
pursuant to its stock purchase agreement with OMERS to finance a portion of the merger consideration.

In connection with the merger agreement, Great Plains Energy entered into a stock purchase agreement with
OMERS pursuant to which Great Plains Energy will issue and sell to OMERS $750 million of the Series A
Preferred Stock upon the consummation of the merger. Upon entering into the stock purchase agreement, Great
Plains paid OMERS $15 million, which is not refundable in the event the merger is not consummated. The terms
of the Series A Preferred Stock will provide that if Great Plains Energy misses two quarterly dividend payments,
Great Plains Energy would be required to appoint two representatives designated by OMERS to the Great Plains
Energy Board. In addition, OMERS’ non-U.S. based ownership could potentially complicate obtaining the
required regulatory approvals for the merger.

The combined company’s indebtedness following the merger will be greater than Great Plains Energy’s
existing indebtedness. As a result, it may be more difficult for the combined company to pay or refinance its
debts or take other actions, and the combined company may need to divert its cash flow from operations to
debt service payments.

In connection with the merger, Great Plains Energy will incur additional debt to pay the cash portion of the
merger consideration and transaction expenses and the indebtedness of the combined company will include
Westar’s outstanding debt. See “Description of Transaction Financing” beginning on page 170 for a description
of Great Plains Energy’s merger-related financing. Great Plains Energy’s total indebtedness as of June 30, 2016
was approximately $4.3 billion. Great Plains Energy’s pro forma total indebtedness as of June 30, 2016, after
giving effect to the merger, would have been approximately $13.0 billion (including approximately $0.4 billion
of currently payable long-term debt, approximately $0.8 billion of short-term borrowings and approximately
$11.8 billion of long-term debt and other long-term obligations). The combined company’s debt service
obligations with respect to this increased indebtedness could have an adverse impact on its earnings and cash
flows, which after the merger would include the earnings and cash flows of Westar, for as long as the
indebtedness is outstanding.

The combined company’s increased indebtedness could also have important consequences to holders of
Great Plains Energy common stock. For example, it could:

• make it more difficult for the combined company to pay or refinance its debts as they become due
during adverse economic and industry conditions because any decrease in revenues could cause the
combined company to not have sufficient cash flows from operations to make its scheduled debt
payments;

• limit the combined company’s flexibility to pursue other strategic opportunities or react to changes in
its business and the industry in which it operates and, consequently, place the combined company at a
competitive disadvantage to its competitors with less debt;

• require a substantial portion of the combined company’s cash flows from operations to be used for debt
service payments, thereby reducing the availability of its cash flow to fund working capital, capital
expenditures, acquisitions, dividend payments and other general corporate purposes;
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• result in a downgrade in the rating of the combined company’s indebtedness, which could limit its
ability to borrow additional funds or increase the interest rates applicable to its indebtedness (after the
announcement of the merger, Moody’s Investors Service placed its long-term ratings on Great Plains
Energy on review for downgrade and Standard & Poor’s Ratings Services revised the outlook on Great
Plains Energy and several of its subsidiaries from stable to negative);

• reduce the amount of credit available to Great Plains Energy and its subsidiaries to support its hedging
activities;

• result in higher interest expense in the event of increases in interest rates since some of Great Plains
Energy’s borrowings are, and will continue to be, at variable rates of interest; or

• require that additional terms, conditions or covenants be placed on Great Plains Energy.

Based upon current levels of operations, Great Plains Energy expects to be able to generate sufficient cash
on a consolidated basis to make all of the principal and interest payments when such payments are due under
Great Plains Energy’s and its current subsidiaries’ existing credit facilities, indentures and other instruments
governing their outstanding indebtedness, and under the indebtedness of Westar and its subsidiaries that may
remain outstanding after the merger; but there can be no assurance that the combined company will be able to
repay or refinance such borrowings and obligations.

Great Plains Energy is committed to maintaining its credit ratings. In order to maintain these credit ratings,
Great Plains Energy may consider it appropriate to reduce the amount of indebtedness outstanding following the
merger. This may be accomplished in several ways, including issuing additional shares of common stock or
securities convertible into shares of common stock, reducing discretionary uses of cash or a combination of these
and other measures. Issuances of additional shares of common stock or securities convertible into shares of
common stock would have the effect of diluting the ownership percentage that current Great Plains Energy
shareholders and former Westar shareholders hold in the combined company and might reduce the reported
earnings per share. Any potential issuances could be adversely impacted by movements in the overall equity
markets or the utility sector of the market and ultimately impact any offering price. The specific measures that
Great Plains Energy may ultimately decide to use to maintain or improve its credit ratings and their timing will
depend upon a number of factors, including market conditions and forecasts at the time those decisions are made.

The combined company will record goodwill that could become impaired and adversely affect the combined
company’s operating results.

The merger will be accounted for as an acquisition by Great Plains Energy in accordance with accounting
principles generally accepted in the United States. Under the acquisition method of accounting, the assets and
liabilities of Westar will be recorded, as of completion, at their respective fair values and added to those of Great
Plains Energy. The reported financial condition and results of operations of Great Plains Energy issued after
completion of the merger will reflect Westar balances and results after completion of the merger, but will not be
restated retroactively to reflect the historical financial position or results of operations of Westar for periods prior
to the merger. See “Unaudited Pro Forma Condensed Combined Financial Information” beginning on page 140.

Under the acquisition method of accounting, the total purchase price will be allocated to Westar’s tangible
assets and liabilities and identifiable intangible assets based on their fair values as of the date of completion of
the merger. The fair value of Westar’s tangible and intangible assets and liabilities subject to the rate setting
practices of their regulators approximate their carrying values. The excess of the purchase price over those fair
values will be recorded as goodwill. Great Plains Energy and Westar expect that the merger will result in the
creation of goodwill based upon the application of the acquisition method of accounting. To the extent the value
of goodwill or intangibles becomes impaired, the combined company may be required to incur material charges
relating to such impairment. Such a potential impairment charge could have a material impact on the combined
company’s operating results.
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The anticipated benefits of combining Great Plains Energy and Westar may not be realized.

Great Plains Energy and Westar entered into the merger agreement with the expectation that the merger
would result in various benefits, including, among other things, increased operating efficiencies. Although Great
Plains Energy and Westar expect to achieve the anticipated benefits of the merger, achieving them is subject to a
number of uncertainties, including:

• whether United States federal and state public utility, antitrust and other regulatory authorities whose
approval is required to complete the merger impose conditions on the merger, which may have an
adverse effect on the combined company, including its ability to achieve the anticipated benefits of the
merger;

• the ability of the two companies to combine certain of their operations or take advantage of expected
growth opportunities;

• general market and economic conditions;

• general competitive factors in the marketplace; and

• higher than expected costs required to achieve the anticipated benefits of the merger.

No assurance can be given that these benefits will be achieved or, if achieved, the timing of their
achievement. Failure to achieve these anticipated benefits could result in increased costs and decreases in the
amount of expected revenues or net income of the combined company.

The merger may not be accretive to earnings and may cause dilution to Great Plains Energy’s earnings per
share, which may negatively affect the market price of Great Plains Energy common stock.

Great Plains Energy currently anticipates that the merger will be neutral to Great Plains Energy’s forecasted
earnings per share on a stand-alone basis in the first full calendar year after closing increasing to approximately a
10 percent accretion in the third full calendar year after closing. This expectation is based on preliminary
estimates, which may materially change. Great Plains Energy may encounter additional transaction and
integration-related costs, may fail to realize all of the benefits anticipated in the merger or be subject to other
factors that affect preliminary estimates or its ability to realize operational efficiencies. Any of these factors
could cause a decrease in Great Plains Energy’s earnings per share or decrease or delay the expected accretive
effect of the merger and contribute to a decrease in the price of Great Plains Energy’s common stock.

The merger will combine two companies that are currently affected by developments in the electric utility
industry, including changes in regulation and increased competition. A failure to adapt to the changing
regulatory environment after the merger could adversely affect the stability of the combined company’s
earnings and could result in the erosion of its market positions, revenues and profits.

Because Great Plains Energy, Westar and their respective subsidiaries are regulated in the U.S. at the federal
level and in several states, the two companies have been and will continue to be affected by legislative and
regulatory developments. After the merger, the combined company and/or its subsidiaries will be subject in the
U.S. to extensive federal regulation as well as to state regulation in Missouri and Kansas. Each of these
jurisdictions has implemented, is in the process of implementing or possibly will implement changes to the
regulatory and legislative framework applicable to the electric utility industry. These changes could have a
material adverse effect on the combined company.

The costs and burdens associated with complying with these regulatory jurisdictions may have a material
adverse effect on the combined company. Moreover, potential legislative changes, regulatory changes or
otherwise may create greater risks to the stability of utility earnings generally. If the combined company is not
responsive to these changes, it could suffer erosion in market position, revenues and profits as competitors gain
access to the service territories of its utility subsidiaries.

36

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 48 of 287



The market value of Great Plains Energy common stock could decline if large amounts of its common stock
are sold in anticipation of or following the merger.

Following the merger, shareholders of Great Plains Energy and former shareholders of Westar will own
interests in a combined company operating an expanded business with more assets and a different mix of
liabilities. Current shareholders of Great Plains Energy and Westar may not wish to continue to invest in the
combined company, or may wish to reduce their investment in the combined company, in order to comply with
institutional investing guidelines, to increase diversification or to track any rebalancing of stock indices in which
Great Plains Energy or Westar common stock is or was included. If, before or following the merger, large
amounts of Great Plains Energy common stock are sold, the price of its common stock could decline.

Pending litigation against Westar and Great Plains Energy could result in an injunction preventing the
consummation of the merger or may adversely affect the combined company’s business, financial condition or
results of operations following the merger.

Following the announcement of the merger agreement, two putative class action complaints (which were
subsequently consolidated and superseded by a consolidated complaint) were filed on behalf of a putative class
of Westar shareholders in the District Court of Shawnee County, Kansas. One putative derivative action
complaint challenging the merger also was filed in the District Court of Shawnee County, Kansas. A separate
putative class action complaint was filed in the Circuit Court of Jackson County, Missouri, at Kansas City,
Sixteenth Judicial District on behalf of a putative class of Great Plains Energy shareholders. The consolidated
putative class action complaint filed in Shawnee County, Kansas names as defendants Westar, the members of
the Westar Board and Great Plains Energy. The putative class action complaint brought in Jackson County,
Missouri names as defendants Great Plains Energy and the members of the Great Plains Energy Board. The
putative derivative action complaint names as defendants the members of the Westar Board and Great Plains
Energy, with Westar named as a nominal defendant. The consolidated and amended complaint brought in
Shawnee County, Kansas asserts that the members of the Westar Board breached their fiduciary duties to Westar
shareholders in connection with the proposed merger, including the duty of candor, and that Westar and Great
Plains Energy aided and abetted such breaches of fiduciary duties. The putative derivative complaint filed in
Shawnee County, Kansas purports to assert breach of fiduciary duty claims against members of the Westar
Board, and aiding and abetting claims against Great Plains Energy, on behalf of nominal defendant Westar. The
complaint brought in Jackson County, Missouri asserts that the members of the Great Plains Energy Board
breached their fiduciary duty of candor in connection with the proposed merger by allegedly failing to disclose
certain facts in our preliminary Form S-4. Among other remedies, the plaintiffs in each case seek to enjoin the
merger. Currently there is a motion for preliminary injunction on file in the putative class action brought in
Jackson County, Missouri.

While the defendants believe that dismissal of these lawsuits is warranted, the outcome of any litigation is
inherently uncertain. The defense or settlement of any lawsuit or claim that remains unresolved at the time the
merger closes may adversely affect the combined company’s business, financial condition or results of operation.
See “The Proposed Merger—Litigation Relating to the Merger” beginning on page 107 for more detail.

The exchange of Westar common stock for Great Plains Energy common stock and cash will be a taxable
transaction for U.S. federal income tax purposes.

The exchange of Westar common stock for shares of Great Plains Energy common stock and cash will be a
taxable transaction for U.S. federal income tax purposes for holders of Westar common stock. A U.S. Holder (as
defined in “The Proposed Merger—Material U.S. Federal Income Tax Consequences of the Merger”) of Westar
common stock who receives Great Plains Energy common stock and cash in exchange for Westar common stock
generally will recognize gain or loss in an amount equal to the difference, if any, between (1) the sum of the fair
market value of the Great Plains Energy common stock as of the effective time of the merger and the cash
received and (2) such U.S. Holder’s adjusted tax basis in the Westar common stock exchanged therefor. See “The
Proposed Merger—Material U.S. Federal Income Tax Consequences of the Merger,” beginning on page 97, for a
detailed discussion of the tax implications of the merger.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This joint proxy statement/prospectus and the documents that are incorporated into this joint proxy
statement/prospectus by reference may contain or incorporate by reference statements that do not directly or
exclusively relate to historical facts. Such statements are “forward-looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995. You can typically identify forward-looking statements by the
use of forward-looking words, such as “may,” “will,” “could,” “project,” “believe,” “anticipate,” “expect,”
“estimate,” “continue,” “potential,” “plan,” “forecast” and other similar words. These include, but are not limited
to, information presented under “The Proposed Merger—Forward-Looking Financial Information” and
statements relating to the expected timetable for completing the merger, benefits of the merger, future
opportunities for the combined company, future financial performance and any other statements regarding Great
Plains Energy’s and Westar’s future expectations, beliefs, plans, objectives, financial conditions, assumptions or
future events or performance. Those statements represent Great Plains Energy’s and Westar’s intentions, plans,
expectations, assumptions and beliefs about future events and are subject to risks, uncertainties and other factors.
Many of those factors are outside the control of Great Plains Energy and Westar and could cause actual results to
differ materially from the results expressed or implied by those forward-looking statements. In addition to the
risk factors described under “Risk Factors,” those factors include:

• obtaining shareholder approvals required for the merger and the issuance of Great Plains Energy
common stock, and the amendment to Great Plains Energy’s articles of incorporation;

• the timing of, and the conditions imposed by, regulatory approvals required for the merger;

• satisfying the conditions to the closing of the merger;

• Great Plains Energy successfully integrating the Westar businesses into its operations, avoiding
problems which may result in the combined company not operating as effectively and efficiently as
expected;

• the timing and amount of cost saving measures;

• unexpected costs or unexpected liabilities, or the effects of purchase accounting may be different from
the companies’ expectations;

• the actual resulting credit ratings of the companies or their respective subsidiaries;

• the effects on the businesses of the companies resulting from uncertainty surrounding the merger;

• the effect of future regulatory or legislative actions on the companies;

• variations between the stated assumptions on which forward-looking statements are based and actual
experience; and

• other economic, business, and/or competitive factors.

Any forward-looking statements should be considered in light of such important factors. You should not
place undue reliance on any forward-looking statement, which speaks only as of the date on which such
statement is made or in the case of the statements incorporated by reference, as of the date of the document
incorporated by reference. Neither Great Plains Energy nor Westar undertake any obligation to update any such
statement to reflect subsequent circumstances or events except as required by law.
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THE COMPANIES

Great Plains Energy Incorporated

Great Plains Energy, a Missouri corporation incorporated in 2001 and headquartered in Kansas City, Missouri,
is a public utility holding company and does not own or operate any significant assets other than the stock of and
equity interests in its subsidiaries. Great Plains Energy’s wholly-owned direct subsidiaries with significant
operations are as follows:

• Kansas City Power & Light Company (referred to as “KCP&L”) is an integrated, regulated electric
utility that provides electricity to customers primarily in the states of Missouri and Kansas. KCP&L has
one active wholly-owned subsidiary, Kansas City Power & Light Receivables Company.

• KCP&L Greater Missouri Operations Company (referred to as “GMO”) is an integrated, regulated
electric utility that provides electricity to customers in the state of Missouri. GMO also provides
regulated steam service to certain customers in the St. Joseph, Missouri area. GMO has two active
wholly-owned subsidiaries, GMO Receivables Company and MPS Merchant Services, Inc. (referred to
as “MPS Merchant”). MPS Merchant has certain long-term natural gas contracts remaining from its
former non-regulated trading operations.

• GPE Transmission Holding Company, LLC, which owns 13.5 percent of Transource Energy, LLC, a
company focused on the development of competitive electric transmission projects.

Great Plains Energy’s sole reportable business segment is electric utility. The electric utility segment consists
of KCP&L, a regulated utility, GMO’s regulated utility operations, which include its Missouri Public Service and
St. Joseph Light & Power divisions, and GMO Receivables Company. Electric utility has approximately 3,600
circuit miles of transmission lines, 15,600 circuit miles of overhead distribution lines and 7,000 circuit miles of
underground distribution lines in Missouri and Kansas. Customers include approximately 749,600 residences,
99,100 commercial firms and 2,500 industrials, municipalities and other electric utilities. The company has 6,446
MW of electric generation capacity fueled by wind, coal, uranium, natural gas and landfill gas. Electric utility’s
retail revenues averaged approximately 91 percent of its total operating revenues over the last three years.
Wholesale firm power, bulk power sales and miscellaneous electric revenues accounted for the remainder of electric
utility’s revenues. Electric utility is significantly impacted by seasonality with approximately one-third of its retail
revenues recorded in the third quarter. Electric utility’s total electric revenues were 100 percent of Great Plains
Energy’s revenues over the last three years. Electric utility’s net income accounted for approximately 105 percent,
100 percent and 103 percent of Great Plains Energy’s net income in 2015, 2014 and 2013, respectively.

GP Star, Inc.

GP Star, Inc. (referred to in the merger agreement and in this joint proxy statement/prospectus as “Merger
Sub”) is a Kansas corporation and a wholly-owned subsidiary of Great Plains Energy. Pursuant to the merger
agreement, subject to the satisfaction or waiver of certain conditions, Merger Sub will merge with and into
Westar, with Westar continuing as the surviving corporation in the merger and a wholly-owned subsidiary of
Great Plains Energy.

Westar Energy, Inc.

Headquartered in Topeka, Kansas, Westar is the largest electric utility in Kansas. For more than a century,
Westar has provided Kansans the safe, reliable electricity needed to power their homes, businesses and
communities. Westar provides electric generation, transmission and distribution services to approximately
702,000 customers in Kansas and operates and coordinates 35,000 miles of transmission and distribution lines.
The company has approximately 7,200 MW of electric generation capacity fueled by wind, coal, uranium, natural
gas and landfill gas. Westar also is a leader in electric transmission in Kansas.

Westar provides these services in central and northeastern Kansas, including the cities of Topeka, Lawrence,
Manhattan, Salina and Hutchinson. Kansas Gas and Electric Company, Westar’s wholly-owned subsidiary,
provides these services in south-central and southeastern Kansas, including the city of Wichita.
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INFORMATION ABOUT THE GREAT PLAINS ENERGY SPECIAL MEETING AND VOTE

The Great Plains Energy Board is using this joint proxy statement/prospectus to solicit proxies from the
holders of Great Plains Energy common stock for use at the special meeting of Great Plains Energy’s
shareholders. Great Plains Energy is first mailing this joint proxy statement/prospectus and accompanying proxy
card to Great Plains Energy shareholders on or about August 25, 2016.

Date, Time and Place of Great Plains Energy Special Meeting

The Great Plains Energy special meeting will take place on September 26, 2016, at 10:00 a.m., local time, at
Great Plains Energy Incorporated, One Kansas City Place, 1200 Main Street, Kansas City, Missouri, 64105.

Matters to be Considered

The following matters will be considered at the meeting:

• a proposal to approve the issuance of shares of Great Plains Energy common stock as contemplated by
the merger agreement (referred to as the “Stock Issuance” proposal) (Item 1 on the Great Plains Energy
Proxy Card);

• a proposal to approve an amendment to Great Plains Energy’s articles of incorporation to increase the
amount of authorized capital stock of Great Plains Energy (referred to as the “Charter Amendment”
proposal) (Item 2 on the Great Plains Energy Proxy Card); and

• a proposal to approve any motion to adjourn the special meeting, if necessary (referred to as the “Great
Plains Energy Meeting Adjournment” proposal) (Item 3 on the Great Plains Energy Proxy Card).

Great Plains Energy Record Date; Quorum; and Voting Rights

The Great Plains Energy Board has fixed the close of business on August 24, 2016 as the record date for
determination of shareholders entitled to notice of and to vote at the Great Plains Energy special meeting or at
any adjournment or postponement of the meeting. Only holders of record at the close of business on the record
date are entitled to vote at the Great Plains Energy special meeting.

A quorum is the number of shares that must be represented at a meeting to lawfully conduct business. The
presence, in person or by proxy, of holders of a majority of the outstanding shares entitled to vote constitutes a
quorum for the transaction of business. As of August 18, 2016, a total of 154,765,671 shares of Great Plains
Energy common stock were outstanding. We do not expect the number of shares of Great Plains Energy common
stock outstanding on the record date to differ significantly from this number. Great Plains Energy will file a Form
8-K with the SEC to disclose the actual number of shares outstanding on the record date. Abstentions will be
included in the calculation of the number of shares considered to be present at the Great Plains Energy special
meeting for purposes of determining a quorum. Broker non-votes will not be counted for the purpose of
determining a quorum at the meeting.

Each shareholder is entitled to one vote at the Great Plains Energy special meeting for each share of Great
Plains Energy common stock at the close of business on the record date.

A complete list of shareholders entitled to vote at the Great Plains Energy special meeting will be available
for examination by any Great Plains Energy shareholder between the hours of 9:00 a.m. and 5:00 p.m., local
time, at Great Plains Energy’s headquarters, 1200 Main Street, Kansas City, Missouri 64105, for a period of 10
days before the Great Plains Energy special meeting and at the time and place of the Great Plains Energy special
meeting.

Required Vote

• Approval of the Stock Issuance proposal requires the affirmative vote of a majority of the votes cast on
such proposal at the special meeting.
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• Approval of the Charter Amendment proposal requires the affirmative vote of a majority of the
outstanding shares of Great Plains Energy common stock entitled to vote on such proposal.

• Approval of the Great Plains Energy Meeting Adjournment proposal requires the affirmative vote of a
majority of the shares of Great Plains Energy common stock represented (in person or by proxy) at the
Great Plains Energy special meeting and entitled to vote on such proposal.

Broker Non-Votes

Under the listing requirements of the NYSE, brokers who hold shares in “street name” for a beneficial
owner of those shares typically have the authority to vote in their discretion on “routine” proposals when they
have not received instructions from beneficial owners. However, brokers are not allowed to exercise their voting
discretion with respect to the approval of matters that the NYSE determines to be “non-routine.” Accordingly, a
broker non-vote occurs when the broker is not permitted to vote on an item without instruction from the
beneficial owner of shares of common stock and the beneficial owner gives no instruction as to voting of the
shares.

Under NYSE rules, your broker does not have discretionary authority to vote your shares on any of the
proposals. Therefore, if you are a Great Plains Energy shareholder and you do not instruct your broker on how to
vote your shares:

• your broker may not vote your shares on the Stock Issuance proposal, which broker non-votes will
have no effect on the vote on such proposal;

• your broker may not vote your shares on the Charter Amendment proposal, which broker non-votes
will have the same effect as a vote AGAINST such proposal; and

• your broker may not vote your shares on the Great Plains Energy Meeting Adjournment proposal,
which broker non-votes will have no effect on the vote on such proposal.

Abstentions; Not Voting

• For the Stock Issuance proposal, an abstention or a failure to vote will not be counted as a vote cast,
and, therefore, will have no effect on the vote on such proposal.

• For the Charter Amendment proposal, an abstention or a failure to vote will have the same effect as a
vote AGAINST such proposal.

• For the Great Plains Energy Meeting Adjournment proposal, if necessary, an abstention will have the
same effect as a vote AGAINST such proposal. A failure to vote will have no effect on the vote on
such proposal.

Dissenters’ Rights

Under Missouri law and Great Plains Energy’s articles of incorporation, Great Plains Energy shareholders
are not entitled to dissenters’ rights in connection with the merger. Great Plains Energy shares will continue to be
traded on the NYSE during the pendency of and following the effectiveness of the merger, and Great Plains
Energy is not one of the constituent corporations to the merger.

Shares Beneficially Owned by Great Plains Energy Directors and Officers

Great Plains Energy’s directors and executive officers beneficially owned 644,827 shares of Great Plains
Energy common stock on August 18, 2016. These shares represented in total less than one percent of the total
voting power of Great Plains Energy’s voting securities outstanding as of such date. Great Plains Energy
currently expects that Great Plains Energy’s directors and executive officers will vote their shares in favor of all
the proposals to be voted on at the special meeting, although none of them has entered into any agreements
obligating them to do so.
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How Shares are Voted; Proxies

Shareholders of record may vote:

• by accessing the Internet website address provided on the proxy card and following the instructions on
the website;

• by telephone, by calling the toll-free number provided on the proxy card in the United States or Canada
and following the recorded instructions;

• by mail, by indicating your vote on each proxy card you receive, signing and dating each proxy card
and returning each proxy card in the prepaid envelope that accompanied that proxy card; or

• in person by attending the special meeting.

Internet and telephone voting are available 24 hours a day. If you are the record holder of your Great Plains
Energy shares or your Great Plains Energy shares are held in street name, then Internet and telephone voting will
be accessible until 11:59 p.m., Eastern Daylight Saving Time, on September 25, 2016.

Shareholders of Great Plains Energy who hold their shares in “street name” should refer to the proxy card or
other information forwarded by their broker for instructions on how to vote their shares.

Great Plains Energy recommends you submit your proxy even if you plan to attend the special meeting. If
you attend the special meeting, you may vote by ballot, thereby canceling any proxy previously submitted. If you
properly give your proxy and submit it to Great Plains Energy in time to vote, one of the individuals named as
your proxy will vote your shares as you have directed. You may vote for or against the proposals or abstain from
voting.

If you are a shareholder of record and submit your proxy but do not make specific choices, your proxy will
follow the Great Plains Energy Board’s recommendations and your shares will be voted:

• FOR the Stock Issuance proposal;

• FOR the Charter Amendment proposal; and

• FOR the Great Plains Energy Meeting Adjournment proposal, if necessary.

Attending the Special Meeting

If you are a record holder of Great Plains Energy common stock, admittance to the Great Plains Energy
special meeting will require a government-issued photo identification, such as a driver’s license, state
identification card or passport. Shareholders whose shares are held in “street name” should bring with them a
legal proxy or a recent brokerage statement or letter from the street name holder confirming their beneficial
ownership of shares, together with a valid picture identification. If your shares are registered in your name on the
books kept by Great Plains Energy’s transfer agent or your shares are held as a 401(k) plan share, your admission
ticket is part of your proxy card or may be printed from the Internet when you vote online. Attendance at the
meeting will be limited to shareholders as of the record date and one guest per shareholder, and to guests of Great
Plains Energy.

Revocation of Proxies

You have the right to revoke your proxy at any time prior to the time your shares are voted at the special
meeting. If you are a shareholder of record, your proxy can be revoked in several ways:

• by entering a new vote by accessing the Internet or telephone;

• by delivering a written revocation to Great Plains Energy’s Corporate Secretary at Great Plains Energy
Incorporated, 1200 Main Street, Kansas City, Missouri 64105, prior to the Great Plains Energy special
meeting;
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• by submitting another valid proxy bearing a later date that is received prior to the Great Plains Energy
special meeting; or

• by attending the Great Plains Energy special meeting and voting your shares in person.

However, if your shares are held in “street name”, you must check with your broker to determine how to
revoke your proxy.

Shares Held in Great Plains Energy 401(k) Savings Plan

If your Great Plains Energy shares are held in the Great Plains Energy Incorporated 401(k) Savings Plan,
only the trustee of the plan can vote your plan shares even if you attend the special meeting in person. The plan
trustee will vote your shares in accordance with your Internet, telephone or written proxy vote. Please follow the
instructions on your proxy card.

Solicitation of Proxies

Great Plains Energy will pay the costs of soliciting proxies from Great Plains Energy shareholders. In
addition to this mailing, proxies may be solicited by directors, officers or employees of Great Plains Energy in
person, by telephone or electronic transmission. None of the directors, officers or employees will be directly
compensated for such services. Great Plains Energy has retained Innisfree to assist in the distribution and
solicitation of proxies. Great Plains Energy will pay Innisfree a fee of $35,000 plus reasonable expenses, for
these services.

The extent to which these proxy soliciting efforts will be necessary depends upon how promptly proxies are
submitted. You should submit your proxy without delay by accessing the Internet, by telephone or by mail. Great
Plains Energy also reimburses brokers, nominees, fiduciaries or other custodians for their expenses in sending
these materials to you and getting your voting instructions.

Other Business; Adjournments

Great Plains Energy is not currently aware of any other business to be acted upon at the Great Plains Energy
special meeting. If, however, other matters are properly brought before the special meeting, or any adjourned
meeting, your proxies include discretionary authority on the part of the individuals appointed to vote your shares
to act on those matters according to their best judgment.

An adjournment may be made from time to time by the affirmative vote of the holders of a majority of the
voting shares represented at the Great Plains Energy special meeting in person or by proxy, the board of directors
or the chairman of the meeting, whether or not a quorum is present, without further notice other than by
announcement at the meeting, to a specified date not longer than 90 days after such adjournment.

Great Plains Energy Shareholder Account Maintenance

Great Plains Energy’s transfer agent is Computershare Trust Company, N.A. (referred to as
“Computershare”). All communications concerning accounts of Great Plains Energy shareholders of record,
including address changes, name changes, inquiries as to requirements to transfer shares of common stock and
similar issues can be handled by calling Computershare, toll-free at (866) 239-8177. For other information about
Great Plains Energy, Great Plains Energy shareholders can visit Great Plains Energy’s web site at
www.greatplainsenergy.com. Information on Great Plains Energy’s website does not constitute part of this joint
proxy statement/prospectus.
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INFORMATION ABOUT THE WESTAR SPECIAL MEETING AND VOTE

The Westar Board is using this joint proxy statement/prospectus to solicit proxies from the holders of
Westar common stock for use at the special meeting of Westar’s shareholders. Westar is first mailing this joint
proxy statement/prospectus and accompanying proxy card to Westar shareholders on or about August 25, 2016.

Date, Time and Place of Westar Special Meeting

The Westar special meeting will take place on September 26, 2016, at 10:00 a.m., local time, at the Heritage
Hall Building at the Kansas Expocentre, located at the southeast corner of 17th Street and Western Avenue in
Topeka, Kansas 66612.

Matters to be Considered

At the special meeting, Westar shareholders will be asked to:

• consider and vote upon the proposal to adopt the merger agreement (referred to as the “Merger”
proposal) (Item 1 on the Westar Proxy Card);

• consider and vote upon the proposal to approve, on a non-binding, advisory basis, certain compensation
arrangements of Westar’s named executive officers in connection with the merger (referred to as the
“Merger-Related Compensation” proposal) (Item 2 on the Westar Proxy Card); and

• consider and vote upon the proposal to approve any motion to adjourn the Westar special meeting, if
necessary (referred to as the “Westar Meeting Adjournment” proposal) (Item 3 on the Westar Proxy
Card).

Approval of the Merger proposal by Westar shareholders is required for completion of the merger. The
Merger-Related Compensation proposal is not required to complete the merger, but federal securities laws
require that we submit the matter to shareholders for an advisory vote.

When you sign the enclosed proxy card or otherwise vote pursuant to the instructions set forth on the
proxy card, you appoint the proxy holder as your representative at the meeting. The proxy holder will vote
your shares as you have instructed in the proxy card, thereby ensuring that your shares will be voted
whether or not you attend the meeting. Even if you plan to attend the meeting, we ask that you instruct the
proxies how to vote your shares in advance of the meeting just in case your plans change.

If you have not already done so, please complete, date and sign the accompanying proxy card and
return it promptly in the enclosed, postage paid envelope or otherwise vote pursuant to the instructions set
forth on the proxy card.

You must present a government-issued photo identification at the door in order to attend Westar’s
special meeting. Each shareholder may be accompanied by one guest.

If you hold your shares in “street name” through an intermediary, such as a bank, brokerage firm or
other nominee, and you would like to attend Westar’s special meeting, you will be asked to bring proof of
share ownership, such as a bank or brokerage firm account statement, a copy of the voting instruction
card provided by your broker, or a letter from the broker, trustee, bank or nominee holding your shares
with you to the special meeting.

Westar Record Date; Quorum; and Voting Rights

The Westar Board has chosen the close of business on August 22, 2016 as the record date for determination
of shareholders who are entitled to receive notice of and to vote at the Westar special meeting or at any
adjournment or postponement of the meeting. Only holders of record at the close of business on the record date
are entitled to vote at the Westar special meeting. At the close of business on the record date, there were
141,739,171 shares of Westar common stock issued and outstanding.
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In order for Westar to satisfy its quorum requirements, the holders of record of at least a majority of the total
number of shares of Westar common stock issued and outstanding and entitled to vote at the special meeting,
must be present in person or represented by proxy. Shares of Westar common stock represented at the meeting
but not voted, including shares for which proxies have been received but for which shareholders have abstained
on one or more of the matters, will be treated as present at the meeting for purposes of determining the presence
or absence of a quorum. “Broker non-votes” will not be counted for the purpose of determining a quorum at the
meeting. Each shareholder is entitled to one vote at the Westar special meeting for each share of Westar common
stock held by that shareholder at the close of business on the record date.

A complete list of shareholders entitled to vote at the Westar special meeting will be available for
examination by any Westar shareholder between the hours of 9:00 a.m. and 5:00 p.m., local time, at Westar’s
headquarters, 818 South Kansas Avenue, Topeka, Kansas 66612, for purposes pertaining to the Westar special
meeting, for a period of 10 days before the Westar special meeting and at the time and place of the Westar
special meeting.

Required Vote

Required Vote to Approve the Merger Proposal (Item 1 on the Westar Proxy Card)

The affirmative vote of a majority of the shares of Westar common stock outstanding and entitled to vote on
the proposal at the Westar special meeting is required to approve the Merger proposal.

Required Vote to Approve the Merger-Related Compensation Proposal (Item 2 on the Westar Proxy
Card)

The affirmative vote of a majority of the shares of Westar common stock represented (in person or by
proxy) at the Westar special meeting and entitled to vote on such proposal is required to approve the Merger-
Related Compensation proposal. Because the vote on the Merger-Related Compensation proposal is advisory
only, it will not be binding on either Westar or Great Plains Energy. Accordingly, if the merger agreement is
adopted and the merger is completed, the compensation will be payable, subject only to the conditions applicable
thereto, regardless of the outcome of the non-binding, advisory vote of Westar shareholders.

Required Vote to Approve the Westar Meeting Adjournment Proposal (Item 3 on the Westar Proxy
Card)

The affirmative vote of a majority of the shares of Westar common stock represented (in person or by
proxy) at the Westar special meeting and entitled to vote on such proposal is required to approve the Westar
Meeting Adjournment proposal.

Broker Non-Votes

Under the listing requirements of the NYSE, brokers who hold shares in “street name” for a beneficial
owner of those shares typically have the authority to vote in their discretion on “routine” proposals when they
have not received instructions from beneficial owners. However, brokers are not allowed to exercise their voting
discretion with respect to the approval of matters that the NYSE determines to be “non-routine.” Accordingly, a
broker non-vote occurs when the broker is not permitted to vote on an item without instruction from the
beneficial owner of shares of common stock and the beneficial owner gives no instruction as to voting of the
shares.

Under NYSE rules, your broker or bank does not have discretionary authority to vote your shares on the
proposals being brought before the special meeting, unless you provide voting instructions. Therefore, Westar
encourages you to provide directions to your broker as to how you want your shares voted on all matters to be
brought before the special meeting. You should do this by carefully following the instructions your broker gives
you concerning its procedures. If you hold shares in “street name” and wish to change your vote at any time, you
must contact your broker.
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Abstentions; Not Voting

• For the Merger proposal, an abstention or a failure to vote will have the same effect as a vote
AGAINST such proposal.

• For the Merger-Related Compensation proposal, an abstention will have the same effect as a vote
AGAINST such proposal. A failure to vote will have no effect on the vote on such proposal.

• For the Westar Meeting Adjournment proposal, if necessary, an abstention will have the same effect as
a vote AGAINST such proposal. A failure to vote will have no effect on the vote on such proposal.

Appraisal Rights

Under Section 17-6712 of the KGCC, any holder of Westar common stock who does not wish to accept the
per share consideration may dissent from the merger and elect to have the fair value of such shareholder’s shares
of Westar common stock (exclusive of any element of value arising from the accomplishment or expectation of
the merger) judicially determined and paid to such shareholder in cash, together with a fair rate of interest, if any,
provided that such shareholder complies with the provisions of Section 17-6712.

Under Section 17-6712, where a merger agreement is to be submitted for adoption at a meeting of
shareholders, the corporation, not less than 20 days prior to the meeting, must notify each of its shareholders
entitled to appraisal rights that appraisal rights are available and include in the notice a copy of Section 17-6712.

THIS JOINT PROXY STATEMENT/PROSPECTUS SHALL CONSTITUTE SUCH NOTICE, AND
THE FULL TEXT OF SECTION 17-6712 IS REPRINTED IN ITS ENTIRETY AS ANNEX B TO THIS
JOINT PROXY STATEMENT/PROSPECTUS. THE FOLLOWING DISCUSSION IS NOT A
COMPLETE STATEMENT OF THE LAW RELATING TO APPRAISAL RIGHTS AND IS
QUALIFIED IN ITS ENTIRETY BY REFERENCE TO ANNEX B. ANY WESTAR SHAREHOLDER
WHO WISHES TO EXERCISE APPRAISAL RIGHTS OR WHO WISHES TO PRESERVE HIS OR
HER RIGHT TO DO SO SHOULD REVIEW ANNEX B CAREFULLY AND SHOULD CONSULT HIS
OR HER LEGAL ADVISOR, SINCE FAILURE TO TIMELY COMPLY WITH THE PROCEDURES
SET FORTH THEREIN WILL RESULT IN THE LOSS OF SUCH RIGHTS.

All references in Section 17-6712 and in this summary to a “shareholder” are to a record holder of the shares
of Westar common stock as to which appraisal rights are asserted. A person having a beneficial interest in “street
name” in shares of Westar common stock held of record in the name of another person, such as a broker or
nominee, must act promptly to cause such record holder to follow properly the steps summarized below and in a
timely manner to perfect appraisal rights.

Any record holder of Westar common stock wishing to exercise the right to dissent from the merger and
demand appraisal under Section 17-6712 must satisfy each of the following conditions:

• deliver to Westar a written demand for appraisal of such shareholder’s shares prior to the taking of the
vote on the Merger proposal at the special meeting, which demand will be sufficient if it reasonably
informs Westar of the identity of the shareholder and that the shareholder intends thereby to demand
the appraisal of such shareholder’s shares; and

• not vote the holder’s shares of Westar common stock in favor of the Merger proposal at the special
meeting.

Voting (in person or by proxy) against, abstaining from voting on or failing to vote on the Merger
proposal will not constitute a written demand for appraisal within the meaning of Section 17-6712. The
written demand for appraisal of the shareholder’s shares must be in addition to and separate from any such proxy
or vote. We advise any Westar shareholder considering demanding appraisal to consult legal counsel.
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Only a record holder of shares of Westar common stock as of the meeting record date is entitled to assert
appraisal rights for the shares of Westar common stock registered in that holder’s name. A shareholder who
elects to exercise appraisal rights pursuant to Section 17-6712 should mail or deliver a written demand to:

Westar Energy, Inc.
818 South Kansas Avenue

Topeka, Kansas 66612
Attn: Corporate Secretary

Within ten days after the effective date of the merger, the surviving corporation must send written notice
that the merger has become effective to each dissenting shareholder of Westar who has made a written demand
for appraisal in accordance with Section 17-6712 and who has not voted in favor of or consented to the Merger
proposal.

During a 120 day period after the effective date of the merger, a dissenting shareholder who has complied
with the appraisal provisions of Section 17-6712 and who makes a written request of the surviving corporation is
entitled to receive from the surviving corporation a statement setting forth the aggregate number of shares not
voted in favor of the merger and with respect to which demands for appraisal have been received and the
aggregate number of holders of such shares of Westar common stock. The surviving corporation must mail the
statement within 10 days of receiving the dissenting shareholder’s written request of the statement, or within 10
days of the special meeting, whichever is later.

Within 120 days after the effective date of the merger, if the surviving corporation and any dissenting
shareholders fail to agree upon the value of such shareholder’s common stock, either the surviving corporation or
any dissenting shareholder who has properly submitted a written demand may file a petition in the Kansas district
court demanding a determination of the value of the shares of Westar common stock held by all dissenting
shareholders. Notwithstanding this right of petition, any dissenting shareholder who has properly submitted a
written demand may, within 60 days after the effective date of the merger, withdraw its demand for appraisal and
accept the terms offered upon the merger, regardless of whether such shareholder has commenced or joined an
appraisal proceeding.

If any shareholder files the petition, a copy of the petition must be served on the surviving corporation.
Within 20 days after service of any such shareholder petition, the surviving corporation must file with the clerk
of the same Kansas district court a duly verified list containing the names and addresses of all shareholders who
have demanded payment for their shares and with whom agreements as to the value of their shares have not been
reached.

At the hearing on such petition, the court shall determine the Westar shareholders who have complied with
the requirements of Section 17-6712 and are therefore entitled to appraisal rights. The court shall determine the
fair value of the Westar common stock exclusive of any element of value arising from the expectation or
accomplishment of the merger, and shall direct the payment by the surviving corporation of such value, together
with a fair rate of interest, if any, to the shareholders entitled thereto.

Westar is under no obligation to and has no present intent to file a petition for appraisal, and shareholders
seeking to exercise appraisal rights should not assume that the surviving corporation will file such a petition or
that the surviving corporation will initiate any negotiations with respect to the fair value of such shares.
Accordingly, shareholders who desire to have their shares appraised should initiate any petitions necessary for
the perfection of their appraisal rights within the time periods and in the manner prescribed in Section 17-6712.
Inasmuch as Westar has no obligation to file such a petition, the failure of a shareholder to do so within the
period specified could nullify such shareholder’s previous written demand for appraisal.

Under the merger agreement, Westar has agreed to give Great Plains Energy prompt notice of any demands
for appraisal received by Westar prior to the effective time of the merger. Great Plains Energy has the right to

47

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 59 of 287



participate in all negotiations and proceedings with respect to demands for appraisal under the KGCC. Westar
will not, except with the prior written consent of Great Plains Energy, make any payment or settlement offer
prior to the effective time of the merger with respect to any demands for appraisal.

Shareholders considering seeking appraisal should be aware that the fair value of their shares as determined
under Section 17-6712 could be more than, the same as, or less than the merger consideration they would receive
pursuant to the merger agreement if they did not seek appraisal of their shares. Shareholders should also be aware
that investment banking opinions are not opinions as to fair value under Section 17-6712.

Any shareholder may withdraw its demand for appraisal and accept the merger consideration set forth in the
merger agreement by delivering to the surviving corporation a written withdrawal of such shareholder’s demands
for appraisal, except that any such attempt to withdraw made more than 60 days after the effective date of the
merger will require written approval of the surviving corporation. No appraisal proceeding in the Kansas district
court shall be dismissed as to any shareholder without the approval of the Kansas district court, and such
approval may be conditioned upon such terms as the Kansas district court deems just. If the surviving corporation
does not approve a shareholder’s request to withdraw a demand for appraisal when such approval is required
more than 60 days after the effective date of the merger, the shareholder would be entitled to receive only the
appraised value determined in any such appraisal proceeding.

Failure to comply strictly with all of the procedures set forth in Section 17-6712 of the KGCC will result in
the loss of a shareholder’s statutory rights.

THE PROCESS OF PERFECTING APPRAISAL RIGHTS REQUIRES STRICT COMPLIANCE
WITH TECHNICAL PREREQUISITES. THOSE SHAREHOLDERS WISHING TO DISSENT AND TO
EXERCISE THEIR APPRAISAL RIGHTS SHOULD CONSULT WITH THEIR OWN LEGAL
COUNSEL IN CONNECTION WITH COMPLIANCE UNDER SECTION 17-6712. TO THE EXTENT
THERE ARE ANY INCONSISTENCIES BETWEEN THE FOREGOING SUMMARY AND SECTION
17-6712, SECTION 17-6712 SHALL CONTROL.

Shares Beneficially Owned by Westar Directors and Officers

Westar’s directors and executive officers beneficially owned 400,595 shares of Westar common stock on
August 22, 2016, the record date for the special meeting. These shares represent in total less than one percent of
the total voting power of Westar’s voting securities outstanding and entitled to vote as of the record date. These
shares exclude 327,345 deferred shares that, until received, do not entitle the directors or executive officers to
vote. Westar currently expects that Westar’s directors and executive officers will vote their shares in favor of all
the proposals to be voted on at the special meeting, although none of them has entered into any agreements
obligating them to do so.

How Shares are Voted; Proxies

If you are a shareholder of record (i.e., you own shares in your own name), you can vote by accessing the
Internet, by telephone, by mail, or in person at the special meeting as follows:

• Voting by accessing the Internet. Go to www.cstproxyvote.com and follow the instructions. You will
need to have your proxy card with you when you visit the website.

• Voting by Telephone. Call the following toll-free number (866) 894-0537 and follow the instructions.
You will need to have your proxy card with you when you call.

• Voting by Mail. Complete, sign, date, and return the enclosed proxy card in the envelope provided.

• Voting at the Westar Special Meeting. If you decide to attend the special meeting and vote in person,
you may deposit your proxy card with a representative of Westar at the special meeting registration
desk. You may also complete a ballot that will be distributed at the meeting. Whether or not you plan to
attend the special meeting, please submit your proxy promptly in the enclosed envelope or vote by
accessing the Internet or telephonically by following the instructions on the proxy card.
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If you are a “street name” shareholder (i.e., you own your shares in the name of a broker, bank, or other
fiduciary), you should refer to the information you receive from your broker to see which voting methods are
available to you. Please note, if you are a street name shareholder, and wish to vote in person at the special
meeting, you must obtain a proxy executed in your favor from your broker to be able to vote at the special
meeting. If you wish to vote by accessing the Internet or by telephone, please follow the instructions on your
notice, proxy card or the information forwarded to you by your bank or broker, as applicable.

The Internet and telephone voting facilities will close at 6:00 p.m., Central Daylight Saving Time, on
September 25, 2016. For shareholders in the Westar 401(k) Plan, the proxy card or notice covers all shares for
which such shareholders have the right to give voting instructions to Vanguard Fiduciary Trust Company, trustee
of the Westar 401(k) Plan. The proxy card, when properly executed, will be voted as directed. If voting
instructions are not received by the proxy tabulator by 6:00 p.m., Central Daylight Saving Time, on September
21, 2016, your shares will not be voted.

The proxy holders will vote as directed on all valid proxies that are received at or prior to the meeting and
that are not subsequently revoked. If you complete, date and sign your proxy card but do not provide instructions
as to your vote, the proxy holders will vote your shares:

• FOR the Merger proposal;

• FOR the Merger-Related Compensation proposal; and

• FOR the Westar Meeting Adjournment proposal, if necessary.

Revocation of Proxies

If you have delivered a signed proxy card for the Westar special meeting or otherwise voted pursuant to the
instructions set forth on the proxy card, you may revoke it at any time before it is voted by:

• revoting by accessing the Internet or telephone;

• attending the meeting and voting in person;

• giving written notice revoking your proxy to Westar prior to the date of the meeting; or

• submitting a signed proxy card that is dated later than your initial proxy card to Westar.

However, if your shares are held in “street name” through a broker, nominee, fiduciary or other custodian,
you must check with your broker, nominee, fiduciary or other custodian to determine how to revoke your proxy.

Shares Held in Westar 401(k) Plan

If your Westar shares are held in a Westar 401(k) plan, only the trustee of the plan can vote your plan shares
even if you attend the special meeting in person. The plan trustee will vote your shares in accordance with your
Internet, telephone or written proxy vote. Please follow the instructions on your proxy card.

With respect to Westar shares held in a Westar 401(k) plan for which no voting instructions are received,
the plan trustee will not vote such shares.

Solicitation of Proxies

Westar will bear the cost of soliciting proxies from its shareholders. Westar will solicit shareholder votes by mail,
and may also solicit certain shareholders by other means of communication, including telephone or in person. If
anyone solicits your vote in person, by telephone, or by other means of communication, they will receive no additional
compensation for doing so. Westar will reimburse brokerage firms and other persons representing beneficial owners of
shares for their reasonable expenses in forwarding solicitation material to those beneficial owners.

Westar has engaged a professional proxy solicitation firm, D.F. King & Co., Inc., to assist in soliciting
proxies for a fee of $15,000, plus all reasonable out-of-pocket expenses.

49

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 61 of 287



Adjournments

If at the special meeting there is not a quorum, the holders of record, entitled to vote, of a majority of such
shares of stock so present or represented may adjourn the special meeting from time to time, without notice other
than announcement at the meeting, until a quorum shall have been obtained, when any business may be
transacted which might have been transacted at the meeting as first convened had there been a quorum. If the
adjournment is for more than 30 days, or if after the adjournment a new record date is fixed for the adjourned
meeting, a notice of the adjourned meeting shall be given to each shareholder of record entitled to vote at the
special meeting.

Westar Shareholder Account Maintenance

Westar’s transfer agent is Continental Stock Transfer & Trust Company. All communications concerning
accounts of Westar shareholders of record, including address changes, name changes, inquiries as to
requirements to transfer shares of common stock and similar issues can be handled by calling Continental Stock
Transfer & Trust Company, toll-free at (800) 527-2495. For other information about Westar, Westar shareholders
can visit Westar’s web site at www.westarenergy.com. Information on Westar’s website does not constitute part
of this joint proxy statement/prospectus.
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THE PROPOSED MERGER

General

Great Plains Energy and Westar agreed to the acquisition of Westar by Great Plains Energy under the terms
of the merger agreement that is described in this joint proxy statement/prospectus. The Great Plains Energy
Board is using this joint proxy statement/prospectus to solicit proxies from the holders of Great Plains Energy
common stock for use at the Great Plains Energy special meeting. The Westar Board is using this joint proxy
statement/prospectus to solicit proxies from the holders of Westar common stock for use at the Westar special
meeting.

Great Plains Energy Merger Proposals

At the Great Plains Energy special meeting, holders of shares of Great Plains Energy common stock will be
asked to vote on (1) the issuance of shares of Great Plains Energy common stock as contemplated by the merger
agreement, (2) amending Great Plains Energy’s articles of incorporation to increase the amount of authorized
capital stock of Great Plains Energy and (3) any motion to adjourn the Great Plains Energy special meeting, if
necessary.

The merger will not be completed unless Great Plains Energy shareholders approve the Stock
Issuance proposal.

A separate vote by the holders of Great Plains Energy common stock to adopt the merger agreement or
approve the merger itself is not required under Missouri law.

Westar Merger Proposals

At the Westar special meeting, Westar shareholders will be asked to consider and vote upon the Merger
proposal, consider and vote upon the Merger-Related Compensation proposal and may be asked to consider and
vote upon the Westar Meeting Adjournment proposal.

The merger will not be completed unless Westar shareholders approve the Merger proposal.

Effects of the Merger; Merger Consideration

Under the terms of the merger agreement, Merger Sub will merge with and into Westar. As a result, Westar
will survive the merger and will become a wholly-owned subsidiary of Great Plains Energy upon completion of
the merger.

Merger Consideration

Subject to the terms and conditions set forth in the merger agreement, at the effective time of the merger,
each share of Westar common stock issued and outstanding immediately prior to the effective time (other than
shares owned by Westar as treasury stock, shares owned by Westar, Great Plains Energy or Merger Sub or any of
their respective wholly-owned subsidiaries or shares owned by any holder who is entitled to and has properly
preserved appraisal rights) will be converted automatically into the right to receive (1) $51.00 in cash, without
interest and (2) a number, rounded to the nearest 1/10,000 of a share, of validly issued, fully paid and
nonassessable shares of common stock, no par value, of Great Plains Energy equal to the exchange ratio
described below.

The exchange ratio is calculated as follows:

if the volume weighted average share price of Great Plains Energy common stock on the New York Stock
Exchange for the 20 consecutive full trading days ending on (and including) the third trading day immediately
prior to the closing date of the merger (referred to as the “Average Great Plains Energy Stock Price”) is:

(a) greater than $33.2283, the exchange ratio will be 0.2709;
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(b) greater than or equal to $28.5918 but less than or equal to $33.2283, the exchange ratio will be an
amount equal to the quotient obtained by dividing (x) $9.00 by (y) the Average Great Plains Energy Stock Price;
or

(c) less than $28.5918, the exchange ratio will be 0.3148.

Treatment of Westar Equity Awards

Immediately prior to the effective time, each outstanding and unvested Westar restricted share unit,
performance unit and other contractual right to receive Westar common stock will be canceled and converted into
the right to receive an amount in cash equal to the merger consideration, plus dividend equivalents associated
with such unit or right, subject to any withholding taxes.

Background of the Merger

The Westar Board and senior management of Westar regularly review and evaluate Westar’s strategies as
part of their ongoing efforts to provide long-term value to shareholders, taking into account economic,
competitive, regulatory and other conditions, as well as historical and projected industry trends and
developments. As part of these reviews, the Westar Board and senior management of Westar also periodically
consider and evaluate potential options and alternatives designed to enhance shareholder value, including, from
time to time, potential strategic transactions.

Great Plains Energy’s senior management and its board of directors also regularly consider potential
strategic transactions, including potential acquisitions of and mergers with other electric utilities.

From time to time in 2014 and early 2015, Mr. Mark Ruelle, Westar’s Chief Executive Officer, apprised the
Westar Board at its regular meetings of recently announced utility strategic transactions along with his sentiment
that the nature of some of these transactions might suggest a shift from historical precedents regarding valuations
and transaction terms. Specifically, Mr. Ruelle noted that terms may have been shifting in favor of shareholders
of selling companies in utility transactions announced in the last half of 2014 and first few months of 2015.
Specifically, he noted that, in these transactions, there seemed to have been a greater willingness of buyers to
take regulatory risk, and they reflected stronger price/earnings multiples and robust takeover premia. He
indicated that he did not see a reason for Westar to deviate from its long-term stand-alone strategy, but that he
felt it important to apprise the Westar Board of what may be important shifting trends, which were perhaps
different from what they were familiar with based on earlier discussions.

Mr. Ruelle and Mr. Terry Bassham, Great Plains Energy’s Chairman, President and Chief Executive
Officer, have discussions on various subjects on a frequent and regular basis because both attend management
meetings for the nuclear generation facility jointly owned by the companies. In early 2015, after reading the first
of several published analyst reports speculating as to Westar’s potential interest as a seller, Mr. Bassham
contacted Mr. Ruelle and indicated that, while not wanting to press the issue, should the Westar Board ever be
interested in discussing a potential strategic transaction, he wanted Mr. Ruelle to know that the Great Plains
Energy Board had potential interest in discussing the merits of a business combination with Westar. Mr. Ruelle,
while indicating that Westar was not for sale, agreed to have dinner with Mr. Bassham to discuss their
perspectives on the industry as the two returned from the same industry conference. During this dinner in March
2015, the two discussed their respective views about the business environment and the industry, generally, along
with trends affecting both companies. Mr. Ruelle reiterated that Westar was not for sale, and his prior public
statements about business combinations, generally, including his beliefs that if the Westar Board were to
consider a business combination, it would be less likely to be a premium acquirer; that it would likely be
ambivalent regarding a merger of equals or other similar form of transaction; and that if it were to pursue a
consolidating transaction, management would be more likely to recommend the route of being acquired at a
premium. There was no discussion of price, value, structure or any specifics about what form of potential
business combination might be possible, if it ever were to take place.
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The Chief Executive Officer of another utility company, referred to as “Bidder A”, called Mr. Ruelle in the
spring of 2015. He indicated that his company had kept apprised of Westar’s business and circumstances, that it
thought well of Westar and its management, and that if the Westar Board ever considered pursuing a business
combination, he believed his company would be a good fit. Mr. Ruelle responded that Westar was not for sale,
but that he would discuss Bidder A’s interest with the Westar Board. Bidder A’s Chief Executive Officer did not
share any thoughts on valuation, but indicated the general nature of a potential transaction by reference to another
recent industry transaction familiar to both of them. In that transaction, a buyer had purchased a company for
cash and paid a premium of approximately 20% over the market price of the seller’s common stock immediately
prior to the announcement of the transaction.

In summer 2015, Mr. Bassham again reiterated to Mr. Ruelle his company’s potential interest in combining
with Westar, should Westar decide to pursue that strategy. Mr. Ruelle noted that the Westar Board would be
meeting in late August, 2015 and that he would share with the Westar Board Great Plains Energy’s potential
interest in discussing the merits of a possible business combination.

In August 2015, Great Plains Energy retained Bracewell LLP to act as its outside legal counsel regarding a
potential strategic transaction with Westar. On August 3, 2015, the Great Plains Energy Board held a regularly
scheduled meeting the purpose of which was, among other things, to discuss strategic matters. In the course of
the meeting the Great Plains Energy Board discussed Mr. Bassham’s conversations with Mr. Ruelle, and
requested that Mr. Bassham keep the Great Plains Energy Board informed of any further discussions with
Mr. Ruelle on the topic of a potential strategic transaction.

In recent years, the Chief Executive Officer of another company, referred to as “Bidder B,” had on occasion
in conversations with Mr. Ruelle mentioned Bidder B’s interest in exploring the possibility of a business
combination, should Westar ever decide it was interested in exploring such a transaction. Those casual,
infrequent conversations included a conversation in the spring of 2015.

In the summer of 2015, Bidder B’s Chief Executive Officer called Mr. Ruelle and reiterated Bidder B’s
possible interest in a transaction and asked if Mr. Ruelle would be willing to meet to hear Bidder B’s view of the
potential merits of a business combination. The two met in Kansas City in August, 2015. Mr. Ruelle reiterated
that while Westar was not for sale, he was willing to hear Bidder B’s thoughts on the merits of a possible
business combination and would be willing to share those ideas with the Westar Board later that month. During
the meeting Bidder B’s Chief Executive Officer shared his views on the “industrial logic” of a business
combination and Bidder B’s view of Westar as a good strategic fit. There was no discussion of value,
consideration or potential structure of any possible transaction. Mr. Ruelle reiterated his prior public statements
about potential business combinations, including his beliefs that, should the Westar Board ever consider a
business combination, Westar would be less likely to be a premium acquirer; that it might be ambivalent about a
merger of equals; and that if it were to consider a consolidating transaction, management would be more likely to
recommend the route of Westar being a premium seller. Mr. Ruelle said that he would relay Bidder B’s
expression of interest to the Westar Board later that month.

On August 25 through 27, 2015, the Westar Board held its customary annual strategic planning meeting.
Among topics of discussion were trends in the industry, including the nature of M&A activity. As part of that
discussion, Mr. Ruelle reported the earlier expressions of interest and discussions described above. The Westar
Board concurred that, based on the information presented to date, Westar should continue to pursue its long-term
strategy, but advised that Mr. Ruelle could gather additional information from inquiring companies, including
with respect to value and regulatory risk, without making any commitments regarding any strategic transactions.

On September 3, 2015, Bidder B’s Chief Executive Officer called Mr. Ruelle to discuss industry issues, and
also reiterated Bidder B’s continued interest in exploring a possible business combination. Mr. Ruelle reiterated
that Westar was not for sale but said that he would be willing to hear more detail regarding what Bidder B might
have in mind, specifically with regard to value, structure and the ability to consummate a transaction in the public
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interest, as without such information, there would be nothing more to share with the Westar Board. The two
agreed to continue their discussions when Bidder B’s Chief Executive Officer had additional information to
share.

Following a trade association meeting in September 2015, Mr. Bassham and Mr. Ruelle shared a ride to the
airport. At the airport the two visited about their earlier conversations and, after Mr. Ruelle noted that Westar
was not for sale, he said he was willing to hear what Great Plains Energy wished to share with the Westar Board
in terms of its potential interest. Mr. Bassham indicated that while Great Plains Energy still remained very
interested in a potential transaction, Great Plains Energy was not contemplating a valuation in the range of then
recently announced industry transactions. The two agreed to continue their conversations and met again later in
September, at which meeting Mr. Ruelle reiterated to Mr. Bassham that Westar was not for sale, but that
Mr. Ruelle was willing to listen to a proposal. Mr. Ruelle confirmed that Westar did not see itself as a buyer and
that Westar did not view a business combination transaction structured as a merger of equals favorably, based on
the anticipated benefits to Westar shareholders. Mr. Ruelle advised Mr. Bassham that any business combination
transaction would have to be structured as a purchase of Westar at a premium to market prices, and that both the
premium and the certainty of closing the transaction would be important to Westar’s consideration of any
proposal made by Great Plains Energy. Mr. Bassham advised Mr. Ruelle that he would discuss the matter with
the Great Plains Energy Board.

At the request of Bidder B’s Chief Executive Officer, Mr. Ruelle met again with him on September 29, 2015
in Kansas City. Bidder B’s Chief Executive Officer again reiterated his views as to the industrial logic and other
benefits of a potential business combination. He further provided a non-binding, rough approximation of value,
subject to conducting diligence and other customary contingencies and qualifications. He stated the preferred
structure from Bidder B’s point of view would be a combination of stock and cash, with the majority of the
consideration being in stock. The preliminary indication of value was a premium of approximately 25% to the
then-current trading price of Westar’s common stock. The market closing price of Westar’s common stock on
September 28, 2015 was $37.87. Mr. Ruelle thanked Bidder B’s Chief Executive Officer for his interest,
reiterated that Westar was not for sale, and said that he would share this information with the Westar Board in
October, but that the Westar Board had made no decision to proceed toward a potential strategic transaction.

On October 2, 2015, the Great Plains Energy Board held a special telephonic meeting, which was attended
by representatives of Goldman Sachs and Bracewell, to permit Mr. Bassham and other members of Great Plains
Energy management to provide an update on the preliminary discussions between Mr. Bassham and Mr. Ruelle
regarding a potential business combination transaction. Members of Great Plains Energy management led a
discussion regarding the strategic alternatives available to Great Plains Energy and the strategic considerations in
pursuing a transaction with Westar and the potential terms of an initial proposal to Westar, in the context of
current activity in the utility mergers and acquisitions market and the general terms of recent transactions.
Representatives of Goldman Sachs reviewed its preliminary financial analyses of a potential transaction.
Following discussion and review, the Great Plains Energy Board authorized Mr. Bassham to discuss a
preliminary proposal with Mr. Ruelle that would be based on an acquisition of Westar by Great Plains Energy at
a premium of 20%-25% over the current market price of Westar’s shares of common stock, with consideration
payable 70% in Great Plains Energy common stock and 30% in cash. The Great Plains Energy proposal
contemplated a combination of the executive teams from Westar and Great Plains Energy with the potential for
participation on the Great Plains Energy Board by some current members of the Westar Board following the
closing.

On October 4, 2015, Mr. Bassham called Mr. Ruelle to check in to possibly continue their earlier
conversations. Mr. Ruelle told him that the Westar Board had made no decision to proceed toward a potential
strategic transaction. The two agreed to meet again so that Great Plains Energy could clarify its preliminary
thoughts on value, certainty of value, structure and ability to consummate a potential transaction should Westar
decide to go down that path. Mr. Ruelle and Mr. Bassham met on October 7, 2015 in Lawrence, Kansas.
Mr. Bassham shared his thoughts about a possible business combination in terms of cost savings opportunities,
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value, structure and the ability to consummate a transaction that would be in the public interest. He indicated that
Great Plains Energy would consider a mix of consideration consisting of 70% Great Plains Energy common
stock and 30% cash, and a premium in the range of 20-25% to the then-current price of Westar’s common stock.
The market closing price of Westar’s common stock on October 6, 2015 was $38.17. Mr. Ruelle agreed to share
that information with the Westar Board later in October.

At a regular meeting of the Westar Board on October 22, 2015, at which members of senior management
were present, Mr. Ruelle reported to the Westar Board on the contacts and conversations described above. The
Westar Board discussed the current environment for mergers and acquisitions in the utility industry, including
transactions announced in 2015, and the potential implications for Westar. Topics of discussion included the
relative valuations of utilities, generally, and how future changes in interest rates and economic activity could
affect values. Also discussed were possible approaches to ascertaining potential value Westar might obtain for its
shareholders should it consider a strategic transaction.

In order to obtain more refined advice about circumstances in the industry and the potential implications for
Westar, the Westar Board discussed and then authorized Mr. Ruelle to retain a financial advisor and outside legal
counsel for the Westar Board. Members of senior management, having significant familiarity and dealings with
numerous investment banking and advisory firms, discussed possible advisors with the Westar Board. They noted
that, due in part to the number of recent industry transactions, several major financial advisors made visits to Westar
from time to time to share their views with Westar management on industry trends, including regarding strategic
transactions, and to indicate their availability to provide services.

Following the meeting, Mr. Ruelle and Mr. Anthony Somma, Westar’s Chief Financial Officer, discussed
the possible merits of engaging different financial advisors, then narrowed the possible selection to several firms
with whom they made more direct inquiries to confirm interest, availability and freedom from potential conflicts
of interest and to hear those firms’ ideas about what an engagement might entail. Following discussions
regarding those respective firms’ interest and ability to represent Westar, on November 11, 2015 Guggenheim
Securities, LLC (“Guggenheim Securities”) was retained as financial advisor to Westar to advise the Westar
Board concerning merger and acquisition matters, including the potential sale of Westar. Guggenheim Securities
was selected based on the firm’s extensive expertise and experience in the industry and its understanding of
macro issues affecting the industry, as well as being free from conflicts of interest. In November 2015, Westar
also retained Baker Botts L.L.P. (“Baker Botts”) to provide the Westar Board with legal advice concerning
potential mergers and acquisitions.

On October 23, 2015, executives with an investment fund focused on infrastructure investment, referred to
as “Bidder C,” met with Mr. Ruelle and Mr. Somma to introduce themselves and their organization, and to
express an interest in discussing a possible business combination with Westar should Westar decide to pursue a
business combination. Mr. Ruelle and Mr. Somma listened to them, indicated that Westar was not for sale and
thanked them for expressing their interest. Mr. Ruelle explained that if Bidder C had a particular sense of value,
structure and other matters it thought important for Westar to know, he would share that with the Westar Board,
if they wished.

On October 30, 2015, Bidder B’s Chief Executive Officer called Mr. Ruelle to check in about possibly
pursuing their previous conversations. Bidder B’s Chief Executive Officer reiterated his company’s interest, and
noted that his earlier preliminary indication of value might be subject to favorable adjustment, if Bidder B were
given access to confidential information about Westar. Mr. Ruelle thanked Bidder B’s CEO for his company’s
continuing interest, but indicated that the Westar Board had not made a decision to proceed down the path toward
a possible strategic transaction.

A special meeting of the Westar Board was held on November 19, 2015. Members of the senior
management of Westar and representatives of Guggenheim Securities and Baker Botts also attended the meeting.
At the meeting, Baker Botts provided the Westar Board with information regarding its fiduciary duties, and the
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Westar Board received a presentation from Guggenheim Securities discussing, among other things, current
market conditions for the stock of regulated utility companies, factors that could affect the market for those
stocks in the future and recent developments with respect to mergers and acquisitions of electric and gas utility
companies. Guggenheim Securities also discussed the prices and other key terms of several recently announced
transactions in the industry. Mr. Ruelle informed the Westar Board that in his view there might have been a
change in the environment for transactions involving electric and gas utilities, and that it might be possible to
achieve value for shareholders that would exceed the value that could reasonably be expected to be achieved if
Westar were to continue to pursue its long-term stand-alone strategic plan. Mr. Ruelle’s belief was based in part
on the presentation made by Guggenheim Securities, which had noted that recent strategic utility transactions
were characterized by, among other things, improving regulatory support for transactions, proactivity of
acquirers to initiate transactions, strong offer prices and robust takeover premia. The presentation from
Guggenheim Securities also noted that, at the time, utilities were trading above long-term average price/earnings
multiples. The Westar Board expressed its interest in learning more and instructed management to have
Guggenheim Securities present more specific information about possibilities were Westar to consider being
acquired, and to also compare and contrast that outcome with alternative strategies at the Westar Board’s next
meeting. The Westar Board also discussed whether it was necessary or advisable to create a special committee to
further evaluate strategic options. Based on the capacity, availability and interest of members of the Westar
Board, and due to the absence of any conflicts of interest, the Westar Board felt that a special committee was not
necessary.

At a regular meeting of the Westar Board on December 9, 2015, at which members of Westar senior
management and representatives of Guggenheim Securities and Baker Botts were present, Guggenheim
Securities provided additional information to the Westar Board regarding the current environment for mergers
and acquisitions. Among other things, Guggenheim Securities provided the Westar Board with an update
regarding Westar’s recent stock price performance, factors that could affect Westar’s share price performance in
the future and potential strategic alternatives that might be available to Westar, including remaining a stand-alone
company, acquiring one or more additional regulated utility companies, expanding Westar’s non-utility growth
platform, entering into a merger of equals or similar transaction with another utility company or entering into a
corporate transaction that would result in a change of control of Westar. Guggenheim Securities also provided
the Westar Board with information regarding the financial multiples and other metrics in recent merger and
acquisition transactions involving regulated utility companies, a potential range of values for Westar on a stand-
alone basis under alternative future scenarios and a potential range of values that Westar might be able to achieve
in a strategic corporate transaction.

Following the Guggenheim Securities presentation, the Westar Board discussed the factors that would affect
its view of any potential transaction and how the Westar Board might determine what type of transaction might
be available to Westar. The Westar Board concluded that in addition to the price to be received by Westar’s
shareholders, other important factors would be the type of consideration and certainty of value to be received by
Westar shareholders, the ability of the counter-party in any such transaction to demonstrate that the transaction
would be in the public interest and be able to obtain the necessary regulatory approvals, the counter-party’s
ability to obtain any necessary financing for the transaction and any commitments that the counterparty would be
willing to make with respect to Westar’s customers and employees, as well as the communities served by Westar.
The Westar Board also believed that it was important to maintain confidentiality with respect to any transaction
and the Westar Board’s consideration of this subject because of the potential negative impact that rumors of a
potential transaction could have on Westar’s employees and customers.

Following this discussion, the Westar Board concluded that it should determine if it would be possible to
negotiate a transaction that would be more favorable to Westar’s shareholders than Westar’s long-term stand-
alone strategic plan. In order to determine if such a transaction might be possible, while still preserving the
confidentiality of any discussions, the Westar Board determined that it would be advisable to approach a single
long-term bidder in the first instance. Consequently, the Westar Board authorized Mr. Ruelle to approach
Bidder A, which had previously approached him to express interest in pursuing a transaction, to inquire whether
Bidder A might be interested in discussing a potential acquisition of Westar. The Westar Board selected
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Bidder A because of the Westar Board’s belief that if it were interested in pursuing a transaction, a transaction
with Bidder A would likely have the desired characteristics described above. The Westar Board did not discuss
any specific price at which it would or would not be prepared to enter into a transaction and no decision was
made to seek to sell the company in a change of control transaction.

Following the Westar Board meeting on December 9th, and in accordance with the authorization of the
Westar Board, Mr. Ruelle called the Chief Executive Officer of Bidder A and told him that the Westar Board had
authorized him to respond to Bidder A’s inquiry earlier in the year, to ascertain whether Bidder A had continuing
interest, and if so, what it might have in mind regarding potential value, structure and ability to consummate a
transaction in the public interest. Mr. Ruelle indicated that if Bidder A were prepared to enter into a
confidentiality agreement, he was prepared to provide Bidder A with Westar’s confidential internal forecast.
Following this call, the companies executed a mutual confidentiality agreement. On January 4, 2016, the two
Chief Executive Officers met in Arizona prior to an industry trade association meeting. At that meeting,
Mr. Ruelle provided Bidder A’s Chief Executive Officer with Westar’s late 2015 internal forecast and the two
discussed numerous details about Westar’s business. Bidder A’s Chief Executive Officer indicated that he would
respond shortly as to Bidder A’s continuing interest, value and other terms and conditions. Bidder A
subsequently responded later in January that it had concluded that it was not interested at this time in continuing
discussions with Westar regarding a potential transaction, given other internal investment opportunities for its
available capital. Mr. Ruelle reported this development to the Westar Board, noting that the matter would be
discussed further at the next regularly scheduled meeting in February.

On December 10, 2015, representatives from Bidder C came to Westar again for a previously scheduled
meeting with Mr. Ruelle and Mr. Somma. At that meeting, Bidder C reiterated its interest and further indicated
that were Westar to engage with Bidder C, it saw a preliminary indication of value of potentially $50 per share,
in cash, subject to due diligence and other customary contingencies. The market closing price of Westar’s
common stock on December 9, 2015 was $41.05.

On February 2, 2016, in advance of the regularly scheduled February meeting of the Westar Board,
Mr. Ruelle called and spoke with Bidder B’s Chief Executive Officer by telephone. Bidder B’s Chief Executive
Officer reiterated his company’s interest in potentially exploring a transaction. He noted that since October
Westar’s stock price had increased significantly, as had the prices of many other stocks of electric utility
companies; accordingly, his company would consider changes in its preliminary indication of value and
potentially consider changing the consideration to all cash. He indicated that his company had engaged advisors
and was prepared to move promptly. On the same day, Mr. Ruelle called Mr. Bassham, who reiterated Great
Plains Energy’s continuing interest as well.

On February 11, 2016, Mr. Ruelle contacted Mr. Bassham by telephone regarding the proposal made by
Great Plains Energy in October 2015. Mr. Ruelle requested that Great Plains Energy provide its current view on
the price Great Plains Energy would be willing to pay in a potential acquisition, and to what extent Great Plains
Energy would be willing to provide additional certainty with respect to the value of the consideration payable in
the potential acquisition, by increasing the cash portion of the consideration and potentially providing a collar
with respect to the stock portion of the consideration. Mr. Ruelle advised Mr. Bassham that Westar had a
preference for cash consideration, but was open to stock consideration as well.

On February 18, 2016, the Great Plains Energy Board held a regularly scheduled meeting, which included a
review of the potential Westar acquisition transaction. Mr. Bassham and other members of Great Plains Energy
management provided an update to the Great Plains Energy Board regarding the potential transaction and
Mr. Bassham’s recent contact with Mr. Ruelle. Members of Great Plains Energy management also reviewed,
among other items, (i) market developments since the October 2, 2015 Great Plains Energy Board meeting,
(ii) management’s updated view on strategic opportunities available to Great Plains Energy and the strategic
rationale, benefits and risks of pursuing the potential transaction with Westar, and (iii) the potential terms of an
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updated proposal that Great Plains Energy might present to Westar, in order to address the items raised by
Mr. Ruelle in his conversation with Mr. Bassham. Representatives of Goldman Sachs reviewed its preliminary
financial analyses of a potential transaction. Following discussion of a potential transaction, including with
respect to the consideration payable, the associated financing requirements and the potential use of a purchase
price collar among other items, the Great Plains Energy Board authorized Mr. Bassham to convey an updated
proposal to Mr. Ruelle. The terms of the updated proposal would include an acquisition of Westar by Great
Plains Energy priced at a premium of 20% over the current market price, with a consideration mix of 50% Great
Plains Energy common stock and 50% cash with the potential to include a collar with respect to the stock
consideration. Following this meeting, Mr. Bassham called Mr. Ruelle to convey Great Plains Energy’s updated
proposal.

At a Westar Board meeting on February 22, 2016, at which members of Westar senior management and
representatives of Guggenheim Securities and Baker Botts were present, Mr. Ruelle updated the Westar Board
regarding developments since the previous meeting as described above. Following this, Guggenheim Securities
updated the Westar Board regarding recent developments relating to three transactions involving regulated
electric and gas companies that had been announced since the Westar Board’s last meeting, including the
valuations and other key terms of those transactions. Guggenheim Securities also provided the Westar Board
with information about several potential counter-parties that might be interested in discussing a possible
transaction with Westar. Following Guggenheim Securities’ presentation, the Westar Board discussed whether it
made sense to continue to explore the possibility of a potential transaction, and if so, what would be the best way
to proceed. Among other things, the Westar Board discussed whether it would be better to approach one party at
a time, a limited number of potential counter-parties or a broader group as part of a more formal process. After
discussion, the Westar Board concluded that to ascertain maximum potential value, it wished to solicit
indications of interest from several potential counter-parties in order to gauge their level of interest in a potential
strategic transaction with Westar and instructed management and Guggenheim Securities to identify a list of
potential counter-parties and to contact them to determine their level of interest in a strategic transaction. No
decision to pursue a strategic transaction was made.

Following this meeting, Guggenheim Securities contacted Great Plains Energy, Bidder B and 14 other
companies regarding a possible transaction. Of these, Great Plains Energy, Bidder B and 7 others entered into
confidentiality and standstill agreements with Westar that contained substantially the same terms, including
standstill provisions. The parties that entered into confidentiality and standstill agreements were provided with a
confidential information package that included information regarding Westar, including its 2016 internal
financial forecast. This forecast was the same forecast provided to Guggenheim Securities for purposes of its
fairness opinion. Westar’s management team also held conference calls with Great Plains Energy, Bidder B and 5
of the other companies to discuss Westar’s business and financial condition as well as its anticipated results of
operations as reflected in its forecast. The other two companies that had signed confidentiality agreements
decided not to schedule management due diligence calls. Representatives of Westar and Guggenheim Securities
also held follow-up calls with three of the bidders after the calls with Westar management to discuss financial
issues and Westar’s forecasts in more detail.

On March 10, 2016, an article was published reporting that Westar was in the early stages of exploring
strategic options that could lead to a sale. The article indicated that several possible buyers had been contacted in
order to gauge interest in a transaction. The closing price of Westar common stock on March 9, 2016 was $44.08
per share. On March 10, 2016, the stock closed at $46.90 per share.

On March 15, 2016, Bidder C submitted a letter to Guggenheim Securities indicating that Bidder C believed
that it could develop an attractive proposal to acquire Westar. Bidder C indicated that in order to develop a
proposal, it would need Westar’s permission to contact 4 or 5 other investors who would have to join together to
make a proposal. After discussion with Guggenheim Securities, members of Westar’s senior management
determined not to grant Bidder C permission to contact other potential investors because it was concerned that
doing so would increase the risk that additional market rumors would develop, which could serve to discourage
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more capable bidders from continuing to evaluate a possible transaction. This decision was also based in part on
the view that Bidder C likely had fewer opportunities to create synergies from a transaction and would not be
able to make a compelling case to regulators that a transaction was in the public interest.

On March 29, 2016, the Great Plains Energy Board held a regularly scheduled meeting, which included an
update with regard to Great Plains Energy’s participation in the Westar sale process. Members of Great Plains
Energy management provided an overview of the sale process and of Westar and its business, operations and
management, together with an updated view on strategic opportunities available to Great Plains Energy and the
strategic rationale, benefits and risks of pursuing the potential transaction with Westar and the potential terms of
an indicative proposal that Great Plains Energy might submit to Westar in the first round of the sale process,
among other items. Representatives of Goldman Sachs reviewed its preliminary financial analyses of a potential
transaction. Following discussion, the Great Plains Energy Board authorized Great Plains Energy management to
submit a first round indicative proposal the terms of which would include an acquisition of Westar by Great
Plains Energy priced in the range of $53-$55 per share, with a consideration mix of 35% Great Plains Energy
common stock and 65% cash which would include fully committed financing for the cash portion of the purchase
price and with the potential to include a collar with respect to the stock consideration, and would potentially
express interest in evaluating Westar senior management and the potential for Westar representation on the Great
Plains Energy Board following the closing.

On April 5, 2016, the deadline set by Westar for submission of preliminary indications of interest, Great
Plains Energy, Bidder B and the 3 other companies with which Westar had held management calls submitted
preliminary non-binding indications of interest. The 3 additional companies are referred to as Bidders D, E and F.
Great Plains Energy indicated that it might be willing to acquire Westar for a price of $54.50 per share of Westar
common stock, with the consideration being 65% cash and 35% Great Plains Energy common stock. Bidder B’s
proposal indicated a price of $50.50 per share with consideration being 50% cash and 50% common stock of
Bidder B. Bidder D proposed a price range of up to $55.11 per share in cash on a fully-diluted basis. Bidder E
proposed acquiring Westar for $53.00 per share consisting of 33% cash and 67% common stock of Bidder E, and
Bidder F said that it might be willing to acquire Westar for $52.00 per share in cash.

On April 11, 2016, the Westar Board met to consider the indications of interest. The Westar Board,
members of Westar senior management, and representatives from Guggenheim Securities and Baker Botts
discussed the key terms of the indications of interest, including price and other relevant terms and conditions.
After discussing the indications of interest and the pros and cons of moving forward with discussions concerning
a potential transaction, the Westar Board decided to seek definitive proposals from all five companies that had
submitted indications of interest, including Great Plains Energy. Each of these companies was given access to an
electronic data room containing detailed confidential information about Westar, offered an in-person
management presentation regarding Westar’s business, operations and prospects, and advised of the process and
schedule for submitting definitive proposals. In the course of advising Great Plains Energy that it was being
invited to submit a definitive proposal, a representative of Guggenheim Securities provided feedback regarding
Great Plains Energy’s initial proposal that Westar would prefer a bid with a larger proportion of the consideration
consisting of cash.

From April 12 until May 23, 2016, management presentations were held with each of the bidders and
Westar and Guggenheim Securities provided detailed information to each of the bidders and answered numerous
questions from the bidders about Westar and the information that was provided.

On April 21, 2016, a representative of Goldman Sachs contacted Guggenheim Securities on behalf of Great
Plains Energy to request that Great Plains Energy be permitted to contact several potential equity investors that
might contribute to the necessary equity financing for its bid for Westar. After discussion with Westar
management, Great Plains Energy was given permission to contact four potential equity investors that Great
Plains Energy had identified as potential investors. Great Plains Energy subsequently entered into discussions
with, and ultimately entered into a stock purchase agreement with, OCM Credit Portfolio LP (“OMERS”)
regarding an equity investment in Great Plains Energy in support of the potential Westar transaction.
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On April 28, 2016, members of the Westar management team and representatives of Guggenheim Securities
hosted a due diligence management presentation in Kansas City, Missouri, that was attended by members of
Great Plains Energy management and representatives of Goldman Sachs and Bracewell.

On April 29, 2016, the financial advisor to Bidder F contacted Guggenheim Securities to say that bidder F
had determined that it was unlikely to submit a bid for Westar, but asked to be kept apprised of the schedule and
other developments relating to the process for submitting bids, as it had a continuing interest in a transaction.

On May 2, 2016, the Great Plains Energy Board held a regularly scheduled meeting, which was attended by
representatives of Goldman Sachs and Bracewell, which included an update with regard to Great Plains Energy’s
participation in the Westar sale process. Members of Great Plains Energy management provided an update on the
Westar sales process and the response that Great Plains Energy had received on its first round indicative
proposal. Members of Great Plains Energy management reviewed certain financial and strategic matters with the
Great Plains Energy Board, including potential financing alternatives for the acquisition and representatives of
Bracewell together with members of Great Plains Energy management reviewed certain legal matters relating to
the transaction, including with respect to the approvals potentially required for the transaction, and the fiduciary
duties of the members of the Great Plains Energy Board in connection with their consideration of the acquisition.
Representatives of Goldman Sachs reviewed its preliminary financial analyses of a potential transaction.

On May 4, 2016, each of the bidders was provided with a draft form of merger agreement to be used in
preparing their definitive bids for Westar. In its discussions with bidders prior to submission of bids,
Guggenheim Securities also requested that any bidder that anticipated that a portion of the consideration in its bid
would be common stock or other securities submit its internal forecasts to Guggenheim Securities for review by
Guggenheim Securities and Westar. Great Plains Energy, Bidder D and Bidder E submitted their internal
forecasts to Guggenheim Securities and Westar on May 17, 2016, May 24, 2016 and May 17, 2016, respectively.

On May 18, 2016 the Westar Board met with Guggenheim Securities to discuss developments since its last
board meeting, including discussions that Guggenheim Securities had had with some of the bidders since the last
board meeting. Among other things, Guggenheim Securities updated the Westar Board with respect to recent
movements in share prices of Westar and its peers since the previous Westar Board meeting and discussed the
process that had been undertaken with bidders since the last Westar Board meeting.

Also on May 18, 2016, the Great Plains Energy Board held a special meeting to review the potential
transaction with Westar. Mr. Bassham provided an overview to the Great Plains Energy Board regarding the
status of the potential transaction and the work that had been completed to date. Great Plains Energy
management reviewed with the Great Plains Energy Board, among other items, (i) strategic considerations
related to pursuing a potential transaction with Westar, including with respect to the regulatory approvals that
would be required in connection with the transaction, (ii) the use of a collar with respect to the stock portion of
the merger consideration to provide additional value certainty to Westar, (iii) the benefits and risks associated
with a potential transaction, including the potential cost and operational efficiencies that could be achieved in the
merger, (iv) the financing requirements associated with the merger, including the potential effect on Great Plains
Energy’s credit ratings, (v) the terms of the merger agreement proposed by Westar, including the termination fees
that would potentially be payable by Great Plains Energy, and (vi) the results of the due diligence investigation
conducted by Great Plains Energy management and its advisors. Representatives of Goldman Sachs reviewed its
preliminary financial analyses of a potential transaction. Representatives of Bracewell, together with members of
Great Plains Energy management, reviewed with the Great Plains Energy Board the key terms of the proposed
merger agreement, the regulatory approvals relating to the transaction, and the fiduciary duties of the members of
the Great Plains Energy Board in connection with their consideration of the transaction. Following discussion,
the Great Plains Energy Board scheduled a follow up meeting on May 22 at which Great Plains Energy
management would provide a recommendation with respect to the terms of Great Plains Energy’s final proposal
to Westar that would be made on May 23.

60

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 72 of 287



On May 19, 2016, Bidder B indicated to Guggenheim Securities that it had determined not to submit a bid to
acquire Westar. Bidder B’s CEO subsequently confirmed this decision in a telephone call to Mr. Ruelle.

On May 22, 2016, the Great Plains Energy Board held a special telephonic meeting, which was attended by
representatives of Goldman Sachs and Bracewell, to consider the terms of Great Plains Energy’s final proposal to
Westar. Following discussion of various strategic and financial considerations and analyses, members of Great
Plains Energy management recommended that Great Plains Energy’s final proposal to Westar should include
consideration with a value per share of $58.25 consisting of 85% cash and 15% shares of Great Plains Energy
common stock, subject to a collar to provide additional value certainty to Westar, and that the Great Plains
Energy Board should authorize Great Plains Energy management to offer merger consideration with a value up to
$60.00 per share of Westar common stock, consisting of up to 90% cash and 10% stock, to the extent that in the
judgment of Great Plains Energy management, they deemed it advisable in negotiations with Westar following
delivery of Great Plains Energy’s final proposal. The Great Plains Energy Board concurred with management’s
recommendation and authorized the submission of a final proposal to Westar on the recommended terms, and
authorized Great Plains Energy to offer additional merger consideration consistent with management’s
recommendation.

On May 23, 2016, the deadline set by Westar for submission of definitive written proposals, Great Plains
Energy and Bidders D and E submitted written proposals to acquire Westar. Great Plains Energy submitted a
proposal to acquire Westar for a price of $58.25 per share, with 85% of the consideration being in cash and 15%
in Great Plains Energy common stock. Great Plains Energy’s proposal also included a “collar” mechanism on the
stock portion of the consideration pursuant to which the exchange ratio of the stock would be adjusted within a
range of 7.5% above and below Great Plains Energy’s then-current stock price to provide Westar shareholders
with a fixed value for the stock portion of the consideration so long as Great Plains Energy’s stock price was
within the range specified in the collar. Great Plains Energy also submitted a form of merger agreement and
commitment letter with respect to the financing for its proposal to acquire Westar. Bidder D proposed to acquire
Westar for a price of between $54.00 and $56.00, with 45% of the consideration being in cash and 55% being in
common stock of Bidder D. Bidder D did not propose a collar or other form of price protection with respect to
the stock portion of the consideration. Bidder D noted that because of exogenous circumstances unrelated to
Westar, Bidder D had not had sufficient time to complete a mark-up of the form of merger agreement or obtain a
financing commitment letter. Bidder D indicated that it was prepared to move expeditiously to complete the
necessary definitive documentation relating to its bid. Bidder E proposed to acquire Westar for a price of $51.00
per share with 80% of the consideration in common stock of Bidder E and 20% in cash. Bidder E did not propose
any collar or other form of price protection on the stock portion of the consideration in its proposal. Bidder E
submitted a form of merger agreement with its bid and indicated that it would not require outside financing for
the cash portion of its bid. Bidder F provided an oral indication of continued interest, stating that it would be
interested in acquiring Westar for a purchase price of $52.00 per share in cash, but that it would require
additional time to obtain committed financing and negotiate a definitive merger agreement.

On May 24, 2016, representatives of Guggenheim Securities and Baker Botts conducted a conference call
with representatives of Goldman Sachs and Bracewell to discuss the terms of, and potential concerns regarding,
Great Plains Energy’s final proposal, and among other items, discussed the proposed collar with respect to the
stock portion of the merger consideration, the closing condition relating to the approval by the shareholders of
Great Plains Energy, and the view of Great Plains Energy with respect to the jurisdiction of the MPSC to approve
the merger transaction.

At a meeting on May 25, 2016 that was also attended by members of Westar’s senior management and
representatives of Guggenheim Securities and Baker Botts, the Westar Board met to review the proposals that
had been received. A representative of Baker Botts reviewed with the Westar Board certain legal matters related
to its fiduciary obligations in connection with merger and acquisition transactions. Guggenheim Securities made
a presentation to the Westar Board updating the Westar Board on recent developments in the financial markets
relating to utility companies, including the valuations of utility companies generally as well as in the context of
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merger and acquisition transactions. Guggenheim Securities also summarized for the Westar Board the process
that had been undertaken to solicit acquisition proposals for Westar and the key terms and conditions of the
proposals that had been received. Guggenheim Securities also provided the Westar Board with a preliminary
valuation analysis of Westar. Baker Botts reviewed with the Westar Board the terms of the proposed forms of
merger agreement submitted by Great Plains Energy and Bidder E.

In reviewing the bids that had been received, the Westar Board noted that the price proposed by Great Plains
Energy was higher than the upper end of the price range proposed by the next highest bidder, Bidder D, and
represented an implied 36% premium to the closing price of Westar common stock on March 9, 2016, the day
before an article was published stating that Westar was seeking acquisition proposals. The Westar Board also
noted that the consideration proposed by Great Plains Energy was 85% cash and 15% Great Plains Energy
common stock, that the Great Plains Energy proposal included some protection for the value of the stock portion
of the consideration in the form of a collar on the price of Great Plains Energy common stock, that Great Plains
Energy had obtained committed financing for its proposal and that the proposed form of merger agreement
submitted by Great Plains Energy was more favorable to Westar than the form of merger agreement submitted by
Bidder E because, among other things, Bidder E’s proposal did not contain a reverse break-up fee and provided
that Westar would bear more regulatory risk than under the Great Plains Energy proposal. After extensive
discussion, the Westar Board instructed Mr. Ruelle, with assistance from Guggenheim Securities and Baker
Botts, to negotiate with Great Plains Energy and Bidder D with respect to their proposals to attempt to obtain
their best and final bid terms. The Westar Board did not specify the specific terms that it wished to see changed
in either of the bids, but it did indicate that the value of the consideration to be received by Westar shareholders,
the mix of cash and stock to be received by Westar shareholders and the probability that a closing would occur,
including the likelihood that regulators would find the transaction to be in the public interest and thereby gain
regulatory approval, were important factors that it would consider. The Westar Board instructed Mr. Ruelle not
to terminate discussions with either Bidder E or Bidder F at that time, but not to negotiate with them until the
results of further negotiation with Great Plains Energy and Bidder D were known.

After the meeting, Guggenheim Securities called representatives of Goldman Sachs and Bidder D to inform
them that the Westar Board would like them to consider improving the terms of their proposals and that they
should submit their best and final proposals as soon as possible. Guggenheim Securities did not specify which
terms should be improved, but proposed that the respective financial and legal advisors of Westar and Great
Plains Energy convene a conference call the next day to discuss the key changes to the merger agreement
proposed by Great Plains Energy to which Westar objected. Guggenheim Securities further indicated that Westar
and the Westar Board would review the totality of the bid terms and that the value of the consideration to be
received by Westar shareholders, consideration mix and certainty of closing, including the ability to obtain
regulatory approvals, were all important terms to the Westar Board.

On May 26, 2016, in a telephone conversation with Guggenheim Securities, Bidder D indicated that it was
prepared to increase the amount of its bid to $56.00 per share and possibly more, with the mix of consideration,
comprising $25.00 in cash with the remainder in common stock of Bidder D. Bidder D indicated that it would be
able to increase its bid even further if it were able to find additional sources of value following further diligence
on Westar. Bidder D subsequently confirmed these changes to its bid in a written letter to Westar delivered on
May 27, 2016.

Also on May 26, 2016, Guggenheim Securities and Baker Botts held a telephone conversation with
representatives of Goldman Sachs and Bracewell, Great Plains Energy’s financial and legal advisors,
respectively. In the call, Guggenheim Securities and Baker Botts reviewed certain adjustments to the terms of the
merger agreement proposed by Great Plains Energy that Westar sought, including changes to the termination fees
potentially payable by the parties, in particular, (i) increasing the fee payable by Great Plains Energy if the
Merger were not completed as a result of failure to obtain required regulatory approvals, (ii) decreasing the fee
payable by Westar if it were to terminate the merger agreement under circumstances in which another company
had made a superior proposal to acquire Westar, (iii) increasing the fee payable by Great Plains Energy if either
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Westar terminated the merger agreement following a change by the Great Plains Energy Board of its
recommendation to its shareholders relating to the merger, or if Great Plains Energy terminated the merger
agreement and subsequently entered into an agreement to be acquired by another company and (iv) adding a fee
payable by Great Plains Energy of $80 million in the event that Great Plains Energy shareholders did not vote in
favor of the Stock Issuance proposal in circumstances where no other fee was payable by Great Plains Energy;
the removal of a condition to the parties’ obligations to consummate the merger with respect to the approval of
the Charter Amendment proposal, and the removal of the right of Great Plains Energy to terminate the merger
agreement prior to the Great Plains Energy shareholder meeting in order to pursue an alternative transaction.

Following several conferences among members of Great Plains Energy management and Great Plains
Energy’s legal and financial advisors later that day, a representative of Goldman Sachs, at the direction of Great
Plains Energy management, confirmed to a representative of Guggenheim Securities that Great Plains Energy
was willing to accept all of the changes to the merger agreement proposed by Baker Botts. In the course of the
conversation, the representative of Guggenheim Securities advised the representative of Goldman Sachs that the
purchase prices proposed by each of the two final participants in the process were close, and that Great Plains
Energy should consider that in conveying its best and final proposal to Guggenheim Securities. Subsequent to
receiving that feedback, representatives of Goldman Sachs discussed with members of Great Plains Energy
management the competitive nature of the sales process, the potential value of the transaction to Great Plains
Energy and the information provided by Guggenheim Securities regarding Great Plains Energy’s proposed
purchase price. Following these discussions, Great Plains Energy sent Westar a revised bid letter increasing its
price to $60.00 per share. The consideration mix remained 85% cash and 15% Great Plains Energy stock with a
7.5% collar on the price of Great Plains Energy’s common stock.

Also on May 26, 2016, members of Westar senior management and Guggenheim Securities held a diligence
call with Great Plains Energy to discuss the internal forecasts that Great Plains Energy had previously provided
to Westar, Great Plains Energy’s financing plan for its acquisition of Westar and certain other matters relating to
Great Plains Energy’s operations and financial condition.

Late in the evening on May 26, 2016, Baker Botts circulated a revised version of the merger agreement,
reflecting the changes discussed earlier that day with Great Plains Energy’s advisors as well as certain other
proposed changes to the agreement.

On May 27, 2016, representatives of Baker Botts and Bracewell convened a conference call to discuss
additional changes to the merger agreement proposed by Westar, including with respect to Westar’s ability to
exercise its termination right if Great Plains Energy were required to consummate the merger under the terms of
the merger agreement but failed to do so for any reason. Following the conference call, representatives of
Bracewell discussed the additional changes to the merger agreement proposed by Westar with members of Great
Plains Energy management.

Later in the day on May 27, 2016, Mr. Bassham and Mr. Ruelle spoke by telephone to confirm their
respective understanding of where principal transaction terms stood. They also agreed that the terms should
include Great Plains Energy offering one of the Westar Board members a seat on the Great Plains Energy Board.
Upon confirming these things, Mr. Ruelle informed Mr. Bassham that he was prepared to recommend the Great
Plains Energy proposal to the Westar Board of Directors for approval, and that Westar would work exclusively
with Great Plains Energy over the weekend to attempt to finalize a definitive agreement.

Mr. Ruelle’s decision was based on the price and other terms proposed by Great Plains Energy as well as his
judgment that it was unlikely that Westar would be able to obtain as high or a higher price from any of the other
bidders within the next few days, and that if Westar did not act quickly to execute a merger agreement with Great
Plains Energy, the opportunity to enter into a transaction with Great Plains Energy on the terms then proposed
could be lost.
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Later on May 27 and on May 28, 2016, Mr. Ruelle spoke with some of the Westar directors individually to
inform them of progress in negotiations and to coordinate details for a potential meeting in which the Westar
Board might vote on a definitive agreement.

On May 27 and 28, 2016, Bracewell and Baker Botts continued to discuss the terms of the revised merger
agreement that had been proposed by Baker Botts. After the terms of the merger agreement were finally agreed
on May 28, 2016, Westar management distributed a copy of the merger agreement to the Westar Board and Great
Plains Energy management distributed a copy of the merger agreement to the Great Plains Energy Board.

On May 29, 2016, the Great Plains Energy Board held a special telephonic meeting, which was attended by
members of Great Plains Energy management, representatives of Goldman Sachs and representatives of
Bracewell. Members of Great Plains Energy management, together with representatives of Great Plains Energy’s
advisors, reviewed with the Great Plains Energy Board the final terms of the merger agreement, including the
purchase price of $60.00, the consideration mix of 85% cash and 15% Great Plains Energy common stock, the
final changes to the merger agreement that had been negotiated with Westar, including the changes to the
termination fees, and the changes relating to the approvals of the Great Plains Energy shareholders being sought
in connection with the merger, among others. Representatives of Bracewell reviewed with the Great Plains
Energy Board certain legal matters relating to the transaction and the fiduciary duties of the members of the
Great Plains Energy Board with respect to the transaction, including with regard to the potential implications of
the final changes to the merger agreement.

Also at the May 29, 2016 board meeting, the Great Plains Energy Board received a presentation from
representatives of Goldman Sachs with respect to its financial analyses of the potential transaction.
Representatives of Goldman Sachs rendered its oral opinion to the Great Plains Energy Board, subsequently
confirmed in writing by delivery of a written opinion dated as of May 29, 2016, that as of the date of the opinion
and based upon and subject to the factors and assumptions set forth therein, the merger consideration to be paid
by Great Plains Energy for each outstanding share of Westar common stock pursuant to the merger agreement
was fair from a financial point of view to Great Plains Energy. The full text of the written opinion of Goldman
Sachs, which sets forth the assumptions made, procedures followed, matters considered and limitations on the
review undertaken in connection with the opinion, is attached to this joint proxy statement/prospectus as
Annex C.

After considering the proposed terms of the merger agreement and the various presentations of its financial
and legal advisors, and taking into consideration the matters discussed during the meeting and prior meetings of
the Great Plains Energy Board, including the factors described under “—Recommendations of the Great Plains
Energy Board and its Reasons for the Merger”, the Great Plains Energy Board determined that the merger,
including the issuance of shares of Great Plains Energy common stock as contemplated by the merger agreement,
was advisable and in the best interests of Great Plains Energy and its shareholders.

Also on May 29, 2016, the Westar Board met, with representatives of Westar senior management and
Guggenheim Securities and Baker Botts present, to consider the updated bids from Great Plains Energy and
Bidder D. Baker Botts provided the Westar Board with legal advice relating to the fiduciary duties of directors in
merger and acquisition transactions. Management, Guggenheim Securities and Baker Botts updated the Westar
Board with respect to the improved terms of the bids, including that Great Plains Energy had agreed to increase
its price and had agreed to changes to the merger agreement requested by Westar, and that Bidder D had
increased its price to the high end of its previously indicated range and indicated that it might be able to increase
its price further based on additional diligence on Westar. The Westar Board noted that the indicative price of
$60.00 per share of Westar common stock proposed by Great Plains Energy was $4.00 higher than the price then
proposed by Bidder D, that Bidder D had indicated that it might be able to increase its price further but that there
was no assurance that Bidder D would increase its price and that any price increase if it did occur could be less
than $4.00 per share. The Westar Board also noted that Great Plains Energy had obtained fully committed
financing for the cash portion of its proposal. Guggenheim Securities informed the Westar Board that the

64

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 76 of 287



indicative price of $60.00 proposed by Great Plains Energy represented a 13.4% premium to the closing price of
Westar common stock on May 27, 2016, and a 36.1% premium to Westar’s undisturbed closing share price of
$44.08 as of March 9, 2016, which was the last trading day before an article was published stating that Westar
might be in the early stages of exploring strategic options that could lead to a sale, and a multiple of projected
earnings consistent with or favorable to recent utility acquisition agreements included in the comparable
transactions reviewed by Guggenheim Securities. The Westar Board also noted that Great Plains Energy had
agreed to increase the fees payable to Westar in the event the merger agreement were to be terminated under
certain circumstances and reduce the fees payable by Westar in the event the agreement were to be terminated by
Westar under certain circumstances, all as noted above. The Westar Board also noted that Great Plains Energy
had preserved the price protection in the form of a collar on the stock portion of the consideration in its offer and
had offered to include one member of the Westar Board on the Great Plains Energy Board of directors following
consummation of the merger. Finally, the Westar Board also considered that Westar would have the right to
terminate the merger agreement in order to accept an alternative acquisition proposal upon satisfaction of certain
conditions, including payment to Great Plains Energy of a fee of $280 million. The Westar Board also considered
that Great Plains Energy had agreed to maintain Westar’s corporate headquarters in Topeka, Kansas, which
might contribute to a finding by regulators that the transaction would be in the public interest.

Also at the May 29, 2016 Westar Board meeting, Guggenheim Securities reviewed with the Westar Board
Guggenheim Securities’ financial analysis of the merger consideration and rendered an oral opinion, confirmed
by delivery of a written opinion dated May 30, 2016, to the Westar Board to the effect that, as of that date and
based on and subject to the matters considered, the procedures followed, the assumptions made and various
limitations of and qualifications to the review undertaken, the merger consideration was fair, from a financial
point of view, to the holders of Westar common stock (excluding shares owned by Westar as treasury stock,
shares owned by a wholly owned subsidiary of Westar or shares owned directly or indirectly by Great Plains
Energy or Merger Sub). Following these presentations, and after discussion, deliberation and consideration of all
of the factors that it considered relevant, the Westar Board unanimously determined that the merger was in the
best interests of Westar and its shareholders, and declared it advisable for Westar to enter into the merger
agreement, adopted the merger agreement and approved Westar’s execution, delivery and performance of the
merger agreement and the consummation of the transactions contemplated by the merger agreement and resolved
to recommend that Westar’s shareholders approve the merger agreement. Immediately thereafter, Westar and
Great Plains Energy executed the merger agreement and, on May 31, they issued a joint press release announcing
the execution of the merger agreement.

Recommendations of the Great Plains Energy Board and its Reasons for the Merger

The Great Plains Energy Board has reviewed and considered the terms of the merger and the merger
agreement and has unanimously determined that each of the merger, including the issuance of shares of
Great Plains Energy common stock contemplated by the merger agreement, and the amendment to the
Great Plains Energy articles of incorporation to increase the authorized number of shares of common
stock, is advisable and in the best interests of Great Plains Energy and its shareholders and unanimously
recommends that Great Plains Energy shareholders vote (1) FOR the Stock Issuance proposal and
(2) FOR the Charter Amendment proposal.

In reaching its decision to recommend that the Great Plains Energy shareholders approve the Stock Issuance
proposal and the Charter Amendment proposal, the Great Plains Energy Board consulted with Great Plains
Energy management, as well as Goldman Sachs, financial advisor to Great Plains Energy in connection with the
merger, and Bracewell LLP, outside counsel to Great Plains Energy in connection with the merger, and
considered various other factors, both positive and negative. The following discussion of the information and
factors considered by the Great Plains Energy Board is not intended to be exhaustive and may not include all of
the factors considered by the Great Plains Energy Board. In view of the wide variety of factors considered by the
Great Plains Energy Board in connection with its evaluation of the merger, the Great Plains Energy Board did not
consider it practical to, nor did it attempt to, quantify, rank or otherwise assign relative weights to the specific
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factors that it considered in reaching its decision. In considering the factors described below, individual members
of the Great Plains Energy Board may have given different weight to different factors. The Great Plains Energy
Board considered this information as a whole and considered overall the information and factors to be favorable
to, and in support of, its determinations and recommendations. The material information and factors considered
by the Great Plains Energy Board were as follows:

Strategic Considerations. The Great Plains Energy Board considered a number of factors pertaining to the
strategic rationale for the merger, including the following:

• Value Creation. The Great Plains Energy Board considered that the merger will result in a company
with combined operations that provides numerous opportunities to create meaningful additional value
for the benefit of Great Plains Energy shareholders, as well as the customers of the combined company.
The Great Plains Energy Board considered a number of potential sources of value to be created in the
merger, including, among others, the benefits of greater size and scope of operations and the resulting
increased investment opportunities, anticipated operating and cost efficiencies, the benefits of a broader
set of skills that will be brought together in the combined company’s workforce, and benefits to be
obtained in the standardization of key processes by leveraging existing best practices at Great Plains
Energy and Westar. The Great Plains Energy Board considered both the aggregate potential value that
may be created in the merger, as well as the fact that the numerous opportunities to create value
mitigate the risk that any particular opportunity to create value will not be realized.

• Regulatory and Geographic Diversification. The Great Plains Energy Board considered that the merger
should result in the combined company’s earnings being derived from more diversified operations,
both from a regulatory and geographic perspective. Currently, approximately 72 percent of Great Plains
Energy’s customers are located in Missouri, and approximately 64 percent of the rate base of Great
Plains Energy regulated utility subsidiaries is under the jurisdiction of the MPSC. Following the
merger, approximately 40 percent of the customers of the combined company would be located in
Missouri and 60 percent would be located in Kansas. The proportion of the rate base of the combined
company’s regulated utility subsidiaries under the jurisdiction of the KCC will increase following the
merger and the proportion under the jurisdiction of the MPSC will decrease, in each case as compared
to the current rate base of Great Plains Energy’s regulated utility subsidiaries. Achieving this greater
balance among the geographic areas and regulatory jurisdictions in which we operate should help the
combined company enhance the diversification of its principal revenue stream and promote increased
financial flexibility, as well as decrease the combined company’s potential exposure to any particular
adverse event.

• Fuel and Energy Mix Diversification. The Great Plains Energy Board considered that the combined
company will have increased capacity in renewable generation as compared to Great Plains Energy on
a stand-alone basis. Westar’s significant generation capacity from wind resources, which currently
constitutes approximately 9 percent of Westar’s overall generation capacity, should result in
approximately 5 percent of the combined company’s generation capacity coming from renewable
sources, and approximately 52 percent from coal. This would reflect an increase from Great Plains
Energy’s current renewable generation capacity of 1 percent of total capacity, and a decrease from
Great Plains Energy’s current coal fired capacity of 56 percent of total capacity. In addition, the
combined company would gain majority control of the La Cygne, Jeffrey and Wolf Creek generating
units, which would provide the combined company with greater opportunities with respect to the
optimization of these generating units.

• Improved Credit Profile. The Great Plains Energy Board considered that, over time, because of the
anticipated improved cash flow profile, greater operating scale and regulatory jurisdiction
diversification of the combined company, the combined company should have an improved credit
profile as compared to Great Plains Energy today, which could result in lower borrowing costs, and
greater financial flexibility, including with respect to financing significant capital improvements in the
future to satisfy our obligations to operate and maintain a safe and reliable electric system, among other
beneficial effects.
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• Enhancement of Equity Market Profile. The Great Plains Energy Board considered that the combined
company should have a larger market capitalization, which is expected to enhance the equity market
profile of the combined company. The Great Plains Energy Board considered that a larger market
capitalization should make the combined company a more attractive investment to institutional
investors, increase analyst coverage and increase the liquidity of its publicly traded common stock.

• Combined Expertise. The Great Plains Energy Board considered that the merger will combine
complementary areas of expertise of each company. The combined company is expected to be able to
draw upon the intellectual capital, technical expertise, processes, practices and experience of a deeper,
more diverse workforce and strengthened succession planning for key positions, and to leverage the
best practices of Great Plains Energy and Westar.

• Shared Culture. The Great Plains Energy Board considered that Great Plains Energy and Westar share
a common culture, which Great Plains Energy believes will result in a more efficient integration of the
two companies, and will improve the combined company’s opportunities to realize operating
efficiencies on a timely basis that will inure to both customers and shareholders.

Impact of the Merger on Customers. The Great Plains Energy Board evaluated the expected impact of the
merger on the customers of Great Plains Energy, including the anticipated increased operating efficiencies and
reduced costs of the combined company compared to such companies’ stand-alone plans, which should permit
the combined company to reduce the amount of future rate increases.

Impact of the Merger on Communities. The Great Plains Energy Board considered the expected impact of
the merger on the communities served by Great Plains Energy and Westar and the benefits that the merger will
likely generate for these communities from the greater strength of the combined company as compared to Great
Plains Energy or Westar on a stand-alone basis. The Great Plains Energy Board also determined that following
the merger, Great Plains Energy will maintain a Kansas headquarters in Topeka, Kansas and that Westar’s
historic levels of community involvement and charitable contributions and support in Westar’s existing service
territories will be maintained.

Impact of the Merger on Employees. The Great Plains Energy Board evaluated the expected impact of the
merger on the employees of Great Plains Energy, and considered that there should be more opportunities for all
employees of the combined company, which should be a larger, more competitive company.

Financial Considerations. The Great Plains Energy Board considered the expected financial impact of the
merger on Great Plains Energy, including that the transaction is expected to be neutral to Great Plains Energy’s
earnings per share in the first full year following the consummation of the merger and accretive thereafter and
that the transaction is anticipated to enhance EPS growth and maintain investment grade credit ratings. The Great
Plains Energy Board also considered the historical financial condition and operating results of Great Plains
Energy and Westar, including information with respect to their respective earnings histories.

Share Prices. The Great Plains Energy Board considered the historical stock prices of Great Plains Energy
and Westar, including that based on the May 27, 2016 closing price of Great Plains Energy common stock, the
merger consideration represented a premium of approximately 13.4 percent to the closing stock price of Westar
on May 27, 2016, the last trading day prior to the date that Great Plains Energy and Westar signed the merger
agreement, which was the last trading day before the merger agreement was signed, and a premium of
approximately 36.1 percent to the closing stock price of Westar on March 9, 2016, which was the last trading day
before an article was published stating that Westar might be in the early stages of exploring strategic options that
could lead to a sale.

Recommendation of Management. The Great Plains Energy Board took into account the recommendation of
Great Plains Energy management in favor of merger.

Opinion of Financial Advisors. The Great Plains Energy Board considered the financial analyses and
presentations of Goldman Sachs, as presented to the Great Plains Energy Board on May 29, 2016, as well as
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Goldman Sachs’ oral opinion delivered to the Great Plains Energy Board on May 29, 2016, and later confirmed
in a written opinion as of the same date, that, as of the date of the opinion and based upon and subject to the
factors and assumptions set forth in such opinion, the merger consideration to be paid by Great Plains Energy for
each outstanding share of Westar common stock pursuant to the merger agreement was fair, from a financial
point of view, to Great Plains Energy. See “The Proposed Merger—Opinion of Great Plains Energy’s Financial
Advisor” beginning on page 71.

Strategic Alternatives. The Great Plains Energy Board considered the trends and competitive developments
in the industry and the range of strategic alternatives available to Great Plains Energy, including the prospects for
Great Plains Energy continuing to operate as a stand-alone entity, or the possibility and feasibility of pursuing a
business combination with another industry participant.

Due Diligence. The Great Plains Energy Board considered and evaluated the results of the due diligence
investigation undertaken by Great Plains Energy’s management and advisors, including the information included
in the disclosure letter delivered by Westar to Great Plains Energy in connection with the merger agreement. The
Great Plains Energy Board also considered the estimated pre-tax operating efficiencies projected to result from
the merger of $65 million, $149 million, $199 million and $225 million in 2018, 2019, 2020 and the terminal
year, respectively, which were developed by the management of Great Plains Energy in the course of the due
diligence investigation, and were incorporated into certain financial analyses presented to the Great Plains
Energy Board.

Terms of the Merger Agreement. The Great Plains Energy Board reviewed and considered the terms of the
merger agreement, including that the exchange ratio with respect to the stock portion of the merger consideration
is subject to a collar and will not be adjusted if the 20-day volume-weighted average price of Great Plains Energy
common stock ending on, and including, the third trading day immediately preceding the closing date of the
merger is higher than $33.2283 or lower than $28.5918, the restrictions on Westar’s operations between the
signing of the merger agreement and the closing of the transaction, the representations and warranties of each
party, the conditions to each party’s obligation to complete the merger, the rights of each party to consider and
engage in negotiations regarding potentially superior proposals, the rights of each party to withdraw or otherwise
change its recommendation to its shareholders in favor of the proposals related to the merger agreement, the
rights of each party to terminate the merger agreement and the obligations of each party to pay a termination fee
under certain circumstances. See “The Merger Agreement” beginning on page 115 for a detailed discussion of
the terms and conditions of the merger agreement.

Likelihood of Completion of the Merger. The Great Plains Energy Board considered the likelihood that the
merger will be completed on a timely basis, including the likelihood that the merger will receive all necessary
regulatory approvals without unacceptable conditions and that all conditions to consummation of the merger will be
satisfied, including, among other conditions, that Great Plains Energy is not required to complete the merger if any
final orders in connection with required governmental approvals would include or impose any term or condition
that, individually or in the aggregate, has resulted or would reasonably be expected to result in a material adverse
effect on Great Plains Energy and its subsidiaries taken as a whole (after giving effect to the merger), but assuming
that Great Plains Energy and its subsidiaries constitute a consolidated group of entities of the same size and scale as
Westar and its subsidiaries, taken as a whole, and neither Great Plains Energy nor Westar is required to complete
the merger if the merger has not been approved by the KCC, FERC, the NRC or the FCC, as applicable. To that
end, the Great Plains Energy Board further considered the potential length of the regulatory approvals process and
that the merger agreement provides that, subject to certain exceptions, it may not be terminated until May 31, 2017,
which may be extended for an additional six months under specified circumstances.

Post-Merger Corporate Governance. The Great Plains Energy Board considered the corporate governance
provisions of the merger agreement, including that, upon completion of the merger, the board of directors of the
combined company will include one director from the Westar Board, to be selected by Great Plains Energy in
consultation with Westar. See “Post-Merger Governance and Management” beginning on page 138 for further
information.
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The Great Plains Energy Board also considered potential risks associated with the merger, including the
following:

Financing and Credit Related Risks. The Great Plains Energy Board considered that Great Plains Energy
plans to undertake significant equity and debt financing in order to fund the cash portion of the merger
consideration. The Great Plains Energy Board considered that Great Plains Energy will be seeking to issue
approximately $4.4 billion of new Great Plains Energy debt and approximately $3.1 billion of Great Plains
Energy common stock and mandatory convertible preferred stock, and the effect that changes in interest rates or
market conditions could have on the ability of Great Plains Energy to issue these securities at the anticipated
prices, or at all, and the potential adverse impact the debt issuances could have on the credit ratings of Great
Plains Energy. In addition, the Great Plains Energy Board considered the risks associated with the mandatory
convertible preferred stock to be issued to OMERS upon the consummation of the merger, including among
others the risk that the $15 million payment that Great Plains Energy was required to make to OMERS on the
date of execution of the merger agreement would not be refunded to Great Plains Energy as a result of the failure
to consummate the merger, the risk that Great Plains Energy would be required to appoint two representatives of
OMERS to the Great Plains Energy Board in the event that Great Plains Energy misses two quarterly dividend
payments on such mandatory convertible preferred stock and the risk that non-U.S. based ownership could
potentially complicate obtaining the required regulatory approvals for the merger.

Merger Consideration. The Great Plains Energy Board considered that the merger consideration consists of
a combination of a fixed amount of cash, and a number of shares of Great Plains Energy common stock based on
an exchange ratio that varies within a range based on the 20-day volume-weighted average price of Great Plains
Energy common stock ending on, and including, the third trading day immediately preceding the closing date of
the merger, and accordingly, the merger consideration will not adjust downwards to compensate for declines in
the price of Westar common stock prior to the closing of the merger, and that the terms of the merger agreement
do not include termination rights triggered expressly by a decrease in the market price of Westar’s common
stock. The Great Plains Energy Board determined that this structure was appropriate and the risk acceptable in
view of the relative intrinsic values and financial performance of Westar and Great Plains Energy, the percentage
of the combined company to be owned by Great Plains Energy shareholders and the inclusion of other structural
protections in the merger agreement, such as the condition to Great Plains Energy’s obligation to consummate
the merger that Westar has not experienced a material adverse effect on its business.

Regulatory Approvals and Related Termination Fee. The Great Plains Energy Board considered the
regulatory approvals that are required in connection with the merger and the risk that governmental authorities
and third parties may seek to impose unfavorable terms or conditions on the required approvals or that those
approvals may not be obtained at all. In addition, the Great Plains Energy Board considered the risk that the
MPSC might open a proceeding to consider whether it has jurisdiction over the merger, and that if it were to
determine that the MPSC does have jurisdiction over the merger, Great Plains Energy could be required to obtain
MPSC approval to consummate the merger. The Great Plains Energy Board further considered that in the event
that the merger cannot be consummated on or prior to November 30, 2017 solely due to a failure of Great Plains
Energy and Westar to receive the required regulatory approvals (or an applicable regulatory authority prohibits
the consummation of the transaction), and Westar were to terminate the merger agreement, Great Plains Energy
would be required to pay to Westar a termination fee of $380 million. In addition, the Great Plains Energy Board
considered the potential length of the regulatory approval process, the expectation of Great Plains Energy
management that the transaction will not be completed until the first half of 2017 and that if regulatory approvals
have not been obtained, under certain circumstances the merger agreement provides that it may not be terminated
until November 30, 2017.

Shareholder Approvals and Related Termination Fee. The Great Plains Energy Board considered the
approvals of the shareholders of Great Plains Energy that are being sought in connection with the merger, and the
fact that (1) if the merger agreement is terminated due to a failure of a majority of the Great Plains Energy
shareholders voting at the Great Plains Energy special meeting to approve the Stock Issuance proposal, Great
Plains Energy would be required to pay a termination fee to Westar of $80 million and (2) the approval of the
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Charter Amendment proposal is not a condition to the obligation of Great Plains Energy to consummate the
merger, and accordingly Great Plains Energy would be required to consummate the merger even if there are not
sufficient shares of Great Plains Energy common stock available to complete the anticipated equity financing to
fund the cash portion of the merger consideration. The Great Plains Energy Board took into account that Great
Plains Energy has sufficient committed debt financing available to consummate the merger even if Great Plains
Energy shareholders do not approve the Charter Amendment proposal, but that the additional debt that Great
Plains Energy would expect to issue in such a circumstance could have an adverse impact on the ability of Great
Plains Energy and Westar to obtain the required regulatory approvals, and on the combined company’s credit
rating and ability to service its debt.

Alternative Proposals and other Termination Fees. The Great Plains Energy Board considered the risk that,
although Great Plains Energy has the right under certain limited circumstances to consider and participate in
negotiations with respect to proposals for alternative transactions, the merger agreement contains provisions
relating to the potential payment of a termination fee of $180 million in connection with an alternative
transaction, which may have the effect of discouraging such proposals. In addition, the Great Plains Energy
Board considered that the merger agreement includes other customary restrictions on the ability of Great Plains
Energy to solicit offers for alternative proposals or engage in discussions regarding such proposals, subject to
exceptions, or to terminate the merger agreement to enter into an agreement with respect to an alternative
transaction, any of which could have the effect of discouraging such proposals from being made or pursued, even
if potentially more favorable to the shareholders of Great Plains Energy than the merger. Furthermore, the Great
Plains Energy Board considered that, pursuant to the terms of the merger agreement, Great Plains Energy is
obligated to pay to Westar a termination fee of $380 million in the event that Westar terminates the merger
agreement due to the failure of Great Plains Energy to consummate the merger as required by the terms of the
merger agreement, including if such failure is due to the failure of the financing and any alternative financing to
be available. See “The Merger Agreement—Termination; Termination Fee; Expenses” beginning on page 134
for further information regarding such fees and expenses.

Impact on Credit Rating and Ability to Service Debt. The Great Plains Energy Board considered that the
indebtedness of the combined company following the merger will be higher than the existing indebtedness of
Great Plains Energy, the possibility that the merger could result in a lower credit rating for the combined
company from that of Great Plains Energy prior to announcing the merger, and the impacts that the higher
indebtedness and a lower credit rating could have on the combined company, including the possibility that it may
be more difficult for the combined company to pay or refinance its debts and that the combined company may
need to borrow or divert its cash flows from operations to service debt payments.

Employee Matters. The Great Plains Energy Board considered the impact that business uncertainty pending
completion of the merger could have on the ability to attract, retain and motivate key personnel until the merger
is completed. The Great Plains Energy Board noted that the consummation of the merger will not trigger
payments or other benefits under the terms of Great Plains Energy’s various employee benefit plans and
agreements.

Additional Interests of Executive Officers and Directors. The Great Plains Energy Board considered that
certain executive officers and directors of Great Plains Energy may have interests with respect to the merger in
addition to their interests as shareholders of Great Plains Energy. See “Additional Interests of Great Plains
Energy’s and Westar’s Directors and Executive Officers in the Merger” beginning on page 108 for further
information.

Diversion of Management. The Great Plains Energy Board considered the possible diversion of
management’s time and attention from Great Plains Energy’s ongoing business due to the substantial time and
effort necessary to complete the merger and plan for and implement the integration of the operations of Great
Plains Energy and Westar. See “Risk Factors” beginning on page 27 for further information.
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Transaction Costs and Integration. The Great Plains Energy Board took into account the substantial
transaction and integration costs to be incurred in connection with the merger and the possibility that the
potential benefits of the merger will not be realized or will not be realized within the expected time period or to
the degree anticipated, and the risks and challenges associated with the integration of Great Plains Energy’s and
Westar’s businesses, operations and workforces.

After consideration of these material factors, the Great Plains Energy Board concluded that the risks
associated with the transaction could be (1) mitigated or managed by Great Plains Energy or, following the
merger, by the combined company, (2) were reasonably acceptable under the circumstances and (3) in light of the
anticipated benefits overall, were outweighed by the potential benefits of the merger.

The Great Plains Energy Board realized that there can be no assurance about future results, including results
considered or expected as described in the factors listed above, such as assumptions regarding the potential
benefits of the merger. It should be noted that this explanation of the Great Plains Energy Board’s reasoning and
all other information presented in this section are forward-looking in nature and, therefore, should be read in light
of the factors discussed under the heading “Cautionary Statement Regarding Forward-Looking Statements”
beginning on page 38.

Opinion of Great Plains Energy’s Financial Advisor

Goldman Sachs rendered its opinion to the Great Plains Energy Board that, as of May 29, 2016 and based
upon and subject to the factors and assumptions set forth therein, the merger consideration to be paid by Great
Plains Energy for each outstanding share of Westar common stock pursuant to the merger agreement was fair
from a financial point of view to Great Plains Energy.

The full text of the written opinion of Goldman Sachs, dated May 29, 2016, which sets forth
assumptions made, procedures followed, matters considered and limitations on the review undertaken in
connection with the opinion, is attached as Annex C. Goldman Sachs provided its opinion for the
information and assistance of the Great Plains Energy Board in connection with its consideration of the
merger contemplated by the merger agreement. The Goldman Sachs opinion is not a recommendation as
to how any holder of Great Plains Energy common stock should vote with respect to the merger, or any
other matter.

In connection with rendering the opinion described above and performing its related financial analyses,
Goldman Sachs reviewed, among other things:

• the merger agreement;

• annual reports to stockholders and Annual Reports on Form 10-K of Great Plains Energy and Westar
for the five years ended December 31, 2015;

• certain interim reports to stockholders and Quarterly Reports on Form 10-Q of Great Plains Energy and
Westar;

• certain other communications from Great Plains Energy and Westar to their respective stockholders;

• certain publicly available research analyst reports for Great Plains Energy and Westar; and

• certain internal financial analyses and forecasts for Westar prepared by its management, certain internal
financial analyses and forecasts for Great Plains Energy prepared by its management and certain
internal financial analyses and forecasts for Great Plains Energy pro forma for consummation of the
merger prepared by its management, in each case, as approved for Goldman Sachs’ use by Great Plains
Energy (referred to as the “Forecasts”), and certain operating efficiencies projected by the management
of Great Plains Energy to result from the merger, as approved for Goldman Sachs’ use by Great Plains
Energy (referred to as the “Efficiencies”).
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Goldman Sachs also held discussions with members of the senior management of Great Plains Energy and
Westar regarding their assessment of the past and current business operations, financial condition and future
prospects of Westar and with the members of senior management of Great Plains Energy regarding their
assessment of the past and current business operations, financial condition and future prospects of Great Plains
Energy and the strategic rationale for, and the potential benefits of, the merger; reviewed the reported price and
trading activity for the shares of Great Plains Energy common stock and the shares of Westar common stock;
compared certain financial and stock market information for Great Plains Energy and Westar with similar
information for certain other companies the securities of which are publicly traded; reviewed the financial terms
of certain recent business combinations in the utility industry and in other industries; and performed such other
studies and analyses, and considered such other factors, as it deemed appropriate.

For purposes of rendering the opinion described above, Goldman Sachs relied upon and assumed the
accuracy and completeness of all of the financial, legal, regulatory, tax, accounting and other information
provided to, discussed with or reviewed by, Goldman Sachs, without assuming any responsibility for independent
verification thereof. In that regard, Goldman Sachs assumed that the Forecasts, including the Efficiencies, were
reasonably prepared on a basis reflecting the best currently available estimates and judgments of the management
of Great Plains Energy. Goldman Sachs did not make an independent evaluation or appraisal of the assets and
liabilities (including any contingent, derivative or other off-balance-sheet assets and liabilities) of Great Plains
Energy or Westar or any of their respective subsidiaries, nor was any evaluation or appraisal of the assets or
liabilities of Great Plains Energy or Westar or any of their respective subsidiaries furnished to Goldman
Sachs. Goldman Sachs assumed that all governmental, regulatory or other consents and approvals necessary for
the consummation of the merger will be obtained without any adverse effect on Great Plains Energy or Westar or
on the expected benefits of the merger in any way meaningful to its analysis. Goldman Sachs has also assumed
that the merger will be consummated on the terms set forth in the merger agreement, without the waiver or
modification of any term or condition the effect of which would be in any way meaningful to its analysis.

Goldman Sachs’ opinion does not address the underlying business decision of Great Plains Energy to
engage in the merger or the relative merits of the merger as compared to any strategic alternatives that may be
available to Great Plains Energy; nor does it address any legal, regulatory, tax or accounting matters. Goldman
Sachs’ opinion addresses only the fairness from a financial point of view, as of the date of the opinion, of the
merger consideration to be paid by Great Plains Energy for each outstanding share of Westar common stock
pursuant to the merger agreement. Goldman Sachs’ opinion does not express any view on, and does not address,
any other term or aspect of the merger agreement or the merger or any term or aspect of any other agreement or
instrument contemplated by the merger agreement or entered into or amended in connection with the merger,
including, without limitation, the fairness of the merger to, or any consideration received in connection therewith
by, the holders of any class of securities, creditors, or other constituencies of Great Plains Energy; nor as to the
fairness of the amount or nature of any compensation to be paid or payable to any of the officers, directors or
employees of Great Plains Energy or Westar, or any class of such persons in connection with the merger, whether
relative to the merger consideration to be paid by Great Plains Energy for each outstanding share of Westar
common stock pursuant to the merger agreement or otherwise. Goldman Sachs’ opinion was necessarily based on
economic, monetary, market and other conditions as in effect on, and the information made available to it as of,
the date of the opinion and Goldman Sachs assumed no responsibility for updating, revising or reaffirming its
opinion based on circumstances, developments or events occurring after the date of its opinion. In addition,
Goldman Sachs does not express any opinion as to the prices at which shares of Great Plains Energy common
stock will trade at any time or as to the impact of the merger on the solvency or viability of Great Plains Energy
or Westar or the ability of Great Plains Energy or Westar to pay their respective obligations when they come due.
Goldman Sachs’ opinion was approved by a fairness committee of Goldman Sachs.

The following is a summary of the material financial analyses delivered by Goldman Sachs to the Great
Plains Energy Board in connection with rendering the opinion described above. The following summary,
however, does not purport to be a complete description of the financial analyses performed by Goldman Sachs,
nor does the order of analyses described represent relative importance or weight given to those analyses by
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Goldman Sachs. Some of the summaries of the financial analyses include information presented in tabular
format. The tables must be read together with the full text of each summary and are alone not a complete
description of Goldman Sachs’ financial analyses. Except as otherwise noted, the following quantitative
information, to the extent that it is based on market data, is based on market data as it existed on or before
May 27, 2016, and is not necessarily indicative of current market conditions.

Historical Stock Trading Analysis. Goldman Sachs reviewed the historical trading prices for Great Plains
Energy common stock and Westar common stock for the five-year period ended May 27, 2016. For purposes of
its financial analyses, Goldman Sachs used an implied purchase price of $60.00 per share, which represents a per
share purchase price of $51.00 in cash and an implied $9.00 in shares of Great Plains Energy common stock
(based on the closing price of $31.00 per share of Great Plains Energy common stock on May 27, 2016 and an
exchange ratio of 0.2903). Goldman Sachs analyzed the implied value per share of $60.00 to be paid to holders
of Westar common stock pursuant to the merger agreement in relation to the closing price of Westar common
stock as of March 9, 2016, the last trading day prior to an article published on March 10, 2016 that stated that
Westar was evaluating potential strategic alternatives, including a sale of the company, and May 27, 2016,
respectively, and in relation to the 52-week high closing price of Westar common stock for the period ending
May 27, 2016. This analysis indicated that the implied value per share of $60.00 to be paid to Westar
stockholders pursuant to the merger agreement represented:

• a premium of 36.1% to the closing price of $44.08 per share for Westar common stock as of March 9,
2016;

• a premium of 13.4% to the closing price of $52.92 per share for Westar common stock as of May 27,
2016; and

• a premium of 8.2% to the 52-week intraday trading price high of $55.47 per share for Westar common
stock as of May 27, 2016.

Selected Companies Analysis. Goldman Sachs reviewed and compared certain financial information for
Great Plains Energy and Westar to corresponding financial information, ratios and public market multiples for
the following publicly traded corporations in the utility industry:

• Ameren Corporation

• Avista Corp.

• IdaCorp, Inc.

• Alliant Energy Corporation

• OGE Energy Corp.

• Pinnacle West Capital Corporation

• Portland General Electric Company

• Vectren Corporation

• WEC Energy Group, Inc.

Although none of the selected companies is directly comparable to Great Plains Energy or Westar, the
companies included were chosen because they are publicly traded companies with operations that for purposes of
analysis may be considered similar to certain operations of Great Plains Energy and Westar.
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Selected Transactions Analysis. Goldman Sachs analyzed certain information relating to the following
selected transactions in the power and utility industries in the past two years.

Announcement Date Acquirer Target

February 2016 Algonquin Power & Utilities Corp. The Empire District Electric Company
February 2016 Dominion Resources, Inc. Questar Corporation
February 2016 Fortis Inc. ITC Holdings Corp.
October 2015 Duke Energy Corporation Piedmont Natural Gas Company, Inc.

September 2015 Emera Incorporated TECO Energy, Inc.
August 2015 The Southern Company AGL Resources Inc.

February 2015 Iberdrola, S.A. UIL Holdings Corporation
December 2014 NextEra Energy, Inc. Hawaiian Electric Company, Inc.
October 2014 Investor Group led by Macquarie

Infrastructure and Real Assets
Cleco Corporate Holdings LLC

June 2014 Wisconsin Energy Corporation Integrys Energy Group Inc.
April 2014 Exelon Corporation Pepco Holdings LLC

For each of the selected transactions, Goldman Sachs calculated, using publicly available information, the
one-year forward price-to-earnings ratio of the target for the applicable fiscal year in which the transaction took
place. While none of the companies that participated in the selected transactions are directly comparable to
Westar, the companies that participated in the selected transactions are companies with operations that, for the
purposes of analysis, may be considered similar to certain of Westar’s results, market size and product profile.
The range of one-year forward price-to-earnings ratios of the targets in the selected transactions that resulted
from Goldman Sachs’ calculation was 19.1x to 32.1x, with a mean of 22.5x. In addition, Goldman Sachs
calculated, using the projected earnings per share of Westar common stock for the calendar year ended 2017
provided by Great Plains Energy’s management and approved for Goldman Sachs’ use by Great Plains Energy,
that Westar’s 2017 price-to-earnings ratio represented by the implied purchase price of $60.00 per share of
Westar common stock was 24.3x.

Illustrative Discounted Cash Flow Analysis—Westar Standalone. Goldman Sachs performed an illustrative
discounted cash flow analysis on Westar using the Forecasts for Westar and the number of fully diluted
outstanding shares of Westar common stock provided by Westar’s management, as approved for Goldman Sachs’
use by Great Plains Energy, and information obtained from Bloomberg to determine an illustrative range of
Westar’s implied present value per share. Goldman Sachs calculated estimated unlevered, after-tax free cash
flows of Westar for the calendar years 2016 through 2020 using information contained in the Forecasts for
Westar, both including and without including the Efficiencies, and calculated illustrative terminal value
indications in the year 2020 using multiples ranging from 9.0x to 10.5x EBITDA. The cash flows and terminal
values were discounted to illustrative present values as of March 31, 2016 using discount rates ranging from
3.5% to 4.5%, reflecting estimates of Westar’s weighted average cost of capital. Goldman Sachs then derived
ranges of illustrative enterprise values for Westar by adding the ranges of present values of cash flows and
terminal values it derived above. Goldman Sachs then subtracted from such range of illustrative enterprise values
the amount of Westar’s net debt as of March 31, 2016, as reported in Westar’s Quarterly Report on Form 10-Q
for the quarterly period ended March 31, 2016, to derive a range of illustrative equity values for Westar.
Goldman Sachs then divided the illustrative equity values by the number of fully diluted outstanding shares of
Westar common stock provided by Westar’s management. This analysis resulted in a range of illustrative present
values of $43.16 to $57.47 per share of Westar common stock when calculated using Forecasts that did not
include the Efficiencies, and $54.95 to $71.48 per share of Westar common stock when calculated using
Forecasts including the Efficiencies.

Illustrative Discounted Cash Flow Analysis—Great Plains Energy Standalone. Goldman Sachs performed
an illustrative discounted cash flow analysis on Great Plains Energy using the Forecasts for Great Plains Energy
and the number of fully diluted outstanding shares of Great Plains Energy common stock provided by Great
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Plains Energy’s management, as approved for Goldman Sachs’ use by Great Plains Energy, and information
obtained from Bloomberg to determine an illustrative range of Great Plains Energy’s implied present value per
share. Goldman Sachs calculated estimated unlevered, after-tax free cash flows of Great Plains Energy for the
calendar years 2016 through 2020 using information contained in the Forecasts for Great Plains Energy, without
including the Efficiencies, and calculated illustrative terminal value indications in the year 2020 using multiples
ranging from 8.25x to 9.75x EBITDA. The cash flows and terminal values were discounted to illustrative present
values as of March 31, 2016 using discount rates ranging from 3.5% to 4.5%, reflecting estimates of Great Plains
Energy’s weighted average cost of capital. Goldman Sachs then derived ranges of illustrative enterprise values
for Great Plains Energy by adding the ranges of present values of cash flows and terminal values it derived
above. Goldman Sachs then subtracted from such range of illustrative enterprise values the amount of Great
Plains Energy’s net debt as of March 31, 2016, as reported in Great Plains Energy’s Quarterly Report on Form
10-Q for the quarterly period ended March 31, 2016, to derive a range of illustrative equity values for Great
Plains Energy. Goldman Sachs then divided the illustrative equity values by the number of fully diluted
outstanding shares of Great Plains Energy common stock provided by Great Plains Energy’s management. This
analysis resulted in a range of illustrative present values of $32.42 to $43.83 per share of Great Plains Energy
common stock.

Illustrative Discounted Cash Flow Analysis—Pro Forma for Combined Company. Goldman Sachs
performed an illustrative discounted cash flow analysis on the combined company using Forecasts for Great
Plains Energy pro forma for consummation of the merger and the number of fully diluted outstanding shares of
Great Plains Energy common stock pro forma for consummation of the merger provided by Great Plains
Energy’s management, as approved for Goldman Sachs’ use by Great Plains Energy, to determine an illustrative
range of the pro forma combined company’s implied present value per share. Goldman Sachs calculated the
estimated unlevered, after-tax free cash flows of the pro forma combined company for the calendar years 2016
through 2020 using information contained in the Forecasts for Great Plains Energy pro forma for consummation
of the merger, including the Efficiencies, and calculated illustrative terminal value indications in the year 2020
using multiples ranging from 8.85x to 10.35x EBITDA. The cash flows and terminal values were discounted to
illustrative present values as of March 31, 2016 using discount rates ranging from 3.25% to 4.25%, reflecting
estimates of the pro forma combined company’s weighted average cost of capital. Goldman Sachs then derived
ranges of illustrative enterprise values for the combined company by adding the ranges of present values of cash
flows and terminal values it derived above. Goldman Sachs then subtracted from such range of illustrative
enterprise values the amount of Great Plains Energy’s net debt pro forma for consummation of the merger as of
March 31, 2016, as provided by Great Plains Energy, to derive a range of illustrative equity values for the
combined company. Goldman Sachs then divided the illustrative equity values by the number of fully diluted
outstanding shares of Great Plains Energy common stock pro forma for consummation of the merger provided by
Great Plains Energy’s management. This analysis resulted in a range of illustrative present values of $30.13 to
$46.95 per share of the pro forma combined company’s common stock.

Pro Forma Merger Analysis. Goldman Sachs prepared illustrative pro forma analyses of the potential
financial impact of the merger using Forecasts for Great Plains Energy on both a standalone basis and pro forma
for consummation of the merger, including the Efficiencies, each as provided by Great Plains Energy’s
management and approved for Goldman Sachs’ use by Great Plains Energy. For each of the calendar years 2018,
2019 and 2020, Goldman Sachs compared the projected earnings per share of Great Plains Energy common
stock, on a standalone basis, to the projected earnings per share of the common stock of the combined company.
Goldman Sachs performed this analysis using the closing price of Great Plains Energy on May 27, 2016. The
results of such analyses indicated that the proposed merger would be neutral to Great Plains Energy’s earnings
per share in calendar year 2018 and would be 4.9% and 9.6% accretive to Great Plains Energy’s earnings per
share in calendar years 2019 and 2020, respectively.

Present Value of Future Share Price Analysis. Goldman Sachs performed an illustrative analysis of the
implied present value of the future price per share of Great Plains Energy common stock, both on a standalone
basis and a pro forma basis, which is designed to provide an indication of the present value of a theoretical future
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value of Great Plains Energy’s equity as a function of Great Plains Energy’s estimated future earnings and its
assumed price to future earnings per share multiple. For this analysis, Goldman Sachs used the Forecasts for
Great Plains Energy as a standalone entity, and the Forecasts for Great Plains Energy pro forma for the merger,
including the Efficiencies, for each of the calendar years 2016 to 2020, each of the foregoing as provided by
Great Plains Energy’s management and approved for Goldman Sachs’ use by Great Plains Energy. Goldman
Sachs first calculated an illustrative range of the implied future values per share of Great Plains Energy common
stock (including the present value of projected dividends) as of the calendar years ended 2018 and 2019,
respectively, by applying a forward earnings per share multiple range of 16.5x to 18.5x to the estimated earnings
per share of Great Plains Energy common stock for each of the calendar years 2019 and 2020, on a standalone
and a pro forma basis, respectively, and then discounting the implied future values per share back to implied
present values as of March 31, 2016, using an illustrative discount rate reflecting an estimate of Great Plains
Energy’s cost of equity on a standalone and a pro forma basis, respectively. The results of such analyses provided
illustrative ranges of the implied present value of the future price per share of Great Plains Energy common stock
(a) when discounted from the fiscal year end 2018 of (i) $32.48 to $36.05 when calculated on a standalone basis
and (ii) $33.90 to $37.63 when calculated on a pro forma basis and (b) when discounted from the fiscal year end
2019 of (i) $32.75 to $36.21 when calculated on a standalone basis and (ii) $35.47 to $39.26 when calculated on
a pro forma basis.

The preparation of a fairness opinion is a complex process and is not necessarily susceptible to partial
analysis or summary description. Selecting portions of the analyses or of the summary set forth above, without
considering the analyses as a whole, could create an incomplete view of the processes underlying Goldman
Sachs’ opinion. In arriving at its fairness determination, Goldman Sachs considered the results of all of its
analyses and did not attribute any particular weight to any factor or analysis considered by it. Rather, Goldman
Sachs made its determination as to fairness on the basis of its experience and professional judgment after
considering the results of all of its analyses. No company or transaction used in the above analyses as a
comparison is directly comparable to Great Plains Energy or Westar or the contemplated merger.

Goldman Sachs prepared these analyses for purposes of Goldman Sachs’ providing its opinion to the Great
Plains Energy Board as to the fairness from a financial point of view of the merger consideration to be paid by
Great Plains Energy for each outstanding share of Westar common stock pursuant to the merger
agreement. These analyses do not purport to be appraisals nor do they necessarily reflect the prices at which
businesses or securities actually may be sold. Analyses based upon forecasts of future results are not necessarily
indicative of actual future results, which may be significantly more or less favorable than suggested by these
analyses. Because these analyses are inherently subject to uncertainty, being based upon numerous factors or
events beyond the control of the parties or their respective advisors, none of Great Plains Energy, Westar,
Goldman Sachs or any other person assumes responsibility if future results are materially different from those
forecast.

The merger consideration was determined through arm’s-length negotiations between Great Plains Energy
and Westar and was approved by the Great Plains Energy Board. Goldman Sachs provided advice to Great Plains
Energy during these negotiations. Goldman Sachs did not, however, recommend any specific exchange ratio or
amount of consideration to Great Plains Energy or its board of directors or that any specific exchange ratio or
amount of consideration constituted the only appropriate exchange ratio or consideration for the merger.

As described above, Goldman Sachs’ opinion to the Great Plains Energy Board was one of many factors
taken into consideration by the Great Plains Energy Board in making its determination to approve the merger
agreement. The foregoing summary does not purport to be a complete description of the analyses performed by
Goldman Sachs in connection with the fairness opinion and is qualified in its entirety by reference to the written
opinion of Goldman Sachs attached as Annex C to this joint proxy statement/prospectus.

Goldman Sachs and its affiliates are engaged in investment banking and financial advisory services,
securities trading, investment management, principal investment, financial planning, benefits counseling, risk
management, hedging, financing, brokerage activities and other financial and non-financial activities and
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services for various persons and entities. In the ordinary course of these activities and services, Goldman Sachs
and its affiliates may at any time make or hold long or short positions and investments, as well as actively trade
or effect transactions, in the equity, debt and other securities (or related derivative securities) and financial
instruments (including bank loans and other obligations) of Great Plains Energy, Westar and any of their
respective affiliates or any currency or commodity that may be involved in the merger for their own account and
for the accounts of their customers.

Goldman Sachs acted as financial advisor to Great Plains Energy in connection with, and participated in
certain of the negotiations leading to, the merger contemplated by the merger agreement. At the request of Great
Plains Energy, at the time of the execution of the merger agreement, certain affiliates of Goldman Sachs entered
into financing commitments to provide Great Plains Energy with the Bridge Facility in connection with the
consummation of the merger, subject to the terms of such commitments. Great Plains Energy also has engaged
Goldman Sachs to act as lead underwriter, initial purchaser, placement agent and arranger in connection with
Great Plains Energy’s proposed equity and debt financing to be used to finance the cash portion of the merger
consideration. The actual amount of aggregate fees received by Goldman Sachs and its affiliates in connection
with the Bridge Facility and the proposed equity and debt financing will depend upon, among other things, the
timing of reductions of the commitments under the Bridge Facility, the amounts of any equity and debt financing
used to finance the cash portion of the merger consideration and the issuance costs for such equity and debt
financing. Great Plains Energy estimates that Goldman Sachs and its affiliates will in aggregate receive
approximately $70 million in fees in connection with the Bridge Facility and the proposed equity and debt
financing. Subsequent to the announcement of the merger agreement, an affiliate of Goldman, Sachs & Co.
entered into interest rate hedging agreements with the Company in connection with the merger contemplated by
the merger agreement, pursuant to which such affiliate of Goldman, Sachs & Co. will act as counterparty as
principal for its own account, subject to the terms of such interest rate hedging agreements.

In addition, Goldman Sachs provided certain financial advisory and/or underwriting services to Westar and/
or its affiliates from time to time for which the Investment Banking Division of Goldman Sachs has received, and
may receive, compensation, including having acted as a co-manager with respect to a public offering by Kansas
Gas & Electric Company, an affiliate of Westar, of its 4.30% Notes due 2044 (aggregate principal amount
$250,000,000) in June 2014 and as a dealer with respect to Westar’s commercial paper program since October
2011, for which it received customary compensation. Goldman Sachs may also in the future provide financial
advisory and/or underwriting services to Great Plains Energy, Westar and their respective affiliates for which
Goldman Sachs’ Investment Banking Division may receive compensation.

The Great Plains Energy Board selected Goldman Sachs as its financial advisor because it is an
internationally recognized investment banking firm that has substantial experience in transactions similar to the
merger. Pursuant to a letter agreement dated March 17, 2016, Great Plains Energy engaged Goldman Sachs to act
as its financial advisor in connection with the contemplated merger. Pursuant to the terms of this engagement
letter, Great Plains Energy has agreed to pay Goldman Sachs a transaction fee of $25 million, $2.5 million of
which was paid upon the public announcement of the merger agreement, $5 million of which is payable upon
Great Plains Energy’s receipt of shareholder approval at the special meeting and the remainder of which is
payable upon consummation of the merger. In addition, Great Plains Energy has agreed to reimburse Goldman
Sachs for its expenses, including attorneys’ fees and disbursements, and to indemnify Goldman Sachs and related
persons against various liabilities, including certain liabilities under the federal securities laws.

Recommendations of the Westar Board and its Reasons for the Merger

At a meeting of the Westar Board held on May 29, 2016, the Westar Board reviewed and considered the
terms of the merger and the merger agreement and unanimously determined that the merger agreement and the
transactions contemplated thereby, including the merger, are advisable and in the best interests of Westar’s
shareholders and approved and adopted the merger agreement and the transactions contemplated thereby,
including the merger. The Westar Board recommends that the Westar shareholders vote “FOR” the
approval of the Merger proposal.
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In reaching the decisions to approve the merger agreement and the transactions contemplated thereby and to
recommend that the Westar shareholders vote to adopt the merger agreement and approve the merger, the Westar
Board consulted extensively with its financial and legal advisors and Westar’s management and considered a number
of alternatives to the proposed merger. Of such alternatives, the Westar Board determined the proposed merger to be in
the best interests of Westar and its shareholders. The Westar Board’s decision to approve the merger and the merger
agreement and to recommend to Westar’s shareholders that they vote for the adoption of the merger agreement was
based on a number of factors. These factors included, without limitation, the following considerations:

Strategic Rationale; Shareholder Value

The Westar Board considered a number of factors pertaining to the strategic rationale for the merger and the
value to be received by Westar’s shareholders pursuant to the merger, including but not limited to the following:

• The current, historical and projected financial condition and results of operations of Westar on a stand-
alone basis as displayed in the financial information provided to the bidders, including Great Plains
Energy, and Guggenheim Securities.

• The risk-adjusted probabilities associated with achieving Westar’s long-term strategic plan as a stand-
alone company as compared to the opportunities afforded to Westar shareholders resulting from a
merger.

• The value to be received by holders of Westar common stock in the merger, including the fact that the
value represents a 36 percent premium to Westar’s undisturbed closing share price of $44.08 as of
March 9, 2016, and an implied 2017 price to earnings multiple of 24.4 times based on Westar
management’s financial projections.

• The opinion, delivered orally May 29, 2016 and confirmed by delivery of a written opinion, dated
May 30, 2016, of Guggenheim Securities to the Westar Board as to the fairness, from a financial point
of view and as of May 29, 2016, of the merger consideration to the holders of Westar common stock
(excluding shares owned by Westar as treasury stock, shares owned by a wholly-owned subsidiary of
Westar, or shares owned directly or indirectly by Great Plains Energy or Merger Sub), which opinion
was based on and subject to the matters considered, the procedures followed, the assumptions made
and various limitations of and qualifications to the review undertaken as more fully described under the
section entitled “—Opinion of Westar’s Financial Advisor” below.

• The Westar Board’s belief that the merger will create a leading utility company with a broader
customer base than Westar on a stand-alone basis and the operational expertise, scale and financial
resources to meet the region’s future energy needs.

• The greater diversity, both geographically and from the perspective of regulatory jurisdictions, of the
combined company.

• The fact that both Westar and Great Plains Energy own well-known and respected brands and share a
strong commitment to high-quality customer service, innovative energy efficiency programs,
environmental stewardship, reliability and safety.

• The fact that approximately 15 percent of the consideration is payable in stock of Great Plains Energy,
which affords Westar shareholders the opportunity to participate in the business performance, growth
and other opportunities expected of the combined company, while the balance is payable in cash and
thus provides immediate liquidity.

• The fact that the stock portion of the merger consideration is subject to a “collar” feature, which
provides additional value certainty between transaction signing and transaction closing. This allows
Westar shareholders to participate in the strong upside potential of the combined company while
providing risk mitigation similar to an all-cash transaction.

• The historical and current market prices of Westar common stock and Great Plains Energy common
stock.
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• The enhanced pro forma dividend for shareholders of the combined company.

• The Westar Board’s belief that the merger should over time generate cost savings and operating
efficiencies through consolidation and integration of certain functions.

• The Westar Board’s evaluation of the expected impact of the merger on the communities in which
Westar is located and which it serves. The Westar Board believes that the merger will benefit the
municipalities currently served by Westar by creating a strong combined company that will maintain its
headquarters in Kansas immediately following the merger.

• The Westar Board’s analysis of other strategic alternatives for Westar, including continued growth as
an independent company and the potential to acquire, be acquired or combine with other third parties.

• The actions taken by the Westar Board following initial contacts by Great Plains Energy and Bidder B,
which included contacting 17 additional parties to determine their interest in a strategic transaction
after being afforded the opportunity to conduct due diligence.

• The fact that Great Plains Energy’s implied valuation creates a “floor” for any bids by other potential
acquirers of Westar going forward.

• The Westar Board’s belief that entering into the merger agreement, which the Westar Board believed
would not impede an alternative transaction proposal, afforded the opportunity to maximize value for
Westar shareholders.

• The recommendation of Westar’s senior management team in favor of the transaction.

Terms of the Merger Agreement

The Westar Board considered the terms and conditions of the merger agreement, including but not limited to
the following:

• The Westar Board’s belief that the terms of the merger agreement, including the parties’
representations, warranties and covenants and the conditions to their respective obligations, are fair and
reasonable.

• The Westar Board’s belief that the terms of the merger agreement, taken as a whole, provide a degree
of certainty that the merger will be completed, including the fact that (1) the conditions required to be
satisfied prior to completion of the merger, such as the receipt of both Westar’s and Great Plains
Energy’s shareholder approvals and regulatory clearance, are expected to be fulfilled, (2) the merger
agreement contains no financing condition, there are limited conditions to be satisfied for Great Plains
Energy to obtain financing to fund the cash portion of the merger consideration pursuant to the debt
commitment letter entered into by Great Plains Energy with certain lenders, and Great Plains Energy is
obligated to use reasonable best efforts to obtain the proceeds of the financing on the terms and
conditions described in the debt commitment letter, and (3) there are limited circumstances in which
the Great Plains Energy Board may terminate the merger agreement or change or modify its
recommendation that its shareholders approve the issuance of Great Plains Energy common stock in
connection with the merger.

• The Westar Board’s belief that Great Plains Energy will not lose its investment grade rating as a result
of the merger and related financing.

• The fact that the merger agreement provides that, under certain circumstances, and subject to certain
conditions, Westar is permitted to furnish information to and conduct negotiations with a third party in
connection with an unsolicited proposal for a business combination or acquisition of Westar that
constitutes or is reasonably likely to result in a superior proposal (as defined in the merger agreement).

• The requirement that Great Plains Energy may be required to pay to Westar a termination fee in the
amount of $380 million, $180 million or $80 million, as applicable, in certain circumstances specified
in the merger agreement.
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• The fact that a vote of Westar’s shareholders on the merger is required under Kansas law, and that if
the merger is approved by Westar’s shareholders and consummated, those Westar shareholders who do
not vote in favor of the adoption of the merger agreement (and who have preserved their appraisal
rights) will have the right to demand appraisal of the fair value of their shares under Kansas law.

• The commitments by Great Plains Energy to (1) maintain the operating headquarters of the surviving
corporation in Topeka, Kansas, (2) maintain historic levels of community involvement and charitable
contributions and support in Kansas at levels consistent with those provided by Westar and its
subsidiaries within their respective service areas and (3) for a period of two years following the
consummation of the merger, provide each continuing employee (A) an annual base salary or wage rate
that is no less favorable than that provided immediately prior to the merger, (B) aggregate incentive
compensation opportunities that are substantially comparable, in the aggregate, to those provided to the
continuing employee immediately prior to the closing time of the merger and (C) employee benefits
that are substantially comparable, in the aggregate, to those provided to the continuing employee
immediately prior to the closing time of the merger. In addition to recognizing that the foregoing
commitments benefit various constituencies of Westar, the Westar Board noted that the commitments
should aid in obtaining expeditious regulatory approval of the merger.

• The fact that, immediately following the merger, Great Plains Energy would, in consultation with
Westar, designate one of Westar’s directors as a new member of the Great Plains Energy Board.

Opinion of Westar’s Financial Advisor

The Westar Board considered the opinion, delivered orally on May 29, 2016 and confirmed by delivery of a
written opinion dated May 30, 2016, of Guggenheim Securities to the Westar Board as to the fairness, from a
financial point of view and as of May 29, 2016, of the merger consideration to the holders of Westar common
stock (excluding shares owned by Westar as treasury stock, shares owned by a wholly-owned subsidiary of
Westar, or shares owned directly or indirectly by Great Plains Energy or Merger Sub), which opinion was based
on and subject to the matters considered, the procedures followed, the assumptions made and various limitations
of and qualifications to the review undertaken as more fully described under the section entitled “—Opinion of
Westar’s Financial Advisor” below. The full text of the written opinion of Guggenheim Securities is attached to
this joint proxy statement/prospectus as Annex D.

Risks and Potentially Negative Factors

In addition to the above factors, the Westar Board also identified and considered a number of uncertainties,
risks and other potentially negative factors in its consideration of the merger and the merger agreement, including
without limitation:

• The fact that the merger might not be completed in a timely manner or at all in the event of a failure of
certain closing conditions, including in particular (1) the approval by Great Plains Energy’s
shareholders of the issuance of Great Plains Energy common stock in connection with the merger, (2)
regulatory clearance and (3) that regulatory approvals might impose conditions which could adversely
affect the operations and value of the combined company.

• The difficulty Great Plains Energy would have completing the merger if the financing described in the
commitment letter entered into by Great Plains Energy with certain lenders, or an alternative financing,
were unavailable.

• The risks and costs to Westar if the merger is not completed, including the diversion of management
and employee attention, and potential employee attrition and the potential effect on Westar’s business
and relations with customers and suppliers.

• The restrictions on the conduct of Westar’s business prior to completion of the merger, which could
delay or prevent Westar from undertaking business opportunities that might arise pending completion
of the merger.
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• The fact that Westar’s directors and executive officers may have interests in the merger that are
different from, or in addition to, those of Westar’s shareholders generally, including certain interests
arising from the employment and compensation arrangements of Westar’s executive officers, and the
manner in which they would be affected by the merger.

• The restrictions on Westar’s ability to solicit or participate in discussions or negotiations regarding
alternative business combination transactions, subject to specified exceptions, and the requirement that
Westar pay to Great Plains Energy a termination fee in the amount of $280 million in certain
circumstances specified in the merger agreement, which the Westar Board understood, while
potentially having the effect of discouraging third parties from proposing a competing business
combination transaction, were conditions to Great Plains Energy’s willingness to enter into the merger
agreement and were reasonable in light of, among other things, the anticipated benefits of the merger to
Westar’s shareholders.

• The fact that the receipt of the merger consideration will be taxable to Westar’s shareholders for U.S.
federal income tax purposes.

• The risk of not realizing all of the anticipated strategic and other benefits between Great Plains Energy
and Westar, including, without limitation, the challenges of combining the businesses, operations and
workforces of Great Plains Energy and Westar, and the risk that expected operating efficiencies and
cost savings may not be realized or will cost more to achieve than anticipated.

• The fact that Great Plains Energy will incur significant additional indebtedness in connection with the
merger, which indebtedness may adversely impact the operations of the combined company following
the merger.

• The substantial transaction costs to be incurred in connection with the merger.

• The other potential risks described in the section titled “Risk Factors” beginning on page 27.

The Westar Board weighed these positive and negative factors, realizing that future results are uncertain,
including any future results considered or expected in the factors noted above. In addition, many of the non-
financial factors considered were highly subjective. As a result, in view of the number and variety of factors they
considered, the Westar Board did not consider it practicable and did not attempt to quantify or otherwise assign
relative weights to the specific factors it considered. Rather, the Westar Board made its determination based on
the totality of the information it considered. Individually, each director may have given greater or lesser weight
to a particular factor or consideration.

The Westar Board believed that, overall, the potential benefits of the merger to Westar and its shareholders
outweighed the risks that are mentioned above.

Opinion of Westar’s Financial Advisor

Overview

Pursuant to an engagement letter dated as of November 11, 2015, the Westar Board retained Guggenheim
Securities to act as its financial advisor in connection with the potential sale of Westar. In selecting Guggenheim
Securities as its financial advisor, the Westar Board considered that, among other things, Guggenheim Securities
is an internationally recognized investment banking, financial advisory and securities firm whose senior
professionals have substantial experience advising companies in, among other industries, the utility industry.
Guggenheim Securities, as part of its investment banking, financial advisory and capital markets businesses, is
regularly engaged in the valuation and financial assessment of businesses and securities in connection with
mergers and acquisitions, recapitalizations, spin-offs/split-offs, restructurings, securities offerings in both the
private and public capital markets and valuations for corporate and other purposes.

At the May 29, 2016 meeting of the Westar Board, Guggenheim Securities delivered its oral opinion, which
subsequently was confirmed in writing, to the effect that, as of May 29, 2016 and based on the matters
considered, the procedures followed, the assumptions made and various limitations of and qualifications to the
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review undertaken, the merger consideration was fair, from a financial point of view, to the holders of Westar
common stock (excluding shares owned by Westar as treasury stock, shares owned by a wholly-owned
subsidiary of Westar or shares owned directly or indirectly by Great Plains Energy or Merger Sub).

This description of Guggenheim Securities’ opinion is qualified in its entirety by the full text of the written
opinion, which is attached as Annex D to this joint proxy statement/prospectus and which you should read
carefully and in its entirety. Guggenheim Securities’ written opinion sets forth the matters considered, the
procedures followed, the assumptions made and various limitations of and qualifications to the review
undertaken by Guggenheim Securities. Guggenheim Securities’ written opinion, which was authorized for
issuance by the Fairness Opinion and Valuation Committee of Guggenheim Securities, is necessarily based on
economic, capital markets and other conditions, and the information made available to Guggenheim Securities,
as of the date of such opinion. Guggenheim Securities has no responsibility for updating or revising its opinion
based on facts, circumstances or events occurring after the date of the rendering of the opinion.

In reading the discussion of Guggenheim Securities’ opinion set forth below, you should be aware that such
opinion:

• was provided to the Westar Board (in its capacity as such) for its information and assistance in
connection with its evaluation of the merger consideration, and any materials provided in connection
therewith did not constitute a recommendation to the Westar Board with respect to the merger;

• does not constitute advice or a recommendation to any holder of Westar common stock or Great Plains
Energy common stock as to how to vote in connection with the merger or otherwise;

• did not address Westar’s underlying business or financial decision to pursue the merger, the relative
merits of the merger as compared to any alternative business or financial strategies that might exist for
Westar, the financing of the merger or the effects of any other transaction in which Westar might
engage;

• addressed only the fairness, from a financial point of view, of the merger consideration to the holders
of Westar common stock (excluding shares owned by Westar as treasury stock, shares owned by a
wholly-owned subsidiary of Westar or shares owned directly or indirectly by Great Plains Energy or
Merger Sub) to the extent specified in such opinion;

• expressed no view or opinion as to (i) any other term, aspect or implication of (a) the merger or the
merger agreement (including, without limitation, the form or structure of the merger consideration or
the merger) or (b) any other agreement, transaction document or instrument contemplated by the
merger agreement or to be entered into or amended in connection with the merger or (ii) the fairness,
financial or otherwise, of the merger to, or of any consideration to be paid to or received by, the holders
of any class of securities (other than as expressly specified herein), creditors or other constituencies of
Westar; and

• expressed no view or opinion as to the fairness, financial or otherwise, of the amount or nature of any
compensation payable to or to be received by any of Westar’s or Great Plains Energy’s directors,
officers or employees, or any class of such persons, in connection with the merger relative to the
merger consideration or otherwise.

In the course of performing its reviews and analyses for rendering its opinion, Guggenheim Securities:

• reviewed the merger agreement dated as of May 29, 2016;

• reviewed certain publicly available business and financial information regarding each of Westar and
Great Plains Energy;

• reviewed certain non-public business and financial information regarding Westar’s business and
prospects (including certain financial projections), all as prepared and provided to Guggenheim
Securities by Westar’s senior management;
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• reviewed certain non-public business and financial information regarding Great Plains Energy’s
business and prospects (including certain financial projections), all as prepared and provided to
Guggenheim Securities by Great Plains Energy’s senior management;

• discussed with Westar’s senior management their strategic and financial rationale for the merger as
well as their views of Westar’s business, operations, historical and projected financial results and future
prospects;

• discussed with Great Plains Energy’s senior management their views of Great Plains Energy’s
business, operations, historical and projected financial results and future prospects;

• reviewed the historical prices, trading multiples and trading activity of the shares of Westar common
stock and Great Plains Energy common stock;

• compared the financial performance of Westar and Great Plains Energy and the trading multiples and
trading activity of the shares of Westar common stock and Great Plains Energy common stock with
corresponding data for certain other publicly traded companies that Guggenheim Securities deemed
relevant in evaluating Westar and Great Plains Energy;

• reviewed the valuation and financial metrics of certain mergers and acquisitions that Guggenheim
Securities deemed relevant in evaluating the merger;

• performed discounted cash flow analyses based on the financial projections for Westar and Great
Plains Energy, as furnished to Guggenheim Securities by Westar’s and Great Plains Energy’s senior
management (as the case may be); and

• conducted such other studies, analyses, inquiries and investigations as Guggenheim Securities deemed
appropriate.

With respect to the information used in arriving at its opinion, Guggenheim Securities notes that:

• Guggenheim Securities relied upon and assumed the accuracy, completeness and reasonableness of all
industry, business, financial, legal, regulatory, tax, accounting, actuarial and other information
(including, without limitation, any financial projections, other estimates and other forward-looking
information) furnished by or discussed with Westar and Great Plains Energy or obtained from public
sources, data suppliers and other third parties.

• Guggenheim Securities (i) did not assume any responsibility, obligation or liability for the accuracy,
completeness, reasonableness, achievability or independent verification of, and did not independently
verify, any such information (including, without limitation, any financial projections, other estimates
and other forward-looking information), (ii) expressed no view, opinion, representation, guaranty or
warranty (in each case, express or implied) regarding the reasonableness or achievability of any
financial projections, other estimates and other forward-looking information or the assumptions upon
which they are based and (iii) relied upon the assurances of Westar’s and Great Plains Energy’s senior
management (as the case may be) that they were unaware of any facts or circumstances that would
make such information (including, without limitation, any financial projections, other estimates and
other forward-looking information) incomplete, inaccurate or misleading.

• Specifically, with respect to any (i) financial projections, other estimates and other forward-looking
information furnished by or discussed with Westar and Great Plains Energy, (a) Guggenheim Securities
was advised by Westar’s and Great Plains Energy’s senior management (as the case may be), and
Guggenheim Securities assumed, that such financial projections, other estimates and other forward-
looking information utilized in its analyses had been reasonably prepared on bases reflecting the best
then-currently available estimates and judgments of Westar’s and Great Plains Energy’s senior
management (as the case may be) as to the expected future performance of Westar and Great Plains
Energy (as the case may be) and (b) Guggenheim Securities assumed that such financial projections,
other estimates and other forward-looking information had been reviewed by the Westar Board with
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the understanding that such information would be used and relied upon by Guggenheim Securities in
connection with rendering its opinion and (ii) financial projections, other estimates and/or other
forward-looking information obtained by Guggenheim Securities from public sources, data suppliers
and other third parties, Guggenheim Securities assumed that such information was reasonable and
reliable.

Guggenheim Securities also notes certain other considerations with respect to its engagement and its
opinion:

• During the course of Guggenheim Securities’ engagement, it was asked by the Westar Board to solicit
indications of interest from various potential strategic acquirors regarding a potential transaction with
Westar, and Guggenheim Securities considered the results of such solicitation in rendering its opinion.

• Guggenheim Securities did not perform or obtain any independent appraisal of the assets or liabilities
(including any contingent, derivative or off-balance sheet assets and liabilities) of Westar or Great
Plains Energy or the solvency or fair value of Westar or Great Plains Energy, nor was Guggenheim
Securities furnished with any such appraisals.

• Guggenheim Securities did not express any view or render any opinion regarding the tax consequences
of the merger to Westar or Great Plains Energy or their respective securityholders. Guggenheim
Securities’ professionals are not legal, regulatory, tax, consulting, accounting, appraisal or actuarial
experts and Guggenheim Securities’ opinion should not be construed as constituting advice with
respect to such matters; accordingly, Guggenheim Securities relied on the assessments of Westar, Great
Plains Energy and their respective other advisors with respect to such matters.

• Guggenheim Securities further assumed that:

• In all respects meaningful to its analyses, (i) Westar and Great Plains Energy will comply with all
terms of the merger agreement and (ii) the representations and warranties of Westar and Great
Plains Energy contained in the merger agreement were true and correct and all conditions to the
obligations of each party to the merger agreement to consummate the merger would be satisfied
without any waiver thereof; and

• The merger will be consummated in a timely manner in accordance with the terms of the merger
agreement and in compliance with all applicable laws, documents and other requirements, without
any delays, limitations, restrictions, conditions, waivers, amendments or modifications
(regulatory, tax-related or otherwise) that would have an adverse effect on Westar, Great Plains
Energy or the merger in any way meaningful to Guggenheim Securities’ analyses and opinion.

• Guggenheim Securities expressed no view or opinion as to the price or range of prices at which the
shares of Westar common stock and Great Plains Energy common stock or other securities of Westar
and Great Plains Energy may trade or otherwise be transferable at any time, including subsequent to the
announcement or consummation of the merger.

Summary of Valuation and Financial Analyses

Overview of Valuation and Financial Analyses

This “Summary of Valuation and Financial Analyses” presents a summary of the principal valuation and
financial analyses performed by Guggenheim Securities and presented to the Westar Board in connection with
Guggenheim Securities’ rendering of its opinion. Such presentation to the Westar Board was supplemented by
Guggenheim Securities’ oral discussion, the nature and substance of which may not be fully described herein.

Some of the valuation and financial analyses summarized below include summary data and information
presented in tabular format. In order to understand fully such valuation and financial analyses, the summary data
and tables must be read together with the full text of the summary. Considering the summary data and tables
alone could create a misleading or incomplete view of Guggenheim Securities’ valuation and financial analyses.
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The preparation of a fairness opinion is a complex process and involves various judgments and determinations as
to the most appropriate and relevant valuation and financial analyses and the application of those methods to the
particular circumstances involved. A fairness opinion therefore is not readily susceptible to partial analysis or summary
description, and taking portions of the valuation and financial analyses set forth below, without considering such
analyses as a whole, would in Guggenheim Securities’ view create an incomplete and misleading picture of the
processes underlying the valuation and financial analyses considered in rendering Guggenheim Securities’ opinion.

In arriving at its opinion, Guggenheim Securities:

• based its valuation and financial analyses on assumptions that it deemed reasonable, including
assumptions concerning general business and economic conditions, capital markets considerations and
industry-specific and company-specific factors, all of which are beyond the control of Westar, Great
Plains Energy and Guggenheim Securities;

• did not form a view or opinion as to whether any individual analysis or factor, whether positive or
negative, considered in isolation, supported or failed to support its opinion;

• considered the results of all of its valuation and financial analyses and did not attribute any particular
weight to any one analysis or factor; and

• ultimately arrived at its opinion based on the results of all of its valuation and financial analyses
assessed as a whole and believes that the totality of the factors considered and the various valuation and
financial analyses performed by Guggenheim Securities in connection with its opinion operated
collectively to support its determination as to the fairness, from a financial point of view, to holders of
Westar common stock (excluding shares owned by Westar as treasury stock, shares owned by a
wholly-owned subsidiary of Westar or shares owned directly or indirectly by Great Plains Energy or
Merger Sub) of the merger consideration.

With respect to the valuation and financial analyses performed by Guggenheim Securities in connection
with rendering its opinion:

• Such valuation and financial analyses, particularly those based on estimates and projections, are not
necessarily indicative of actual values or actual future results, which may be significantly more or less
favorable than suggested by these analyses.

• None of the selected publicly traded companies used in the peer group trading valuation analysis
described below is identical or directly comparable to Westar or Great Plains Energy, and none of the
selected precedent merger and acquisition transactions used in the precedent merger and acquisition
transaction analysis described below is identical or directly comparable to the merger; however, such
companies and transactions were selected by Guggenheim Securities, among other reasons, because
they represented or involved target companies which may be considered broadly similar, for purposes
of Guggenheim Securities’ valuation and financial analyses, to Westar and Great Plains Energy based
on Guggenheim Securities’ familiarity with the utility industry.

• In any event, peer group trading valuation analysis and precedent merger and acquisition transaction
analysis are not mathematical; rather, such analyses involve complex considerations and judgments
concerning the differences in business, financial, operating and capital markets-related characteristics
and other factors regarding the peer group companies and precedent merger and acquisition
transactions to which Great Plains Energy, Westar and the merger were compared.

• Such valuation and financial analyses do not purport to be appraisals or to reflect the prices at which
any securities may trade at the present time or at any time in the future.
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Certain Definitions

Throughout this “Summary of Valuation and Financial Analyses,” the following financial terms are used in
connection with Guggenheim Securities’ various valuation and financial analyses:

• CY: means calendar year.

• Enterprise value: represents the relevant company’s market value of common equity (based on the
company’s share price and estimated fully diluted share count) plus (i) the book value of total debt and
preferred stock and (ii) the book value of any non-controlling/minority interests less (iii) cash, cash
equivalents and short- and long-term marketable investments.

• EBITDA: means the relevant company’s earnings before interest, income taxes, depreciation and
amortization.

• EBITDA multiple: represents the relevant company’s enterprise value divided by its historical or
projected EBITDA.

• EPS: means the relevant company’s earnings per share.

• EPS multiple: represents the relevant company’s stock price divided by its historical or projected EPS.

• Unlevered free cash flow: means the relevant company’s after-tax unlevered operating cash flow minus
cash from investing activities including capital expenditures.

Recap of Merger Valuation

Based on the assumed merger consideration of $60.00 per share for each share of Westar common stock
(comprised of (i) $51.00 in cash and (ii) $9.00 in stock consideration based on an exchange ratio of between
0.2709 and 0.3148 shares of Great Plains Energy common stock, assuming the 20-day volume-weighted average
price per share of Great Plains Energy common stock ending on, and including, the third trading day immediately
preceding the closing date (calculated as set forth in the merger agreement) is between $28.5918 and $33.2283),
Guggenheim Securities calculated various implied merger-related premia and multiples including those outlined
in the table below:

Merger Premia and Implied Merger Multiples

Assumed Merger Consideration per Share . . . . . . . . . . . . . . . . . . . . . . $60.00

Westar
Stock
Price

Acquisition Premium Relative to Westar’s:
Closing Stock Price @ 5/26/16 . . . . . . . . . . . . . . . . . . . . . $52.90 13.4%
Unaffected Stock Price @ 3/9/16 . . . . . . . . . . . . . . . . . . . 44.08 36.1
Unaffected Stock Price @ 11/3/15 . . . . . . . . . . . . . . . . . . 39.51 51.9

Transaction Enterprise Value/EBITDA for Westar:
2016E—Westar Management Estimates . . . . . . . . . . . . . . 11.3x
2017E—Westar Management Estimates . . . . . . . . . . . . . . 11.3

Transaction Stock Price/EPS for Westar:
2016E—Westar Management Estimates . . . . . . . . . . . . . . 23.9x
2017E—Westar Management Estimates . . . . . . . . . . . . . . 24.4
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Westar Change-of-Control Valuation Analyses

Westar Change-of-Control Valuation Recap. In assessing the valuation of Westar in connection with
rendering its opinion, Guggenheim Securities performed various valuation and financial analyses which are
summarized in the table below and described in more detail elsewhere herein, including discounted cash flow
analyses, precedent merger and acquisition transaction analysis and peer group trading valuation analysis. Solely
for reference purposes, Guggenheim Securities also reviewed the historical trading price range for Westar’s
common stock and Wall Street equity research analysts’ price targets for Westar’s common stock.

Westar Change-of-Control Valuation Recap

Assumed Merger Consideration per Share . . . . . . . . . . . . . . . . . . . . . . $60.00

Reference Range
for Change-of-

Control
Valuation of

Westar

Primary Valuation Analyses Low High

Discounted Cash Flow Analysis . . . . . . . . . . . . . . . . . . . . . . . . $37.48 $54.46

Precedent M&A Transaction Analysis . . . . . . . . . . . . . . . . . . . 36.81 57.76

Peer Group Trading Analysis . . . . . . . . . . . . . . . . . . . . . . . . . . 34.88 57.38

Selected Reference Items

Westar’s Stock Price Range During Past Year . . . . . . . . . . . . . $34.11 $46.35
Wall Street Equity Research Price Targets . . . . . . . . . . . . . . . . 42.50 48.00

Discounted Cash Flow Analyses. Guggenheim Securities performed illustrative stand-alone discounted cash
flow analyses of Westar based on forecasted after-tax unlevered free cash flows for Westar and an estimate of its
terminal/continuing value at the end of the forecast horizon. In performing its illustrative discounted cash flow
analyses:

• Guggenheim Securities based its discounted cash flow analyses on the five-year financial projections
for Westar through 2020 as provided by Westar’s senior management.

• Guggenheim Securities used a discount rate range of 4.5%—5.5% based on its estimate of Westar’s
weighted average cost of capital.

• In calculating Westar’s terminal/continuing value for purposes of its discounted cash flow analyses,
Guggenheim Securities used an illustrative reference range of terminal enterprise value/trailing
EBITDA multiples of 8.5x—10.5x. The illustrative terminal/continuing values implied by the
foregoing terminal multiple reference ranges were cross-checked for reasonableness by reference to the
implied perpetual growth rates of Westar’s terminal year normalized after-tax unlevered free cash flow.

• Guggenheim Securities’ illustrative discounted cash flow analyses resulted in an overall reference
range of $37.48—$54.46 per share for purposes of valuing Westar’s common stock on a stand-alone
intrinsic-value basis; this was compared to the assumed merger consideration of $60.00 per share.
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Precedent Merger and Acquisition Transaction Analysis. Guggenheim Securities reviewed and analyzed the
valuation and financial metrics associated with certain selected precedent merger and acquisition transactions
during the past three years involving companies in the United States utility industry, focusing primarily on state-
regulated electric transmission, distribution and generation operations and excluding primarily-gas utilities and
electric utilities with significant merchant power generation or other non-state-regulated assets, that Guggenheim
Securities deemed relevant for purposes of this analysis. The following precedent merger and acquisition
transactions were reviewed and considered by Guggenheim Securities for purposes of this analysis:

Selected Utility Precedent M&A Transactions

Date
Announced Acquiror Target Company

2/9/16 Algonquin Power & Utilities Corp. The Empire District Electric Company
2/9/16 Fortis Inc. ITC Holdings Corp. (“ITC”)
9/4/15 Emera Incorporated TECO Energy Inc.
12/3/14 NextEra Energy, Inc. Hawaiian Electric Industries, Inc.
10/20/14 Macquarie Group-led consortium Cleco Corporation
4/30/14 Exelon Corporation Pepco Holdings, Inc.
12/11/13 Fortis Inc. UNS Energy Corporation
5/29/13 MidAmerican Energy Company NV Energy, Inc.

Guggenheim Securities calculated various change-of-control valuation multiples for the selected precedent
merger and acquisition transactions (based on Wall Street equity research consensus estimates and each
company’s publicly available financial filings), which are summarized in the table below:

Selected United States Utility Industry Precedent M&A Transaction Multiples

Transaction Enterprise
Value/EBITDA

Transaction Stock Price
/EPS

Current
Calendar

Year

Next
Calendar

Year

Current
Calendar

Year

Next
Calendar

Year

Low . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.9x 8.2x 18.3x 17.5x
Median . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.2 9.7 20.7 19.9
Mean . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.2 9.7 21.0 19.7
High . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.7 11.7 22.8 21.5
High (excluding ITC) . . . . . . . . . . . . . . . . . . . . . . . 10.5 10.3 22.8 21.5

For Reference
Westar/Great Plains Energy Merger . . . . . . . . . . . . . . . . 11.3x 11.3x 23.9x 24.4x

In performing its precedent merger and acquisition transaction analysis:

• Guggenheim Securities selected a reference range of transaction multiples for purposes of valuing
Westar on a change-of-control basis as follows: (i) transaction enterprise value/current CY EBITDA
multiple range of 9.00x—11.00x; (ii) transaction enterprise value/next CY EBITDA multiple range of
8.25x—10.75x; (iii) transaction price/current CY EPS multiple range of 18.50x—23.00x; and (iv)
transaction price/next CY EPS multiple range of 17.50x—21.50x.

• Guggenheim Securities then applied the selected reference ranges, respectively, to Westar
management’s projected (i) CY 2016 EBITDA, (ii) CY 2017 EBITDA, (iii) CY 2016 EPS and (iv) CY
2017 EPS.

• Guggenheim Securities’ analysis of the select relevant precedent merger and acquisition transactions
resulted in an overall reference range of $36.81—$57.76 per share for purposes of valuing Westar’s
common stock on a change-of-control basis; this was compared to the assumed merger consideration of
$60.00 per share.
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Peer Group Trading Valuation Analysis. Guggenheim Securities reviewed and analyzed Westar’s trading
valuation metrics and projected/forecasted financial performance compared to corresponding data for certain
publicly traded companies in the United States state-regulated electric utility industry that Guggenheim
Securities deemed relevant for purposes of this analysis. The following publicly traded utility industry peer group
companies were selected by Guggenheim Securities for purposes of this analysis:

Selected Peer Group Companies

• ALLETE, Inc.
• Alliant Energy Corporation
• Ameren Corporation
• Great Plains Energy Incorporated
• IDACORP, Inc.
• Pinnacle West Capital Corporation
• PNM Resources, Inc.
• Portland General Electric Company
• Xcel Energy Inc.

Guggenheim Securities calculated various public market trading multiples for the selected peer group
companies (based on Wall Street equity research consensus estimates and each company’s publicly available
financial filings), which are summarized in the table below:

Selected Utility Industry Peer Group Trading Multiples

Enterprise Value
/ EBITDA

Stock Price (@ 5/26/16)
/ EPS

2016E 2017E 2016E 2017E

Low . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.7x 8.1x 17.7x 16.2x
Median . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.7 9.2 18.6 17.2
Mean . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.0 9.4 18.7 17.3
High . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.0 11.7 19.9 18.3

For Reference
Westar:

Status Quo Trading Basis . . . . . . . . . . . . . . . . . . . . . . . . . 10.4x 10.3x 21.1x 21.5x
Merger Basis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.3 11.3 23.9 24.4

In performing its peer group trading valuation analysis:

• Guggenheim Securities selected reference ranges of trading multiples for purposes of valuing Westar
on a stand-alone public market trading basis as follows: (i) trading enterprise value/forward EBITDA
multiple range of 9.0x—11.0x based on 2016E; (ii) trading enterprise value/forward EBITDA multiple
range of 8.0x—10.5x based on 2017E; (iii) trading price/forward EPS multiple range of 18.0x—19.5x
based on 2016E; and (iv) trading price/forward EPS multiple range of 16.5x—18.0x based on 2017E.

• Guggenheim Securities then applied the selected reference ranges, respectively, to Westar
management’s projected (i) CY 2016 EBITDA, (ii) CY 2017 EBITDA, (iii) CY 2016 EPS and (iv) CY
2017 EPS.

• Guggenheim Securities’ analysis of the selected peer group companies resulted in an overall reference
range of $34.88—$57.38 per share for purposes of valuing Westar’s common stock on a stand-alone
public market trading basis; this was compared to the assumed merger consideration of $60.00 per
share.

• Guggenheim Securities noted that the foregoing valuation of Westar’s common stock did not reflect
any acquisition premium that typically is paid in connection with change-of-control transactions such
as the merger.
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Great Plains Energy Stand-Alone Valuation Analyses

Great Plains Energy Stand-Alone Valuation Recap. In assessing the valuation of Great Plains Energy in
connection with rendering its opinion, Guggenheim Securities performed various valuation and financial
analyses which are summarized in the table below and described in more detail elsewhere herein, including peer
group trading valuation analysis and discounted cash flow analyses. Solely for reference purposes, Guggenheim
Securities also reviewed the historical trading price range for Great Plains Energy’s common stock and Wall
Street equity research analysts’ price targets for Great Plains Energy’s common stock.

Great Plains Energy Stand-Alone Valuation Recap

Reference Range
for Stand-Alone

Valuation of Great
Plains Energy

Primary Valuation Analyses Low High

Discounted Cash Flow Analysis . . . . . . . . . . . . . . . . . . . . . . . . $32.55 $47.95

Peer Group Trading Multiples Analysis:
Great Plains Energy Management Forecast . . . . . . . . . . . 24.41 42.04
Wall Street Equity Research Consensus . . . . . . . . . . . . . . 23.41 39.55

Selected Reference Items

Great Plains Energy’s Stock Price Range During Past Year . . $24.16 $32.68
Wall Street Equity Research Price Targets . . . . . . . . . . . . . . . . 28.00 35.00

Discounted Cash Flow Analyses. Guggenheim Securities performed illustrative stand-alone discounted cash
flow analyses of Great Plains Energy based on forecasted after-tax unlevered free cash flows for Great Plains
Energy and an estimate of its terminal/continuing value at the end of the projection horizon. In performing its
illustrative discounted cash flow analyses:

• Guggenheim Securities based its discounted cash flow analyses on the five-year financial projections
for Great Plains Energy through 2020 as provided by Great Plains Energy’s senior management.

• Guggenheim Securities used a discount rate range of 4.0%—5.5% based on its estimate of Great Plains
Energy’s weighted average cost of capital.

• In calculating Great Plains Energy’s terminal/continuing value for purposes of its discounted cash flow
analyses, Guggenheim Securities used an illustrative reference range of terminal enterprise value/
trailing EBITDA multiples of 8.5x—10.5x. The illustrative terminal/continuing values implied by the
foregoing terminal multiple reference ranges were cross-checked for reasonableness by reference to the
implied perpetual growth rates of Great Plains Energy’s terminal year normalized after-tax unlevered
free cash flow.

• Guggenheim Securities’ illustrative discounted cash flow analyses resulted in an overall reference
range of $32.55—$47.95 per share for purposes of valuing Great Plains Energy’s common stock on a
stand-alone intrinsic-value basis; this was compared to Great Plains Energy’s prevailing stock price of
$30.91 per share.
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Peer Group Trading Valuation Analysis. Guggenheim Securities reviewed and analyzed Great Plains
Energy’s historical stock price performance, trading valuation metrics and historical and projected/forecasted
financial performance compared to corresponding data for certain publicly traded companies in the utility
industry that Guggenheim Securities deemed relevant for purposes of this analysis. The following publicly traded
utility industry peer group companies were selected by Guggenheim Securities for purposes of this analysis:

Selected Peer Group Companies

• ALLETE, Inc.
• Alliant Energy Corporation
• Ameren Corporation
• IDACORP, Inc.
• Pinnacle West Capital Corporation
• PNM Resources, Inc.
• Portland General Electric Company
• Xcel Energy Inc.

Guggenheim Securities calculated various public market trading multiples for the selected peer group
companies (based on Wall Street equity research consensus estimates and each company’s publicly available
financial filings), which are summarized in the table below:

Selected Utility Industry Peer Group Trading Multiples

Enterprise Value
/ EBITDA

Stock Price (@ 5/26/16)
/ EPS

2016E 2017E 2016E 2017E

Low . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8.7x 8.1x 17.7x 16.2x
Median . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.8 9.2 18.8 17.3
Mean . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.0 9.4 18.8 17.3
High . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.0 11.7 19.9 18.3

For Reference
Great Plains Energy Status Quo Trading Basis:

Wall Street Equity Research Consensus . . . . . . . . . . . . . . 9.6x 9.2x 17.8x 16.9x
Management Projections . . . . . . . . . . . . . . . . . . . . . . . . . . 9.2 9.0 18.0 18.0

In performing its peer group trading valuation analysis:

• Guggenheim Securities selected reference ranges of trading multiples for purposes of valuing Great
Plains Energy on a stand-alone public market trading basis as follows: (i) trading enterprise value/
forward EBITDA multiple range of 9.0x—11.0x based on 2016E; (ii) trading enterprise value/forward
EBITDA multiple range of 8.0x—10.5x based on 2017E; (iii) trading price/forward EPS multiple range
of 18.0x—19.5x based on 2016E; and (iv) trading price/forward EPS multiple range of 16.5x—18.0x
based on 2017E.

• Guggenheim Securities then applied the selected reference ranges, respectively, to Great Plains
Energy’s (i) CY 2016 estimated EBITDA, (ii) CY 2017 estimated EBITDA, (iii) CY 2016 estimated
EPS, and (iv) CY 2017 estimated EPS.

• Guggenheim Securities’ analysis of the selected peer group companies resulted in an overall reference
range for purposes of valuing Great Plains Energy’s common stock on a stand-alone public market
trading basis of (i) $23.41—$39.55 per share based on Wall Street equity research consensus estimates
and (ii) $24.41—$42.04 per share based on Great Plains Energy management’s forecasts; this was
compared to Great Plains Energy’s prevailing stock price of $30.91 per share.
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Other Financial Reviews and Analyses

In order to provide context for the primary valuation and financial analyses in connection with its opinion as
described above, Guggenheim Securities performed various additional financial reviews and analyses as
summarized below solely for reference purposes. As a general matter, Guggenheim Securities does not consider
such additional financial reviews and analyses to be determinative valuation methodologies for purposes of its
opinion.

Westar and Great Plains Energy Stock Price Trading Histories. Guggenheim Securities reviewed Westar’s
and Great Plains Energy’s respective stock price trading histories over various timeframes:

• Guggenheim Securities indicated that since May 27, 2015 through March 8, 2016, Westar’s common
stock generally had traded in a range of approximately $34.11—$46.35 per share.

• Guggenheim Securities indicated that since May 27, 2015 through May 26, 2016, Great Plains
Energy’s common stock generally had traded in a range of approximately $24.16—$32.68 per share.

Westar and Great Plains Energy Wall Street Equity Research Analyst Price Targets. Guggenheim Securities
reviewed selected Wall Street equity research analyst price targets for Westar and Great Plains Energy,
respectively:

• With respect to Westar, Guggenheim Securities reviewed selected public market trading price targets
for Westar’s common stock as published by certain Wall Street equity research analysts prior to May
26, 2016 (the last trading day prior to Westar’s board meeting to consider and approve the merger).
Such price targets reflected each Wall Street equity research analyst’s estimate of the potential future
public market trading price of Westar’s common stock approximately one year in the future.
Guggenheim Securities noted that the range of one-year equity research analyst price targets for
Westar’s common stock was $42.50—$48.00 per share.

• With respect to Great Plains Energy, Guggenheim Securities reviewed selected public market trading
price targets for Great Plains Energy’s common stock as published by certain Wall Street equity
research analysts prior to May 26, 2016 (the last trading day prior to Westar’s board meeting to
consider and approve the merger). Such price targets reflected each Wall Street equity research
analyst’s estimate of the potential future public market trading price of Great Plains Energy’s common
stock approximately one year in the future. Guggenheim Securities noted that the range of one-year
equity research analyst price targets for Great Plains Energy’s common stock was $28.00—$35.00 per
share.

• Guggenheim Securities noted that the public market trading price targets published by Wall Street
equity research analysts do not necessarily reflect current market trading prices for Westar’s common
stock or Great Plains Energy’s common stock, and such estimates are subject to various uncertainties,
including the future financial performance of Westar and Great Plains Energy, respectively, and future
capital markets conditions.

Additional Analyses. The additional analyses described below were prepared by Guggenheim Securities
solely for informational purposes and did not provide the basis for, and were not otherwise material to, the
rendering of Guggenheim Securities’ opinion:

• Transaction Premiums Paid Analysis. Guggenheim Securities applied illustrative acquisition premiums
to the unaffected public market share price of Westar on a stand-alone trading basis, which resulted in
an illustrative range of $45.44—$61.71 per share of Westar common stock on a hypothetical change-
of-control basis.

• Multiples of Rate Base Analysis. Guggenheim Securities performed an illustrative analysis of the
multiples of rate base paid in selected precedent utility change of control transactions, which resulted in
an illustrative range of $40.32—$54.18 per share of Westar common stock.
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• Infrastructure Returns Analysis. Guggenheim Securities performed an illustrative infrastructure returns
analysis based on selected target equity returns, which resulted in an illustrative range of $37.87—
$52.26 per share of Westar common stock.

Other Considerations

Westar did not provide specific instructions to, or place any limitations on, Guggenheim Securities with
respect to the procedures to be followed or factors to be considered in performing its valuation and financial
analyses or providing its opinion. The type and amount of consideration payable in the merger were determined
through negotiations between Westar and Great Plains Energy and were approved by the Westar Board. The
decision to enter into the merger agreement was solely that of the Westar Board. Guggenheim Securities’ opinion
was just one of the many factors taken into consideration by the Westar Board. Consequently, Guggenheim
Securities’ valuation and financial analyses should not be viewed as determinative of the decision of the Westar
Board with respect to the fairness, from a financial point of view, to holders of Westar common stock of the
merger consideration.

Pursuant to the terms of Guggenheim Securities’ engagement letter, Westar has agreed to pay Guggenheim
Securities a cash transaction fee (based on a percentage of the aggregate value of the merger) upon
consummation of the merger which cash transaction fee currently is estimated to be $33 million. In connection
with Guggenheim Securities’ engagement, Westar has previously paid Guggenheim Securities a cash milestone
fee of $7,256,401 that became payable upon delivery of Guggenheim Securities’ opinion or execution of a
definitive agreement with respect to the merger which will be credited against the foregoing cash transaction fee.
In addition, Westar has agreed to reimburse Guggenheim Securities for certain expenses and to indemnify
Guggenheim Securities against certain liabilities arising out of its engagement.

Aside from its current engagement by Westar, Guggenheim Securities has not been previously engaged
during the past two years by Westar, nor has Guggenheim Securities been previously engaged during the past
two years by Great Plains Energy, to provide financial advisory or investment banking services for which
Guggenheim Securities received fees. Guggenheim Securities may seek to provide Westar and Great Plains
Energy and their respective affiliates with certain financial advisory and investment banking services unrelated to
the merger in the future.

Guggenheim Securities and its affiliates and related entities engage in a wide range of financial services
activities for its and their own accounts and the accounts of its and their customers, including: asset, investment and
wealth management; insurance services; investment banking, corporate finance, mergers and acquisitions and
restructuring; merchant banking; fixed income and equity sales, trading and research; and derivatives, foreign
exchange and futures. In the ordinary course of these activities, Guggenheim Securities or its affiliates and related
entities may (i) provide such financial services to Westar, Great Plains Energy, other participants in the merger or
their respective affiliates, subsidiaries, investment funds and portfolio companies, for which services Guggenheim
Securities or its affiliates and related entities have received, and may receive, compensation and (ii) directly or
indirectly, hold long or short positions, trade and otherwise conduct such activities in or with respect to certain bank
debt, debt or equity securities and derivative products of or relating to Westar, Great Plains Energy, other
participants in the merger or their respective affiliates, subsidiaries, investment funds and portfolio companies.
Furthermore, Guggenheim Securities or its affiliates and related entities and its or their directors, officers,
employees, consultants and agents may have investments in Westar, Great Plains Energy, other participants in the
merger or their respective affiliates, subsidiaries, investment funds and portfolio companies.

Consistent with applicable legal and regulatory guidelines, Guggenheim Securities has adopted certain
policies and procedures to establish and maintain the independence of its research departments and personnel. As
a result, Guggenheim Securities’ research analysts may hold views, make statements or investment
recommendations and publish research reports with respect to Westar, Great Plains Energy, other participants in
the merger or their respective affiliates, subsidiaries, investment funds and portfolio companies and the merger
that differ from the views of Guggenheim Securities’ investment banking personnel.
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Forward-Looking Financial Information

Great Plains Energy prepared forward-looking financial information for the years 2016 through 2020 for
Great Plains Energy on a stand-alone basis. Westar also prepared forward-looking financial information for the
years 2016 through 2020 for Westar on a stand-alone basis. The forward-looking financial information was
prepared separately by each of the companies and is not intended to be added together. Adding the forward-
looking financial information together for the two companies would not represent the results the combined
company will achieve if the merger is completed and does not represent forward-looking financial information
for the combined company if the merger is completed.

Both Great Plains Energy and Westar do not as a matter of course make public forward-looking financial
information as to future revenues, earnings, or other results, other than providing estimated ranges of expected
earnings and earnings growth as disclosed in regular press releases and investor materials. However, for internal
purposes and in connection with the process leading to the merger agreement, the management of each of Great
Plains Energy and Westar prepared certain projections of future financial and operating performance of their
respective companies for the years 2016 through 2020. These projections are included in this joint proxy
statement/prospectus because Great Plains Energy and Westar provided such projections to their respective
financial advisors and to each other in connection with the merger agreement discussions. The following
forward-looking financial information was not prepared with a view toward public disclosure or with a view
toward complying with the guidelines established by the American Institute of Certified Public Accountants with
respect to forward-looking financial information, but, in the view of the management of Great Plains Energy and
Westar, as applicable, was prepared on a reasonable basis, reflected the best then-currently available estimates
and judgments at the time of its preparation, and presented at the time of its preparation, to the best of
management’s knowledge and belief, the expected course of action and the expected future financial performance
of the applicable company. However, this information is not fact and should not be relied upon as being
necessarily indicative of future results, and readers of this joint proxy statement/prospectus are cautioned not to
place undue reliance on the forward-looking financial information.

Neither Great Plains Energy’s nor Westar’s independent auditors, nor any other independent accountants,
have compiled, examined, or performed any procedures with respect to the forward-looking financial information
contained herein, nor have they expressed any opinion or any other form of assurance on such forward-looking
financial information or its achievability, and assume no responsibility for, and disclaim any association with, the
forward-looking financial information.

Great Plains Energy Forward-Looking Financial Information

The following table sets forth a summary of the forward-looking information Great Plains Energy provided
to Westar and Great Plains Energy’s financial advisor in connection with the process leading to the merger
agreement.

Year Ended December 31

2016E 2017E 2018E 2019E 2020E

(in millions, except per share amounts)

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 267 $ 268 $ 267 $ 318 $ 318
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 209 $ 210 $ 203 $ 189 $ 183
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 155 $ 164 $ 162 $ 193 $ 189
Depreciation and amortization expense . . . . . . . . . . . . . . . . . . . . . . . $ 349 $ 363 $ 382 $ 396 $ 405

Earnings before interest, taxes, depreciation and amortization(1) . . . $ 980 $1,005 $1,014 $1,096 $1,095

Earnings available for common shareholders . . . . . . . . . . . . . . . . . . $ 265 $ 267 $ 266 $ 316 $ 316
Diluted earnings per common share . . . . . . . . . . . . . . . . . . . . . . . . . . $1.72 $ 1.72 $ 1.72 $ 2.04 $ 2.08
Utility capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 680 $ 581 $ 541 $ 573 $ 668

(1) Earnings before interest, taxes, depreciation and amortization, which is defined as net income plus interest
expense, income tax expense, depreciation expense and amortization expense, is a non-GAAP financial
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measure, as it excludes amounts included in net income, the most directly comparable measure calculated
and presented in accordance with GAAP. This measure should not be considered as an alternative to net
income, operating income, or other performance measures derived in accordance with GAAP. Great Plains
Energy’s computation of this measure may differ from similarly titled measures used by others.

The Great Plains Energy forward-looking financial information is based on various assumptions, including,
but not limited to, the following principal assumptions:

• normal weather;

• economic, energy efficiency and other assumptions affecting retail electric demand;

• no significant changes in legislative or regulatory rules or framework;

• the filing of a general rate case in the first quarter of 2016 for the Greater Missouri Operations Electric
Utilities (“GMO”);

• an anticipated general rate case filing in the third quarter of 2016 for the KCP&L Missouri Electric
Utility (“KCP&L MO”);

• an anticipated abbreviated rate case filing in the fourth quarter of 2016 for the KCP&L Kansas Electric
Utility (“KCP&L KS”); and

• anticipated general rate case filings in 2018 for GMO, KCP&L MO and KCP&L KS.

The estimates and assumptions underlying the forward-looking financial information are inherently
uncertain and, though considered reasonable by the management of Great Plains Energy as of the date of the
preparation of such forward-looking financial information, are subject to a wide variety of significant business,
economic, regulatory and competitive risks and uncertainties that could cause actual results to differ materially
from those contained in the forward-looking financial information, including, among other things, the matters
described in the sections entitled “Cautionary Statement Regarding Forward-Looking Statements” beginning on
page 38 of this joint proxy statement/prospectus, “Risk Factors” beginning on page 27 of this joint proxy
statement/prospectus and Part I, Item 1A in Great Plains Energy’s Annual Report on Form 10-K for the year
ended December 31, 2015 incorporated by reference in this joint proxy statement/prospectus. Accordingly, there
can be no assurance that the forward-looking results are indicative of the future performance of Great Plains
Energy, or that actual results will not differ materially from those presented in the forward-looking financial
information. Inclusion of the forward-looking financial information in this joint proxy statement/prospectus
should not be regarded as a representation by any person that the results contained in the forward-looking
financial information will be achieved.

Great Plains Energy does not intend to update or otherwise revise the forward-looking financial information
to reflect circumstances existing since the preparation of such information or to reflect the occurrence of
unanticipated events, including in the event that any or all of the underlying assumptions are shown to be in
error. Furthermore, Great Plains Energy does not intend to update or revise the forward-looking financial
information in this joint proxy statement/prospectus to reflect changes in general economic or industry
conditions.

The information concerning forward-looking financial information provided by Great Plains Energy is not
included in this joint proxy statement/prospectus in order to induce any stockholder to vote in favor of the
proposals at the Great Plains Energy special meeting or to acquire securities of Great Plains Energy.
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Westar Forward-Looking Financial Information

The following table sets forth a summary of the forward-looking information Westar provided to Great
Plains Energy and Westar’s financial advisor in connection with the process leading to the merger agreement.

Year Ended December 31

2016E 2017E 2018E 2019E 2020E

(in millions, except per share amounts)

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 369 $ 365 $ 367 $ 399 $ 414
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 172 $ 185 $ 188 $ 189 $ 188
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 207 $ 162 $ 156 $ 193 $ 201
Depreciation and amortization expense . . . . . . . . . . . . . . . . . . . . . . $ 342 $ 385 $ 401 $ 426 $ 439

Earnings before interest, taxes, depreciation and
amortization(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,090 $1,097 $1,112 $1,207 $1,242

Earnings available for common shareholders . . . . . . . . . . . . . . . . . $ 358 $ 352 $ 352 $ 389 $ 402
Diluted earnings per common share(2) . . . . . . . . . . . . . . . . . . . . . . $ 2.51 $ 2.46 $ 2.45 $ 2.70 $ 2.78
Utility capital expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,078 $ 889 $ 735 $ 716 $ 796

(1) Earnings before interest, taxes, depreciation and amortization, which is defined as net income plus interest
expense, income tax expense, depreciation expense and amortization expense, is a non-GAAP financial
measure, as it excludes amounts included in net income, the most directly comparable measure calculated
and presented in accordance with GAAP. This measure should not be considered as an alternative to net
income, operating income, or other performance measures derived in accordance with GAAP. Westar’s
computation of this measure may differ from similarly titled measures used by others.

(2) Great Plains Energy’s management provided Goldman Sachs with projected earnings per share of Westar
common stock of $2.52, $2.47, $2.46, $2.70 and $2.78 for the years ended December 31, 2016, 2017, 2018,
2019 and 2020, respectively, which management of Great Plains Energy calculated using the forward-
looking information that Westar provided to Great Plains Energy.

The Westar forward-looking financial information is based on various assumptions, including, but not
limited to, the following principal assumptions:

• normal weather;

• economic, energy efficiency and other assumptions affecting retail electric demand;

• no significant changes in legislative and/or regulatory rules and/or framework;

• an anticipated abbreviated rate case filing in the Fourth Quarter of 2016; and

• an anticipated general rate case filing in 2018.

The estimates and assumptions underlying the forward-looking financial information are inherently
uncertain and, though considered reasonable by the management of Westar as of the date of the preparation of
such forward-looking financial information, are subject to a wide variety of significant business, economic,
regulatory and competitive risks and uncertainties that could cause actual results to differ materially from those
contained in the forward-looking financial information, including, among other things, the matters described in
the sections entitled “Cautionary Statement Regarding Forward-Looking Statements” beginning on page 38 of
this joint proxy statement/prospectus, “Risk Factors” beginning on page 27 of this joint proxy statement/
prospectus and Part I, Item 1A in Westar’s Annual Report on Form 10-K for the year ended December 31, 2015
incorporated by reference in this joint proxy statement/prospectus. Accordingly, there can be no assurance that
the forward-looking results are indicative of the future performance of Westar, or that actual results will not
differ materially from those presented in the forward-looking financial information. Inclusion of the forward-
looking financial information in this joint proxy statement/prospectus should not be regarded as a representation
by any person that the results contained in the forward-looking financial information will be achieved.
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Westar does not intend to update or otherwise revise the forward-looking financial information to reflect
circumstances existing since the preparation of such forward-looking financial information or to reflect the
occurrence of unanticipated events, including in the event that any or all of the underlying assumptions are shown to
be in error. Furthermore, Westar does not intend to update or revise the forward-looking financial information in
this joint proxy statement/prospectus to reflect changes in general economic or industry conditions.

The information concerning forward-looking financial information provided by Westar is not included in
this joint proxy statement/prospectus in order to induce any stockholder to vote in favor of the proposals at the
Westar special meeting.

Accounting Treatment

The acquisition of Westar common stock by Great Plains Energy in the merger will be accounted for in
accordance with the acquisition method of accounting and the regulations of the SEC. This means that the assets
and liabilities of Westar will be recorded, as of the completion of the merger, at their fair values and consolidated
with those of Great Plains Energy. This will result in recording an amount for goodwill, which represents the
excess of the purchase price over the fair value of the identifiable net assets of Westar. Financial statements of
Great Plains Energy issued after the merger will reflect only the operations of Westar’s business after the merger
and will not be restated retroactively to reflect the historical financial position or results of operations of Westar.

All unaudited pro forma combined financial information contained in this joint proxy statement/prospectus
was prepared using the acquisition method of accounting for business combinations. The final allocation of the
purchase price will be determined after the merger is completed and after completion of an analysis to determine
the fair value of the assets and liabilities of Westar’s business. Accordingly, the final purchase accounting
adjustments may be materially different from the unaudited pro forma adjustments. Any decrease in the fair
value of the assets or increase in the fair value of the liabilities of Westar’s business as compared to the unaudited
pro forma combined financial information included in this joint proxy statement/prospectus will have the effect
of increasing the amount of recorded goodwill. An increase or decrease in the share price of Great Plains Energy
would have the effect of increasing or decreasing goodwill, as the case may be. The goodwill amount will not be
affected by a change in the Westar share price.

Material U.S. Federal Income Tax Consequences of the Merger

The following discussion summarizes certain material U.S. federal income tax consequences to Westar
shareholders who exchange their shares of Westar common stock for cash and Great Plains Energy common
stock pursuant to the merger. This discussion is based on the United States Internal Revenue Code of 1986, as
amended, (referred to as the “Code”), laws, regulations, rulings and decisions in effect on the date hereof, all of
which are subject to change, possibly with retroactive effect, which could result in U.S. federal income tax
consequences different from those described below. This discussion is not binding on the U.S. Internal Revenue
Service (referred to as the “IRS”) or any court. No ruling has been or will be sought or obtained from the IRS
with respect to any of the U.S. federal income tax consequences discussed herein, and no opinion of counsel has
been or will be rendered, as to the tax consequences of the merger. The IRS may challenge any of the
conclusions set forth below and a U.S. court may sustain such a challenge.

The discussion does not address all of the U.S. federal income tax consequences that may be relevant to
particular holders of Westar common stock in light of their individual circumstances. For example, this
discussion does not address any alternative minimum tax, Medicare tax on net investment income, estate, gift, or
other non-income tax, or any state, local, or non-U.S. tax consequences of the merger. In addition, this discussion
does not address the U.S. federal income tax consequences to certain categories of holders subject to special
rules, including holders that are (1) banks, financial institutions, or insurance companies, (2) regulated
investment companies or real estate investment trusts, (3) brokers or dealers in securities or currencies or traders
in securities that elect to apply a mark-to-market accounting method, (4) tax-exempt organizations, (5) holders
that own shares of Westar common stock as part of a straddle, hedge, constructive sale, conversion transaction,

97

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 109 of 287



or other integrated investment, (6) holders that acquired shares of Westar common stock in connection with the
exercise of employee stock options or otherwise as compensation for services, (7) holders that have a “functional
currency” other than the U.S. dollar, (8) cooperatives or (9) U.S. expatriates. This discussion assumes that shares
of Westar common stock are held as capital assets within the meaning of Section 1221 of the Code at all relevant
times.

As used in this discussion, a “U.S. Holder” is any beneficial owner of shares of Westar common stock that
is (1) a citizen or an individual resident of the United States for U.S. federal income tax purposes, (2) a
corporation organized under the laws of the United States or any of its political subdivisions, including the states
and the District of Columbia (or other entity taxable as a domestic corporation for U.S. federal income tax
purposes), (3) an estate the income of which is subject to U.S. federal income taxation regardless of its source, or
(4) a trust which (A) is subject to the primary supervision of a court within the United States and for which one
or more U.S. persons have authority to control all substantial decisions, or (B) has a valid election in effect under
applicable Treasury Regulations to be treated as a U.S. person.

As used in this discussion, a “Non-U.S. Holder” is any beneficial owner of Westar common stock that is not
a U.S. Holder and is not a partnership for U.S. federal income tax purposes.

The U.S. federal income tax consequences to a member in an entity or arrangement treated as a pass-through
entity, such as a partnership, for U.S. federal income tax purposes that exchanges Westar common stock for cash
and Great Plains Energy common stock generally will depend on the status of the member and the activities of
the pass-through entity. A member in a pass-through entity that exchanges Westar common stock for merger
consideration should consult its own tax advisor about the U.S. federal income tax consequences of the merger.

ALL HOLDERS OF WESTAR COMMON STOCK SHOULD CONSULT THEIR TAX ADVISORS
REGARDING THE U.S. FEDERAL INCOME TAX CONSEQUENCES OF THE MERGER IN LIGHT
OF THEIR PARTICULAR SITUATIONS, AS WELL AS ANY TAX CONSEQUENCES ARISING
UNDER THE LAW OF ANY STATE, LOCAL OR FOREIGN TAXING JURISDICTION.

Tax Consequences to U.S. Holders of Westar Common Stock as a Result of the Merger

The exchange by U.S. Holders of Westar common stock for cash and Great Plains Energy common stock
pursuant to the merger will be taxable to U.S. Holders for U.S. federal income tax purposes. Accordingly, the
material U.S. federal income tax consequences to U.S. Holders of Westar common stock generally will be as
described below.

A U.S. Holder of Westar common stock generally will recognize gain or loss equal to the difference, if any,
between (1) the sum of the fair market value (as of the effective time of the merger) of the Great Plains Energy
common stock received and cash received and (2) such U.S. Holder’s adjusted tax basis in the Westar common
stock exchanged therefor. Such gain or loss will constitute capital gain or loss, and generally will constitute long-
term capital gain or loss if the U.S. Holder’s holding period for the Westar common stock exchanged is greater
than one year as of the date such U.S. Holder’s Westar common stock is exchanged pursuant to the merger. Net
long-term capital gain recognized by U.S. Holders that are not corporations generally is eligible for reduced rates
of U.S. federal income taxation. The deductibility of capital losses is subject to limitations. If a U.S. Holder
acquired different blocks of Westar common stock at different times or at different prices, such U.S. Holder must
determine its tax basis and holding period separately with respect to each block of Westar common stock.

The tax basis of the shares of Great Plains Energy common stock received by a U.S. Holder of Westar
common stock pursuant to the merger will be equal to the fair market value of such shares of Great Plains Energy
common stock so received.

The holding period of the shares of Great Plains Energy common stock received by a U.S. Holder of Westar
common stock pursuant to the merger will begin on the day following the date that such U.S. Holder’s Westar
common stock is exchanged for Great Plains Energy common stock pursuant to the merger.
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Tax Consequences to Non-U.S. Holders of Westar Common Stock as a Result of the Merger

A Non-U.S. Holder of Westar common stock generally will not be subject to U.S. federal income taxation
on any gain realized from the receipt of the cash and Great Plains Energy common stock in exchange for its
shares of Westar common stock pursuant to the merger, unless (1) the gain is effectively connected with a U.S.
trade or business of the Non-U.S. Holder, (2) the Non-U.S. Holder is an individual who has been present in the
United States for 183 days or more during the taxable year of disposition and certain other conditions are
satisfied, or (3) the Non-U.S. Holder’s Westar common stock constitutes a “U.S. real property interest,” (referred
to as a “USRPI”), within the meaning of the Foreign Investment in Real Property Tax Act of 1980 (referred to as
“FIRPTA”).

A Non-U.S. Holder whose gain is effectively connected with the conduct of trade or business in the United
States (and, if required by an applicable income tax treaty, the Non-U.S. Holder maintains a permanent
establishment in the United States to which such gain is attributable) will be subject to U.S. federal income tax
on such gain on a net basis in the same manner as a U.S. Holder. In addition, a Non-U.S. Holder that is a
corporation may be subject to a branch profits tax equal to 30 percent (or lesser rate under an applicable income
tax treaty) on the after-tax amount of such effectively connected gain.

If the Non-U.S. Holder is an individual who has been present in the United States for 183 days or more
during the taxable year of disposition and certain other conditions are satisfied, such holder will be subject to a
30 percent tax on the holder’s net capital gains.

If the Non-U.S. Holder’s Westar common stock constitutes a USRPI under FIRPTA, such Non-U.S. Holder
will be subject to U.S. federal income tax on the gain recognized in the merger on a net basis in the same manner
as a U.S. Holder. The Westar common stock will not be treated as a USRPI unless Westar is or has been a U.S.
real property holding corporation, as defined in the Code (referred to as a “USRPHC”), at any time within the 5-
year period preceding the merger or the Non-U.S. Holder’s holding period, whichever period is shorter.
Generally, a corporation is a USRPHC if the fair market value of its USRPIs equals or exceeds 50 percent of the
aggregate fair market value of its (1) worldwide real property interests and (2) other assets used or held for use in
a trade or business. It is not clear whether Westar is, has been, or will become, a USRPHC. If Westar is a
USRPHC, gain realized by a Non-U.S. Holder in the merger will be subject to U.S. federal income tax if (1)
Westar common stock ceases to be regularly traded on an established securities market, or (2) such holder owned
(directly, indirectly or by attribution) more than 5 percent of Westar’s outstanding common stock during the
applicable period described above. Non-U.S. Holders who own or may own (directly, indirectly or by attribution)
more than 5 percent of Westar’s common stock should consult their tax advisors with respect to the U.S. federal
income tax (including any possible withholding tax) consequences of the merger. Non-U.S. Holders are urged to
consult their tax advisors to determine the possible application of the FIRPTA rules, availability of an exemption
from or reduction of any FIRPTA taxes, and other potential U.S. federal income tax consequences of the merger.

Information Reporting and Backup Withholding

Payments of cash and Great Plains Energy common stock received pursuant to the merger generally will be
subject to information reporting requirements. Backup withholding also may apply to payments of cash. Cash
payments received by a holder of Westar common stock pursuant to the merger may be subject to information
reporting, and may be subject to backup withholding at the applicable rate (currently 28 percent) if the holder of
Westar common stock or other payee fails to provide a valid taxpayer identification number and comply with
certain certification procedures or otherwise establish an exemption from backup withholding. Backup
withholding is not an additional U.S. federal income tax. Rather, any amounts withheld may be credited against
the holder’s U.S. federal income tax liability, and if backup withholding results in an overpayment of taxes, a
refund may be obtained, provided that the required information is timely furnished to the IRS. To avoid backup
withholding, a U.S. Holder should complete and return an IRS Form W-9, certifying that such U.S. Holder is a
U.S. person, the taxpayer identification number provided is correct and that such U.S. Holder is not subject to
backup withholding. A Non-U.S. Holder that furnishes an applicable IRS Form W-8 or substitute or successor
form is not subject to backup withholding or information reporting as discussed herein.
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The foregoing discussion is not intended to be a complete analysis or description of all potential U.S.
federal income tax consequences of the merger. This discussion does not address tax consequences that
may vary with, or are contingent on, individual circumstances. Moreover, the discussion does not address
any non-income tax or any state, local or foreign tax consequences of the merger. Accordingly, each holder
is strongly encouraged to consult its tax advisors as to the tax consequences of the merger in the holder’s
particular circumstances, including the applicability and effect of the alternative minimum tax and any
state, local or foreign and other tax laws and of changes in those laws.

Regulatory Matters Relating to the Merger

General

To complete the merger, Great Plains Energy and Westar need to obtain approvals or consents from, or
make filings with, a number of United States federal and state public utility, antitrust and other regulatory
authorities. The material United States federal and state regulatory approvals, consents and filings are described
below (collectively referred to as “required governmental approvals”).

It is a condition to completion of the merger that clearance under the HSR Act and all required
governmental approvals from, among others, FERC, the NRC, the KCC and the FCC (provided that such
approvals do not result in a material adverse effect on Great Plains Energy and its subsidiaries, after giving effect
to the merger) are received and have become final orders. For purposes of determining whether any term or
condition has a material adverse effect on Great Plains Energy or Westar, Great Plains Energy and its
subsidiaries, taken as a whole, and Westar and its subsidiaries, taken as a whole, are deemed to be a consolidated
group of entities of the size and scale of Westar and its subsidiaries.

The required governmental approvals, described in greater detail below, include: (1) the filing of
notification and report forms with the DOJ and the FTC under the HSR Act, and expiration or early termination
of any applicable waiting periods under the HSR Act, (2) filings with, and the consent of, FERC under Section
203 of the Federal Power Act, (3) receipt of approval of the NRC, (4) receipt of approval of the FCC and (5)
filings with, and the consent of, the KCC. “Final orders” under the terms of the merger agreement means a
judgment by the relevant governmental entity that (1) has not been reversed, stayed, enjoined, set aside, annulled
or suspended and is in full force and effect, (2) with respect to which, if applicable, any mandatory waiting
period prescribed by law before the merger may be consummated has expired or been terminated and (3) as to
which all conditions to the consummation of the merger prescribed by law have been satisfied.

Under the terms of the merger agreement, each of Great Plains Energy and Westar has agreed to use its
reasonable best efforts to take or cause to be taken all actions and to do and assist and cooperate with the other
party in doing all things necessary, proper or advisable to cause the conditions to the closing of the merger to be
satisfied as promptly as reasonably practicable including, among other actions:

• making all necessary filings with governmental entities or third parties;

• jointly preparing and causing to be filed with the SEC a registration statement on Form S-4, of which
this joint proxy statement/prospectus forms a part;

• obtaining the required consents, as defined in the merger agreement, and all other third-party consents
that are necessary, proper or advisable to consummate the merger;

• obtaining the required governmental approvals and all other consents of governmental entities that are
necessary, proper or advisable to consummate the merger and the other transactions contemplated
thereby; and

• executing and delivering any additional instruments that are necessary, proper or advisable to
consummate the merger and the transactions contemplated by the merger agreement.

Under the terms of the merger agreement, Great Plains Energy and Westar have agreed to cooperate with
each other in determining whether any action or filing is required in connection with the merger and in seeking
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any such actions, consents, approvals or waivers or making any such filings. Great Plains Energy and Westar
have also agreed to provide to each other all information required for any application or other filing under any
applicable law in connection with the transactions contemplated by the merger agreement. Great Plains Energy
may not take any action, including acquiring any asset, property, business or person, that could reasonably be
expected to materially increase the risk of not obtaining or making any consent or filing related to the required
governmental approvals for the merger. Great Plains Energy also agreed to use its reasonable best efforts to avoid
or eliminate each and every impediment that may be asserted by a governmental entity pursuant to any antitrust
law with respect to the merger or in connection with granting any required governmental approvals so as to
enable the closing to occur as soon as reasonably possible. In addition, Great Plains Energy has agreed to have
primary responsibility for, and to take the lead in, scheduling and conducting any meeting with any governmental
entity, coordinating and making any applications and filings with, and resolving any investigation or other
inquiry of, any agency or other governmental entity, obtaining required governmental approvals, any required
consents, permits or other approvals from governmental entities as necessary, proper or advisable to consummate
the merger, and Great Plains Energy shall consult with Westar in advance of taking any such action. However,
notwithstanding the foregoing obligations, Great Plains Energy will not be obligated to undertake any efforts or
take any action that, individually or in the aggregate, would result in, or would reasonably be expected to result
in, a Regulatory Material Adverse Effect, as defined in the merger agreement.

While Great Plains Energy and Westar each believe that they will receive the required governmental
approvals and other clearances for the transaction, there can be no assurance that all of these approvals will be
obtained or, if obtained, that these approvals will not contain terms or conditions that could reasonably be
expected to have a material adverse effect on the combined company following completion of the merger. Based
on the current status of the required governmental approval process, the parties are working, assuming all other
conditions to completion of the merger are satisfied, to complete the merger in the second quarter of 2017. If one
or more regulatory agencies conduct hearings or proceedings or otherwise open an investigation, the closing of
the merger may not occur until after the second quarter of 2017, if at all.

Great Plains Energy intends to submit the Stock Issuance proposal and Westar intends to submit the Merger
proposal, in each case along with other proposals, to their respective shareholders at a special meeting as noted
above in “Information About the Great Plains Energy Special Meeting and Vote” beginning on page 40 and
“Information About the Westar Special Meeting and Vote” beginning on page 44. It is possible that a
governmental agency will not have approved the merger by the date of such special meetings, which could delay
or prevent completion of the merger for a significant period of time after Great Plains Energy’s shareholders and
Westar’s shareholders have approved the proposals relating to the merger. Any delay in the completion of the
merger could diminish the anticipated benefits of the merger or result in additional transaction costs, loss of
revenue or other effects associated with uncertainty surrounding the transaction. In addition, it is possible that,
among other things, a governmental agency could condition its required governmental approval of the merger
upon Great Plains Energy and Westar entering into an agreement to divest a portion of their combined businesses
or assets, or could restrict the operations of the combined businesses in accordance with specified business
conduct rules. See “Risk Factors” beginning on page 27. A governmental agency also could impose significant
additional costs on the business of the combined company, including requiring the combined company to share a
disproportionate amount of the expected or achieved synergies of the merger with utility customers. Acceptance
of any such conditions could diminish the benefits of the merger to the combined company and result in
additional costs, loss of revenue or other effects. Alternatively, rejection of such conditions could result in Great
Plains Energy and Westar litigating with a governmental entity, which could delay the merger or cause the
merger to be abandoned.

No additional shareholder approval is expected to be required for any decision by Great Plains Energy and
Westar after the special meetings are held relating to any terms and conditions necessary to resolve any
regulatory objections to the merger and, possibly, to proceed with consummation of the merger.

As more fully described in “The Merger Agreement—Termination; Termination Fees; Expenses” beginning
on page 134, the merger agreement may be terminated by Great Plains Energy or Westar if the merger is not
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consummated by 5:00 p.m. New York City time on May 31, 2017; provided, however, that if the conditions to
closing relating to required governmental approvals have not been satisfied, but all other conditions to closing
have been satisfied or waived (or are capable of being satisfied at closing), then such date will be extended to
November 30, 2017. A party may not terminate the merger agreement as set forth above if that party’s failure to
fulfill its obligations under the merger agreement has proximately contributed to the failure to consummate the
merger.

Antitrust and HSR Act Matters

The FTC and the DOJ frequently scrutinize the legality under the antitrust laws of transactions such as the
merger. The HSR Act, and the rules and regulations promulgated thereunder, provide that certain transactions,
including the merger, may not be consummated until required information and materials have been filed with the
DOJ and the FTC and the applicable waiting period has expired or been terminated. Great Plains Energy and
Westar are in the process of preparing the Pre-Merger Notification and Report Forms to be filed with the DOJ
and the Federal Trade Commission. The HSR Act requires the parties to observe a 30 calendar-day waiting
period after the submission of their HSR filings before consummating their transaction, unless the waiting period
is terminated early by the DOJ and FTC, or, alternatively, is extended if the DOJ or the FTC issues a Request for
Additional Information and Documentary Material to Great Plains Energy and Westar. If the parties do not
complete the merger within 12 months after the expiration or early termination of the HSR Act waiting period,
Great Plains Energy and Westar will need to submit new Pre-Merger Notification and Report Forms to the DOJ
and the FTC and wait for the expiration or early termination of a new HSR Act waiting period before the parties
could complete the merger. Because clearance under the HSR Act remains valid for only 12 months following
the expiration or termination of the applicable waiting period, in accordance with the terms of the merger
agreement, Great Plains Energy and Westar have agreed to file their respective Pre-Merger Notification and
Report Forms with the FTC and the DOJ under the HSR Act following the submission of their initial filings and
applications with respect to the other required statutory approvals.

At any time before or after the merger, the DOJ or the FTC could take such action under the antitrust laws
as it deems necessary or desirable in the public interest, including seeking to enjoin the merger or seeking
divestiture of substantial assets of Great Plains Energy, Westar or their subsidiaries. Private parties and state
attorneys general may also bring an action under the antitrust laws under certain circumstances. On June 23,
2016, the DOJ sent a letter to Great Plains Energy and Westar informing the parties that it had opened an
investigation into the proposed transaction and requesting that the parties provide on a voluntary basis certain
documents and information. Such a review is not unusual for a merger of this size and nature. Great Plains
Energy and Westar are cooperating with the DOJ in its investigation. Based upon an examination of information
available relating to the businesses in which the companies are engaged, Great Plains Energy and Westar believe
that the merger will receive the necessary clearance under the HSR Act. However, there can be no assurance that
a challenge to the merger on antitrust grounds will not be made or, if such a challenge is made, of the result of
such challenge.

Federal Energy Regulatory Commission

Westar and certain of its subsidiaries and certain subsidiaries of Great Plains Energy are deemed to be
public utilities subject to the jurisdiction of FERC pursuant to the Federal Power Act (referred to as the “FPA”).
Section 203 of the FPA requires prior authorization from FERC for certain types of corporate transactions
including those resulting in the direct or indirect change of control over a FERC jurisdictional public utility,
those that result in a public utility merging or consolidating its FERC-jurisdictional facilities with those of any
other person and, in certain instances, prior authorization for the acquisition of the securities of a public utility by
a holding company. As described above, pursuant to the merger Westar (and its public utility subsidiaries) will
become wholly-owned subsidiaries of Great Plains Energy. Thus, the merger will result in a change of control
over Westar and its public utility subsidiaries (Kansas Gas and Electric Company, Westar Generating, Inc.,
Prairie Wind Transmission, LLC, Kanstar Transmission and Midwest Power Transmission Arkansas, LLC) and
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consequently, will require prior approval by FERC under Section 203 of the FPA. Certain other aspects of the
transaction also require prior FERC approval pursuant to Section 203 and a joint Section 203 application allows
for the companies to obtain the required FERC authorization in a single proceeding.

FERC must authorize a merger or transaction pursuant to Section 203 of the FPA if it finds that the merger
or transaction is consistent with the public interest. FERC has stated that, in analyzing a merger or transaction, it
will evaluate the following criteria:

• the effect of the merger or transaction on competition in wholesale electric power markets;

• the effect of the merger or transaction on the applicants’ FERC-jurisdictional ratepayers; and

• the effect of the merger or transaction on state and federal regulation of the applicants.

In addition, in accordance with the Energy Policy Act of 2005, FERC also must find that the merger or
transaction will not result in the cross-subsidization by public utility subsidiaries of other subsidiaries or
improper encumbrances or pledges of utility assets and, if such cross-subsidization or encumbrances were to
occur, whether they are consistent with the public interest.

FERC will review the foregoing factors to determine whether the merger or transaction is consistent with
the public interest. If FERC finds that the merger or transaction would adversely affect competition in wholesale
electric power markets, rates for transmission or the wholesale sale of electric energy, or regulation, or that the
merger or transaction would result in cross-subsidies or improper encumbrances that are not consistent with the
public interest, it may impose remedial conditions intended to mitigate such effects or it may decline to authorize
the merger or transaction.

In the event FERC chooses to impose remedial conditions, Great Plains Energy and Westar would then
review such conditions in light of the requirements imposed pursuant to the merger agreement. Based on FERC
precedent, Great Plains Energy and Westar believe that the merger should satisfy FERC’s merger guidelines as
well as its standards regarding cross-subsidization and encumbrances, and that any mitigation conditions imposed
by FERC would not have a material adverse effect of the type described by the merger agreement that would
permit Great Plains Energy to refuse to accept such conditions. However, there can be no guarantee that FERC
will agree with the parties’ characterization of FERC precedent or that FERC will not change its analytic
framework in a manner adverse to the parties.

Great Plains Energy and Westar and their public utility subsidiaries filed their joint application for approval
of the merger under Section 203 in July of 2016. As part of the application, the parties submitted a detailed
market power analysis demonstrating that the merger does not raise any significant competitive concerns under
FERC’s merger guidelines. The application also demonstrates that the merger satisfies the other criteria
considered by FERC in its review. FERC noticed the request for transaction authorization for public comment
and initially provided third parties with the opportunity to submit comments or protests regarding the application
on or before September 9, 2016. On August 15, 2016, at the request of three intervenors in the FERC merger
proceeding (Kansas Electric Power Cooperative, Inc., Kansas Municipal Energy Agency, and the City of
Independence, Missouri), FERC extended the comment period for two additional weeks, providing an updated
deadline for comments or protests on or before September 23, 2016.

FERC is required to rule on a completed merger application not later than 180 days from the date on which
the completed application is filed. Such a ruling could either approve or deny the application or approve the
application with conditions. FERC may, however, for good cause, issue an order extending the time for its
consideration of the merger application by an additional 180 days. If no order is issued within the statutory
deadline, then the transaction is deemed to be approved. We expect that FERC will approve the merger within
the initial 180-day review period without an evidentiary hearing and requested FERC grant its approval without
conditions or an evidentiary hearing on or before November 1, 2016. However, there is no guarantee that FERC
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will approve the merger or that it will not extend the time period for its review, not initiate an evidentiary hearing
or not impose remedial conditions on its approval that are unacceptable to Great Plains Energy in light of the
requirements imposed under the merger agreement.

Aside from the required authorization under Section 203 of the FPA, the merger may require the parties to
prepare and submit certain filings pursuant to Section 205 of the FPA related to market-based rate authorizations
of their public utility subsidiaries. None of these Section 205 filings is a required regulatory approval for
completing the merger.

Nuclear Regulatory Commission

Under the Atomic Energy Act of 1954, as amended, and the regulations of the Nuclear Regulatory
Commission, or the NRC, an NRC power plant licensee must seek and obtain prior NRC consent for the indirect
transfer of its NRC licenses resulting from the transfer of control over the licensee in a merger. Great Plains
Energy, through its subsidiary Kansas City Power & Light Company, and Westar, through its subsidiary Kansas
Gas & Electric Company, each own a 47 percent ownership interest in Wolf Creek Generating Station, and in
Wolf Creek Nuclear Operating Corporation, which is the NRC-licensed operator of Wolf Creek Generating
Station and is subject to regulation by the NRC. As a result of the merger, Westar will become a wholly-owned
subsidiary of Great Plains Energy. The resulting indirect transfer of control of Westar’s interests in Wolf Creek
Generating Station and Wolf Creek Nuclear Operating Corporation to Great Plains Energy, and the indirect
transfer of control of Wolf Creek Nuclear Operating Corporation’s operating license, requires prior NRC
approval. Great Plains Energy and Westar plan to file an application to obtain the required approval on or about
July 15, 2016.

In reviewing a license transfer application, the NRC assesses, among other things, the transferee’s technical
and financial qualifications to own and operate the nuclear facilities, whether there is assurance that adequate
decommissioning funds will be available to safely decommission the facilities at the end of their useful lives,
whether the transfer will result in foreign ownership, control, or domination of the licensees, and whether the
transfer is otherwise consistent with the applicable provisions of laws, regulations and orders of the NRC.
Because the merger will simply result in the consolidation of upstream ownership interests in Wolf Creek in an
existing owner, and management and operations of Wolf Creek Generating Station will not be affected, the
merger will not affect the qualifications of the NRC licensees to own and operate Wolf Creek Generating Station
in accordance with existing NRC licenses. Furthermore, the merger will not result in any change in the role of
Wolf Creek Nuclear Operating Corporation as the operator of Wolf Creek Generating Station, will not result in
any foreign ownership, control, or domination, and will not result in any adverse changes to applicable financial
qualifications, decommissioning funding assurance or technical qualifications.

Typically, NRC approvals of license transfers take approximately six to nine months to complete. However,
the timing of NRC approval may be extended in the event the NRC review is delayed or intervenors raise issues
in a public hearing process as part of the license transfer proceeding.

Federal Communications Commission

Pursuant to FCC regulations implementing provisions of the Communications Act of 1934, as amended, an
entity holding private radio licenses for internal communications purposes generally must obtain the prior
approval of the FCC before the direct or indirect transfer of control or assignment of those licenses. Westar,
Great Plains Energy and some of their respective subsidiaries hold certain FCC licenses for private internal
communications and, thus, must obtain prior FCC consent to assign or transfer control of those licenses. The
parties anticipate that they will be able to obtain the required FCC approvals.
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State Regulatory Approvals

Kansas Corporation Commission. Westar is subject to the jurisdiction of the KCC. On a limited basis, Great
Plains Energy is subject to the jurisdiction of the KCC in its capacity as holding company for KCP&L. On July 1,
2016, Great Plains Energy, KCP&L and Westar filed a joint application for approval of the merger under Chapter
66 of the Kansas Statutes Annotated (referred to as the “Kansas Public Utility Act”), specifically K.S.A. 66-101
et seq., 66-104, 66-117, 66-131 and 66-136 of the Kansas Statutes Annotated, of Merger Sub’s merger with and
into Westar in accordance with the terms of the merger agreement, with Westar as the surviving corporation
following the merger, together with all other approvals, authorizations, consents and actions that may be required
under the Kansas Public Utility Act or any other applicable order of the KCC to effectuate Great Plains Energy’s
acquisition of Westar. In order to approve the merger, the KCC must find that the merger will promote the public
interest. The KCC has historically interpreted and applied the provisions of the Kansas Public Utility Act as
requiring a proposed transaction to result in net benefits to customers in order to promote the public interest. In
considering the public interest, it has been important to show that the merger will result in increased efficiencies
for the merged company, a level of savings that can benefit customers and support the price being paid,
preservation of safe and reliable electric service, and a strong, financially secure public utility. Great Plains
Energy and Westar have the burden of demonstrating the satisfaction of specific factors or requirements that the
KCC has established in prior merger cases to assist it in determining whether a transaction promotes the public
interest. Unless otherwise agreed to by the applicants, Kansas law imposes a 300 day time limit on the KCC’s
review of the joint application.

Missouri Public Service Commission. Great Plains Energy believes that the MPSC does not have
jurisdiction to approve or disapprove the merger. On June 1, 2016, Staff of the MPSC filed a motion requesting
that the MPSC open an investigation to determine whether the merger is likely to be detrimental to the public
interest and the interests of Missouri ratepayers, and on June 8, 2016 the MPSC issued an Order granting Staff’s
motion to open an investigation. On July 25, 2016, the MPSC staff filed its investigation report and
recommended that the MPSC exercise its jurisdiction over Great Plains Energy and order Great Plains Energy to
seek MPSC approval prior to acquiring Westar. On August 3, 2016, the MPSC issued its order closing the
investigation and stated that this was only an investigation, not a case, and accordingly it would be inappropriate
to order relief.

Other Regulatory Approvals

The merger may also be subject to review by the governmental authorities of various other federal, state or
local jurisdictions under the antitrust and utility regulation or other applicable laws of those jurisdictions. It is
possible that one or more state commissions will open proceedings to determine whether they have jurisdiction
over the merger. In the event that any reviewing authorities are determined to have jurisdiction over the merger
transaction, there can be no assurance that the reviewing authorities will permit the applicable statutory waiting
periods to expire or that the reviewing authorities will terminate the applicable statutory waiting periods at all, or
otherwise approve the merger without restrictions or conditions (which are difficult to predict or quantify) that
would have a material adverse effect on the combined company if the merger were completed.

Dissenters’ Rights and Appraisal Rights

Great Plains Energy shareholders are not entitled to dissenters’ rights in connection with the transaction. See
“Information About the Great Plains Energy Special Meeting and Vote—Dissenters’ Rights” beginning on page
41 for more detail.

Under the KGCC, Westar shareholders who properly preserve appraisal rights under Section 17-6712 of the
KGCC with respect to such shares, have appraisal rights in connection with the merger. See “Information About
the Westar Special Meeting and Vote—Appraisal Rights” beginning on page 46 for more detail.
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Stock Exchange Listing of Shares to be Issued in the Merger; Delisting and Deregistration of Westar’s
Common Stock

Under the terms of the merger agreement, Great Plains Energy agreed to use reasonable best efforts to cause
the shares of Great Plains Energy common stock issuable pursuant to the merger be approved for listing on the
NYSE, subject to official notice of issuance. Shares of Great Plains Energy common stock will continue to be
traded on the NYSE under the symbol “GXP” immediately following the completion of the merger. If the merger
is completed, Westar common stock will cease to be listed on the NYSE and its shares will be deregistered under
the Exchange Act.

Based on the exchange ratio and the number of shares of Westar common stock and Westar equity-based
awards permitted to be issued during the interim period under the merger agreement, a total of up to 45,455,055
shares of Great Plains Energy common stock will be issued in the merger for the outstanding shares of Westar.

After the merger, Great Plains Energy shareholders will continue to own their existing shares of Great Plains
Energy common stock. Accordingly, Great Plains Energy shareholders will hold the same number of shares of
Great Plains Energy common stock that they held immediately prior to the merger. However, because Great
Plains Energy will be issuing new shares of Great Plains Energy common stock to Westar shareholders in the
merger, each outstanding share of Great Plains Energy common stock immediately prior to the merger will
represent a smaller percentage of the total number of shares of Great Plains Energy common stock outstanding
after the merger. It is expected that Great Plains Energy shareholders before the merger will hold approximately
77.3 percent of the total Great Plains Energy common stock outstanding upon completion of the merger.

Federal Securities Laws Consequences; Stock Transfer Restrictions

The shares of Great Plains Energy common stock to be issued in connection with the merger will be freely
transferable under the Securities Act of 1933, as amended (referred to as the “Securities Act”), and the Exchange
Act except for shares issued to any shareholder who may be deemed to be an “affiliate” of Great Plains Energy
for purposes of Rule 144 under the Securities Act. Persons who may be deemed to be affiliates include
individuals or entities that control, are controlled by, or under the common control with Great Plains Energy and
may include the executive officers, directors and significant shareholders of Great Plains Energy. This joint
proxy statement/prospectus does not cover resales of Great Plains Energy common stock received by any person
upon the completion of the merger, and no person is authorized to make any use of this joint proxy statement/
prospectus in connection with any resale.

Business Relationships between Great Plains Energy and Westar

Great Plains Energy’s wholly-owned subsidiary, KCP&L, owns 47 percent and Westar’s wholly-owned
subsidiary, Kansas Gas and Electric Company, owns 47 percent of Wolf Creek Nuclear Operating Corporation,
the operating company for Wolf Creek Generating Station, a 1,171 megawatt nuclear power plant located near
Burlington, Kansas.

KCP&L owns 50 percent and Westar’s wholly-owned subsidiary, Kansas Gas and Electric Company, owns
or consolidates through a variable interest entity 50 percent of La Cygne Generating Station, which consists of
two coal-fired units with an aggregate generating capacity of 1,398 megawatts.

Great Plains Energy’s wholly-owned subsidiary, GMO, owns 8 percent and Westar owns or consolidates
through a variable interest entity 92 percent of Jeffrey Energy Center, which consists of three coal-fired units
with an aggregate capacity of 2,146 megawatts.
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Litigation Relating to the Merger

Following the announcement of the merger agreement, two putative class action complaints (which were
consolidated and superseded by a consolidated complaint) and one putative derivative complaint challenging the
merger were filed in the District Court of Shawnee County, Kansas. In addition, a putative class action complaint
was filed in Jackson County, Missouri.

The consolidated putative class action complaint, filed July 25, 2016, is captioned In re Westar Energy Inc.
Stockholder Litigation, Case No. 2016-CV-000457. This complaint names as defendants Westar, the members of
the Westar Board and Great Plains Energy. The complaint asserts that the members of the Westar Board
breached their fiduciary duties to Westar shareholders in connection with the proposed merger. It also asserts that
Westar and Great Plains Energy aided and abetted such breaches of fiduciary duties. The complaint alleges,
among other things, that (i) the merger consideration deprives Westar shareholders of fair consideration for their
shares, (ii) the merger agreement contains deal protection provisions that unfairly favor Great Plains Energy and
discourage third parties from submitting potentially superior proposals, (iii) the preliminary Form S-4 is
misleading and/or omits material information necessary for Westar shareholders to make an informed decision
whether to vote in favor of the proposed transaction and (iv) if the proposed transaction is consummated, certain
of Westar’s directors and officers stand to receive significant benefits. The complaint seeks, among other
remedies, (i) injunctive relief enjoining the merger, (ii) rescission of the merger agreement or rescissory
damages, (iii) a directive to the Westar Board members to account for all damages caused by their alleged
breaches of their fiduciary duties, and (iv) an award for costs and disbursements, including attorneys’ fees and
expert fees. The defendants believe that the claims against them are without merit and intend to vigorously
defend against such claims.

The putative derivative complaint, filed July 5, 2016, is captioned Braunstein v. Chandler et al., Case
No. 2016-CV- 000502. This putative derivative action names as defendants the members of the Westar Board,
Great Plains Energy and Merger Sub, with Westar named as a nominal defendant. The complaint asserts that the
members of the Westar Board breached their fiduciary duties to Westar shareholders in connection with the
proposed merger. It also asserts that Great Plains Energy and Merger Sub aided and abetted such breaches of
fiduciary duties. The complaint alleges, among other things, that the members of the Westar Board failed to
obtain the best possible price for Westar shareholders because of a flawed process that discouraged third parties
from submitting potentially superior proposals. The complaint seeks, among other remedies, (i) a direction that
the director defendants exercise their fiduciary duties to obtain a transaction which is in the best interests of
Westar and its shareholders, (ii) a declaration that the proposed transaction was entered into in breach of the
fiduciary duties of the defendants and is therefore unlawful and unenforceable, (iii) rescission of the merger
agreement, (iv) imposing a constructive trust in favor of the plaintiff, on behalf of Westar, upon any benefits
improperly received by the named defendants as a result of their wrongful conduct, and (v) award for costs,
including attorneys’ fees and experts’ fees. The defendants intend to seek dismissal of this complaint at the
appropriate time.

The putative class action complaint filed in Jackson County, Missouri on July 19, 2016 is captioned Kolstad
v. Bassham et al., Cause No. 1616-CV17525. The complaint names as defendants Great Plains Energy and the
members of the Great Plains Energy Board. The complaint asserts that the members of the Great Plains Energy
Board breached their fiduciary duties of candor in connection with the proposed merger. The complaint alleges,
among other things, that our preliminary Form S-4 failed to disclose certain material information regarding
operating efficiencies projected to result from the merger, unlevered, after-tax free cash flow projections used by
Great Plains Energy’s financial advisor, and information regarding compensation received by Great Plains
Energy’s financial advisor. The complaint seeks, among other things, injunctive relief enjoining the merger and
an award for costs, including attorneys’ fees and experts’ fees. The defendants believe that the claims asserted
against them are without merit and intend to vigorously defend against such claims.
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ADDITIONAL INTERESTS OF GREAT PLAINS ENERGY’S AND WESTAR’S
DIRECTORS AND EXECUTIVE OFFICERS IN THE MERGER

Leadership of the Combined Company

Upon completion of the merger, Terry Bassham, Chairman, President and Chief Executive Officer of Great
Plains Energy, KCP&L and GMO, will be Chairman, President and Chief Executive Officer of the combined
company. Mark Ruelle, President and Chief Executive Officer of Westar as of the date of the merger agreement,
will remain in his current role with Westar until the closing of the merger.

In addition, Great Plains Energy will add one director from the Westar Board to the Great Plains Energy
Board. As of the date of this joint proxy statement/prospectus, the one Westar designee has not been identified.

As of the effective time of the merger, the directors of Merger Sub as of immediately prior to the effective
time shall be the directors of the surviving corporation in the merger and the officers of Westar, other than Mr.
Ruelle, as of immediately prior to the effective time shall be the officers of the surviving corporation in the
merger, in each case until their successors have been duly elected or appointed and qualified or until their earlier
death, resignation or removal in accordance with the articles of incorporation and bylaws of the combined
company. The current directors of Merger Sub are Terry Bassham, Kevin E. Bryant, Scott Heidtbrink, Heather A.
Humphrey and Charles A. Caisley.

Additional Interests of Great Plains Energy’s Directors and Executive Officers in the Merger

In considering the recommendations of the Great Plains Energy Board to approve the issuance of common
stock in connection with the merger and the amendment to Great Plains Energy’s articles of incorporation to
increase the amount of authorized capital stock of Great Plains Energy, you should be aware that certain of Great
Plains Energy’s executive officers and directors have interests in the merger that are different from, or are in
addition to, the interests of Great Plains Energy’s shareholders generally. The Great Plains Energy Board was
aware of these interests and considered them along with other matters when they determined to recommend the
Stock Issuance proposal and the Charter Amendment proposal.

Directors

As of August 18, 2016, nonemployee directors of Great Plains Energy as a group controlled the voting or
dispositive power over 129,984 shares of Great Plains Energy common stock, representing less than one percent
of the outstanding shares of common stock on such date. This percentage ownership will decrease further below
one percent if the merger is completed. See “—Leadership of the Combined Company” above for information on
the board of directors of the combined company.

Executive Officers

The Great Plains Energy Board has determined that the transactions contemplated by the merger agreement
will not constitute a change in control within the meaning of Great Plains Energy’s benefit plans, nor the
employment and severance agreements that Great Plains Energy has with its executive officers. See “—
Leadership of the Combined Company” above for information on those executive officers of Great Plains Energy
who will serve as executive officers of the combined company.

As of August 18, 2016, executive officers of Great Plains Energy as a group controlled the voting or
dispositive power over 514,843 shares of Great Plains Energy common stock, representing less than one percent
of the outstanding shares of common stock on such date. This percentage ownership will decrease if the merger is
completed.
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Additional Interests of Westar’s Directors and Executive Officers in the Merger

Directors

Deferred Compensation Plan

Five directors have deferred compensation under the Westar Energy, Inc. Non-Employee Director Deferred
Compensation Plan (referred to as the “Director Deferred Compensation Plan”). Pursuant to the terms of the
director’s elections under the Director Deferred Compensation Plan, each participating director has elected for
certain amounts of equity awards and/or annual cash compensation deferred thereunder to be payable upon a
separation from service. Therefore, any participating director who does not continue on as a director of the
combined company as a Westar designee will have a separation from service and shall be entitled to receive a
distribution of his or her accounts under the Director Deferred Compensation Plan as a result of the merger. The
participating directors’ accounts represent deferrals over multiple years of service with Westar. Such amounts
may be paid in a lump sum or may be payable in monthly installments over a period of up to 15 years. The
following sets forth the balance of each director’s accounts under the Director Deferred Compensation Plan as of
June 30, 2016. Pursuant to the merger agreement, each contractual right to receive a share of Westar common
stock other than a restricted share unit or a performance unit (“other equity-based right”) under the Director
Deferred Compensation Plan that is outstanding immediately prior to the completion of the merger, whether
vested or unvested, will be cancelled in exchange for the right to receive a cash payment equal to (1) $51.00 plus
(2) the amount of cash, rounded to the nearest cent, equal to (A) the Average Great Plains Energy Stock Price
multiplied by (B) the applicable exchange ratio plus (3) any dividend equivalents credited to such other equity-
based right. Such amount shall be payable in accordance with the terms of the Director Deferred Compensation
Plan and election forms of the participating directors.

Deferred Compensation Account Balances

Deferred Share Units

Name
Deferred Cash

($)
Number of Units

(#)

Estimated Value of
Equity Award
Consideration

($)(1)

Mollie H. Carter . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 175,567 72,343 4,340,573
Charles Q. Chandler IV . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,444,363 80,842 4,850,520
R. A. Edwards III . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,614 91,621 5,497,257
Jerry B. Farley . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 27,412 1,644,706
Sandra A.J. Lawrence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172,947 45,504 2,730,236

(1) The value of each deferred share unit depends on the Average Great Plains Energy Stock Price (which is not
determinable at this time) and therefore the actual equity award consideration may be different from the
estimated equity award consideration. The value used for purposes of these estimates is $60 per share unit.

Executive Officers

Westar’s named executive officers participate in a long-term incentive compensation plan that provides, on
an annual basis, time-based restricted share units (referred to as “restricted share units”) and performance-based
restricted share units (referred to as “performance units”). A target number of performance units is awarded
annually, but the actual number of performance units (if any) that may vest can range from 0% to 200% of that
target number, depending on Westar’s total shareholder return relative to that of a group of its peer companies.
Under the merger agreement, at closing, the number of vested performance units will be the greater of the target
number or the number determined in accordance with the performance criteria provided in the applicable award
agreement, subject to any withholding taxes. See “The Merger Agreement—Treatment of Westar Performance
Units, Restricted Share Units, and Benefit Plans” beginning on page 116.
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Restricted Share Units

Pursuant to the merger agreement, each Westar restricted share unit that is subject to time-based vesting that
is outstanding immediately prior to the completion of the merger, whether vested or unvested, will be cancelled
in exchange for the right to receive a cash payment equal to (1) $51.00 plus (2) the amount of cash, rounded to
the nearest cent, equal to (A) the Average Great Plains Energy Stock Price multiplied by (B) the applicable
exchange ratio plus (3) any dividend equivalents credited to such time-based restricted share unit (without any
interest on such amount and less any applicable withholding taxes).

Name

Number of Restricted
Share Units Held as of

June 30, 2016
(#)

Estimated
Value of Equity Award

Consideration
($)(1)

Mark A. Ruelle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,060 5,343,600
Greg A. Greenwood . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,335 1,700,100
Anthony D. Somma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,605 1,656,300
Larry D. Irick . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,495 1,109,700
Bruce A. Akin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,715 702,900

(1) The value of the restricted share units depends on the Average Great Plains Energy Stock Price (which is
not determinable at this time) and therefore the actual equity award consideration may be different from the
estimated equity award consideration. The value used for purposes of these estimates is $60 per share unit.
The amount received will be reduced if necessary to ensure that it is not deemed to be an excessive payment
under Section 280G of the Code. See “Change in Control Agreements” below.

Performance Units

Pursuant to the merger agreement, each Westar performance unit that is outstanding immediately prior to
the completion of the merger, whether vested or unvested, will be cancelled in exchange for the right to receive a
cash payment equal to (1) $51.00 plus (2) the amount of cash, rounded to the nearest cent, equal to (A) the
Average Great Plains Energy Stock Price multiplied by (B) the applicable exchange ratio plus (3) any dividend
equivalents credited to such performance unit, with the number of vested performance units to be the greater of
the target award or the number determined in accordance with the performance criteria described in the
applicable award agreement (without any interest on such amount and less any applicable withholding taxes).

Target Maximum

Name

Number of
Performance
Units Held

as of June 30,
2016
(#)

Estimated
Value of
Equity
Award

Consideration
($)(1)

Number of
Performance
Units Held

as of June 30,
2016
(#)

Estimated
Value of
Equity
Award

Consideration
($)(1)

Mark A. Ruelle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,060 5,343,600 178,120 10,687,200
Greg A. Greenwood . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,335 1,700,100 56,670 3,400,200
Anthony D. Somma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,605 1,656,300 55,210 3,312,600
Larry D. Irick . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,495 1,109,700 36,990 2,219,400
Bruce A. Akin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,715 702,900 23,430 1,405,800

(1) The value of the performance units depends on the Average Great Plains Energy Stock Price (which is not
determinable at this time) and therefore the actual equity award consideration may be different from the
estimated equity award consideration. The value used for purposes of these estimates is $60 per share unit.
The amount received will be reduced if necessary to ensure that it is not deemed to be an excessive payment
under Section 280G of the Code. See “Change in Control Agreements” below.
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Deferred Compensation Plans

Westar’s named executive officers are eligible to participate in two non-qualified deferred compensation
plans that provide for equity-based rights: the Executive Stock for Compensation Program and the 2005 Deferred
Compensation Plan.

Pursuant to the Executive Stock for Compensation Program, certain key employees deferred compensation
and elected to receive such compensation in the form of Westar common stock upon final payout under the
program. In connection with the merger, the Executive Stock for Compensation Program will be terminated and
accounts held thereunder will be distributed to each participant in a single cash lump sum payment within five
days following the merger. The value of each other equity-based right under the Executive Stock for
Compensation Program will be determined in accordance with the merger agreement, as described below.

Pursuant to the 2005 Deferred Compensation Plan, certain key employees deferred payment of a portion of
their compensation or stock awards (including restricted share unit awards) to a deferral account on a pre-tax
basis. Pursuant to the terms of the 2005 Deferred Compensation Plan, upon consummation of the merger all
amounts credited to each participant’s account will be distributed to each participant in a single cash lump sum
payment within five days following the merger. The value of each other equity-based right under the 2005
Deferred Compensation Plan will be determined in accordance with the merger agreement, as described below.

Pursuant to the merger agreement, each other equity-based right under either the Executive Stock for
Compensation Program or the 2005 Deferred Compensation Plan that is outstanding immediately prior to the
completion of the merger, whether vested or unvested, will be cancelled in exchange for the right to receive a
cash payment equal to (1) $51.00 plus (2) the amount of cash, rounded to the nearest cent, equal to (A) the
Average Great Plains Energy Stock Price multiplied by (B) the applicable exchange ratio plus (3) any dividend
equivalents credited to such other equity-based right (less any applicable withholding taxes).

Name

Number of Deferred Share
Units Held as of June 30,

2016
(#)

Estimated Value of
Equity Award
Consideration

($)(1)

Mark A. Ruelle . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Greg A. Greenwood . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Anthony D. Somma . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —
Larry D. Irick . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,159 69,540
Bruce A. Akin . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — —

(1) The value of each deferred share unit depends on the Average Great Plains Energy Stock Price (which is not
determinable at this time) and therefore the actual account balance may be different from the estimated
account balance. The value used for purposes of these estimates is $60 per share unit. The amount received
will be reduced if necessary to ensure that it is not deemed to be an excessive payment under Section 280G
of the Code. See “Change in Control Agreements” below.
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Change in Control Agreements

As a matter of course, Westar has maintained, since 2006, change in control agreements for its executive
officers (collectively referred to as the “change in control agreements”). The change in control agreement of each
named executive officer was last amended on December 28, 2010. Under each officer’s change in control
agreement, the officer is eligible to receive the following benefits if both a change in control occurs, and within
three years thereafter, the combined company terminates the officer’s employment without “Cause” or the officer
terminates his or her employment for “Good Reason.”

• a severance payment equal to two times the sum of (1) the officer’s base salary on the date of the
change in control or, if higher, the date of termination, (2) the annual amount of the dividend
equivalents payable to the officer, based on our annual dividend and the “Annual RSU Grant” (defined
as the number of restricted share units awarded under the officer’s most recent annual grant of
restricted share units, which is equal to the sum of the number of time-based restricted share units and
the target number of performance units) and (3) the value of the officer’s Annual RSU Grant
(regardless of conditions for vesting) based on the higher of our stock price at the date of the change in
control or the date of termination;

• a cash payment for accrued vacation and up to thirty days of accumulated sick leave;

• participation in the combined company’s welfare benefit plans for two years following termination (or
until the officer is receiving comparable benefits from a new employer) on the same terms as benefits
are provided to the officer at the time of termination;

• a cash payment equal to the actuarial present value of pension plan benefits for two additional years of
service; and

• the combined company will cause directors and officers liability insurance to be provided to the officer
for at least six years following termination.

The severance payment (and any other payments received in connection with the change in control) will be
reduced to the extent necessary to ensure that any payments are not deemed to be excessive payments under
Section 280G of the Code. There are no gross-up payments to executive officers for taxes they incur as a result of
receiving change in control payments.

The term “Cause” generally means the officer’s conviction of a felony or crime involving moral turpitude,
the officer’s commission of a willful act of fraud or dishonesty with respect to the combined company, the
officer’s willful and repeated failure to perform substantially his or her material duties to the combined company,
the officer’s engaging in significant activity that is materially harmful to the reputation of the combined company
or the officer’s breach of his or her fiduciary responsibilities to the combined company or its shareholders. The
term “Good Reason” generally means any change in an officer’s status as an officer, a reduction in total
compensation, any requirement that the officer relocate more than 80 miles to a location outside our Kansas retail
electric service territory or any action that materially and adversely affects the officer’s participation in or
reduces the officer’s benefits under any benefit plan.

The amounts potentially payable to the executives under their change in control agreements are quantified in
the Merger-Related Compensation Table which is included in the “—Potential Change in Control Payments to
Named Executive Officers” beginning on page 113.
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401(k) Benefit Restoration Plan

Pursuant to the 401(k) benefit restoration plan, Westar credits matching contributions to an account
established for officers who participate in our retirement plan as a cash balance member in an amount determined
irrespective of limitations on contributions imposed by the Code. In general, a participant’s account will be
distributed in a lump sum in cash on the first business day of the month following a change in control. Mr. Ruelle
is the only named executive officer who participates in this plan due to his participation as a cash balance
member under our Retirement Plan.

Name
Account Balance as of 6/30/2016

($)

Mark A. Ruelle . . . . . . . . . . . . . . . . . . . . . 24,638

New Management Arrangements

As of the date of this joint proxy statement/prospectus, there is no employment, equity contribution or other
agreement, arrangement or understanding between any Westar executive officer, on the one hand, and Great
Plains Energy, on the other hand. The merger is not conditioned upon any executive officer of Westar entering
into any such agreement, arrangement or understanding.

Potential Change in Control Payments to Named Executive Officers

The table below, along with its footnotes, sets forth information regarding the compensation potentially
payable to Westar’s named executive officers, which compensation is subject to an advisory vote of Westar’s
shareholders, as described in “Information About the Westar Special Meeting and Vote” beginning on page 44.
These amounts have been calculated assuming the merger will be consummated on December 31, 2016, and
assuming as applicable that each named executive officer experienced a qualifying termination of employment as
of that date (a termination without cause or by the named executive officer for good reason).

Name
Cash
($)(1)

Equity
($)(2)

Pension/
Non-

qualified
Deferred
Compen-

sation
($)(3)

Perquisites/
Benefits

($)(4)
Total

($)

CIC
Reduction

($)(5)

Actual
Payment

($)

Mark A. Ruelle . . . . . . . 8,908,914 10,687,200 193,512 128,551 19,918,177 9,169,470 10,748,707
Greg A. Greenwood . . . 3,154,696 3,400,200 58,041 82,950 6,695,887 3,297,039 3,398,848
Anthony D. Somma . . . . 3,070,872 3,312,600 62,832 76,911 6,523,215 3,168,318 3,354,897
Larry D. Irick . . . . . . . . 2,201,558 2,219,400 128,146 56,446 4,605,550 1,499,199 3,106,351
Bruce A. Akin . . . . . . . . 1,561,256 1,405,800 45,281 69,764 3,082,101 995,794 2,086,307

(1) Amounts reflect the severance payment described in the first bullet under the section “Change in Control
Agreements” above. The severance amount is the sum of: (a) the officer’s base salary as of March 1, 2016;
(b) the value of the dividend equivalents payable to the officer based on our annual dividend ($1.52 per
share) multiplied by the officer’s Annual RSU Grant; and (c) the value of the officer’s Annual RSU Grant
based on a stock price of $60 per share, with the aggregate then being multiplied by a factor of two.

(2) Amounts reflect the number of outstanding restricted share units and the target number of performance
share units held by each officer as of June 30, 2016. The actual number of performance share units will be
based on Westar’s total shareholder return relative to peer companies, and may be more than indicated. The
value is determined by multiplying the aggregate number of share units by $60 per share unit. The vesting of
these share units will accelerate and become payable under a single trigger change in control pursuant to the
terms of the award agreements. Excluded from the amounts are dividend equivalents that are paid upon the
vesting of the performance share units. Due to the reduction to the change in control payments imposed by
the change in control agreements with the named executive officers, the dividend equivalents do not change
the actual payment noted in the table. All other amounts listed above become payable under a double trigger
change in control pursuant to the terms of our change in control agreements.
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(3) Amounts reflect the actuarial present value of two years of additional pension benefits for each officer and
are based on benefits as of December 31, 2015.

(4) Amounts reflect the sum of the value of thirty days of sick leave based on the officer’s salary as of March 1,
2016 and the value of two years of participation in our welfare benefit plans as of December 31, 2016.

(5) Pursuant to the terms of our change in control agreements with the named executive officers, the change in
control payments are reduced to the extent necessary to ensure that they are not deemed to be excessive
payments under Section 280G of the Code.
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THE MERGER AGREEMENT

This section of the joint proxy statement/prospectus describes the material provisions of the merger
agreement but does not purport to describe all of the terms of the merger agreement. The following summary is
qualified in its entirety by reference to the complete text of the merger agreement, which is attached as Annex A
to this joint proxy statement/prospectus and incorporated into this joint proxy statement/prospectus by reference.
Great Plains Energy and Westar urge you to read the full text of the merger agreement because it is the legal
document that governs the merger. It is not intended to provide you with any other factual information about
Great Plains Energy or Westar. In particular, the assertions embodied in the representations and warranties
contained in the merger agreement (and summarized below) were made by and to the parties thereto as of
specific dates and are qualified by information in disclosure letters delivered by the parties in connection with
the signing of the merger agreement. These disclosure letters contain information that modifies, qualifies and
creates exceptions to the representations and warranties set forth in the merger agreement. Moreover, certain
representations and warranties in the merger agreement were used for the purpose of allocating risk between
Great Plains Energy and Westar rather than establishing matters as facts and may be subject to a contractual
standard of materiality or material adverse effect different from that generally applicable to public disclosures to
shareholders. Information concerning the subject matter of these representation or warranties may have changed
since the date of the merger agreement. Great Plains Energy and Westar will provide additional disclosure in
their public reports to the extent that they are aware of the existence of any material facts that are required to be
disclosed under federal securities laws and that might otherwise contradict the terms and information contained
in the merger agreement and will update such disclosure as required by federal securities laws. Other than as
disclosed in this joint proxy statement/prospectus and the documents incorporated herein by reference, as of the
date of this joint proxy statement/prospectus, neither Great Plains Energy nor Westar is aware of any material
facts that are required to be disclosed under the federal securities laws that would contradict the representations
and warranties in the merger agreement. The representations and warranties in the merger agreement and the
description of them in this document should not be read alone but instead should be read in conjunction with the
other information contained in the reports, statements and filings Great Plains Energy and Westar publicly file
with the SEC. Such information can be found elsewhere in this joint proxy statement/prospectus and in the public
filings Great Plains Energy and Westar make with the SEC, as described in the section entitled “Where You Can
Find More Information” beginning on page 180 of this joint proxy statement/prospectus.

The Merger

The merger agreement provides for the merger of Merger Sub with and into Westar, with Westar to continue
as the surviving corporation and a wholly-owned subsidiary of Great Plains Energy.

Completion and Effectiveness of the Merger

Unless they agree to an earlier date, Great Plains Energy and Westar will complete the merger no later than
the date that is the third business day after all of the conditions to completion of the merger contained in the
merger agreement, which are described in the section entitled “The Merger Agreement—Conditions to the
Merger” beginning on page 131 of this joint proxy statement/prospectus, are satisfied or waived, including
approval of the merger agreement by Great Plains Energy and Westar shareholders (referred to as the “closing
date”). The merger will become effective upon the filing of the articles of merger with the Secretary of State of
the State of Kansas.

Effects of the Merger; Merger Consideration

Common Stock

Except as described below, subject to the terms and conditions of the merger agreement, at the effective
time of the merger, each share of Westar common stock issued and outstanding immediately prior to the effective
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time of the merger (other than shares owned by Westar as treasury stock, shares owned by a wholly-owned
subsidiary of Westar, shares owned directly or indirectly by Great Plains Energy or Merger Sub or shares owned
by any holder who is entitled to and has properly preserved appraisal rights) will be converted into the right to
receive (1) $51.00 in cash, without interest, and (2) that number (rounded to the nearest 1/10,000 of a share) of
shares of Great Plains Energy common stock equal to an exchange ratio that may vary between 0.2709 and
0.3148, based upon the Average Great Plains Energy Stock Price.

The exchange ratio and the merger consideration will be appropriately and equitably adjusted to reflect fully
the effect of any reclassification, recapitalization, stock split or combination, split-up, exchange or readjustment
of shares with respect to Great Plains Energy common stock or Westar common stock or any stock dividend with
respect to Great Plains Energy common stock or Westar common stock (or securities convertible into or
exercisable for shares of Great Plains Energy common stock or Westar common stock), in each case, having a
record date after the date of the merger agreement and prior to the effective time of the merger.

Treasury Shares; Shares Owned by Great Plains Energy

Immediately prior to the effective time of the merger, each share of Westar common stock (1) held as a
treasury share by Westar, (2) owned of record by any subsidiary of Westar, or (3) owned of record by Great
Plains Energy, Merger Sub or any of their respective wholly-owned subsidiaries will, in each case, be canceled
and cease to exist, and no consideration will be delivered in exchange for those shares.

Treatment of Westar Performance Units, Restricted Share Units, and Benefit Plans

Immediately prior to the effective time of the merger, each performance unit of Westar that is unvested and
outstanding immediately prior to the effective time of the merger will be cancelled and in exchange therefor,
former holders of Westar performance units will be entitled to receive a cash payment in an amount equal to the
cash consideration payable pursuant to the merger, plus the amount in cash, without interest and rounded to the
nearest cent, equal to the Average Great Plains Energy Stock Price multiplied by the applicable exchange ratio,
plus the amount of any dividend equivalents associated with such performance units as of the effective time of
the merger, with the number of vested Westar performance units as of the effective time of the merger to equal
the greater of the target award or the number determined in accordance with the performance criteria provided in
the applicable award agreement, less withholding with respect to applicable taxes. Such cash payment will be
made within five business days after the closing date.

Immediately prior to the effective time of the merger, each restricted share unit of Westar that is unvested
and outstanding immediately prior to the effective time of the merger will be cancelled and in exchange therefor,
former holders of Westar restricted share units will be entitled to receive a cash payment in an amount equal to
the cash consideration payable pursuant to the merger plus the amount in cash, without interest and rounded to
the nearest cent, equal to the Average Great Plains Energy Stock Price, multiplied by the applicable exchange
ratio, plus the amount of any dividend equivalents associated with such restricted share units as of the effective
time of the merger, less withholding with respect to applicable taxes. Such cash payment will be made within
five business days after the closing date.

Immediately prior to the effective time of the merger, each contractual right to receive a share of Westar
common stock or the value of such a share other than Westar restricted share units and Westar performance units
granted pursuant to any Westar benefit plan that is outstanding immediately prior to the effective time of the
merger will vest in full, and all restrictions (including forfeiture restrictions or repurchase rights) will lapse, and
all such contractual rights will be cancelled in exchange therefor, the holders of such contractual rights will be
entitled to receive a cash payment in an amount equal to the cash consideration payable pursuant to the merger
plus the amount in cash, without interest and rounded to the nearest cent, equal to the Average Great Plains
Energy Stock Price, multiplied by the applicable exchange ratio, plus the amount of any dividend equivalents
associated with such restricted share units as of the effective time of the merger, less withholding with respect to
applicable taxes. Such cash payment will be made within five business days after the closing date, except to the
extent necessary to avoid the imposition of any penalty or other taxes under federal tax laws.
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After the effective time of the merger, Westar’s long-term incentive and share award plan will be terminated
and no further performance units or restricted share units or other rights with respect to shares of Westar common
stock will be granted pursuant to such plan.

Fractional Shares

Great Plains Energy will not issue any fractional shares of common stock in connection with the
merger. Instead, each holder of Westar common stock who would otherwise be entitled to receive a fraction of a
share of Great Plains Energy common stock (after taking into account all shares of Westar common stock owned
by such holder at the effective time of the merger) will receive cash, without interest, rounded down to the
nearest cent, in an amount equal to the fractional share to which such holder would otherwise be entitled
multiplied by the Average Great Plains Energy Stock Price.

Exchange Procedures

Prior to the effective time of the merger, Great Plains Energy will appoint a bank or trust company
reasonably acceptable to Westar to act as exchange agent, and will establish with the exchange agent an
exchange fund to hold the merger consideration to be paid to Westar shareholders in connection with the merger.

At or prior to the effective time of the merger, Great Plains Energy will deposit or cause to be deposited into
the exchange fund, in trust for the benefit of the holders of Westar common stock, an aggregate amount of cash
and an aggregate amount of Great Plains Energy common stock sufficient to deliver (1) the aggregate amount of
the merger’s cash consideration (together with, to the extent then determinable, any cash payable in lieu of
fractional shares) and (2) the aggregate amount of the merger’s Great Plains Energy common stock
consideration. In addition, Great Plains Energy will deposit, or cause to be deposited, with the exchange agent, as
necessary from time to time, (1) any dividends or other distributions payable pursuant to the merger agreement
and (2) cash in lieu of any fractional shares payable pursuant to the merger agreement.

Promptly after the effective time of the merger (but no later than two business days after the effective time
of the merger), the exchange agent will mail to each holder of record of Westar common stock immediately prior
to the effective time of the merger and to each holder of uncertificated shares of Westar common stock
represented by book-entry shares immediately prior to the effective time, in each case, whose shares were
converted into the right to receive the merger consideration: (1) a letter of transmittal specifying that delivery
will be effected, and that risk of loss and title to share certificates or book-entry shares held by such holder will
pass, only upon delivery of such certificates or book-entry shares to the exchange agent and (2) instructions for
use in effecting the surrender of such share certificates or book-entry shares.

Holders of Westar common stock should not send in their Westar stock certificates until they receive a
letter of transmittal from the exchange agent with instructions for the surrender of Westar stock certificates.

Distributions with Respect to Unexchanged Shares

Holders of Westar common stock are entitled to receive dividends or other distributions on Great Plains
Energy common stock with a record date after the effective time of the merger, but only after such holder has
surrendered its Westar common stock certificates. Any dividend or other distribution on Great Plains Energy
common stock will be paid (1) promptly after the time of surrender of the Westar stock certificate, for dividends
or distributions with a record date after the effective time of the merger and a payment date prior to such
surrender and (2) at the appropriate payment date, for dividends or distributions with a record date after the
effective time of the merger but prior to such surrender and a payment date subsequent to such surrender.

Lost, Stolen and Destroyed Certificates

If a Westar stock certificate is lost, stolen or destroyed, the holder of such certificate must deliver an
affidavit of that fact prior to receiving any merger consideration and, if required by Great Plains Energy, may

117

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 129 of 287



also be required to provide a bond (in such reasonable and customary amount as Great Plains Energy may direct)
prior to receiving any merger consideration (including any dividends or distributions to which such holder is
entitled).

Dissenting Shares

Shares of record holders of Westar common stock who are entitled to demand and have properly demanded
appraisal rights under the KGCC will not be converted into the right to receive the merger consideration and will
instead represent the right to receive payment of the consideration due to such holders, to the extent available, in
accordance with Section 17-6712 of the KGCC. This value could be more than, the same as, or less than the value
of the merger consideration. The relevant provisions of the KGCC are included as Annex B to this joint proxy
statement/prospectus. You are encouraged to read these provisions carefully and in their entirety. Moreover, due to
the complexity of the procedures for exercising the right to seek appraisal, Westar shareholders who are considering
exercising such rights are encouraged to seek the advice of legal counsel. If a holder of shares of Westar common
stock does not vote in favor of approval of the merger agreement and properly demands appraisal rights with respect
to such shares, such shares of Westar common stock will not be converted into the right to receive the merger
consideration at the effective time of the merger. However, if such shareholder fails to perfect or otherwise
effectively waives, withdraws or loses the right to appraisal under the KGCC, whether before or after the effective
time of the merger, then the shares of Westar common stock held by such Westar shareholder will be exchangeable
solely for the merger consideration. See “Information About the Westar Special Meeting and Vote—Appraisal
Rights” beginning on page 46 of this joint proxy statement/prospectus.

Representations and Warranties

The merger agreement contains general representations and warranties made by each of Great Plains Energy
and Merger Sub on the one hand, and Westar on the other, regarding aspects of their respective businesses,
financial condition and structure, as well as other facts pertinent to the merger. These representations and
warranties are subject to materiality, knowledge and other similar qualifications in many respects and expire at
the effective time of the merger. The representations and warranties of each of Great Plains Energy, Merger Sub
and Westar have been made solely for the benefit of the other parties. In addition, those representations and
warranties may be intended not as statements of actual fact, but rather as a way of allocating risk between the
parties, may have been modified by the disclosure schedules attached to the merger agreement, are subject to the
materiality standard described in the merger agreement, which may differ from what may be viewed as material
by you, and were made only as of the date of the merger agreement and the closing date of the merger or another
date as is specified in the merger agreement. Information concerning the subject matter of these representations
or warranties may have changed since the date of the merger agreement. Great Plains Energy and Westar will
provide additional disclosure in their public reports to the extent that they are aware of the existence of any
material facts that are required to be disclosed under federal securities laws and that might otherwise contradict
the terms and information contained in the merger agreement and will update such disclosure as required by
federal securities laws.

Westar made a number of representations and warranties to Great Plains Energy and Merger Sub in the
merger agreement, including representations and warranties relating to the following matters:

• the organization, qualifications to do business and standing of Westar and its subsidiaries;

• the capital structure and the absence of restrictions or encumbrances with respect to the capital stock of
Westar and its subsidiaries;

• the authority of Westar to enter into and consummate the transactions contemplated by the merger
agreement and the vote of the shareholders of Westar required to complete the merger;

• the absence of any conflict or violation of the organizational documents of Westar and its subsidiaries,
any applicable laws or any contract of Westar or its subsidiaries or the creation of an encumbrance on
any of Westar’s or its subsidiaries’ property or assets as a result of entering into and consummating the
transactions contemplated by the merger agreement;
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• the governmental and regulatory approvals required to complete the merger;

• the authorizations, licenses and permits of Westar and its subsidiaries;

• Westar’s SEC filings and the financial statements contained in those filings;

• Westar’s internal controls over financial reporting and disclosure controls and procedures;

• the absence of undisclosed liabilities;

• the absence of certain changes or events since December 31, 2015;

• Westar’s compliance with applicable laws;

• Westar’s benefit plans, labor and employment matters;

• Westar’s contracts and the absence of breaches of material contracts;

• the absence of material litigation;

• Westar’s owned and leased real properties and easements, permits and licenses;

• environmental matters;

• necessary actions, if any, taken by Westar to ensure that the merger is not subject to any anti-takeover
laws or any antitakeover provision of Westar’s articles of incorporation or bylaws;

• Westar’s intellectual property;

• Westar’s taxes and tax returns;

• the receipt of an opinion of Guggenheim Securities;

• Westar’s insurance policies;

• entitlements to any broker, finder, financial advisor or similar fee in connection with the transactions
contemplated by the merger agreement;

• Westar’s regulation as a utility holding company; and

• the absence of an additional representations and warranties.

Great Plains Energy and Merger Sub each made a number of representations and warranties to Westar in the
merger agreement, including representations and warranties relating to the following subject matters:

• the organization, qualifications to do business and standing of Great Plains Energy and its subsidiaries
and of Merger Sub;

• the capital structure and the absence of restrictions or encumbrances with respect to the capital stock of
Great Plains Energy and its subsidiaries;

• the authority of Great Plains Energy and Merger Sub to enter into and consummate the transactions
contemplated by the merger agreement and the vote of the shareholders of Great Plains Energy
required to complete the merger;

• the absence of any conflict or violation of the organizational documents of Great Plains Energy or
Merger Sub, any applicable laws or any contract of Great Plains Energy or any of its subsidiaries or the
creation of an encumbrance on any of Great Plains Energy’s or any of its subsidiaries’ property or
assets as a result of entering into and consummating the transactions contemplated by the merger
agreement;

• the governmental and regulatory approvals required to complete the merger;
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• Great Plains Energy’s compliance with applicable laws;

• the authorizations, licenses and permits of Great Plains Energy and its subsidiaries;

• Great Plains Energy’s (and certain of its subsidiaries’) SEC filings and the financial statements
contained in those filings;

• Great Plains Energy’s internal controls over financial reporting and disclosure controls and procedures;

• the absence of undisclosed liabilities;

• the absence of certain changes or events since December 31, 2015;

• the absence of material litigation;

• environmental matters;

• Great Plains Energy’s taxes and tax returns;

• the absence of ownership of Westar common stock;

• the sufficiency of financing to consummate the merger;

• the ownership of Merger Sub by Great Plains Energy;

• the receipt of an opinion of Goldman Sachs;

• entitlements to any broker, finder, financial advisor or similar fee in connection with the transactions
contemplated by the merger agreement;

• Great Plains Energy’s regulation as a utility holding company; and

• the absence of any additional representations and warranties.

Westar’s Conduct of Business Before Completion of the Merger

Pursuant to the terms of the merger agreement, Westar has agreed, until the effective time of the merger and
except as required or contemplated by the merger agreement, as consented to in writing by Great Plains Energy
or as otherwise required by applicable law or regulations of the NYSE, to and to cause its subsidiaries to:

• conduct its operations in the ordinary course of business in all material respects; and

• use commercially reasonable efforts to preserve intact its business organization and existing
relationships with employees, customers, suppliers and certain governmental entities.

In addition, Westar has agreed that, until the effective time of the merger, except as required or
contemplated by the merger agreement, as consented to in writing by Great Plains Energy, as otherwise required
by applicable law or regulations of the NYSE or for those items listed in Westar’s disclosure letter that have been
excepted from the interim operating covenants, it will not (and will not permit its subsidiaries to):

• declare or pay any dividends, subject to certain exceptions including (1) regular quarterly cash
dividends payable in respect of shares of Westar common stock not in excess of (A) $0.38 per share for
quarterly dividends declared on or before January 1, 2017, and (B) $0.40 per share for quarterly
dividends declared after January 1, 2017, in each case, on a schedule consistent with Westar’s past
practice, (2) dividend equivalents accrued or payable by Westar with respect to certain equity awards
of Westar and (3) a “stub period” dividend to holders of Westar common stock as of immediately prior
to the effective time of the merger equal to the product of (A) the number of days from the record date
for payment of the last quarterly dividend paid by Westar prior to the effective time of the merger and
(B) a daily dividend rate determined by dividing the amount of the last quarterly dividend prior to the
effective time of the merger by ninety-one (91);
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• amend any of its organizational documents, including its certificate of incorporation or bylaws or
equivalent organizational documents (except for immaterial or ministerial amendments);

• split, combine, consolidate, subdivide or reclassify any of its capital stock or other equity interests or
voting securities, except for transactions among Westar and its subsidiaries and as otherwise permitted
by the merger agreement;

• repurchase, redeem or otherwise acquire, or offer to repurchase, redeem or otherwise acquire, any
capital stock, equity interests or voting securities of Westar or any of its subsidiaries, except for (1) an
acquisition by Westar of shares of Westar common stock in the open market to satisfy its obligations
under certain benefit plans and (2) the withholding of shares of Westar common stock to satisfy certain
tax obligations with respect to certain equity award grants;

• issue equity securities or voting debt, subject to certain exceptions including (1) pursuant to Westar’s
dividend reinvestment plan, (2) the settlement of certain equity awards with respect to shares of Westar
common stock or (3) grants of certain equity awards in the ordinary course of business and consistent
with past practice;

• (1) grant to any current or former director, officer or employee any increase in (A) compensation or
benefits, except in the ordinary course of business and consistent with past practice or (B) change-of-
control, severance, retention or termination pay, or enter into or amend any of the foregoing, (2) enter
into, materially amend or terminate any union contract or benefit plan, except in the ordinary course of
business and consistent with past practice or (3) take any action to accelerate the vesting, funding or
payment of any compensation or benefits under any benefit plan or agreement, except, in the case of
each of clauses (1), (2) and (3), for actions required pursuant to the terms of any existing Westar
benefit plan or agreement or as required by the merger agreement;

• make any material change in accounting methods, except to the extent as may be required by a change
in applicable law or GAAP or by any governmental authority;

• make any acquisition, disposition, sale or transfer of a material asset or business (including by merger,
consolidation or acquisition of equity interests or assets), except for (1) any acquisition or disposition
for consideration less than $10 million individually and $25 million in the aggregate or (2) any
disposition of obsolete equipment in the ordinary course of business;

• incur any indebtedness except for (1) indebtedness incurred in the ordinary course of business
consistent with past practice, (2) as reasonably necessary to finance certain capital expenditures
contemplated by the merger agreement, (3) indebtedness incurred to replace existing indebtedness, (4)
guarantees by Westar for any existing indebtedness of any wholly-owned subsidiary, (5) guarantees
and other credit support by Westar of obligations of any subsidiary in the ordinary course of business
and consistent with past practice, (6) borrowings under existing revolving credit facilities (or
replacements thereof on comparable terms) or (7) indebtedness in amounts necessary to maintain the
capital structure of its subsidiaries as authorized by certain regulatory authorities and to maintain the
current capital structure of the Company consistent with past practice in all material respects;

• make any capital expenditure, except for (1) certain expenditures contemplated by the Westar capital
plan plus a 10 percent variance for each principal category set forth therein, (2) additional expenditures
not set forth in such plan which do not exceed $75 million in any 12 month period, (3) capital
expenditures related to operational emergencies, equipment failures, power outages or otherwise
necessary pursuant to standard industry practice or (4) as required by any law or governmental
authority;

• enter into, modify or amend in any material respect, waive or terminate any contract of the type
required to be filed by Westar as a “material contract” pursuant to Item 601(b)(10) of Regulation S-K
under the Securities Act, except for (1) modifications, amendments, waivers or terminations in the
ordinary course of business or (2) a termination without material penalty to Westar or any applicable
subsidiary
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• enter into any contract which would bind Great Plains Energy and its subsidiaries following the
consummation of the merger, except for certain obligations of the parties pursuant to the merger
agreement;

• make or change any material tax election, change any material method of tax accounting, settle or
compromise any material tax liability or refund, enter into any closing agreements with respect to
taxes, amend any material tax return or grant any waiver or extension of any statute of limitations with
respect to any material tax (other than extensions of time to file tax returns obtained in the ordinary
course of business);

• waive, release, assign or settle any claims against Westar or its subsidiaries, except for those (1) with
respect to money damages, where such damages do not exceed (A) the amount reflected on Westar’s
financial statements or (B) $10 million in the aggregate, or (2) with respect to non-money damages,
where such damages would not be expected to have a material adverse effect on Westar or its
subsidiaries;

• effectuate a “plant closing” or “mass layoff” as each term is defined in the Workers Adjustment and
Retraining Notification Act;

• enter into a new line of business;

• adopt a plan or agreement of complete or partial liquidation or dissolution;

• materially change any energy price risk management and marketing of energy parameters, limits and
guidelines;

• enter into any physical commodity transactions, options transactions or derivative transactions other
than as permitted by Westar’s current parameters, limits and guidelines; or

• enter into any contract to do any of the foregoing.

Notwithstanding the foregoing, Westar may, and may cause its subsidiaries to, take reasonable actions in
compliance with applicable laws with respect to any operational emergencies, equipment failures, outages, or
immediate threats to the health or safety of natural persons. In addition, until the consummation of the merger,
Westar will exercise complete control and supervision over its operations and those of its subsidiaries, in each
case in compliance with the terms of the merger agreement.

Westar is Prohibited from Soliciting Other Offers; Superior Proposal

Under the terms of the merger agreement, subject to certain exceptions described below, Westar has agreed
that it will not, and will not authorize any of its affiliates or representatives to, directly or indirectly:

• solicit, initiate, or knowingly encourage, induce or facilitate any acquisition proposal (as defined below
as such term applies to Westar) or any inquiry or proposal that would reasonably be expected to lead to
an acquisition proposal;

• participate in any discussions or negotiations with any person (except for Westar’s affiliates and its and
their respective representatives or Great Plains Energy and Great Plains Energy’s affiliates and its and
their respective representatives) regarding, or furnish to any such person, any nonpublic information
with respect to, or cooperate in any way with any such person with respect to, any acquisition proposal
or any inquiry or proposal that would reasonably be expected to lead to an acquisition proposal; or

• authorize, permit, approve or recommend, or propose publicly to authorize, permit, approve or
recommend, or allow Westar or any of its affiliates to execute or enter into, any letter of intent,
memorandum of understanding, agreement in principle, agreement or commitment constituting, or that
would reasonably be expected to lead to, any acquisition proposal, or requiring, or that would
reasonably be expected to cause, Westar to abandon or terminate the merger agreement.

122

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 134 of 287



An acquisition proposal is any offer or proposal concerning:

• any merger, consolidation, share exchange or other business combination, recapitalization, liquidation,
dissolution or similar transaction involving Westar;

• a sale, lease, contribution or other disposition, directly or indirectly, by merger, consolidation, share
exchange or other business combination, partnership, joint venture, sale of capital stock or of other
equity interests, of any business or assets of Westar or its subsidiaries representing 20 percent or more
of the consolidated revenues, net income or assets of Westar and its subsidiaries, taken as a whole;

• an issuance, sale or other disposition, directly or indirectly, to any person (or the shareholders of any
person) or group of securities (or options, rights or warrants to purchase, or securities convertible into
or exchangeable for, such securities) representing 20 percent or more of the voting power of Westar; or

• a transaction (including any tender offer or exchange offer) in which any person (or the shareholders of
any person) would acquire (in the case of a tender offer or exchange offer, if consummated), directly or
indirectly, beneficial ownership, or the right to acquire beneficial ownership, or formation of any group
which beneficially owns or has the right to acquire beneficial ownership of, 20 percent or more of any
class of capital stock of Westar; or

• any combination of the transactions described above, in each case, other than the merger.

Notwithstanding the foregoing, at any time prior to obtaining the approval of the Merger proposal by Westar
shareholders, in response to a bona fide written acquisition proposal that did not result from a material breach of
Westar’s non-solicitation obligations and which the Westar Board determines in good faith (after consultation
with its financial advisor and outside legal counsel) to be, or to be reasonably likely to lead to, a Westar superior
proposal (as defined below), Westar may (1) furnish information with respect to Westar and its subsidiaries to the
person making such acquisition proposal (and its representatives) pursuant to a customary confidentiality
agreement (provided that all such information has previously been provided to Great Plains Energy or is provided
to Great Plains Energy prior to or concurrently with the provision of such information to such person), and
(2) participate in discussions or negotiations with the person making such acquisition proposal (and its
representatives) regarding such acquisition proposal.

Additionally, Westar is obligated to provide oral and written notice promptly (and in any event no later than
the later of 24 hours or 5:00 p.m. New York City time on the next business day) to Great Plains Energy of any
acquisition proposal, the material terms and conditions of any such acquisition proposal and the identity of the
person making any such acquisition proposal. In addition, Westar is obligated to keep Great Plains Energy
reasonably informed in all material respects on a reasonably current basis (and in any event no later than the later
of 24 hours or 5:00 p.m. New York City time on the next business day) of the material terms and status
(including any change to such terms) of any acquisition proposal.

Further, at any time prior to obtaining the approval of the Merger proposal by Westar’s shareholders, the
Westar Board may effect a change of Westar Board recommendation and, solely with respect to a Westar
superior proposal, terminate the merger, as applicable, if (1) certain events, facts or circumstances arise or
develop that have or would reasonably be expected to have a material beneficial effect on Westar or its
subsidiaries or (2) Westar has received a Westar superior proposal that does not result from a material breach of
Westar’s non-solicitation obligations and, in each case, if the Westar Board determines in good faith (after
consultation with outside legal counsel and a financial advisor) that the failure to effect a change of Westar Board
recommendation as a result of the development of such events, facts or circumstances or in response to the
receipt of such Westar superior proposal, as the case may be, would reasonably likely be inconsistent with the
fiduciary duties of the Westar Board under applicable law; provided that in such case Westar will provide, at
least three business days prior to taking such action, written notice to Great Plains Energy of Westar’s decision to
take such action, which notice will specify the basis for taking such action and, in the case of a Westar superior
proposal, attaching the most current draft of any acquisition agreement with respect to such Westar superior
proposal or, if no draft exists, a summary of the material terms and conditions of such Westar superior proposal.
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A Westar superior proposal is a bona fide written acquisition proposal (with all of the references to 20
percent in the definition of acquisition proposal adjusted to increase the percentages referenced therein to 50.1
percent) that the Westar Board determines in good faith (after consultation with its financial advisors and outside
counsel), taking into account all legal, financial, regulatory, timing and other aspects of the proposal, the identity
of the person making the proposal and any financing required for such proposal, the ability of the person making
such proposal to obtain such required financing and the level of certainty with respect to such required financing,
and such other factors that are deemed relevant by the Westar Board, that such proposal is more favorable to the
holders of Westar common stock than the transactions contemplated by the merger agreement, after taking into
account any revisions to the terms of the merger agreement that are committed to in writing by Great Plains
Energy.

Great Plains Energy is Prohibited from Soliciting Other Offers; Superior Proposal

Under the terms of the merger agreement, subject to certain exceptions described below, Great Plains
Energy has agreed that it will not, and will not authorize any of its affiliates or representatives to, directly or
indirectly:

• solicit, initiate, or knowingly encourage, induce or facilitate any acquisition proposal (as defined below
as such term applies to Great Plains Energy) or any inquiry or proposal that would reasonably be
expected to lead to an acquisition proposal;

• participate in any discussions or negotiations with any person (except for Great Plains Energy’s
affiliates and its and their respective representatives or Westar and Westar’s affiliates and its and their
respective representatives) regarding, or furnish to any such person, any nonpublic information with
respect to, or cooperate in any way with any such person with respect to, any acquisition proposal or
any inquiry or proposal that would reasonably be expected to lead to an acquisition proposal; or

• authorize, permit, approve or recommend, or propose publicly to authorize, permit, approve or
recommend, or allow Great Plains Energy or any of its affiliates to execute or enter into, any letter of
intent, memorandum of understanding, agreement in principle, agreement or commitment constituting,
or that would reasonably be expected to lead to, any acquisition proposal, or requiring, or that would
reasonably be expected to cause, Great Plains Energy to abandon or terminate the merger agreement.

An acquisition proposal is any offer or proposal concerning:

• any merger, consolidation, share exchange or other business combination, recapitalization, liquidation,
dissolution or similar transaction involving Great Plains Energy;

• a sale, lease, contribution or other disposition, directly or indirectly, by merger, consolidation, share
exchange or other business combination, partnership, joint venture, sale of capital stock or of other
equity interests, of any business or assets of Great Plains Energy or its subsidiaries representing 20
percent or more of the consolidated revenues, net income or assets of Great Plains Energy and its
subsidiaries, taken as a whole;

• an issuance, sale or other disposition, directly or indirectly, to any person (or the shareholders of any
person) or group of securities (or options, rights or warrants to purchase, or securities convertible into
or exchangeable for, such securities) representing 20 percent or more of the voting power of Great
Plains Energy; or

• a transaction (including any tender offer or exchange offer) in which any person (or the shareholders of
any person) would acquire (in the case of a tender offer or exchange offer, if consummated), directly or
indirectly, beneficial ownership, or the right to acquire beneficial ownership, or formation of any group
which beneficially owns or has the right to acquire beneficial ownership of, 20 percent or more of any
class of capital stock of Great Plains Energy; or

• any combination of the transactions described above, in each case, other than the merger.
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Notwithstanding the foregoing, at any time prior to obtaining the approval of the Stock Issuance proposal by
Great Plains Energy shareholders, in response to a bona fide written acquisition proposal that did not result from
a material breach of Great Plains Energy’s non-solicitation obligations and that the Great Plains Energy Board
determines in good faith (after consultation with its financial advisor and outside legal counsel) to be, or to be
reasonably likely to lead to, a Great Plains Energy superior proposal (as defined below), Great Plains Energy may
(1) furnish information with respect to Great Plains Energy and its subsidiaries to the person making such
acquisition proposal (and its representatives) pursuant to a customary confidentiality agreement (provided that all
such information has previously been provided to Westar or is provided to Westar prior to or concurrently with
the provision of such information to such person), and (2) participate in discussions or negotiations with the
person making such acquisition proposal (and its representatives) regarding such acquisition proposal.

Additionally, Great Plains Energy is obligated to provide oral and written notice promptly (and in any event
no later than the later of 24 hours or 5:00 p.m. New York City time on the next business day) to Westar of any
acquisition proposal, the material terms and conditions of any such acquisition proposal and the identity of the
person making any such acquisition proposal. In addition, Great Plains Energy is obligated to keep Westar
reasonably informed in all material respects on a reasonably current basis (and in any event no later than the later
of 24 hours or 5:00 p.m. New York City time on the next business day) of the material terms and status
(including any change to such terms) if any acquisition proposal.

Further, at any time prior to obtaining the approval of the Stock Issuance proposal by Great Plains Energy’s
shareholders, the Great Plains Energy Board may effect a change of Great Plains Energy Board recommendation
if (1) certain events, facts or circumstances arise or develop that have or would reasonably be expected to have a
material beneficial effect on Great Plains Energy or its subsidiaries or (2) Great Plains Energy has received a
Great Plains Energy superior proposal that does not result from a material breach of Great Plains Energy’s non-
solicitation obligations and, in each case, if the Great Plains Energy Board determines in good faith (after
consultation with outside legal counsel and a financial advisor) that the failure to effect a change of Great Plains
Energy Board recommendation as a result of the development of such events, facts or circumstances or in
response to the receipt of such Great Plains Energy superior proposal, as the case may be, would reasonably
likely be inconsistent with the fiduciary duties of Great Plains Energy’s Board under applicable law; provided
that in such case Great Plains Energy will provide, at least three business days prior to taking such action, written
notice to Westar of Great Plains Energy’s decision to take such action, which notice will specify the basis for
taking such action and, in the case of a Great Plains Energy superior proposal, attaching the most current draft of
any acquisition agreement with respect to such Great Plains Energy superior proposal or, if no draft exists, a
summary of the material terms and conditions of such Great Plains Energy superior proposal.

A Great Plains Energy superior proposal is a bona fide written acquisition proposal (with all of the
references to 20 percent in the definition of acquisition proposal adjusted to increase the percentages referenced
therein to 50.1 percent) which the Great Plains Energy Board determines in good faith (after consultation with its
financial advisors and outside counsel), taking into account all legal, financial, regulatory, timing and other
aspects of the proposal, the identity of the person making the proposal and any financing required for such
proposal, the ability of the person making such proposal to obtain such required financing and the level of
certainty with respect to such required financing, and such other factors that are deemed relevant by the Great
Plains Energy Board, that such proposal is more favorable to the holders of Great Plains Energy common stock
than the transactions contemplated by the merger agreement, after taking into account any revisions to the terms
of the merger agreement that are committed to in writing by Westar.

Obligation of the Westar Board with Respect to Its Recommendation

In the Westar non-solicitation covenant of the merger agreement, the Westar Board has agreed not to (1)
withdraw, change, qualify, withhold, or modify in any manner adverse to Great Plains Energy, or propose
publicly to withdraw, change, qualify, withhold or modify in any manner adverse to Great Plains Energy, its
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recommendation that the Westar shareholders approve the merger agreement, (2) adopt, approve or recommend,
or propose to adopt, approve or recommend, any other acquisition proposal, (3) fail to include in this joint proxy
statement/prospectus its recommendation that the Westar shareholders approve the merger agreement and (4)
take any formal action or make any recommendation or public statement in connection with a tender offer or
exchange offer (except for a recommendation against such offer or certain customary communications as
contemplated by SEC rules issued under the Exchange Act).

However, at any time prior to obtaining the approval of the Merger proposal by Westar shareholders, the
Westar Board may make a change of recommendation (1) upon the occurrence of an intervening event, change or
other development that (A) was unknown to the Westar Board as of the date of the merger agreement, (B)
becomes known to the Westar Board prior to the approval of the merger agreement by the Westar shareholders
and (C) has or would reasonably be expected to have a material beneficial effect on Westar and its subsidiaries,
taken as a whole, or (2) upon receipt of a Westar superior acquisition proposal that did not result from a material
breach of Westar’s non-solicitation obligation, in each case, if all of the following conditions are met:

• the Westar Board determines in good faith after consultation with outside legal counsel and a financial
adviser that the failure to make such a recommendation change would reasonably likely be inconsistent
with its fiduciary duties under applicable law;

• the Westar Board provides Great Plains Energy three business days’ written notice of its intent to make
such a recommendation change, specifying its reasons therefor; and

• during such three business day period, Westar negotiates in good faith with Great Plains Energy
regarding any revisions to the merger agreement that Great Plains Energy proposes to make.

In the event that (1) the change of recommendation by the Westar Board was proposed to have been made in
response to another acquisition proposal and (2) Great Plains Energy has committed in writing to any changes to
the terms of the merger agreement, and subsequent to such commitment a material revision or amendment is
made to the acquisition proposal that had led to such change of recommendation, the Westar Board must again
comply with the foregoing conditions, except that the negotiation period is reduced to two business days.

Nothing contained in the merger agreement prohibits Westar from (1) complying with Rule 14d-9 and Rule
14e-2 under the Exchange Act or (2) making any disclosure to its shareholders if the Westar Board determines in
good faith (after consultation with its outside legal counsel) that the failure to make such disclosure would be
inconsistent with its obligations under applicable law.

Obligation of the Great Plains Energy Board with Respect to Its Recommendation

In the Great Plains Energy non-solicitation covenant of the merger agreement, the Great Plains Energy
Board has agreed not to (1) withdraw, change, qualify, withhold or modify in any manner adverse to Westar, or
propose publicly to withdraw, change, qualify, withhold or modify in any manner adverse to Westar, its
recommendation for the issuance of shares of Great Plains Energy common stock as contemplated by the merger
agreement and the amendment to Great Plains Energy’s articles of incorporation to increase the amount of Great
Plains Energy’s authorized capital stock, (2) adopt, approve or recommend, or propose publicly to adopt, approve
or recommend, any acquisition proposal, (3) fail to include in this joint proxy statement/prospectus such
recommendations of the Great Plains Energy Board or (4) take any formal action or make any recommendation
or public statement in connection with a tender offer or exchange offer (except for a recommendation against
such offer or certain customary communications as contemplated by SEC rules issued under the Exchange Act).

However, at any time prior to obtaining the approval of the Stock Issuance proposal by Great Plains
Energy’s shareholders, the Great Plains Energy Board may make a change of recommendation (1) upon the
occurrence of an intervening event, change or other development that (A) was unknown to the Great Plains
Energy Board as of the date of the merger agreement, (B) becomes known to the Great Plains Energy Board prior
to the approval of the Stock Issuance Proposal by the Great Plains Energy shareholders and (C) has or would
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reasonably be expected to have a material beneficial effect on Great Plains Energy and its subsidiaries, taken as a
whole, or (2) upon receipt of a Great Plains Energy superior acquisition proposal, in each case, if all of the
following conditions are met:

• the Great Plains Energy Board determines in good faith after consultation with outside legal counsel
and a financial adviser that the failure to make such a recommendation change would reasonably likely
be inconsistent with its fiduciary duties under applicable law;

• the Great Plains Energy Board provides Westar three business days’ written notice of its intent to make
such a recommendation change, specifying its reasons therefor; and

• during such three business day period, Great Plains Energy negotiates in good faith with Westar
regarding any revisions to the merger agreement that Westar proposes to make.

In the event that (1) the change of recommendation by the Great Plains Energy Board was proposed to have
been made in response to another acquisition proposal and (2) Westar has committed in writing to any changes to
the terms of the merger agreement, and subsequent to such commitment a material revision or amendment is
made to the acquisition proposal that had led to such change of recommendation, the Great Plains Energy Board
must again comply with the foregoing conditions, except that the negotiation period is reduced to two business
days.

Nothing contained in the merger agreement prohibits Great Plains Energy from (1) disclosing to its
shareholders a position contemplated by Rule 14e-2(a) or Rule 14d-9 under the Exchange Act or (2) making any
disclosure to its shareholders if the Great Plains Energy Board determines in good faith (after consultation with
its outside counsel) that the failure to make such disclosure would constitute a breach of its fiduciary duties under
applicable law.

Obligation of Westar and Great Plains Energy with Respect to the Joint Proxy Statement/Prospectus

Great Plains Energy and Westar agreed that, as promptly as reasonably practicable following the date of the
merger agreement, unless, the Westar Board or the Great Plains Energy Board, respectively, has made a change
of Board recommendation with respect to the merger, (1) Great Plains Energy and Westar would jointly prepare
and cause to be filed with the SEC a joint proxy statement to be mailed to the shareholders of each of Westar and
Great Plains Energy relating to the Westar shareholders meeting and the Great Plains Energy shareholders
meeting in preliminary form and (2) Great Plains Energy would prepare and cause to be filed with the SEC a
registration statement on Form S-4 which would include this joint proxy statement/prospectus as a prospectus
relating to the registration of Great Plains Energy common stock to be issued in connection with the merger.
Each of Great Plains Energy and Westar agreed to furnish all information concerning itself and its affiliates to the
other party, and provide such other assistance, as may have been reasonably requested by the other party or its
outside legal counsel in connection with the preparation, filing and distribution of this joint proxy statement/
prospectus.

Unless the Great Plains Energy Board or the Westar Board has made a change in its board recommendation,
each of Great Plains Energy and Westar agreed to duly call, give notice of, convene and hold the applicable
shareholders meeting and solicit approval for the Stock Issuance proposal and the Charter Amendment proposal
(in the case of Great Plains Energy) and the Merger proposal (in the case of Westar).

Reasonable Best Efforts to Complete the Merger

Under the terms of the merger agreement, each of Great Plains Energy and Westar has agreed to use its
reasonable best efforts to take, or cause to be taken, all actions, and do, or cause to be done, and assist and
cooperate with the other Parties in doing, all things necessary to cause the conditions to the merger and the
transactions contemplated by the merger agreement as promptly as reasonably practicable, including:

• making all necessary filings with governmental entities or third parties, including the filing of a
Notification and Report Form pursuant to the HSR Act;
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• obtaining any consents, licenses, permits, waivers, approvals, authorizations or orders that are
necessary, proper or advisable to consummate the merger;

• executing and delivering any additional instruments that are necessary, proper or advisable to
consummate the merger and the other transactions contemplated by the merger agreement; and

• causing the satisfaction of all conditions to closing set forth in the merger agreement.

Under the terms of the merger agreement, Great Plains Energy is prohibited from, and must cause its
affiliates to refrain from, taking any action, including acquiring any asset, property, business or person (by way
of merger, consolidation, share exchange, investment, other business combination, asset, stock or equity
purchase, or otherwise), that could reasonably be expected to materially increase the risk of not obtaining or
making any consent or filing required for the consummation of the merger. In addition, Great Plains Energy is
required to use its reasonable best efforts to avoid or eliminate each and every impediment that may be asserted
by any governmental entity pursuant to any antitrust law with respect to the merger or in connection with
granting any required statutory approval so as to enable the merger to be consummated as soon as reasonably
possible.

Westar and Great Plains Energy have agreed to cooperate with each other in determining whether any action
or filing is required in connection with the merger and in seeking any such actions, consents, approvals or
waivers or making any such filings. Under the terms of the merger agreement, Great Plains Energy has primary
responsibility for scheduling and conducting any meeting with any governmental entity, coordinating and making
any applications and filings with, and resolving any investigation or other inquiry of, any agency or other
governmental entity, and for obtaining all required approvals, consents, permits and other approvals and
confirmations from any governmental entity necessary, proper or advisable to consummate the merger; provided
that, Great Plains Energy has agreed to consult with the Westar reasonably in advance of taking any such action.
Great Plains Energy will promptly notify Westar and Westar will notify Great Plains Energy of any notice or
other communication from any person alleging that such person’s consent is or may be required in connection
with the merger.

However, notwithstanding the foregoing obligations, Great Plains Energy will not be obligated to undertake
any efforts or take any action that, individually or in the aggregate, would result in, or would reasonably be
expected to result in, a Regulatory Material Adverse Effect, as defined in the merger agreement.

Access to Information

Under the terms of the merger agreement, Great Plains Energy and Westar agree to, and will cause their
respective subsidiaries to, afford the other party and its representatives reasonable access (at the other party’s
sole cost and expense) during normal business hours and upon reasonable advance notice, to one another’s
material properties, books, contracts, commitments, personnel and records. In addition, the parties will, and will
cause their respective subsidiaries to, make available promptly to the other party to the extent not publicly
available, a copy of each material filing made by it, during the period from the date of the merger agreement until
the earlier of the effective time of the merger or the termination of the merger agreement, pursuant to the
requirements of securities laws or filed with or sent to the SEC, the KCC or any other governmental entity.
Notwithstanding the obligations described above, the parties are not required to afford such access or furnish
information to the extent that it believes that doing so would result in the loss of attorney-client privilege or trade
secret protection, violate confidentiality obligations or otherwise breach a contract to which the parties or their
respective subsidiaries are a party, result in a competitor receiving sensitive information or contravene any
applicable law.

Except for incidents caused by the parties’ or their respective affiliates’ intentional misconduct, each of the
parties and agree to indemnify the other party and its affiliates and representatives from, and hold the other party
and its affiliates and representatives harmless against, any and all claims, losses, liabilities, damages, judgments,
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inquiries, fines and reasonable fees, costs, expenses, including attorneys’ fees and disbursements, and the cost of
enforcing this indemnity arising out of or resulting from any access to information as described in the preceding
paragraph.

Great Plains Energy and Westar are required to comply, and cause their respective subsidiaries and
representatives to comply, with their respective obligations under the confidentiality agreement executed by
Great Plains Energy and Westar dated as of March 3, 2016, as amended.

Director and Officer Indemnification and Insurance

Under the terms of the merger agreement, following the effective time of the merger, Great Plains Energy
has agreed that all rights to indemnification, advancement of expenses and exculpation from liabilities for acts or
omissions occurring at or prior to the effective time of the merger existing at the time of execution of the merger
agreement in favor of the current or former directors, officers or employees of the Westar and its subsidiaries as
provided in the applicable Westar indemnity documentation and any indemnification or other similar contracts of
Westar or any of its subsidiaries, in each case, as in effect on the date of the merger agreement, will continue in
full force and effect in accordance with their terms and Great Plains Energy will cause the surviving corporation
and the subsidiaries of Westar to perform their respective obligations thereunder. In addition, the surviving
corporation has agreed that it will indemnify and hold harmless each individual who is, as of the date of the
merger agreement, or who becomes prior to the effective time of the merger, a director, officer or employee of
Westar or any Westar subsidiaries or who was serving as of the date of the merger agreement, or who began
serving prior to the effective time of the merger, at the request of Westar or any subsidiary of Westar as a
director, officer or employee of another person.

Great Plains Energy has also agreed to advance expenses incurred in the defense of any claim or
investigation related thereto; provided that (1) any person to whom expenses are advanced provides an
undertaking, if and only to the extent required by applicable law or the surviving corporation’s organizational
documents, to repay such advances if it is ultimately determined by final adjudication that such person is not
entitled to indemnification and (2) the surviving corporation cooperate in good faith in the defense of any such
matter.

Under the terms of the merger agreement, for a period of six years from the effective time of the merger, the
surviving corporation will either maintain in effect the current policies of directors’ and officers’ liability
insurance and fiduciary liability insurance maintained by Westar or its subsidiaries or provide substitute policies
for Westar and its current and former directors and officers who are currently covered by the directors’ and
officers’ and fiduciary liability insurance coverage currently maintained by Westar, in either case, in amounts not
less than the existing coverage and having other terms not materially less favorable to the insured persons than
the directors’ and officers’ liability insurance and fiduciary liability insurance coverage currently maintained by
Westar with respect to claims arising from facts or events that occurred on or before the effective time of the
merger. If the surviving corporation is unable to purchase such policy, it must obtain as much comparable
insurance as possible for the years within such six year period in respect of each policy year within such period.
However, the surviving entity will not be required to pay annual premiums in excess of 300 percent of the last
annual premium paid by Westar for such policies.

Employee Matters

Under the terms of the merger agreement, Great Plains Energy has agreed, and will cause the surviving
corporation to, for two years following the effective time of the merger, provide each individual (subject to
certain exceptions as provided in the merger agreement) who is employed by Westar or a subsidiary of Westar
immediately prior to the effective time of the merger and who remains employed thereafter by the surviving
corporation, Great Plains Energy or any of their subsidiaries with (1) a base salary or wage rate that is no less
favorable than that provided to the Westar employee immediately prior to the effective time of the merger, (2)
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aggregate incentive compensation opportunities that are substantially comparable, in the aggregate, to those
provided to the Westar employee immediately prior to the effective time of the merger and (3) employee benefits
that are substantially comparable, in the aggregate, to those provided to the Westar employee immediately prior
to the effective time of the merger.

For two years following the effective time of the merger, Great Plains Energy will, and will cause the
surviving corporation to, provide each Westar employee (subject to certain exceptions as provided in the merger
agreement) who experiences a termination of employment with the surviving corporation, Great Plains Energy or
any of their subsidiaries certain severance benefits. In addition, at the effective time of the merger, Great Plains
Energy will, or will cause the surviving corporation to, assume and honor in accordance with their terms all of
Westar’s and its subsidiaries’ employment, severance, retention, termination and change-in-control plans,
policies, programs, agreements and arrangements (including any change-in-control severance agreement or other
arrangement) maintained by Westar or of its subsidiaries, in each case, as in effect at the effective time of the
merger, including with respect to any payments, benefits or rights arising as a result of the merger (either alone
or in combination with any other event). During the two year period following the effective time of the merger,
subject to certain conditions, Great Plains Energy will, or will cause the surviving corporation to, treat retirees of
Westar and its subsidiaries with respect to the provision of post-retirement welfare benefits no less favorably than
similarly situated retirees of Great Plains Energy and its subsidiaries.

Further, the merger agreement provides that, subject to certain exceptions, as soon as practicable following
the end of the fiscal year in which the merger occurs, Great Plains Energy will, or will cause the surviving
corporation to, pay each Westar employee who remains employed with the surviving corporation, Great Plains
Energy or any of their subsidiaries through the applicable payment date an annual cash bonus for such fiscal year
in an amount determined based on the level of attainment of the applicable performance criteria under the bonus
plan in which such Westar employee participated as of immediately prior to the effective time of the merger.

With respect to all employee benefit plans of Great Plains Energy, the surviving corporation or any of their
subsidiaries, including any “employee benefit plan” (as defined in Section 3(3) of ERISA) (including any
vacation, paid time-off and severance plans), the merger agreement provides that each Westar employee’s service
with Westar or any of Westar subsidiaries (as well as service with any predecessor employer of Westar or any
such Westar subsidiary, to the extent service with the predecessor employer was recognized by Westar or such
Westar subsidiary and is accurately reflected within a Westar employee’s records) will be treated as service with
Great Plains Energy, the surviving corporation or any of their subsidiaries for all purposes, including determining
eligibility to participate, level of benefits, vesting and benefit accruals, except (1) to the extent that such service
was not recognized under the corresponding Westar benefit plan immediately prior to the effective time, (2) for
purposes of any defined benefit retirement plan, any retiree welfare benefit plan, any grandfathered or frozen
plan or any plan under which similarly situated employees of Great Plains Energy and its subsidiaries do not
receive credit for prior service or (3) to the extent that such recognition would result in any duplication of
benefits for the same period of service.

Financing Cooperation

Great Plains Energy has agreed to use its reasonable best efforts to, and to use its reasonable best efforts to
cause its affiliates to, consummate and obtain the financing on the terms and conditions described in the
commitment letter with the Commitment Parties (as defined in “Description of Transaction Financing—Bridge
Facility”) as promptly as possible. Each of Great Plains Energy and Merger Sub has agreed to keep Westar
informed on a reasonably current basis in reasonable detail of the status of its efforts to complete the financing.
Great Plains Energy has also agreed to keep Westar reasonably informed on a current and timely basis of the
status of Great Plain’s efforts to obtain the financing and to satisfy the conditions thereof, including advising and
updating Westar, in a reasonable level of detail, with respect to status, proposed closing date and material terms
of the definitive documentation related to the financing, and to give Westar prompt written notice of any material
breach by any party to the commitment letter. Westar will use its reasonable best efforts to, and will cause its
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subsidiaries to, and will use its reasonable best efforts to cause its and its subsidiaries’ representatives to,
cooperate with Great Plains Energy to complete the financing as reasonably requested by Great Plains Energy.
Under the terms of the merger agreement, Westar has no obligation to incur any costs, fees or liabilities with
respect to the financing prior to the effective time of the merger. Great Plains Energy has agreed to reimburse
Westar for all reasonable and documented out-of-pocket costs incurred by Westar in connection with its
cooperation related to the financing and to indemnify and hold harmless Westar, and Westar subsidiaries and
each of their respective officers, directors, employees, agents, representatives, successors and assigns from and
against all damages, fees, costs and expenses suffered or incurred by them arising out of a material misstatement
in or failure to state a material fact pertinent to the information provided by Westar in connection with the
arrangement of the financing or the use of any related offering documents.

Post-Merger Management and Activities

Under the merger agreement, Great Plains Energy has agreed to cause the surviving corporation to maintain
its headquarters in Topeka, Kansas. In addition, Great Plains Energy has agreed to take all necessary action to
cause, as of the effective time of the merger, one director serving on the Westar Board immediately prior to the
effective time of the merger, to be elected or appointed as a member of the Great Plains Energy Board, with such
director to be selected by Great Plains Energy in consultation with Westar. Great Plains Energy has also agreed
that, following the merger, Great Plains Energy will cause the surviving corporation and the subsidiaries of
Westar to maintain historic levels of community involvement and charitable contributions and support in the
existing service territories of Westar and the subsidiaries of Westar.

Conditions to the Merger

Conditions to Each Party’s Obligations. Each party’s obligation to complete the merger is subject to the
satisfaction or waiver of the following conditions:

• receipt of the approval of the Merger proposal and the approval of the Stock Issuance proposal;

• approval for listing on the NYSE of the shares of Great Plains Energy common stock issuable to
Westar shareholders pursuant to the merger agreement, subject to official notice of issuance;

• the absence of any law or judgment, whether preliminary, temporary or permanent, in effect that
prevents, makes illegal or prohibits the consummation of the merger;

• receipt, at or prior to the effective time of the merger, of all required governmental approvals, including
the expiration or termination of any waiting period applicable to the merger, and all such approvals
being final; and

• the effectiveness of the registration statement on Form S-4 of which this joint proxy statement/
prospectus is a part, and there being no pending or threatened stop order relating thereto, and receipt of
all state securities or “blue sky” authorizations necessary for the issuance of Great Plains Energy stock
to Westar shareholders.

Conditions to Great Plains Energy’s and Merger Sub’s Obligations. The obligation of Great Plains Energy
and Merger Sub to complete the merger is subject to the satisfaction or waiver of the following additional
conditions:

• (1) the representations and warranties of Westar in the merger agreement (with specified exceptions)
must be true and correct as of the date of the merger agreement and as of the effective time of the
merger as though made at the effective time of the merger (except that those representations and
warranties that address matters only as of a particular date need only be true and correct as of such
date); provided, that such representations and warranties will be deemed to be true and correct so long
as any failure of such representations and warranties to be true and correct has not had and would not
reasonably be expected have, individually or in the aggregate, a material adverse effect on Westar
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(without giving effect to any materiality or material adverse effect qualifications); (2) the
representations and warranties of Westar regarding capitalization and the authority to execute and
perform its obligations under the merger agreement must be true and correct, in each case, as of the
date of the merger agreement and as of the effective time of the merger as though made at the effective
time of the merger (except that those representations and warranties that address matters only as of a
particular date need only be true and correct as of such date), except where the failure of any such
representation or warranty of Great Plains Energy or Merger Sub to be true or correct would be de
minimis; and (3) the representations and warranties of Westar regarding the absence of any material
adverse effect on Westar since December 31, 2015 must be true and correct in all respects as of the
date of the merger agreement and as of the effective time of the merger as though made at the effective
time of the merger (except that those representations and warranties that address matters only as of a
particular date need only be true and correct as of such date);

• Westar must have performed, in all material respects, all covenants and agreements required to be
performed by it under the merger agreement at or prior to the effective time of the merger;

• Since May 29, 2016, there must not have occurred any material adverse effect on Westar or any event
or development which would, individually or in the aggregate, reasonably be expected to have a
material adverse effect on Westar;

• Great Plains Energy must have received a certificate signed on behalf of Westar by an executive officer
of Westar certifying the satisfaction by Westar of the conditions in the merger agreement regarding the
truth and correctness of the representations and warranties of Westar contained in the merger
agreement, the performance by Westar of the covenants and agreement required to be performed by it
under the merger agreements and the absence of any material adverse effect on Westar since May 29,
2016; and

• Final regulatory approvals for the merger must have been obtained and such approvals must not include
or impose any undertaking, term, condition, liability, obligation, commitment, sanction or other
measure that, individually or in the aggregate, has resulted or would reasonably be expected to result in
a Regulatory Material Adverse Effect, as defined in the merger agreement.

Conditions to Westar’s Obligations. The obligation of Westar to complete the merger is subject to the
satisfaction or waiver of the following further conditions:

• (1) the representations and warranties of Great Plains Energy and Merger Sub in the merger
agreement (with specified exceptions) must be true and correct as of the date of the merger agreement
and as of the effective time of the merger as though made at the effective time of the merger (except
that those representations and warranties that address matters only as of a particular date need only be
true and correct as of such date); provided, that such representations and warranties will be deemed to
be true and correct so long as any failure of such representations and warranties to be true and correct
has not had and would not reasonably be expected to have, individually or in the aggregate, a material
adverse effect on Great Plains Energy (without giving effect to any materiality or material adverse
effect qualifications); (2) the representations and warranties of Great Plains Energy and Merger Sub
regarding capitalization and the authority to execute and perform their respective obligations under the
merger agreement must be true and correct, in each case, as of the date of the merger agreement and as
of the effective time of the merger as though made at the effective time of the merger (except that those
representations and warranties that address matters only as of a particular date need only be true and
correct as of such date), except where the failure to of any such representation or warranty to be correct
would be de minimis; and (3) the representations and warranties of Great Plains Energy and Merger
Sub regarding the absence of any material adverse effect on each of Great Plains Energy and Merger
Sub since December 31, 2015 must be true and correct in all respects as of the date of the merger
agreement and as of the effective time of the merger as though made at the effective time of the merger
(except that those representations and warranties that address matters only as of a particular date need
only be true and correct as of such date);
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• each of Great Plains Energy and Merger Sub must have performed, in all material respects, all
covenants and agreements required to be performed by it under the merger agreement at or prior to the
effective time of the merger;

• Westar must have received a certificate signed on behalf of Great Plains Energy by an executive officer
of Great Plains Energy certifying the satisfaction by Great Plains Energy and Merger Sub of the
conditions in the merger agreement regarding the truth and correctness of the representations and
warranties of Great Plains Energy and Merger Sub contained in the merger agreement and the
performance by Great Plains Energy and Merger Sub of the covenants and agreements required to be
performed by it under the merger agreement.

Each of Great Plains Energy, Merger Sub and Westar may, to the extent permitted by applicable law, waive
the conditions to the performance of its respective obligations under the merger agreement and complete the
merger even though one or more of these conditions have not been met. Neither Great Plains Energy nor Westar
can give any assurance that all of the conditions of the merger will be either satisfied or waived or that the
merger will occur.

Definition of Material Adverse Effect

Under the terms of the merger agreement, a material adverse effect on either Great Plains Energy or Westar
means any fact, circumstance, effect, change, event or development that has or would reasonably be expected to
have (1) a material and adverse effect on the ability of Great Plains Energy or Merger Sub to consummate, or that
would reasonably be expected to prevent or materially impede, interfere with or delay Great Plains Energy or
Merger Sub’s consummation of, the transactions contemplated by the merger agreement or (2) a material adverse
effect on the business, properties, financial condition or results of operations of Great Plains Energy and its
subsidiaries, taken as a whole, or of Westar and its subsidiaries, taken as a whole, as the case may be. However,
no such change, event or development will be a material adverse effect on Great Plains Energy, Westar or their
respective subsidiaries, as the case may be, to the extent it results from:

• any change or condition affecting any industry in which Great Plains Energy or Westar or any of their
respective subsidiaries operate, including electric generating, transmission or distribution industries
(including, in each case, any changes in the operations thereof);

• any change affecting any economic, legislative or political condition or any change affecting any
securities, credit, financial or other capital markets condition, in each case in the United States, in any
foreign jurisdiction or in any specific geographical areas;

• any failure in and of itself by Great Plains or Westar or any of their respective subsidiaries to meet any
internal or public projection, budget, forecast, estimate or prediction in respect of revenues, earnings or
other financial or operating metrics for any period;

• any change attributable to the announcement, execution or delivery of the merger agreement or the
pendency of the merger, including (1) any action taken by Great Plains Energy, Westar or any of their
respective affiliates that is expressly required pursuant to the merger agreement, or is consented to by
Great Plains Energy or Westar, or any action taken by Great Plains Energy or Westar or any of their
respective affiliates, to obtain any consent from any governmental entity to the consummation of the
merger and the result of any such actions, (2) any claim arising out of or related to the merger
agreement (including shareholder litigation), (3) any adverse change in supplier, employee, financing
source, shareholder, regulatory, partner or similar relationships resulting therefrom or (4) in the case of
Westar, any change that arises out of or relates to the identity of Great Plains Energy or any of its
affiliates as the acquirer of Westar, and in the case of Great Plains Energy, any change that arises out of
or relates to the identity of Westar or any of its affiliates as the target of Great Plains;

• any change or condition affecting the market for commodities, including any change in the price or
availability of commodities;
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• any change in and of itself in the market price, credit rating or trading volume of shares of Great Plains
Energy common stock or Westar common stock on the NYSE or any change affecting the ratings or the
ratings outlook for Great Plains or Westar or any of their respective subsidiaries;

• any change in applicable Law, regulation or GAAP (or authoritative interpretation thereof);

• geopolitical conditions, the outbreak or escalation of hostilities, any act of war, sabotage or terrorism,
or any escalation or worsening of any such act of war, sabotage or terrorism threatened or underway as
of the date of this Agreement;

• any fact, circumstance, effect, change, event or development resulting from or arising out of or
affecting the national, regional, state or local engineering or construction industries or the wholesale or
retail markets for commodities, materials or supplies (including equipment supplies, steel, concrete,
electric power, fuel, coal, natural gas, water or coal transportation) or the hedging markets therefor,
including any change in commodity prices;

• any hurricane, strong winds, ice event, fire, tornado, tsunami, flood, earthquake or other natural disaster
or severe weather-related event, circumstance or development;

• any change or effect arising from any requirements imposed by any governmental entities as a
condition to obtaining the required statutory approvals for the merger; or

• in the case of Great Plains Energy, failure to obtain shareholder approval for the amendment to Great
Plains Energy’s articles of incorporation to increase the amount of Great Plains Energy’s authorized
capital stock.

Termination; Termination Fees; Expenses

Termination

The merger agreement may be terminated by either Westar or Great Plains Energy in accordance with its
terms at any time prior to the effective time of the merger, whether before or after the approval of the Merger
proposal or the approval of the Stock Issuance proposal:

• by mutual written consent of Great Plains Energy and Westar;

• by Great Plains Energy or Westar:

• if the merger is not completed by May 31, 2017 (the end date); provided that if, prior to the end
date, all of the conditions to the consummation of the merger set forth in the merger agreement
have been satisfied or waived, or shall then be capable of being satisfied (except for conditions
regarding statutory approval, absence of legal restraints and those conditions that by their nature
are to be satisfied at the closing of the merger), either Great Plains Energy or Westar may, prior to
5:00 p.m. New York City time on the end date, extend the end date to November 30, 2017,
provided that neither party may avail itself of such right to extend the end date if it has breached
any of its covenants or agreements in the merger agreement which has caused the failure to satisfy
the closing conditions or failure of the closing conditions to have occurred prior to the end date;

• if the condition regarding the absence of legal restraints on the merger has not been satisfied and
such legal restraint has become final and nonappealable, provided that neither party may avail
itself of such right to terminate the merger agreement if it has breached its obligations under the
merger agreement to use reasonable best efforts to obtain regulatory approvals;

• if the approval of the Stock Issuance proposal is not obtained at the special meeting of Great
Plains Energy shareholders, or at any adjournment of such meeting; or

• if the approval of the Merger proposal is not obtained at the special meeting of Westar
shareholders, or at any adjournment of such meeting.
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The merger agreement may be terminated in accordance with its terms by Great Plains Energy as follows:

• at any time prior to the receipt of the approval of the Merger proposal, if the Westar Board effects a
change of the Westar board recommendation; or

• if (1) there is a breach by Westar of its representations, warranties, covenants or agreements under the
merger agreement such that the conditions relating to the accuracy of Westar’s representations and
warranties and Westar’s performance or compliance with its agreements would not reasonably be
capable of being satisfied, (2) Great Plains Energy has delivered written notice to Westar of such
breach and (3) such breach is not reasonably capable of being cured by the end date or such breach is
cured within 30 days after receipt of Great Plains Energy’s notice by Westar, provided Westar is not
then in material breach of any of its material representations, warranties or covenants under the merger
agreement;

The merger agreement may be terminated in accordance with the terms by Westar as follows:

• (1) at any time prior to the receipt of the approval of the Stock Issuance proposal, if the Great Plains
Energy Board effects a change of the Great Plains Energy board recommendation or (2) at any time
prior to the receipt of the approval of the Merger proposal, if the Westar Board has made a change of
the Westar Board recommendation with respect to a superior proposal and has approved, and Westar
has entered into an acquisition agreement providing for the implementation of such superior proposal
in compliance with Westar’s obligations under the merger agreement, and Westar pays the applicable
termination fee prior to or concurrently with such termination;

• at any time prior to the effective time if (1) there is a breach by Great Plains Energy or Merger Sub of
its representations, warranties, covenants or agreements under the merger agreement such that the
conditions relating to the accuracy of Great Plains Energy’s and Merger Sub’s representations and
warranties and Great Plains Energy’s and Merger Sub’s performance or compliance with its
agreements would not reasonably be capable of being satisfied, (2) Westar has delivered written notice
to Great Plains Energy of such breach and (3) such breach is not reasonably capable of being cured by
the end date or such breach is not cured within 30 days after receipt of Westar’s notice by Great Plains
Energy, provided Westar is not then in material breach of any of its material representations, warranties
or covenants under the merger agreement; or

• if (1) all of the conditions set forth in the merger agreement have been satisfied or waived in
accordance with the terms of the merger agreement as of the date that the merger should have been
consummated (except for those conditions that by their terms are to be satisfied at the closing of the
merger), (2) Great Plains Energy and Merger Sub do not consummate the merger on the day that the
merger should have been consummated pursuant to the terms of the merger agreement, and (3) Great
Plains Energy and Merger Sub fail to consummate the merger within five business days following their
receipt of written notice from Westar requesting such consummation.

Termination Fees

Under the terms of the merger agreement, Great Plains Energy must pay Westar a termination fee in cash
equal to $380 million in the event that:

• Great Plains Energy or Westar exercises its right to terminate the merger agreement as a result of a
failure to close by the end date and, at the time of such termination, any conditions to consummation of
the merger relating to receipt of required regulatory approvals have not been satisfied; provided that all
other conditions to consummation of the merger have been satisfied (except for those conditions that
by their nature are to be satisfied at the closing of the merger but which conditions would be satisfied
or would be capable of being satisfied if the closing date were the date of such termination or those
conditions that have not been satisfied as a result of a breach of the merger agreement by Great Plains
Energy or Merger Sub);
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• Great Plains Energy or Westar exercises its right to terminate the merger agreement as a result of the
existence of legal restraints to the merger such that the corresponding condition to consummation of
the merger has not been satisfied and such legal restraint has become final and nonappealable; provided
that the applicable legal restraint giving rise to such termination arises in connection with the required
regulatory approvals or in connection with the assertion that the approval of a state regulatory
commission other than that of the KCC is required, and provided that all other conditions to
consummation of the merger have been satisfied (except for those conditions that by their nature are to
be satisfied at the closing of the merger but which conditions would be satisfied or would be capable of
being satisfied if the closing date were the date of such termination or those conditions that have not
been satisfied as a result of a breach of the merger agreement by Great Plains Energy or Merger Sub);

• Westar exercises its right to terminate the merger agreement based on a failure of Great Plains Energy
to perform its covenants or agreements pertaining to obtaining required approvals and consents;
provided that all other conditions to consummation of the merger have been satisfied (except for those
conditions that by their nature are to be satisfied at the closing of the merger but which conditions
would be satisfied or would be capable of being satisfied if the closing date were the date of such
termination or those conditions that have not been satisfied as a result of a breach of the merger
agreement by Great Plains Energy or Merger Sub); or

• Westar exercises its right to terminate the merger agreement based on (1) the failure of the merger to be
consummated on the day it should have been consummated under the terms of the merger
agreement when all conditions to closing set forth in the merger agreement have been satisfied or
waived and (2) Great Plains Energy and Merger Sub having failed to consummate the merger within
five business days following their receipt of written notice from Westar requesting such consummation.

In addition, Great Plains Energy must pay Westar a termination fee in cash equal to $180 million in the
event that:

• Westar exercises its right to terminate the merger agreement based on Great Plains Energy having
effected a change of board recommendation in respect of the merger; or

• the merger agreement is terminated (1) by either party because the closing has not occurred by the end
date or the approval of the Stock Issuance proposal has not been obtained, or (2) by Westar, if Great
Plains Energy or Merger Sub is in breach of its representations, warranties, covenants or agreements in
the merger agreement such that the closing conditions related thereto cannot be satisfied and such
breach is not reasonably capable of being cured by the end date or is not cured within 30 days after
receipt of notice of breach from Westar and, (A) prior to Great Plains Energy’s shareholder meeting or,
in the case of a failure to close by the end date or breach giving rise to Westar’s right to terminate, prior
to such termination, an acquisition proposal is made to Great Plains Energy or its board of directors or
is publicly disclosed and not withdrawn, and (B) within twelve months after termination, Great Plains
Energy enters into a definitive agreement or consummates a transaction with respect to an acquisition
proposal.

Further, Great Plains Energy must pay Westar a termination fee in cash equal to $80 million in the event
that (1) either party exercises its right to terminate the merger agreement because the approval of the Stock
Issuance proposal has not been obtained and (2) none of the other termination fees described above are otherwise
payable by Great Plains Energy.

Under the terms of the merger agreement, Westar must pay Great Plains Energy a termination fee equal to
$280 million in the event that:

• Westar terminates the merger agreement in order to enter into an agreement relating to a superior
acquisition proposal;

• Great Plains Energy exercises its right to terminate the merger agreement based on Westar having
effected a change of board recommendation in respect of the merger; or
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• the merger agreement is terminated (1) by either party because the closing has not occurred by the end
date or the approval of the Merger proposal is not obtained, or (2) by Great Plains Energy, if Westar is
in breach of its representations, warranties, covenants or agreements under the merger agreement such
that the closing conditions related thereto cannot be satisfied and such breach is not reasonably capable
of being cured by the end date or is not cured within 30 days after receipt of notice of breach from
Westar and, (A) prior to the Westar shareholder meeting or, in the case of a failure to close by the end
date or breach giving rise to Great Plains Energy’s right to terminate, prior to such termination, an
acquisition proposal is made to Westar or its board of directors or is publicly disclosed and not
withdrawn, and (B) within twelve months after termination, Westar enters into a definitive agreement
or consummates a transaction with respect to an acquisition proposal.

Expenses

Except as described in the merger agreement, each party will bear its own expenses in connection with the
merger.

Miscellaneous

Specific Performance

The parties are entitled to an injunction, specific performance or other equitable relief to prevent breaches of
the merger agreement and to enforce specifically the terms and provisions of the merger agreement by petition to
the courts of the State of Kansas located in Shawnee County, or, if applicable, the U.S. District Court for the
District of Kansas, and such remedy is in addition to any other remedy to which the parties are entitled at law or
in equity. The parties have agreed that each party will be entitled to seek specific performance to prevent or cure
breaches of the merger agreement and enforce specifically the terms of the merger agreement, including the
obligation to effect the consummation of the merger.

Amendment

The merger agreement may be amended, at any time before or after receipt of the approval of the Stock
Issuance proposal and the Westar Merger proposal, by Great Plains Energy, Westar and Merger Sub; provided,
however, that (1) after adoption of the merger agreement by the Westar shareholders, amendments that by law
require further shareholder approval or authorization may be made only with such further approval or
authorization of the Westar shareholders, (2) the merger agreement may not be amended after the effective time
of the merger, (3) no amendment may require the approval of Great Plains Energy or Westar shareholders, except
as provided above, and (4) no amendment or waiver to any provision of the merger agreement of which the
financing parties are expressly made third-party beneficiaries may be effective without the written consent of
such financing parties. The merger agreement may not be amended except by an instrument in writing signed on
behalf of each of the parties.
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POST-MERGER GOVERNANCE AND MANAGEMENT

This section of this joint proxy statement/prospectus describes the material governance and management
arrangements that will apply to Great Plains Energy upon completion of the merger.

Corporate Offices

Upon completion of the merger, Great Plains Energy will maintain a Kansas headquarters in Topeka,
Kansas and Great Plains Energy will maintain its corporate headquarters in Kansas City, Missouri.

Board of Directors of Great Plains Energy and Westar and Governance Matters

As provided in the merger agreement, upon completion of the merger, Great Plains Energy will add one
director from the Westar Board to the Great Plains Energy Board to be selected by Great Plains Energy in
consultation with Westar.

Terry Bassham will serve as Chairman, President and Chief Executive Officer of the combined
company. As of the effective time of the merger, the directors of Merger Sub as of immediately prior to the
effective time shall be the directors of the surviving corporation in the merger and the officers of Westar, other
than Mr. Ruelle, as of immediately prior to the effective time shall be the officers of the surviving corporation in
the merger, in each case until their successors have been duly elected or appointed and qualified or until their
earlier death, resignation or removal in accordance with the articles of incorporation and bylaws of the combined
company. The current directors of Merger Sub are Terry Bassham, Kevin E. Bryant, Scott Heidtbrink, Heather A.
Humphrey and Charles A. Caisley.

Under the terms of the merger agreement, Great Plains Energy shall cause the surviving corporation and the
subsidiaries of Westar to maintain historic levels of community involvement and charitable contributions and
support in the existing service territories of Westar and its subsidiaries.

See “Additional Interests of Great Plains Energy’s and Westar’s Directors and Executive Officers in the
Merger—Leadership of the Combined Company” on page 108 for information on the combined company’s
board of directors and executive officers.

Dividends

Great Plains Energy declared quarterly cash dividends of $0.245 per share of common stock for each of the
first three quarters of 2015 and declared a cash dividend of $0.2625 per share of common stock for the fourth
quarter of 2015, or $0.9975 per share annually. Great Plains Energy declared quarterly dividends in 2016 for
each of the first three quarters of $0.2625 per share of common stock.

Westar declared quarterly dividends in 2015 of $0.36 per share, reflecting an annual dividend of $1.44 per
share. Westar declared quarterly dividends in 2016 for each of the first two quarters of $0.38 per share of
common stock.

Under the terms of the merger agreement, Westar has agreed not to declare dividends, set aside or pay any
dividends on, or make any other distributions (whether in cash, stock or property or any combination thereof) in
respect of, any of its capital stock, other equity interests or voting securities, except for (1) quarterly cash
dividends payable by Westar or any subsidiary in respect of shares of Westar common stock on a schedule
consistent with Westar’s past practices and subject to certain maximum payments, (2) dividend equivalents
accrued or payable by Westar in respect of performance units, restricted share units or other equity-based rights,
(3) dividends and distributions by a direct subsidiary to its parent and (4) a “stub period” dividend to holders of
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record of Westar common stock as of immediately prior to the effective time equal to the product of (1) the
number of days from the record date for payment of the last quarterly dividend paid by Westar prior to the
effective time, multiplied by (2) a daily dividend rate determined by dividing the amount of the last quarterly
dividend prior to the effective time by ninety-one.
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UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL INFORMATION

The Unaudited Pro Forma Condensed Combined Financial Statements (referred to as the “pro forma
financial statements”) have been derived from the historical consolidated financial statements of Great Plains
Energy and Westar incorporated by reference into this document. The pro forma financial statements should be
read in conjunction with the:

• accompanying notes to the Unaudited Pro Forma Condensed Combined Financial Statements;

• consolidated financial statements of Great Plains Energy as of and for the year ended December 31,
2015, included in Great Plains Energy’s Form 10-K and incorporated by reference into this document;

• unaudited consolidated financial statements of Great Plains Energy as of and for the six months ended
June 30, 2016, included in Great Plains Energy’s Form 10-Q and incorporated by reference into this
document;

• consolidated financial statements of Westar as of and for the year ended December 31, 2015, included
in Westar’s Form 10-K and incorporated by reference into this document; and

• unaudited condensed consolidated financial statements of Westar as of and for the six months ended
June 30, 2016, included in Westar’s Form 10-Q and incorporated by reference into this document.

The pro forma financial statements give effect to the merger, Great Plains Energy’s expected equity and
debt issuances to finance the cash portion of the merger consideration and the redemption by Great Plains Energy
of all of its existing outstanding preferred stock (collectively referred to in this section as the “transactions”).
Great Plains Energy has obtained committed financing in the form of a $7.517 billion senior unsecured bridge
term loan facility from GS Bank and GS Lending Partners. However, Great Plains Energy has prepared its pro
forma financial statements assuming the cash portion of the merger consideration will be financed through its
expected issuances of equity and debt based on current market conditions, and as a result, these pro forma
financial statements assume that Great Plains Energy will not borrow any amounts under the bridge term loan
facility. Any borrowings under the bridge term loan facility would be classified as short-term debt in current
liabilities. For more information about the expected financing transactions and the redemption of preferred stock,
please see “Description of Transaction Financing” beginning on page 170.

The Unaudited Pro Forma Condensed Combined Statements of Income (referred to as the “pro forma
statements of income”) for the six months ended June 30, 2016 and for the year ended December 31, 2015 give
effect to the transactions as if they occurred on January 1, 2015. The Unaudited Pro Forma Condensed Combined
Balance Sheet (referred to as the “pro forma balance sheet”) as of June 30, 2016 gives effect to the transactions
as if they occurred on June 30, 2016.

The historical consolidated financial information has been adjusted in the pro forma financial statements to
give effect to pro forma events that are: (1) directly attributable to the merger; (2) factually supportable; and (3)
with respect to the statements of income, expected to have a continuing impact on the combined results of Great
Plains Energy and Westar. As such, the impact from merger related expenses is not included in the
accompanying pro forma statements of income. However, the impact of these expenses is reflected in the pro
forma balance sheet as an increase to other current liabilities and a decrease to retained earnings.

As described in the accompanying notes, the pro forma financial statements have been prepared using the
acquisition method of accounting under existing generally accepted accounting principles, or GAAP, and the
regulations of the SEC. Great Plains Energy has been treated as the acquirer in the merger for accounting
purposes. The purchase price for the pro forma financial statements has been estimated based on (1) the number
of outstanding shares of Westar common stock on June 30, 2016, and (2) an assumed exchange ratio of 0.2963
determined using the 20-day volume-weighted average price per share of Great Plains Energy common stock
ending on August 1, 2016. See “The Merger Agreement—Effects of the Merger; Merger Consideration” for
further details on the exchange ratio.
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Assumptions and estimates underlying the pro forma adjustments are described in the accompanying notes,
which should be read in connection with the pro forma financial statements. Since the pro forma financial
statements have been prepared based on preliminary estimates, the final amounts recorded at the date of the
merger may differ materially from the information presented. These estimates are subject to change pending
further review of the assets acquired and liabilities assumed and the final purchase price.
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The pro forma financial statements have been presented for illustrative purposes only and are not
necessarily indicative of the results of operations and financial position that would have been achieved had the
pro forma events taken place on the dates indicated, or the future consolidated results of operations or financial
position of the combined company.

GREAT PLAINS ENERGY INCORPORATED
Unaudited Pro Forma Condensed Combined Balance Sheet

June 30, 2016

Great Plains
Energy Historical

(Note 3(a))

Westar
Historical
(Note3(a))

Pro Forma
Adjustments Note 3

Great Plains
Energy Combined

Pro Forma

(millions)

ASSETS
Current Assets

Cash and cash equivalents . . . . . . . . . . $ 7.2 $ 5.2 $ 59.9 (b) $ 72.3
Funds on deposit . . . . . . . . . . . . . . . . . 6.0 5.8 11.8
Receivables, net . . . . . . . . . . . . . . . . . . 211.8 298.8 (35.6) (c) 475.0
Accounts receivable pledged as

collateral . . . . . . . . . . . . . . . . . . . . . . 173.7 — 173.7
Fuel inventories, at average cost . . . . . 103.9 107.4 211.3
Materials and supplies, at average

cost . . . . . . . . . . . . . . . . . . . . . . . . . . 160.5 192.1 352.6
Deferred refueling outage costs . . . . . . 9.7 8.8 18.5
Refundable income taxes . . . . . . . . . . . 1.0 — 1.0
Prepaid expenses and other assets . . . . 68.0 45.3 (32.2) (i) 81.1

Total . . . . . . . . . . . . . . . . . . . . . . . 741.8 663.4 (7.9) 1,397.3

Utility Plant, at Original Cost
Electric . . . . . . . . . . . . . . . . . . . . . . . . . 13,302.4 12,457.7 25,760.1
Less - accumulated depreciation . . . . . 5,015.2 4,297.4 9,312.6

Net utility plant in service . . . . . . 8,287.2 8,160.3 — 16,447.5
Construction work in progress . . . . . . . 439.9 568.7 1,008.6
Nuclear fuel, net of amortization . . . . . 71.6 71.7 143.3

Total . . . . . . . . . . . . . . . . . . . . . . . 8,798.7 8,800.7 — 17,599.4

Property, Plant and Equipment of
Variable Interest Entities

Electric . . . . . . . . . . . . . . . . . . . . . . . . . — 498.0 498.0
Less - accumulated depreciation . . . . . — 234.9 234.9

Net property, plant and
equipment . . . . . . . . . . . . . . . . . — 263.1 — 263.1

Investments and Other Assets
Nuclear decommissioning trust

fund . . . . . . . . . . . . . . . . . . . . . . . . . 210.3 189.2 399.5
Regulatory assets . . . . . . . . . . . . . . . . . 1,001.2 813.3 464.2 (d) 2,278.7
Goodwill . . . . . . . . . . . . . . . . . . . . . . . 169.0 — 4,816.7 (k) 4,985.7
Other . . . . . . . . . . . . . . . . . . . . . . . . . . 89.3 241.0 (6.9) (c) 308.4

(15.0) (e)

Total . . . . . . . . . . . . . . . . . . . . . . . 1,469.8 1,243.5 5,259.0 7,972.3

Total . . . . . . . . . . . . . . . . . . . . . . . $11,010.3 $10,970.7 $5,251.1 $27,232.1

The accompanying Notes to the Unaudited Pro Forma Condensed Combined Financial Statements are an integral
part of these statements.
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GREAT PLAINS ENERGY INCORPORATED
Unaudited Pro Forma Condensed Combined Balance Sheet

June 30, 2016

Great Plains
Energy Historical

(Note 3(a))

Westar
Historical
(Note3(a))

Pro Forma
Adjustments Note 3

Great Plains
Energy Combined

Pro Forma

(millions)
LIABILITIES AND CAPITALIZATION
Current Liabilities

Notes payable . . . . . . . . . . . . . . . . . . . . . . $ 74.0 $ — $ 74.0
Collateralized note payable . . . . . . . . . . . 173.7 — 173.7
Commercial paper . . . . . . . . . . . . . . . . . . 340.4 177.0 517.4
Current maturities of long-term debt . . . . 251.1 125.0 3.1 (d) 379.2
Current maturities of long-term debt of

variable interest entities . . . . . . . . . . . . — 26.8 3.1 (d) 29.9
Accounts payable . . . . . . . . . . . . . . . . . . . 263.3 178.6 (35.6) (c) 406.3
Accrued taxes . . . . . . . . . . . . . . . . . . . . . . 80.6 95.1 175.7
Accrued interest . . . . . . . . . . . . . . . . . . . . 45.0 42.0 87.0
Accrued compensation and benefits . . . . . 42.1 17.3 59.4
Pension and post-retirement liability . . . . 3.4 3.3 6.7
Interest rate derivative instruments . . . . . 77.0 — (77.0) (i) —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26.2 122.8 75.0 (g) 304.0

(0.4) (e)
80.4 (h)

Total . . . . . . . . . . . . . . . . . . . . . . . . . 1,376.8 787.9 48.6 2,213.3

Deferred Credits and Other Liabilities
Deferred income taxes . . . . . . . . . . . . . . . 1,186.6 1,655.8 (73.3) (f) 2,769.1
Deferred tax credits . . . . . . . . . . . . . . . . . 126.9 208.3 335.2
Asset retirement obligations . . . . . . . . . . . 293.8 280.5 574.3
Pension and post-retirement liability . . . . 466.5 402.8 869.3
Regulatory liabilities . . . . . . . . . . . . . . . . 302.4 281.5 583.9
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76.9 140.3 (6.9) (c) 210.3

Total . . . . . . . . . . . . . . . . . . . . . . . . . 2,453.1 2,969.2 (80.2) 5,342.1

Capitalization
Common shareholders’ equity

Common stock . . . . . . . . . . . . . . . . . 2,658.8 2,716.9 (15.0) (j) 5,360.7
Retained earnings . . . . . . . . . . . . . . . 1,000.4 978.2 (1,070.5) (j) 908.1
Treasury stock, at cost . . . . . . . . . . . (3.8) — (3.8)
Accumulated other comprehensive

loss . . . . . . . . . . . . . . . . . . . . . . . . (9.0) — (9.0)

Total . . . . . . . . . . . . . . . . . . . . . 3,646.4 3,695.1 (1,085.5) 6,256.0
Noncontrolling interests . . . . . . . . . . . . . . — 19.6 19.6
Cumulative preferred stock . . . . . . . . . . . 39.0 — (39.0) (e) —
Mandatory convertible preferred stock . . — — 1,544.5 (e) 1,544.5
Long-term debt . . . . . . . . . . . . . . . . . . . . . 3,495.0 3,387.7 4,849.8 (d) 11,732.5
Long-term debt of variable interest

entities . . . . . . . . . . . . . . . . . . . . . . . . . . — 111.2 12.9 (d) 124.1

Total . . . . . . . . . . . . . . . . . . . . . 7,180.4 7,213.6 5,282.7 19,676.7

Commitments and Contingencies

Total . . . . . . . . . . . . . . . . . . . . . . . . . $11,010.3 $10,970.7 $ 5,251.1 $27,232.1

The accompanying Notes to the Unaudited Pro Forma Condensed Combined Financial Statements are an integral
part of these statements.
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GREAT PLAINS ENERGY INCORPORATED
Unaudited Pro Forma Condensed Combined Statement of Income

For the Six Months Ended June 30, 2016

Great Plains
Energy Historical

(Note 3(a))

Westar
Historical
(Note3(a))

Pro Forma
Adjustments Note 3

Great Plains
Energy Combined

Pro Forma

(millions, except per share amounts)

Operating Revenues
Electric revenues . . . . . . . . . . . . . . . . . . $1,242.9 $1,190.9 $ (1.8) (c) $2,432.0

Operating Expenses
Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . 180.0 145.8 325.8
Purchased power . . . . . . . . . . . . . . . . . . 98.1 71.0 169.1
Transmission . . . . . . . . . . . . . . . . . . . . . 40.7 117.9 (0.6) (c) 158.0
Utility operating and maintenance

expenses . . . . . . . . . . . . . . . . . . . . . . . 359.8 283.4 (1.2) (c) 642.0
Costs to achieve anticipated

acquisition . . . . . . . . . . . . . . . . . . . . . 5.0 7.8 (12.3) (h) 0.5
Depreciation and amortization . . . . . . . . 170.5 167.9 338.4
General taxes . . . . . . . . . . . . . . . . . . . . . 110.8 97.4 208.2
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.8 2.3 8.1

Total . . . . . . . . . . . . . . . . . . . . . . . . 970.7 893.5 (14.1) 1,850.1

Operating income . . . . . . . . . . . . . . . . . . . . . . 272.2 297.4 12.3 581.9
Non-operating income (expense) . . . . . . . . . . (2.3) 3.5 1.2
Interest charges . . . . . . . . . . . . . . . . . . . . . . . (184.1) (80.1) (67.9) (d) (250.5)

81.6 (i)

Income before income tax expense and
income from equity investments . . . . . . . . 85.8 220.8 26.0 332.6

Income tax expense . . . . . . . . . . . . . . . . . . . . (28.8) (79.2) 1.0 (f) (107.0)
Income from equity investments, net of

income taxes . . . . . . . . . . . . . . . . . . . . . . . 1.4 3.3 4.7

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . 58.4 144.9 27.0 230.3
Less: Net income attributable to

noncontrolling interests . . . . . . . . . . . . . . . — (7.0) (7.0)

Net income attributable to controlling
interests . . . . . . . . . . . . . . . . . . . . . . . . . . . 58.4 137.9 27.0 223.3

Preferred stock dividend requirements . . . . . 0.8 — 57.2 (e) 58.0

Earnings available for common
shareholders . . . . . . . . . . . . . . . . . . . . . . . . $ 57.6 $ 137.9 $(30.2) $ 165.3

Average number of basic common shares
outstanding . . . . . . . . . . . . . . . . . . . . . . . . . 154.5 142.0 (49.5) (l) 247.0

Average number of diluted common shares
outstanding . . . . . . . . . . . . . . . . . . . . . . . . . 154.9 142.4 (49.9) (l) 247.4

Basic earnings per common share . . . . . . . . . $ 0.37 $ 0.97 $ 0.67
Diluted earnings per common share . . . . . . . $ 0.37 $ 0.97 $ 0.67

The accompanying Notes to the Unaudited Pro Forma Condensed Combined Financial Statements are an integral
part of these statements.
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GREAT PLAINS ENERGY INCORPORATED
Unaudited Pro Forma Condensed Combined Statement of Income

For the Year Ended December 31, 2015

Great Plains
Energy Historical

(Note 3(a))

Westar
Historical
(Note3(a))

Pro Forma
Adjustments Note 3

Great Plains
Energy Combined

Pro Forma

(millions, except per share amounts)

Operating Revenues
Electric revenues . . . . . . . . . . . . . . . . . . $2,502.2 $2,459.2 $ (3.5) (c) $4,957.9

Operating Expenses
Fuel . . . . . . . . . . . . . . . . . . . . . . . . . . . . 421.4 404.8 826.2
Purchased power . . . . . . . . . . . . . . . . . . 187.3 149.1 336.4
Transmission . . . . . . . . . . . . . . . . . . . . . 89.1 236.1 (1.2) (c) 324.0
Utility operating and maintenance

expenses . . . . . . . . . . . . . . . . . . . . . . . 724.8 573.4 (2.3) (c) 1,295.9
Depreciation and amortization . . . . . . . . 330.4 310.6 641.0
General taxes . . . . . . . . . . . . . . . . . . . . . 213.2 156.9 370.1
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.9 5.3 11.2

Total . . . . . . . . . . . . . . . . . . . . . . . . 1,972.1 1,836.2 (3.5) 3,804.8

Operating income . . . . . . . . . . . . . . . . . . . . . . 530.1 623.0 — 1,153.1
Non-operating income (expense) . . . . . . . . . . 3.7 0.2 3.9
Interest charges . . . . . . . . . . . . . . . . . . . . . . . (199.3) (176.8) (135.8) (d) (511.9)

Income before income tax expense and
income from equity investments . . . . . . . . 334.5 446.4 (135.8) 645.1

Income tax expense . . . . . . . . . . . . . . . . . . . . (122.7) (152.0) 53.3 (f) (221.4)
Income from equity investments, net of

income taxes . . . . . . . . . . . . . . . . . . . . . . . 1.2 7.4 8.6

Net income . . . . . . . . . . . . . . . . . . . . . . . . . . . 213.0 301.8 (82.5) 432.3
Less: Net income attributable to

noncontrolling interests . . . . . . . . . . . . . . . — (9.9) (9.9)

Net income attributable to controlling
interests . . . . . . . . . . . . . . . . . . . . . . . . . . . 213.0 291.9 (82.5) 422.4

Preferred stock dividend requirements . . . . . 1.6 — 114.4 (e) 116.0

Earnings available for common
shareholders . . . . . . . . . . . . . . . . . . . . . . . . $ 211.4 $ 291.9 $(196.9) $ 306.4

Average number of basic common shares
outstanding . . . . . . . . . . . . . . . . . . . . . . . . . 154.2 138.0 (45.5) (l) 246.7

Average number of diluted common shares
outstanding . . . . . . . . . . . . . . . . . . . . . . . . . 154.8 139.3 (46.8) (l) 247.3

Basic earnings per common share . . . . . . . . . $ 1.37 $ 2.11 $ 1.24
Diluted earnings per common share . . . . . . . $ 1.37 $ 2.09 $ 1.24

The accompanying Notes to the Unaudited Pro Forma Condensed Combined Financial Statements are an integral
part of these statements.
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NOTES TO THE UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS

Note 1. Basis of Pro Forma Presentation

The pro forma statements of income for the six months ended June 30, 2016 and for the year ended
December 31, 2015 give effect to the transactions as if they were completed on January 1, 2015. The pro forma
balance sheet as of June 30, 2016 gives effect to the transactions as if they were completed on June 30, 2016.

The pro forma financial statements have been derived from the historical consolidated financial statements
of Great Plains Energy and Westar that are incorporated by reference into this document. Assumptions and
estimates underlying the pro forma adjustments are described in these notes, which should be read in conjunction
with the pro forma financial statements. Since the pro forma financial statements have been prepared based upon
preliminary estimates, the final amounts recorded at the date of the merger may differ materially from the
information presented. These estimates are subject to change pending further review of the assets acquired and
liabilities assumed.

The merger is reflected in the pro forma financial statements as an acquisition of Westar by Great Plains
Energy, based on the guidance provided by accounting standards for business combinations. Under these
accounting standards, the total estimated purchase price is calculated as described in Note 2 to the pro forma
financial statements, and the assets acquired and the liabilities assumed have been measured at estimated fair
value. For the purpose of measuring the estimated fair value of the assets acquired and liabilities assumed, Great
Plains Energy has applied the accounting guidance for fair value measurements. Fair value is defined as the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants as of the measurement date. The fair value measurements utilize estimates based on key assumptions
of the merger, including historical and current market data. The pro forma adjustments included herein are
preliminary and will be revised at the time of the merger as additional information becomes available and as
additional analyses are performed. The final purchase price allocation will be determined at the time that the
merger is completed and the final amounts recorded for the merger may differ materially from the information
presented.

Estimated transaction costs have been excluded from the pro forma statements of income as they reflect
non-recurring charges directly related to the merger. However, the anticipated transaction costs are reflected in
the pro forma balance sheet as an increase in other current liabilities and a decrease in retained earnings.

The pro forma financial statements do not reflect any cost savings (or associated costs to achieve such
savings) from operating efficiencies that could result from the merger. Further, the pro forma financial statements
do not reflect the effect of any regulatory actions that may impact the pro forma financial statements when the
merger is completed.

Westar’s regulated operations are comprised of electric generation, transmission and distribution operations.
These operations are subject to the rate-setting authority of the FERC and the KCC and are accounted for
pursuant to GAAP, including the accounting guidance for regulated operations. The rate-setting and cost
recovery provisions currently in place for Westar’s regulated operations provide revenue derived from costs
including a return on investment of assets and liabilities included in rate base. Thus, the fair values of Westar’s
tangible and intangible assets and liabilities subject to these rate-setting provisions approximate their carrying
values, and the pro forma financial statements do not reflect any net adjustments related to these amounts.

Note 2. Preliminary Purchase Price and Preliminary Purchase Price Allocation

The merger agreement provides that each outstanding share of Westar common stock at the effective time of
the merger (subject to certain exceptions) will be converted into the right to receive $51 of cash consideration
and a number of shares of Great Plains Energy common stock equal to an exchange ratio that may vary between
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0.2709 and 0.3148, based upon the volume-weighted average share price of Great Plains Energy common stock
on the NYSE for the 20 consecutive full trading days ending on (and including) the third trading day immediately
prior to the date of the effective time of the merger.

The purchase price for the merger is estimated as follows (shares in thousands):

Westar shares outstanding as of June 30, 2016 141,691
Cash consideration (per Westar share) $ 51.00

Estimated cash portion of purchase price (in millions) $ 7,226.2

Westar shares outstanding as of June 30, 2016 141,691
Exchange ratio (per Westar share) 0.2963

Estimated total Great Plains Energy common shares assumed to be issued 41,983.0
Closing price of Great Plains Energy common stock on August 1, 2016 $ 29.70

Estimated equity portion of purchase price (in millions) $ 1,246.9
Estimated equity compensation (in millions) 47.8

Total estimated purchase price (in millions) $ 8,520.9

The preliminary purchase price was computed using Westar’s outstanding shares as of June 30, 2016,
multiplied by the cash consideration portion of the purchase price and adjusted for the exchange ratio for the
equity portion of the purchase price. The preliminary purchase price reflects an exchange ratio calculated by
dividing $9.00 by $30.3706, the 20-day volume-weighted average price per share of Great Plains Energy
common stock ending on August 1, 2016. The preliminary purchase price reflects the market value of Great
Plains Energy common stock to be issued in connection with the merger based on the closing price of Great
Plains Energy common stock on August 1, 2016. The preliminary purchase price also reflects the total estimated
fair value of Westar’s equity compensation awards settled as of June 30, 2016 as required by the merger
agreement, excluding the value attributable to post-combination service. See “The Merger Agreement—
Treatment of Westar Performance Units, Restricted Share Units, and Benefit Plans” beginning on page 116 for
further details on settled Westar equity compensation awards.

The preliminary purchase price will fluctuate with the market price of Great Plains Energy common stock
through the 20-day volume-weighted average price per share used to calculate the exchange ratio and through the
value of Great Plains Energy stock issued at the close of the transaction until the purchase price is reflected on an
actual basis when the merger is completed. An increase of 20% in the 20-day volume-weighted average price per
share from the price used above would decrease the purchase price by approximately $107 million. A decrease of
20% in the 20-day volume-weighted average price per share from the price used above would increase the
purchase price by approximately $78 million. These fluctuations assume a closing price of Great Plains Energy
common stock at the effective time of the merger of $29.70, the closing price of Great Plains Energy common
stock on August 1, 2016.

An increase or decrease of 20% in the Great Plains Energy closing common share price from the price used
above would increase or decrease the purchase price by approximately $249 million, assuming an exchange ratio
of 0.2963.
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The allocation of the preliminary purchase price to the fair values of assets acquired and liabilities assumed
includes pro forma adjustments to reflect the fair values of Westar’s assets and liabilities. The allocation of the
preliminary purchase price is as follows (in millions):

Current Assets $ 663.4
Total Utility Plant, Net 8,800.7
Property, Plant and Equipment of Variable Interest Entities, Net 263.1
Goodwill 4,816.7
Other Long-Term Assets, excluding Goodwill 1,707.7

Total Assets $16,251.6
Current Liabilities, including Current Maturities of Long-Term Debt 794.1
Long-Term Liabilities 2,944.1
Long-Term Debt 3,848.8
Long-Term Debt of Variable Interest Entities 124.1
Noncontrolling Interests 19.6

Total Liabilities and Noncontrolling Interests 7,730.7

Total Estimated Purchase Price $ 8,520.9

Note 3. Adjustments to Pro Forma Financial Statements

The pro forma adjustments included in the pro forma financial statements are as follows:

(a) Great Plains Energy and Westar historical presentation—Based on the amounts reported in the
consolidated statements of income and balance sheets of Great Plains Energy and Westar for the year
ended December 31, 2015 and for the six months ended and as of June 30, 2016, certain financial
statement line items included in Westar’s historical presentation have been reclassified to conform to
corresponding financial statement line items included in Great Plains Energy’s historical presentation.
These reclassifications have no material impact on the historical operating income, net income
attributable to controlling interests, total assets, liabilities or shareholders’ equity reported by Great
Plains Energy or Westar.

Additionally, based on Great Plains Energy’s review of Westar’s summary of significant accounting policies
disclosed in Westar’s consolidated historical financial statements incorporated by reference into this joint proxy
statement/prospectus, as well as preliminary discussions with Westar management, the nature and amount of any
adjustments to the historical financial statements of Westar to conform its accounting policies to those of Great
Plains Energy are not expected to be material. Upon completion of the merger, further review of Westar’s
accounting policies and financial statements may result in revisions to Westar’s policies and classifications to
conform to those of Great Plains Energy.

(b) Cash and cash equivalents—The pro forma balance sheet reflects the following pro forma adjustments
(in millions):

June 30
2016

Note 3
FN

Proceeds from long-term debt issuance $ 4,415.0 (d)
Proceeds from issuance of mandatory convertible preferred stock 1,600.0 (e)
Proceeds from issuance of Great Plains Energy common stock 1,500.0 (j)
Debt and equity issuance fees (111.8) (d)(e)(j)
Estimated cash portion of purchase price (7,226.2)
Redemption of Great Plains Energy’s cumulative preferred stock (40.1) (e)
Settlement of interest rate swaps (77.0) (i)

Total $ 59.9
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(c) Intercompany Transactions—Reflects the elimination of jointly-owned electric plant and electric
transmission transactions between Great Plains Energy and Westar, as if Great Plains Energy and
Westar were consolidated affiliates during the periods presented.

(d) Long-Term Debt—The pro forma balance sheet includes the following pro forma adjustments to the
line item of Long-term debt (in millions):

June 30
2016

Westar long-term debt fair value adjustment $ 461.1
Issuance of long-term debt (net of issuance costs) 4,388.7

Total $4,849.8

The line items of Current maturities of long-term debt, Current maturities of long-term debt of variable
interest entities and Long-term debt of variable interest entities also include pro forma adjustments to reflect
Westar’s long-term debt at estimated fair value. For purposes of the pro forma adjustments, estimated fair value
is based on prevailing market prices for the individual debt securities as of June 30, 2016. The final fair value
determination of the debt will be based on prevailing market prices at the completion of the merger. The fair
value adjustments to Westar’s regulated company debt of $461.1 million and $3.1 million within the Long-term
debt and Current maturities of long-term debt line items, respectively, are offset by an increase to regulatory
assets. The fair value adjustment to the long-term debt of Westar’s variable interest entities (if there continues to
be a premium to book value) will be amortized as a reduction to interest expense over the remaining life of the
debt.

The $4,388.7 million issuance of long-term debt (net of issuance costs of $26.3 million) reflects Great
Plains Energy’s anticipated debt financing for a portion of the estimated cash consideration of the merger and
other costs directly attributable to the merger.

The pro forma statements of income include the following pro forma adjustments related to long-term debt
in the line item of Interest charges (in millions):

Six Months Ended
June 30, 2016

Year Ended
December 31, 2015

Interest expense on $4,388.7 million of long-term debt $(69.6) $(139.3)
Long-term debt fair value adjustment amortization 1.7 3.5

Total $(67.9) $(135.8)

The pro forma adjustment for the incremental interest expense on the estimated $4,388.7 million of long-
term debt that Great Plains Energy expects to issue includes the amortization of the estimated issuance costs over
the lives of the debt issued. The incremental interest expense reflects an estimated average annual interest cost of
3.16%. A change of 0.125% in the estimated average annual interest rate would cause a change in annual interest
expense of approximately $5.5 million.

The amortization of the long-term debt fair value adjustment pertains to Westar’s long-term debt of variable
interest entities. The effect of the fair value adjustment is being amortized over the remaining life of the
individual debt issuances, with the longest amortization period being approximately 5 years. The remainder of
the fair value adjustments for Westar’s regulated company debt is offset by an increase to regulatory assets, and
amortization of these adjustments will offset each other with no effect on earnings.

(e) Preferred Stock—The pro forma balance sheet includes pro forma adjustments to reflect $720.0 million
of proceeds (net of $30 million of issuance costs) from the issuance of 7.25% mandatory convertible
preferred stock (750,000 shares) to OMERS pursuant to a stock purchase agreement and an estimated
$824.5 million of proceeds (net of $25.5 million of issuance costs) of additional 7.25% mandatory
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convertible preferred stock (850,000 shares) that Great Plains Energy anticipates issuing to finance a
portion of the estimated cash consideration of the merger. The pro forma adjustment reflecting the $30
million of issuance costs for the preferred stock issued to OMERS includes the reclassification of $15
million of up-front issuance costs deferred in Investments and Other Assets—Other until the issuance
of the preferred stock at the time of the merger.

The pro forma statements of income include pro forma adjustments reflecting accumulated dividends from
the issuance of these mandatory convertible preferred shares of $58.0 million and $116.0 million for the six
months ended June 30, 2016 and year ended December 31, 2015, respectively. A change of 1.0% in the dividend
rate of the estimated $824.5 million of mandatory convertible preferred stock would change the annual dividend
amount approximately $9 million.

The pro forma balance sheet also includes pro forma adjustments reflecting the $40.1 million redemption
(including a redemption premium and accrued dividends of $1.1 million) of all the outstanding shares of Great
Plains Energy’s $39.0 million of 3.80%, 4.20%, 4.35% and 4.5% cumulative preferred stock which is required in
order to issue the mandatory convertible preferred stock to finance the transaction. The pro forma adjustment
reflecting the redemption of the cumulative preferred stock includes the reduction of $0.4 million of other current
liabilities related to accrued dividends previously declared.

The pro forma statements of income also includes pro forma adjustments for the elimination of preferred
dividends of $0.8 million and $1.6 million for the six months ended June 30, 2016 and year ended December 31,
2015, respectively, related to the redemption of Great Plains Energy’s 3.80%, 4.20%, 4.35% and 4.5%
cumulative preferred stock.

(f) Income Taxes—The pro forma balance sheet includes a pro forma adjustment to estimate the impacts
on deferred income taxes of $6.3 million for the allocation of the purchase price, $24.8 million for
estimated merger transaction costs, $29.5 million for the estimated settlement of all outstanding Westar
equity compensation awards, and $12.7 million to fully amortize deferred financing fees related to the
bridge term loan facility, based on the estimated statutory income tax rate of 39.3% for the combined
company. The pro forma statements of income include a pro forma adjustment to reflect the income tax
effects of the pro forma adjustments calculated using an estimated statutory income tax rate of 39.3%
for the combined company. The estimated statutory tax rate of 39.3% could change based on future
changes in the applicable tax rates and final determination of the combined company’s tax position.

(g) Equity Compensation Awards—The pro forma balance sheet includes a pro forma adjustment to Other
Current Liabilities for the estimated settlement of all outstanding Westar equity compensation awards
as required in the merger agreement that will become payable at the time the merger is consummated.
See “The Merger Agreement—Treatment of Westar Performance Units, Restricted Share Units, and
Benefit Plans” beginning on page 116 for further details on settled Westar equity compensation awards.
The settlement of the equity compensation awards have been excluded from the pro forma statements
of income as they reflect non-recurring charges not expected to have a continuing impact on the
combined results.

(h) Merger Transaction Costs—The pro forma balance sheet includes a pro forma adjustment for $80.4
million of estimated merger transaction costs consisting of fees related to advisory, legal, investment
banking, and other professional services, all of which are directly attributable to the merger. The pro
forma statement of income for the six months ended June 30, 2016 includes a pro forma adjustment to
eliminate $12.3 million of merger transaction costs incurred by Great Plains Energy and Westar.
Incurred costs related to integration planning not directly attributable to the merger transaction were
not eliminated. The merger transaction costs are non-recurring charges and have been excluded from
the pro forma statements of income.

(i) Other Financing Costs—The pro forma balance sheet includes a pro forma adjustment to Prepaid
expenses and other assets for $32.2 million of deferred financing fees related to the bridge term loan
facility that Great Plains Energy expects will be fully amortized at the time of the merger.
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The pro forma balance sheet also includes a $77.0 million pro forma adjustment to Interest rate derivative
instruments to reflect the settlement of four interest rate swap transactions entered into by Great Plains Energy to
manage interest rate risk with regards to the estimated $4,415.0 million principal amount of long-term debt that
Great Plains Energy expects to issue to finance a portion of the estimated cash consideration of the merger and
other costs directly attributable to the merger. See “Description of Transaction Financing” beginning on page 170
for more details on the interest rate swaps.

The pro forma statement of income for the six months ended June 30, 2016 includes the following pro forma
adjustments related to other financing costs in the line item of Interest charges (in millions):

Mark-to-market impacts of interest rate swaps $77.0
Eliminate amortization of deferred financing fees for bridge facility 4.6

Total $81.6

Both the mark-to-market impacts of interest rate swaps and the amortization of deferred financing fees for
the bridge term loan facility (which Great Plains Energy expects to be fully amortized at the time of the merger)
were excluded from the pro forma statements of income as they represent non-recurring charges directly
attributable to the merger transaction.

(j) Common Shareholders’ Equity—The pro forma balance sheet reflects the following adjustments: (i)
the elimination of Westar’s historical equity balances, (ii) the estimated issuance of 50.5 million shares
of Great Plains Energy common stock ($1,455.0 million of common stock, net of $45 million of
issuance costs, based on Great Plains Energy’s closing stock price of $29.70 on August 1, 2016) to
finance a portion of the estimated cash consideration of the merger, (iii) the estimated issuance of 42.0
million shares of Great Plains Energy common stock ($1,246.9 million of common stock see Note 2 for
details of the calculation) for the equity portion of the purchase price and (iv) adjustments to decrease
retained earnings of $55.6 million (net of tax) for estimated merger transaction costs, $16.5 million (net
of tax) to reflect the fair value of settled Westar equity compensation awards attributable to post-
combination service, $0.7 million related to the redemption of Great Plains Energy’s 3.80%, 4.20%,
4.35% and 4.5% cumulative preferred stock, and $19.5 million (net of tax) to reflect the full
amortization of deferred financing fees related to the bridge term loan facility.

(k) Goodwill—Reflects the preliminary estimate of goodwill created as a result of the merger. See below
for a detailed calculation of goodwill created.

Total Estimated Purchase Price $8,520.9
Fair value of Westar’s Noncontrolling Interests 19.6

Estimated Westar Fair Value 8,540.5
Less: Fair Value of Net Assets Acquired 3,723.8

Pro Forma Goodwill Adjustment $4,816.7

(l) Shares Outstanding—Reflects the elimination of Westar’s common stock, the issuance of
approximately 50.5 million shares of Great Plains Energy common stock to finance a portion of the
estimated cash consideration of the merger and the issuance of 42.0 million shares of Great Plains
Energy stock per the exchange ratio of 0.2963 (see Note 2 for details of the calculation).
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See below for a detailed calculation of the pro forma weighted-average number of basic and diluted shares
outstanding.

Six Months Ended
June 30, 2016

Year Ended
December 31, 2015

Basic (millions):
Great Plains Energy weighted-average shares outstanding 154.5 154.2
Great Plains Energy shares issued to fund cash consideration 50.5 50.5
Equivalent Westar common shares after exchange 42.0 42.0

247.0 246.7

Diluted (millions):
Great Plains Energy weighted-average shares outstanding 154.9 154.8
Great Plains Energy shares issued to fund cash consideration 50.5 50.5
Equivalent Westar common shares after exchange 42.0 42.0

247.4 247.3

The 750,000 shares of 7.25% mandatory convertible preferred stock that will be issued to OMERS pursuant
to a stock purchase agreement and the 850,000 of additional shares of 7.25% mandatory convertible preferred
stock expected to be issued that are reflected in the pro forma financial statements have not been assumed to be
converted in the calculation of pro forma weighted-average diluted shares outstanding for the six months ended
June 30, 2016 and year ended December 31, 2015, as the conversion would be anti-dilutive. See “Description of
Transaction Financing” beginning on page 170 for more details on the conversion features of these
securities. The conversion features of the 850,000 shares of mandatory convertible preferred stock have been
assumed to be identical to those for the 750,000 shares of mandatory convertible preferred stock that will be
issued to OMERS.
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COMPARISON OF SHAREHOLDERS’ RIGHTS

The rights of Westar shareholders under the KGCC, the restated articles of incorporation, as amended, of
Westar (referred to as “Westar’s articles of incorporation”), and the bylaws of Westar, as amended (referred to as
“Westar’s bylaws”), prior to the completion of the merger are in many instances similar to the rights that they
will have as Great Plains Energy shareholders following the completion of the merger under the General and
Business Corporation Law of the State of Missouri (referred to as the “MGBCL”), Great Plains Energy’s articles
of incorporation, and the bylaws of Great Plains Energy, as amended (referred to as “Great Plains Energy’s
bylaws”). Below, Great Plains Energy and Westar have summarized the material differences between the current
rights of Westar shareholders and the rights those shareholders will have as Great Plains Energy shareholders
following the merger. The summary in the following chart is not complete, and it does not identify all differences
that may, under given situations, be material to shareholders and is subject in all respects by, and qualified by
reference to, the KGCC, the MGBCL, Westar’s articles of incorporation, Westar’s bylaws, Great Plains Energy’s
articles of incorporation and Great Plains Energy’s bylaws, as applicable.

Copies of Westar’s articles of incorporation, as currently in effect, and Westar’s bylaws, as currently in
effect, are incorporated by reference into this joint proxy statement/prospectus and will be sent to Great Plains
Energy shareholders and Westar shareholders upon request. Copies of Great Plains Energy’s articles of
incorporation, as currently in effect, and Great Plains Energy’s bylaws, as currently in effect, are incorporated by
reference into this joint proxy statement/prospectus and will be sent to Great Plains Energy shareholders and
Westar shareholders upon request. See “Where You Can Find More Information” beginning on page 180 of this
joint proxy statement/prospectus.

Great Plains Energy Shareholder Rights Westar Shareholder Rights

Corporate
Governance:

Upon completion of the merger, the rights of
Great Plains Energy shareholders and former
Westar shareholders will be governed by the
MGBCL, Great Plains Energy’s articles of
incorporation and Great Plains Energy’s
bylaws.

Currently, the rights of Westar shareholders
are governed by the KGCC, Westar’s articles
of incorporation and Westar’s bylaws.

Authorized
Capital Stock:

Great Plains Energy’s authorized capital
stock consists of 250,000,000 shares of
common stock without par value, 390,000
shares of Cumulative Preferred Stock, par
value $100.00, 1,572,000 shares of
Cumulative No Par Preferred Stock without
par value, and 11,000,000 shares of
Preference Stock without par value.

If the Charter Amendment proposal is
approved, the authorized number of shares of
common stock will increase to 600,000,000.
No other changes will be made to the articles
of incorporation.

Westar’s authorized capital stock consists of
275,000,000 shares of common stock of par
value $5.00, 4,000,000 shares of Preference
Stock without par value, 600,000 shares of
preferred stock of par value $100.00, and
6,000,000 shares of preferred stock without
par value.

Number of
Directors;
Classification of
Board Directors:

The MGBCL provides that a corporation
shall have three or more directors, except
that a corporation may have one or two
directors if stated in the articles of
incorporation. The MGBCL permits
classification of a Missouri corporation’s
board of directors, with as equal of number

The KGCC provides that the board of
directors of a corporation shall consist of one
or more members, each of whom shall be a
natural person. The number of directors shall
be fixed by, or in the manner provided in, the
bylaws, unless the articles of incorporation
establish the number of directors, in which
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Great Plains Energy Shareholder Rights Westar Shareholder Rights

in each class as possible, if the corporation’s
articles of incorporation or bylaws so
provide.

Great Plains Energy’s articles of
incorporation provide for the number of
members of the board of directors to be set
by Great Plains Energy’s bylaws.

Great Plains Energy’s bylaws provide that
the Board of Directors shall consist of not
less than seven nor more than 13 directors,
the exact number to be set from time-to-time
by a resolution adopted by the affirmative
vote of the majority of the whole Board.
Great Plains Energy’s bylaws provides that
directors need not be shareholders. Great
Plains Energy currently has 10 directors.

case a change in the number of directors
shall be made only by amendment of the
articles. Directors need not be shareholders
unless so required by the articles of
incorporation or the bylaws.

The number of members of Westar’s board
of directors shall not be less than seven nor
more than fifteen and the precise number
shall be determined from time to time by the
Westlaw Board within such minimum and
maximum number, provided, that unless
approved by a majority of the shareholders
entitled to vote, the number of directors shall
not be reduced to terminate the office of a
director during the term for which he was
elected. Westar’s bylaws provide that
Westar’s board of directors is divided into
three classes, which must be as nearly equal
in number as possible, and no class may
include fewer than two directors. The KGCC
provides that directors need not be
shareholders. Westar currently has nine
directors.

Vacancies on the
Board and Newly
Created
Directorships:

The MGBCL provides that, unless otherwise
provided in the articles of incorporation or
the bylaws, the board of directors can fill
vacancies by a majority vote until the next
election of directors by shareholders. Great
Plains Energy’s bylaws provide that in case
of the death or resignation of one or more of
the directors, a majority of the remaining
directors, though less than a quorum, may fill
the vacancy or vacancies until the successor
or successors are elected at a meeting of the
shareholders. A director may resign at any
time and the acceptance of his or her
resignation shall not be required in order to
make it effective.

Westar’s bylaws provides that vacancies on
the Westar Board caused by death,
resignation or otherwise may be filled at any
meeting of the Westar Board and if the
remaining directors constitute less than a
quorum, by such remaining directors, and the
directors so elected shall hold office for the
remainder of the terms applicable to the class
to which they were elected and until their
successors are elected and qualified.

Notwithstanding the foregoing, Westar’s
bylaws provide that whenever the holders of
preferred stock or Preference Stock shall
have the right, voting separately by class, to
elect directors at an annual or special
meeting of the shareholders, the election,
term of office, and filling of vacancies of
such directors shall be governed by the terms
of Westar’s articles of incorporation
applicable thereto, and such directors so
elected shall not be divided into classes.

The Westar bylaws and articles of
incorporation are silent as to resignation of
directors.

Removal of
Directors:

The MGBCL provides that, unless the
articles of incorporation or bylaws provide

The KGCC provides that any number of
directors or the entire board of directors may
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Great Plains Energy Shareholder Rights Westar Shareholder Rights

otherwise, one or more directors of a
corporation may be removed, with or without
cause, by a vote of the holders of a majority
of the shares then entitled to vote at an
election of directors. The MGBCL also
provides that any director may be removed
for cause by action of a majority of the entire
board of directors if the director, at the time
of removal, fails to meet the qualifications
stated in the articles of incorporation or
bylaws for election as a director or is in
breach of any agreement between this
director and the corporation relating to this
director’s services as a director or employee
of the corporation. Great Plains Energy’s
articles of incorporation and bylaws are
silent on the removal of directors.

be removed, with or without cause, by the
holders of a majority of the outstanding
shares then entitled to vote at an election of
directors, except as follows:

(a) unless the articles of incorporation
otherwise provides, in the case of a corporation
whose board is classified, shareholders may
effect such removal only for cause; or

(b) in the case of a corporation having
cumulative voting for directors, if less than
the entire board is to be removed, no director
may be removed without cause if the shares
voted against such director’s removal would
be sufficient to elect such director if then
cumulatively voted at an election of the
entire board of directors or, if there be
classes of directors, at an election of the class
of directors of which such director is a part.

Westar’s bylaws provide that directors may
not be removed except for cause. Westar’s
articles of incorporation and bylaws are
silent on the procedures required to remove a
director for cause.

Quorum for
Meetings of
Shareholders:

The MGBCL provides that unless provided
in the articles of incorporation or bylaws, a
majority of votes of shares entitled to vote on
a matter shall constitute a quorum but that
the articles of incorporation may require any
number or percent greater than a majority of
votes to constitute a quorum. Great Plains
Energy’s articles of incorporation provide
that a majority of the outstanding shares
entitled to vote represented in person or by
proxy will constitute a quorum. However,
less than such quorum shall have the right
successively to adjourn the meeting to a
specified date not longer than 90 days after
such adjournment, and no notice need be
given of such adjournment to shareholders
not present at the meeting.

Westar’s bylaws provide that the holders of
record of a majority of the shares of Westar
capital stock issued and outstanding, entitled
to vote thereat, present in person or
represented by proxy, shall constitute a
quorum at all meetings of the shareholders,
and the vote of a majority of such quorum
shall be necessary for the transaction of any
business, unless otherwise provided by law,
by Westar’s articles of incorporation or by
the bylaws. If at any meeting there shall be
no quorum, the holders of record, entitled to
vote, of a majority of such shares of stock so
present or represented may adjourn the
meeting from time to time, without notice
other than announcement at the meeting,
until a quorum shall have been obtained,
when any business may be transacted which
might have been transacted at the meeting as
first convened had there been a quorum.

Voting Rights
and Required
Vote Generally:

The MGBCL provides that, unless otherwise
provided in the articles of incorporation, each
outstanding share entitled to vote under the
provisions of the articles of incorporation
shall be entitled to one vote on each matter
submitted to a vote at a meeting of

Westar’s articles of incorporation provide
that each shareholder shall be entitled to one
vote for each share of capital stock held by
such shareholder for the election of directors
and upon all other matters requiring
shareholder action.
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Great Plains Energy Shareholder Rights Westar Shareholder Rights

shareholders, except no person shall vote any
shares which at that time belong to the
corporation which issued such shares, or
which at that time belong to an entity
controlled by such corporation. Unless the
articles of incorporation or bylaws provide
otherwise, each shareholder in electing
directors shall have the right to cast as many
votes in the aggregate as shall equal the
number of votes held by the shareholder in
the corporation, multiplied by the number of
directors to be elected at the election, and
each shareholder may cast the whole number
of votes, either in person or by proxy, for one
candidate, or distribute them among two or
more candidates. A shareholder may vote
either in person or by proxy. No proxy shall
be valid after eleven months from the date of
its execution, unless otherwise provided in
the proxy.

The KGCC provides that, unless otherwise
provided in a company’s articles of
incorporation, each shareholder entitled to
vote at a meeting of shareholders or to
express consent or dissent to corporate action
in writing without a meeting may authorize
another person or persons to act for the
stockholder by proxy as provided, but no
such proxy shall be voted or acted upon after
three years from its date, unless the proxy
provides for a longer period.

Votes on
Mergers,
Consolidations,
Sales or Leases
of Assets and
Certain Other
Transactions:

The MGBCL requires the approval of the
board of directors and the affirmative vote of
two-thirds of the votes entitled to be cast by
all shareholders entitled to vote thereon for
proposed mergers or consolidations.
However, Missouri law provides that in any
case in which 90 percent of the outstanding
shares of each class of a domestic
corporation is owned by another domestic
corporation and the jurisdictions of each
allow a merger with the other, the
corporation having such share ownership
may either merge the other corporation into
itself and assume all of its obligations, or
merge itself into the other corporation
without any shareholder vote. Additionally,
Missouri law states that unless expressly
required by its articles of incorporation, no
vote of shareholders of a domestic
corporation is necessary to authorize a
merger with or into a single indirect wholly-
owned subsidiary of such domestic
corporation solely in connection with a
holding company reorganization if:

• the domestic corporation and the
indirect wholly-owned subsidiary
are the only merger parties;

• each share or fraction of a share of
the capital stock of the domestic

The KGCC provides that the board of
directors of each corporation which desires
to merge or consolidate shall adopt a
resolution approving an agreement of merger
or consolidation, which agreement must be
submitted to the shareholders of each
constituent corporation at an annual or
special meeting thereof for the purpose of
acting on the agreement. The terms of the
agreement may require that the agreement be
submitted to the shareholders whether or not
the board of directors determines at any time
subsequent to declaring its advisability that
the agreement is no longer advisable and
recommends that the shareholders reject it.
The KGCC also provides that, in any case in
which (a) at least 90 percent of the
outstanding shares of each class of the stock
of a corporation (or corporations) is owned
by another corporation (the “parent
corporation”); (b) one of such corporations is
a Kansas corporation and the other (or
others) are corporations of any other states,
or of the District of Columbia; and (c) the
laws of such other state(s), or the District of
Columbia permit a corporation of such
state(s) to merge with a corporation of
another state, the parent corporation may
either merge such other corporation (or
corporations) into itself and assume all of its
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corporation outstanding
immediately prior to the effective
time of the merger is converted in
the merger into a share or equal
fraction thereof of a holding
company having the same
designations, rights, powers and
preferences, and the qualifications,
limitations and restrictions thereof,
as the share or fraction thereof of
such domestic corporation being
converted in the merger;

• the holding company and each of
the constituent corporations to the
merger are Missouri corporations;

• generally, the articles of
incorporation and bylaws of the
holding company immediately
following the effective time of the
merger contain provisions identical
to the articles of incorporation and
bylaws of such domestic
corporation immediately prior to
the effective time of the merger;

• as a result of the merger, the
domestic corporation becomes or
remains a direct or indirect wholly-
owned subsidiary of the holding
company;

• the directors of the domestic
corporation become or remain the
directors of the holding company
upon the effective time of the
merger;

• the articles of incorporation of the
surviving corporation immediately
following the effective time of the
merger shall be substantially
similar to the articles of
incorporation of the domestic
corporation immediately prior to
the effective time of the merger;

• the shareholders of such domestic
corporation do not recognize gain
or loss for U.S. federal income tax
purposes as determined by the
board of directors of such domestic
corporation.

(or their) obligations, or merge itself (or
itself and one or more of such other
corporations) into one of such other
corporations by executing and filing a
certificate of ownership and merger setting
forth a copy of the resolution of its board of
directors to so merge and the date of the
adoption thereof. If the parent corporation is
not the surviving corporation in the merger,
the resolution of its board of directors shall
include provision for the pro rata issuance of
stock of the surviving corporation to the
holders of the stock of the parent corporation
on surrender of any certificates therefor, and
the certificate of ownership and merger shall
state that the proposed merger has been (x) if
the parent corporation is a Kansas
corporation approved by a majority of the
outstanding stock of the parent corporation
entitled to vote thereon at a meeting thereof
duly called and held after 20 days’ notice of
the purpose of the meeting mailed to each
such shareholder at the shareholder’s address
as it appears on the records of the
corporation, or (y) if the parent corporation is
not a Kansas corporation, adopted, approved,
certified and executed by the parent
corporation in accordance with the laws
under which it is organized.
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Business
Combination
Statutes:

The MGBCL protects domestic corporations
from unsolicited takeovers by prohibiting
certain transactions once an acquiror has
gained control. The statute restricts certain
“Business Combinations” between a
corporation and an “Interested Shareholder”
or affiliates of the Interested Shareholder for
a period of five years unless certain
conditions are met. A “Business
Combination” includes a merger or
consolidation, certain sales, leases
exchanges, pledges and similar dispositions
of corporate assets or stock and certain
reclassifications and recapitalizations. An
“Interested Shareholder” includes any person
or entity which beneficially owns or controls
20 percent or more of the outstanding voting
shares of the corporation.

During the initial five-year restricted period,
no Business Combination may occur unless
such Business Combination or the
transaction in which an Interested
Shareholder becomes “interested” is
approved by the board of directors of the
corporation. Business Combinations may
occur during such five-year period if: (1)
prior to the stock acquisition by the
Interested Shareholder, the board of directors
approves the transaction in which the
Interested Shareholder became such or
approves the Business Combination in
question; (2) the holders of a majority of the
outstanding voting stock, other than stock
owned by the Interested Shareholder,
approve the Business Combination; or (3) the
Business Combination satisfies certain
detailed fairness and procedural
requirements. The MGBCL exempts from its
provisions: (1) corporations not having a
class of voting stock registered under Section
12 of the Exchange Act; (2) corporations
which adopt provisions in their articles of
incorporation or bylaws expressly electing
not to be covered by the statute; and (3)
certain circumstances in which a shareholder
inadvertently becomes an Interested
Shareholder.

In accordance with the provisions of these
statutes, Great Plains Energy is covered by
the restrictions imposed by these statutes.

The KGCC contains no such protections for
shareholders.

Westar’s articles of incorporation provide
that, in addition to any affirmative vote
otherwise required by law or Westar’s
articles of incorporation, the affirmative vote
of (1) the holders of at least 80% of Westar’s
capital stock entitled to vote thereon and (2)
the holders of at least 80% of Westar’s
capital stock entitled to vote thereon other
than the interested shareholder(s) are
required for the approval or authorization of
certain business combinations with interested
shareholders; provided, however, that such
voting requirements shall not be applicable
if:

• the business combination shall
have been approved by a majority
of the continuing directors; or

• the cash or fair market value (as
determined by a majority of the
continuing directors) of the
property, securities or other
consideration to be received or
retained per share by holders of
each class of Westar’s capital stock
in the business combination is not
less than the highest per share price
paid by the interested shareholder
in acquiring any of its holdings of
each class of Westar’s capital
stock.

158

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 170 of 287



Great Plains Energy Shareholder Rights Westar Shareholder Rights

The affirmative vote of the holders of at least
80 percent of the outstanding shares of
common stock of Great Plains Energy is
required for the approval or authorization of
certain business combinations with interested
shareholders; provided, however, that such
80 percent voting requirement shall not be
applicable if:

• the business combination shall
have been approved by a majority
of the continuing directors; or

• the cash or the fair market value of
the property, securities, or other
consideration to be received per
share by holders of the common
stock in such business combination
is not less than the highest per-
share price paid by or on behalf of
the acquiror for any shares of
common stock during the five-year
period preceding the
announcement of the business
combination.

Shareholder
Actions by
Written Consent:

The MGBCL provides that written action of
shareholders in lieu of a meeting is permitted
only if the consent is signed by all of the
shareholders entitled to vote with respect to
the subject effected by consent. There is no
specific provision for shareholder action by
written consent in either the articles of
incorporation or the bylaws.

The KGCC provides that shareholders,
unless the articles of incorporation otherwise
provide, may act by written consent to elect
directors; except that, if such consent is less
than unanimous, such action by written
consent may be in lieu of holding an annual
meeting only if all of the directorships to
which directors could be elected at an annual
meeting held at the effective time of such
action are vacant and are filled by such
action.

There is no specific provision for shareholder
action by written consent in either Westar’s
articles of incorporation or Westar’s bylaws.

Call of Special
Meetings of
Shareholders:

The MGBCL provides that a special meeting
of shareholders may be called by the board of
directors or by such persons as may be
authorized by the corporation’s bylaws. Great
Plains Energy’s bylaws provide that a special
meeting of the shareholders may only be
called by the Chairman of the Board, by the
President or at the request in writing of a
majority of the board of directors. Special
meetings of shareholders of the company may
not be called by any other person or persons.

Westar’s bylaws provide that special
meetings of the shareholders may be held
upon call of the Westar Board or the
Chairman of the Board or the President, at
such time and at such place within or without
the State of Kansas as may be stated in the
call and notice.

The KGCC provides that, if the board of
directors is authorized to determine the place
of a meeting of shareholders, the board of
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directors, in its sole discretion, may
determine that the meeting shall not be held
at any place, but may instead be held solely
by means of remote communication.

Amendments to
Governing
Documents:

The MGBCL provides that a corporation
may amend its articles of incorporation upon
a resolution of the board of directors,
proposing the amendment and its submission
to the shareholders for their approval by the
holders of a majority of the shares of
common stock entitled to vote. Great Plains
Energy’s articles of incorporation provide
that the articles of incorporation may be
amended in accordance with and upon the
vote prescribed by the laws of the State of
Missouri. However, no amendment may be
adopted without receiving the affirmative
vote of at least a majority of the outstanding
shares entitled to vote.

Under the MGBCL, the bylaws of a
corporation may be made, altered, amended
or repealed by the shareholders, unless and to
the extent that this power is vested in the
board of directors by the articles of
incorporation. Great Plains Energy’s articles
of incorporation provides that the board of
directors may make, alter, amend or repeal
the company’s bylaws by a majority vote of
the whole board of directors at any regular
meeting of the board or at any special
meeting of the board if notice thereof has
been given in the notice of such special
meeting. Great Plains Energy’s articles of
incorporation and amended bylaws provide
that this provision shall not be construed to
limit the power of the shareholders to make,
alter, amend or repeal bylaws at any annual
or special meeting of shareholders by a
majority vote of the shareholders present and
entitled to vote at such meeting, provided a
quorum is present.

The KGCC provides that after a corporation
has received payment for any of its capital
stock, it may amend its articles of
incorporation, from time to time, in any and
as many respects as may be desired, so long
as its articles of incorporation, as amended,
would contain only such provisions as it
would be lawful and proper to insert in an
original articles of incorporation filed at the
time of the filing of the amendment. If a
change in stock or the rights of shareholders,
or an exchange, reclassification or
cancellation of stock or rights of
shareholders is to be made, the amendment
to the articles of incorporation shall contain
such provisions as may be necessary to effect
such change, exchange, reclassification or
cancellation. The board of directors shall
adopt a resolution setting forth the
amendment proposed, declaring its
advisability, and either calling a special
meeting of the shareholders entitled to vote
for the consideration of such amendment or
directing that the amendment proposed be
considered at the next annual meeting of the
shareholders the approval of such
amendment to be as set forth in the KGCC
and articles of incorporation.

Westar’s articles of incorporation provide
that the Westar Board is empowered to
make, alter, amend or repeal Westar’s
bylaws, subject to the power of Westar
shareholders to amend, alter or repeal
Westar’s bylaws, and provided that notice of
any bylaw enacted, amended or altered by
the Westar Board shall be given to each
Westar shareholder having voting rights
within 60 days after the date of such
enactment, amendment, alteration or repeal.

Westar’s articles of incorporation provide
that, notwithstanding certain restrictions on
the ability of Westar Board to amend the
articles of incorporation, Westar reserves the
right to amend, alter or repeal any provision
contained in the articles of incorporation in
the manner prescribed by statute.
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Indemnification
of Directors and
Officers:

Under the MGBCL, a corporation may
indemnify any person made or threatened to
be made a party to any legal proceeding,
including any suit by or in the name of the
corporation, by reason of the fact that he is or
was a director, officer, employee or agent of
the corporation, or is or was serving at the
request of the corporation in any such
capacity with respect to another enterprise,
against expenses and other amounts
reasonably incurred by him in connection
with such legal proceeding if he acted in
good faith and in a manner he reasonably
believed to be in or not opposed to the best
interest of the corporation, and, with respect
to any criminal proceeding, had no
reasonable cause to believe his conduct was
unlawful.

Notwithstanding the foregoing, no
indemnification may be made in respect to
any claim brought by or in the name of the
corporation as to which such person is
adjudged to be liable to the corporation
unless and only to the extent that a proper
court determines that in view of all the
circumstances of the case, such person is
fairly and reasonably entitled to indemnity
for such expenses that the court deems
proper. A corporation is required to
indemnify its directors, officers, employees
or agents to the extent that such persons have
been successful in defending an action, suit
or proceeding or any claim, issue or matter
therein. These indemnification rights are not
exclusive of any other rights to which the
person seeking indemnification is entitled
and do not limit a corporation’s right to
provide further indemnification.

Great Plains Energy’s bylaws provide that
Great Plains Energy will indemnify each
person who was or is made a party or is
threatened to be made a party to any action,
suit or proceeding, whether civil, criminal,
administrative or investigative, by reason of
the fact that he or she is or was a director or
officer of the company or is or was an
employee of the company acting within the
scope and course of his or her employment
or is or was serving at the request of the
company as a director, officer, employee or

The KGCC provides that a corporation shall
have power to indemnify any person who
was or is a party, or is threatened to be made
a party, to any threatened, pending or
completed action, suit or proceeding,
whether civil, criminal, investigative or
administrative, other than an action by or in
the right of the corporation, by reason of the
fact that such person is or was a director,
officer, employee or agent of the corporation,
or is or was serving at the request of the
corporation as a director, officer, employee
or agent of another corporation, partnership,
joint venture, trust or other enterprise against
expenses, judgments, fines and amounts paid
in settlement actually and reasonably
incurred by such person in connection with
such action, suit or proceeding, including
attorney fees, if such person acted in good
faith and in a manner such person reasonably
believed to be in or not opposed to the best
interests of the corporation and; with respect
to any criminal action or proceeding, had no
reasonable cause to believe such person’s
conduct was unlawful.

Westar’s articles of incorporation provide
that each person who was or is made a party
or is threatened to be made a party to or is
involved in any action, suit or proceeding,
whether civil, criminal, administrative or
investigative, by reason of the fact that he or
she, or a person of whom he or she is the
legal representative, is or was a director or
officer, of Westar or is or was serving at the
request of the Westar as a director, officer,
employee or agent of another corporation or
of a partnership, joint venture, trust or other
enterprise, including service with respect to
employee benefit plans, whether the basis of
such proceeding is alleged action in an
official capacity as a director, officer,
employee or agent or in any other capacity
while serving as a director, officer, employee
or agent, shall be indemnified and held
harmless by Westar to the fullest extent
authorized by the KGCC, as the same exists
or may hereafter be amended (but, in the case
of any such amendment, only to the extent
that such amendment permits Westar to
provide broader indemnification rights than
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agent of another corporation or of a
partnership, joint venture, trust or other
enterprise, including service with respect to
employee benefit plans, shall be indemnified
and held harmless by the company to the
fullest extent authorized by the MGBCL, as
the same exists or may hereafter be amended,
against all expense, liability and loss
(including attorneys’ fees, judgments, fines,
ERISA excise taxes or penalties and amounts
paid to or to be paid in settlement) actually
and reasonably incurred by such person in
connection therewith. The company may in
its discretion by action of its board of
directors provide indemnification to agents
of the company. Such indemnification shall
continue as to a person who has ceased to be
a director, officer, employee or agent and
shall inure to the benefit of his or her heirs,
executors and administrators.

said law permitted Westar to provide prior to
such amendment), against all expense,
liability and loss (including attorneys’ fees,
judgments, fines, ERISA excise taxes or
penalties and amounts paid or to be paid in
settlement) reasonably incurred or suffered
by such person in connection therewith, and
such indemnification shall continue as to a
person who has ceased to be a director,
officer, employee or agent and shall inure to
the benefit of his or her heirs, executors and
administrators: provided, however, that,
except as provided hereof, Westar shall
indemnify any such person seeking
indemnification in connection with a
proceeding (or part thereof) initiated by such
person only if such proceeding (or part
thereof) was authorized by the Westar Board.

Westar may, by action of the Westar
Board, provide indemnification to employees
and agents of Westar with the same scope
and effect as the foregoing indemnification
of directors and officers.

Limitation on
Personal
Liability of
Directors:

The MGBCL provides that the incorporators,
directors or shareholders may eliminate or
limit the personal liability of a director to the
corporation or its shareholders for monetary
damages for breach of fiduciary duty as a
director, provided that such provision shall
not eliminate or limit the liability of a
director (1) for any breach of the director’s
duty of loyalty to the corporation or its
shareholders, (2) for acts or omissions not in
subjective good faith or which involve
intentional misconduct or a knowing
violation of law, (3) for any unlawful
declaration of dividends or (4) for any
transaction from which the director derived
an improper personal benefit. No such
provision shall eliminate or limit the liability
of a director for any act or omission
occurring prior to the date when such
provision of the MGBCL becomes effective.

Great Plains Energy’s articles of
incorporation provide that the liability of the
company’s directors to the company or any
of its shareholders for monetary damages for
breaches of fiduciary duties as a director are
eliminated to the fullest extent permitted
under the MGBCL.

Westar’s articles of incorporation provide
that directors are not personally liable to the
company or its shareholders for monetary
damages for breach of fiduciary duty as a
director, except for liability (1) for any
breach of the director’s duty of loyalty to the
company or its shareholders, (2) for acts or
omissions not in good faith or which involve
intentional misconduct or a knowing
violation of law, (3) under the provisions of
KGCC 17-6424 and amendments thereto, or
(4) for any transaction from which the
director derived an improper personal
benefit.
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Preemptive
Rights:

Under the MGBCL, the preemptive right of a
shareholder to acquire additional shares of a
corporation may be limited or denied to the
extent provided in the articles of
incorporation. Great Plains Energy’s
shareholders do not have preemptive rights.
Thus, if additional shares of Great Plains
Energy common stock, Cumulative Preferred
Stock, Cumulative No Par Preferred Stock or
Preference Stock were issued, the current
holders of such shares would own a
proportionately smaller interest in a larger
number of outstanding capital stock to the
extent that they do not participate in the
additional issuance.

The KGCC provides that a shareholder’s
preferential or preemptive rights to acquire
additional shares of a corporation may be
granted, limited or denied to the extent
provided in the articles of incorporation.
Westar’s articles of incorporation provide
that Westar shareholders have no pre-
emptive or other right to subscribe to or
purchase Westar common stock or securities
convertible into Westar common stock. Thus,
if additional shares of Westar common stock,
Preference Stock, or preferred stock were
issued, the current holders of such shares
would own a proportionately smaller interest
in a larger number of outstanding capital
stock to the extent that they do not
participate in the additional issuance.

Cumulative
Voting Rights:

Cumulative voting entitles each shareholder
to cast an aggregate number of votes equal to
the number of voting shares held, multiplied
by the number of directors to be elected.
Each shareholder may cast all of their votes
for one nominee or distribute them among
one or more nominees, thus permitting
holders of less than a majority of the
outstanding shares of voting stock to achieve
board representation. Where cumulative
voting is not permitted, holders of all
outstanding shares of voting stock of a
corporation elect the entire board of directors
of the corporation, thereby precluding the
minority shareholders from having board
representation. Under the MGBCL,
cumulative voting is permitted unless a
corporation’s bylaws or articles of
incorporation provide otherwise.

Great Plains Energy’s bylaws provide for
cumulative voting by shareholders.

Under the KGCC, the articles of
incorporation of any corporation may
provide that at all elections of directors of the
corporation, or at elections held under
specified circumstances, each holder of stock
or of any class or classes or of a series or
series thereof shall be entitled to as many
votes as shall equal the number of votes
which, except for such provision as to
cumulative voting, such holder would be
entitled to cast for the election of directors
with respect to such holder’s shares of stock
multiplied by the number of directors to be
elected by such holder, and that such holder
may cast all of such votes for a single
director or may distribute them among the
number to be voted for, or for any two or
more of them as such holder may see fit.

Westar’s articles of incorporation and bylaws
are silent on cumulative voting.

Dividends and
Stock
Repurchases:

The MGBCL provides that, subject to any
restrictions in a corporation’s articles of
incorporation, the corporation’s board of
directors may declare dividends, but provides
that:

• no dividend may be declared or paid
at a time when the net assets of the
corporation are less than its stated
capital or when the payment thereof
would reduce the net assets of the
corporation below its stated capital;

The KGCC provides that no corporation shall
pay dividends except in accordance with the
KGCC. Dividends may be paid in cash, in
property or in shares of the corporation’s
capital stock. Dividends may be paid by a
corporation either (1) out of its surplus, as
defined in and computed in accordance with
the KGCC or (2) in case there shall be no
such surplus, out of its net profits for the
fiscal year in which the dividend is declared
or the preceding fiscal year, or both. If the
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• if a dividend is declared out of the
paid-in surplus of the corporation,
whether created by reduction of
stated capital or otherwise, certain
limitations contained in section
351.210 of the MGBCL shall
apply;

• if a dividend is declared payable in
the corporation’s own shares
having a par value, such shares
shall be issued at the par value
thereof and there shall be
transferred to stated capital at the
time such dividend is declared an
amount of surplus equal to the
aggregate par value of the shares to
be issued as a dividend;

• if a dividend is declared payable in
the corporation’s own shares,
without par value, and such shares
have a preferential right in the
assets of the corporation in the
event of its involuntary liquidation,
such shares shall be issued at the
liquidation value thereof, and there
shall be transferred to stated capital
at the time such dividend is
declared, an amount of surplus
equal to the aggregate preferential
amount payable upon such shares
in the event of involuntary
liquidation;

• if a dividend is declared payable in
the corporation’s own shares
without par value and none of such
shares has a preferential right in
the assets of the corporation in the
event of its involuntary liquidation,
such shares shall be issued at such
value as shall be fixed by the board
of directors by resolution at the
time such dividend is declared, and
there shall be transferred to stated
capital, at the time such dividend is
declared, an amount of surplus
equal to the aggregate value so
fixed in respect of such shares, and
the amount per share transferred to
stated capital shall be disclosed to

capital of the corporation shall have been
diminished by depreciation in the value of its
property, or by losses, or otherwise, to an
amount less than the aggregate amount of the
capital represented by the issued and
outstanding stock of all classes having a
preference upon the distribution of assets, the
directors of such corporation shall not
declare and pay out of such net profits any
dividends upon any shares of any classes of
its capital stock until the deficiency in the
amount of capital represented by the issued
and outstanding stock of all classes having a
preference upon the distribution of assets
shall have been repaired.

Westar’s articles of incorporation provide
that dividends (payable in cash, stock or
otherwise) as may be determined by the
Westar Board may be declared and paid on
Westar’s common stock, but only out of
surplus or net profits legally available for the
payment of dividends, subject to certain
restrictions applicable at any time when
Preference Stock or preferred stock is issued
and outstanding.
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the shareholders receiving such
dividends concurrently with
payment thereof;

• a split-up or division of issued
shares into a greater number of
shares of the same class shall not
be construed to be a share dividend
within the meaning of these
provisions; and

• no dividend shall be declared or
paid contrary to any restrictions
contained in the articles of
incorporation. Great Plains
Energy’s articles of incorporation
contain additional restrictions on
dividends in certain circumstances,
as described above under the
heading “Description of Great
Plains Energy Capital Stock—
Dividend Rights and Limitations”.

The MGBCL provides that a corporation
shall have power to purchase, take, receive,
or otherwise acquire, hold, own, pledge,
transfer, or otherwise dispose of its own
shares, provided, that it shall not purchase,
either directly or indirectly, its own shares
when its net assets are less than its stated
capital, or when by so doing its net assets
would be reduced below its stated capital.
Great Plains Energy’s articles of
incorporation provides that the company
may, at its option expressed by vote of the
board of directors, at any time, or from time
to time, redeem the whole or any part of the
cumulative preferred stock, or of any series
thereof, or cumulative no par preferred stock,
or any series thereof, at the redemption price
or prices at the time in effect.

Dissenters’ or
Appraisal
Rights:

Under the MGBCL, Great Plains Energy
shareholders will not have any appraisal or
dissenters’ rights as a result of the issuance
of additional shares of Great Plains Energy
common stock in connection with the
merger.

Under the KGCC, appraisal rights are
available to shareholders when such
shareholders are required by the terms of an
agreement of merger to accept for such
shareholders’ stock (1) shares of stock of any
other corporation, or depository receipts in
respect of such shares of stock, which shares
of stock, or depository receipts in respect of
such shares of stock, or depository receipts at
the effective date of the merger or
consolidation will be either listed on a
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national securities exchange or designated as
a national market system security on an
interdealer quotation system by the National
Association of Securities Dealers, Inc. or
held of record by more than 2,000 holders
and (2) cash. Therefore, Westar shareholders
will be entitled to appraisal rights in
connection with the merger.

Record Date for
Determining
Shareholders
Entitled to Vote:

As permitted under the MGBCL, Great
Plains Energy’s bylaws provide that, in order
that the corporation may determine the
shareholders entitled to notice of or to vote at
any meeting of shareholders or any
adjournment thereof, the board of directors
may fix a record date, which record date will
not be more than 70 days before the date of
such meeting.

The KGCC provides that in order that a
corporation may determine the shareholders
entitled to notice of or to vote at any meeting
of shareholders or any adjournment thereof,
the board of directors may fix a record date,
which record date shall not precede the date
upon which the resolution fixing the record
date is adopted by the board of directors, and
which record date shall not be more than 60
nor less than 10 days before the date of such
meeting.

Westar’s bylaws provide that the Westar
Board shall have power to close the stock
transfer books of Westar for a period not
exceeding 60 days preceding the date of any
meeting of the shareholders; or, in lieu of
closing the stock transfer books, the Westar
Board may fix in advance a date not exceeding
60 days preceding the date of any meeting of
the shareholders, and in such case only such
shareholders as shall be shareholders of record
on the date so fixed shall be entitled to receive
notice of and to vote at such meeting or to
participate in such meeting, notwithstanding
any transfer of any stock on the books of the
company after such record date.

Notice of
Shareholders
Meetings:

The MGBCL requires written or printed
notice of each meeting of shareholders
stating the place, day and hour of the meeting
and, in case of a special meeting, the purpose
or purposes for which the meeting is called.
Such notice must be given not less than 10
days or more than 70 days before the date of
the meeting to each shareholder of record
entitled to vote at such meeting. Written
notice includes, but is limited to, notice by
electronic transmission which means any
process of communication not directly
involving the physical transfer of paper that
is suitable for the retention, retrieval, and
reproduction of information by the recipient.

Westar’s bylaws provide that notice stating
the place, day and hour of each meeting of
the shareholders, and in the case of a special
meeting of the shareholders, stating the
purpose for which such meeting is called,
shall be mailed at least ten days before such
meeting to each shareholder of record
entitled to vote thereat, at the last known post
office address of each such shareholder as it
appears on the books of Westar.
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Advance Notice
of Shareholder
Nominations for
Directors:

For a Great Plains Energy shareholder to
properly nominate a person for election to
Great Plains Energy’s board of directors, the
shareholder must be a shareholder of record
on the date of giving notice and on the record
date for the determination of shareholders
entitled to vote at such annual meeting. In
addition to any other applicable
requirements, for a nomination to be made
by a shareholder, such shareholder must have
given timely notice in proper written form to
the Secretary of the company. To be timely,
a shareholder’s notice to the Secretary must
be delivered to or mailed and received at the
principal executive offices of the company
not less than 60 days nor more than 90 days
prior to the date of the annual meeting of
shareholders; provided, however, that in the
event that less than 70 days’ notice or prior
public disclosure of the date of the meeting is
given to shareholders, notice by the
shareholder in order to be timely must be so
received not later than the close of business
on the 10th day following the day on which
such notice of the date of the annual meeting
was mailed or such public disclosure of the
date of the annual meeting was made,
whichever first occurs.

To be in proper written form, a shareholder’s
notice to the Secretary must set forth as to
each person whom the shareholder proposes
to nominate for election as a director (1) the
name, age, business address and residence
address of the person, (2) the principal
occupation or employment of the person, (3)
the class or series and number of shares of
capital stock of the company that are owned
beneficially or of record by the person and
(4) any other information relating to the
person that would be required to be disclosed
in a proxy statement or other filings required
to be made in connection with solicitations of
proxies for election of directors pursuant to
Section 14 of the Exchange Act.
Furthermore, the notice must set forth as to
the shareholder giving the notice (1) the
name and record of such shareholder, (2) the
class or series and number of shares of
capital stock of the company that are owned
beneficially or of record by such shareholder,

Westar’s bylaws provide that at any meeting
of Westar shareholders, nominations of
persons for election to the Westar Board may
be made (1) by or at the direction of the
Westar Board or (2) by any Westar
shareholder who is a holder of record at the
time of giving the notice provided for in this
paragraph, who shall be entitled to vote at the
meeting, and who complies with the notice
procedures set forth below. For a nomination
to be properly brought before a shareholders’
meeting by a shareholder, timely written
notice shall be made to the Corporate
Secretary of Westar. The shareholder’s
notice shall be delivered to, or mailed and
received at, Westar’s principal office no less
than 60 days nor more than 90 days prior to
the meeting; provided, however, in the event
that less than 45 days’ notice or prior public
disclosure of the date of the meeting is given
or made to shareholders, notice by the
shareholder to be timely must be received not
later than the close of business on the 10th
day following the day on which the notice of
the date of the meeting was mailed or the
public disclosure was made; provided further
however, notice by the shareholder to be
timely must be received in any event not
later than the close of business on the 7th day
preceding the day on which the meeting is to
be held. The shareholder’s notice shall set
forth (1) as to each person whom the
shareholder proposes to nominate for
election or re-election as a director, all
information relating to such person that is
required to be disclosed in solicitations of
proxies for election of directors, or is
otherwise required by applicable law
(including the person’s written consent to
being named as a nominee and to serving as
a director if elected), and (2) (A) the name
and address, as they appear on Westar’s
books, of the shareholder, (B) a
representation that the shareholder is a holder
of record of the stock entitled to vote at the
meeting on the date of the notice and intends
to appear in person or by proxy at the
meeting to nominate the person or persons
specified in the notice, and (C) a description
of all arrangements or understandings
between the shareholder and each nominee
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(3) a description of all arrangements or
understandings between such shareholder
and each proposed nominee and any other
person or persons (including their names)
pursuant to which the nomination(s) are to be
made by such shareholder, (4) a
representation that such shareholder intends
to appear in person or by proxy at the
meeting to nominate the persons named in
the notice and (5) any other information
relating to such shareholder that would be
required to be disclosed in a proxy statement
or other filings required to be made in
connection with solicitations of proxies for
election of directors pursuant to Section 14
of the Exchange Act. Such notice must be
accompanied by a written consent of each
proposed nominee to being name as a
nominee and to serve as a director if elected.

and any other person or persons (naming
such person or persons) pursuant to which
the nomination or nominations are to be
made by the shareholder. The shareholder
shall also comply with all applicable
requirements of the Exchange Act, as
amended, and the rules and regulations
thereunder with respect to the matters set
forth in this paragraph. If the chairman of the
meeting shall determine and declare at the
meeting that a nomination was not made in
accordance with the procedures prescribed
above, the nomination shall not be accepted.

Advance Notice
of Shareholders
Proposals:

For business to be properly brought before a
Great Plains Energy annual meeting by a
shareholder, the shareholder must be a
shareholder of record on the date of the
giving of the notice and on the record date
for the determination of shareholders entitled
to vote at such annual meeting. In addition to
any other applicable requirements, for
business to be properly brought before an
annual meeting by a shareholder, such
shareholder must have given timely notice
thereof in proper written form to the
Secretary of the company. To be timely, a
shareholder’s notice to the Secretary must be
delivered to or mailed and received at the
principal executive offices of the company
not less than 60 days nor more than 90 days
prior to the date of the annual meeting of
shareholders; provided, however, that in the
event that less than seventy 70 days’ notice
or prior public disclosure of the date of the
meeting is given to shareholders, notice by
the shareholder to be timely must be so
received not later than the close of business
on the 10th day following the day on which
such notice of the date of the annual meeting
was mailed or such public disclosure of the
date of the annual meeting was made,
whichever first occurs.

To be in proper written form, a shareholder’s
notice to the Secretary must set forth as to

Westar’s bylaws provide that at any meeting
of Westar shareholders, only such business
shall be conducted as shall have been
brought before the meeting (1) by or at the
direction of the Westar Board or (2) by any
Westar shareholder who is a holder of record
at the time of giving the notice provided for
in this paragraph, who shall be entitled to
vote at the meeting, and who complies with
the notice procedures set forth below. For
business to be properly brought before a
shareholders’ meeting by a shareholder,
timely written notice shall be made to the
Corporate Secretary of Westar. The
shareholder’s notice shall be delivered to, or
mailed and received at, Westar’s principal
office not less than 60 days nor more than 90
days prior to the meeting; provided,
however, in the event that less than 45 days’
notice or prior public disclosure of the date
of the meeting is given or made to
shareholders, notice by the shareholders to be
timely must be received not later than the
close of business on the 10th day following
the day on which the notice of the date of the
meeting was mailed or the public disclosure
was made; provided further however, notice
by the shareholder to be timely must be
received in any event not later than the close
of business on the 7th day preceding the day
on which the meeting is to be held. The
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Great Plains Energy Shareholder Rights Westar Shareholder Rights

each matter such shareholder proposes to
bring before the annual meeting (1) a brief
description of the business desired to be
brought before the annual meeting and the
reasons for conducting such business at the
annual meeting, (2) the name and record
address of such shareholder, (3) the class or
series and number of shares of capital stock
of the company that are owned beneficially
or of record by such shareholder, (4) a
description of all arrangements or
understandings between such shareholder
and any other person or persons (including
their names) in connection with the proposal
of such business by such shareholder and any
material interest of such shareholder in such
business and (5) a representation that such
shareholder intends to appear in person or by
proxy at the annual meeting to bring such
business before the meeting.

shareholder’s notice shall set forth (1) a brief
description of the business desired to be
brought before the meeting and the reasons
for considering the business, and (2) (A) the
name and address, as they appear on
Westar’s books, of the shareholder, (B) a
representation that the shareholder is a holder
of record of the stock entitled to vote at the
meeting on the date of the notice and intends
to appear in person or by proxy at the
meeting to present the business specified in
the notice, and (B) any material interest of
the shareholder in the proposed business. The
shareholder shall also comply with all
applicable requirements of the Exchange Act
and the rules and regulations thereunder with
respect to the matters set forth in this
paragraph. If the chairman of the meeting
shall determine and declare at the meeting
that the proposed business was not brought
before the meeting in accordance with the
procedures prescribed above, the business
shall not be considered.

Shareholder
Inspection of
Corporate
Records:

Under the MGBCL, any shareholder may at
all proper times inspect the corporation’s
amount of assets and liabilities, minutes,
officer information, stock ledger, shareholder
list and other books and records as may be
regulated by the corporation’s bylaws.
Missouri statutory law and Missouri case
law, however, do not provide specific
guidance as to whether a shareholder may
appoint an agent for the purpose of
examining books and records or the extent to
which a shareholder must have a “proper
purpose.” Great Plains Energy’s bylaws
provide that any shareholder desiring to
examine the books of the company shall
present a demand to that effect in writing to
the President or the Secretary or the
Treasurer of the company. Such demand
shall state: (1) the particular books which he
desires to examine; (2) purpose for which he
desires to make the examination; (3) date on
which the examination is desired; (4) the
probable duration of time the examination
will require; and (5) the names of the persons
who will be present at the examination.

Within three days after receipt of such
demand, the President or the Secretary or the
Treasurer shall, if the shareholder’s purpose
be lawful, notify the shareholder making the
demand of the time and place the
examination may be made.

The KGCC provides that, subject to certain
conditions, any shareholder, in person or by
attorney or other agent, upon written demand
under oath stating the purpose thereof, shall
have the right during the usual hours for
business to inspect for any proper purpose,
and to make copies and extracts from: (1) the
corporation’s stock ledger, a list of its
shareholders, and its other books and
records; and (2) a subsidiary’s books and
records.

Westar’s articles of incorporation and bylaws
are silent on shareholder inspection of
corporate records.
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DESCRIPTION OF TRANSACTION FINANCING

Overview

Great Plains Energy plans to finance the cash portion of the merger consideration with equity and debt
financing, including $750 million of convertible preferred equity, approximately $2.35 billion of equity
comprising a combination of Great Plains Equity common stock and mandatory convertible preferred stock and
approximately $4.4 billion in debt.

On June 6, 2016, Great Plains Energy entered into four interest rate swap transactions (referred to as the
“Swap Transactions”) with one or more affiliates of the expected underwriters of debt that Great Plains Energy
plans to issue to finance a portion of the cash consideration for the merger. The Swap Transactions are forward
starting floating-to-fixed interest rate swaps to manage interest rate risk associated with such debt. The Swap
Transactions are related to the completion of the merger on or before May 31, 2017, or if such date is extended
pursuant to the terms of the merger agreement, on or before the last day of such extension, but not later than
November 30, 2017. If the merger is completed on or before such date, the swaps will settle with an amount
payable to or from Great Plains Energy, as applicable based on market conditions at the time of the termination
of the Swap Transactions. A termination of the merger agreement, or failure to complete the merger, before such
date will result in a termination of the Swap Transactions. Under certain circumstances, Great Plains Energy may
be required to make a settlement payment.

In addition, on August 10, 2016, Great Plains Energy redeemed all of its outstanding Cumulative Preferred
Stock, par value $100 per share, for a total redemption price of $40.1 million.

Bridge Facility

On May 29, 2016 Great Plains Energy entered into a commitment letter with Goldman Sachs Bank USA
(“GS Bank”) and Goldman Sachs Lending Partners LLC (“GS Lending Partners”). On June 13, 2016, GS Bank
and GS Lending Partners completed a successful syndication of the Bridge Facility to a group of 13 lenders. GS
Bank, GS Lending Partners and the other lenders are referred to collectively as the “Commitment Parties”. The
commitment letter provides that, subject to the conditions set forth therein, the Commitment Parties commit to
provide a 364-day senior unsecured bridge term loan facility in an aggregate principal amount of $8.017 billion
(referred to as the “Bridge Facility”), consisting of a $7.517 billion senior unsecured term loan to fund the cash
consideration in the merger and a conditional $500 million senior unsecured term loan for working capital
purposes. The commitments in respect of the Bridge Facility will expire on May 31, 2017, or if the date for
completion of the merger is extended pursuant to the terms of the merger agreement, on the last day of such
extension, but not later than November 30, 2017. On June 13, 2016, Great Plains Energy entered into a Third
Amendment to its Credit Agreement with Wells Fargo Bank, National Association, and the various other lenders
included therein, and when the amendment became effective, the commitment for a $500 million unsecured term
loan for working capital purposes under the commitment letter automatically terminated.

Under the commitment letter, GS Bank will act as sole bookrunner and sole lead arranger for the Bridge
Facility and will perform the duties customarily associated with such roles. It is anticipated that some or all of the
Bridge Facility will be replaced or repaid by Great Plains Energy through one or a combination of the following:
issuance of debt securities, mandatory convertible preferred stock (including the Series A Preferred Stock
described below), common stock or other securities.

Interest

The Bridge Facility bears interest at LIBOR plus a margin ranging from 1.125% to 2.25%, depending on
Great Plains Energy’s credit rating, subject to an increase of 0.25% for each 90 days that elapse after the closing
of the merger.
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Conditions Precedent

The commitment to provide the Bridge Facility is subject to certain conditions, including (1) the
consummation of the merger pursuant to the merger agreement, (2) the absence of a material adverse effect with
respect to Westar and its subsidiaries, taken as a whole, (3) the accuracy of certain representations and
warranties, (4) the absence of certain defaults with respect to indebtedness of Great Plain Energy and its
subsidiaries, (5) the delivery of certain financial information pertaining to each of Great Plains Energy and
Westar, (6) the absence of conflicts with any applicable law or order in any material respect and (7) the receipt of
customary closing documents. Great Plains Energy will pay certain customary fees and expenses in connection
with obtaining the Bridge Facility.

Prepayments

The commitments and loans under the Bridge Facility will be subject to voluntary and mandatory reduction
and prepayment terms. The commitments may be reduced, and the loan may be prepaid, in whole or in part
without premium upon one business day’s (or, in the case of a prepayment of loans bearing interest based upon
the reserve adjusted Eurodollar Rate, three business days’) prior written notice, subject to reimbursement of the
lenders’ breakage costs in the case of a prepayment of loans bearing interest based upon the reserve adjusted
Eurodollar Rate prior to the last day of the applicable interest period. Voluntary prepayments of the Bridge
Facility may not be reborrowed.

The commitments under the Bridge Facility will be reduced, and the loan will be prepaid, in an aggregate
amount equal to 100 percent of (1) the net cash proceeds received (including into escrow) from the incurrence of
indebtedness for borrowed money (including hybrid securities or debt securities convertible to equity), other than
certain excluded debt, (2) the proceeds from the issuance of any common or preferred equity securities, other
than certain excluded issuances and subject to the terms stated in the commitment letter and (3) the net cash
proceeds (including cash equivalents) received from the sale or other disposition of any property or assets of
Great Plains Energy or its subsidiaries (including the sale or issuance of any equity interest in any subsidiary)
that results in receipt of net proceeds (in cash or cash equivalents) or insurance or condemnation proceeds paid
on account of any loss of any property or assets of Great Plains Energy or any of its subsidiaries (in each case),
other than certain excluded asset sales.

Covenants and Events of Default

The Bridge Facility will contain representations and warranties, covenants and events of default which shall
be substantially similar to the Credit Agreement dated as of August 9, 2010, as amended, among Great Plains
Energy, Bank of America, N.A., as Administrative Agent, and the other financial institutions party thereto.

In addition, the commitment letter requires that Great Plains Energy shall cause the ratio of total debt to
total capitalization to be less than or equal to 0.65 to 1.0, subject to certain conditions.

Series A Preferred Stock

On May 29, 2016 Great Plains Energy entered into a stock purchase agreement (referred to as the “Stock
Purchase Agreement”) with OCM Credit Portfolio LP (referred to as “OMERS”), pursuant to which Great Plains
Energy will issue and sell to OMERS 750,000 shares of preferred stock of Great Plains Energy designated as
“7.25% Mandatory Convertible Preferred Stock, Series A,” without par value (referred to as the “Series A
Preferred Stock”), for an aggregate purchase price equal to $750,000,000, at the closing of the merger.

Conversion

Each share of Series A Preferred Stock is mandatorily convertible into Great Plains Energy common stock
three years after issuance at a price equal to the average volume weighted average price of Great Plains Energy
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common stock over 20 consecutive trading days commencing on the 22nd trading day prior to the date of
conversion, subject to a minimum of 29.0855 shares of Great Plains Energy common stock (referred to as the
“Minimum Conversion Rate”) if the value is equal to or greater than $34.38 and a maximum of 34.9026 shares of
Great Plains Energy common stock (referred to as the “Maximum Conversion Rate”) if the value is less than or
equal to $28.65, in each case, subject to adjustment pursuant to the terms of the Series A Preferred Stock.
OMERS can voluntarily convert its Series A Preferred Stock into Great Plains Energy common stock at any time
at the Minimum Conversion Rate, subject to obtaining all necessary governmental approvals. OMERS can also
convert its Series A Preferred Stock upon certain fundamental changes, including certain mergers and
acquisitions of Great Plains Energy at the “Fundamental Change Conversion Rate” and will also receive a
“Fundamental Change Dividend Make-whole Amount” based upon the consideration paid as part of, and timing
of, the fundamental change.

Dividends

The Series A Preferred Stock is entitled to a 7.25 percent quarterly dividend, payable in cash, Great Plains
Energy common stock or a combination thereof, in the discretion of Great Plains Energy, and if paid in Great
Plains Energy common stock, the Great Plains Energy common stock will be valued at 90 percent of the average
volume weighted average price per share of Great Plains Energy common stock for the five trading days of the
dividend reference period. The Series A Preferred Stock has liquidation preference of $1,000 per share.

Summary of Key Terms

The Stock Purchase Agreement includes customary representations, warranties and covenants by the parties
thereto. The transaction contemplated by the Stock Purchase Agreement is subject to various closing conditions,
including the following: (1) approval of the Great Plains Energy shareholders to increase the number of
authorized shares of Great Plains Energy common stock required for conversion of the Series A Preferred Stock,
(2) no material adverse change having occurred with respect to Great Plains Energy and its subsidiaries,
including Westar and its subsidiaries, (3) the consummation of the merger pursuant to the merger agreement, (4)
accuracy of representations and warranties (with appropriate materiality qualifiers), (5) rendering of applicable
legal opinion, (6) absence of any law or governmental order that enjoins, prohibits or materially alters the terms
of the transactions contemplated by the Stock Purchase Agreement and (7) no material amendments to the
merger agreement or the Commitment Letter.

In the event that Great Plains Energy agrees prior to the closing of the transaction contemplated by the Stock
Purchase Agreement to issue in any private placement any shares of preferred stock of Great Plains Energy on
terms that are more favorable in the aggregate than the Series A Preferred Stock, then Great Plains Energy agreed
to offer the same terms to OMERS.

In addition, Great Plains Energy has agreed to enter into an Investor Rights Agreement, in the form attached
to the Stock Purchase Agreement (referred to as the “Investor Rights Agreement”), with OMERS at the closing
of the transaction contemplated by the Stock Purchase Agreement. Under the Investor Rights Agreement, Great
Plains Energy is obligated to file a shelf registration statement pursuant to Rule 415 of the Securities Act relating
to the offer and sale from time to time of the shares held by OMERS, Great Plains Energy common stock issued
or issuable upon conversion of the shares held by OMERS and any other equity securities or equity interests in
any successor of Great Plains Energy issued in respect of the shares held by OMERS by reason of or in
connection with any stock dividend, stock split, combination, reorganization, recapitalization, conversion to
another type of entity, merger or similar event involving a change in the capital structure of Great Plains Energy
or its successor. OMERS will be entitled to certain customary demand registration rights and piggyback
registration rights under the Securities Act. Additionally, OMERS will be entitled to name two directors to the
Great Plains Energy Board if dividends payable with respect to the Series A Preferred Stock are in arrears for two
quarters and one observer on the Great Plains Energy Board if Great Plains Energy’s credit rating is downgraded
to below investment grade, so long as Investor holds 50 percent of its original investment and subject to all
necessary governmental approvals being obtained.
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DESCRIPTION OF GREAT PLAINS ENERGY’S CAPITAL STOCK

Below is a summary of Great Plains Energy’s capital stock. This description is not complete. You should
read the full text of Great Plains Energy’s articles of incorporation and bylaws, which have been filed with the
SEC and which are incorporated by reference into this joint proxy statement/prospectus, as well as the provisions
of applicable Missouri law.

Currently, Great Plains Energy has 262,962,000 shares of authorized capital stock. Those shares consist of:
(1) 390,000 shares of Cumulative Preferred Stock, par value $100 per share; (2) 1,572,000 shares of Cumulative
No Par Preferred Stock, without par value; (3) 11,000,000 shares of Preference Stock, without par value; and (4)
250,000,000 shares of common stock, without par value. As of August 18, 2016, 154,765,671 shares of common
stock were outstanding and no shares of preferred stock of any class were outstanding. No holder of shares of any
class has any preemptive rights.

Description of Charter Amendment Proposal

Great Plains Energy is proposing to amend its articles of incorporation to authorize 612,962,000 shares of
capital stock, consisting of: (1) 390,000 shares of Cumulative Preferred Stock, par value $100 per share;
(2) 1,572,000 shares of Cumulative No Par Preferred Stock, without par value; (3) 11,000,000 shares of
Preference Stock, without par value; and (4) 600,000,000 shares of common stock, without par value.

As of August 18, 2016, Great Plains Energy had 95,106,290 shares of authorized common stock available
for issuance, and it expects to issue up to 45,455,055 shares of common stock in the merger. As such, approval of
the Charter Amendment proposal is not necessary to complete the merger. Great Plains Energy plans to finance a
portion of the cash consideration for the merger with the proceeds from the issuance of common stock and
mandatory convertible preferred stock. In order to have sufficient shares of common stock available to complete
this anticipated equity financing, Great Plains Energy is asking its shareholders to approve the Charter
Amendment proposal. After completing the planned equity financing, any remaining authorized shares of
common stock would be available for general corporate purposes.

Description of Common Stock

Listing

Great Plains Energy’s outstanding shares of common stock are listed on the NYSE under the symbol
“GXP”. Any additional common stock that Great Plains Energy will issue will also be listed on the NYSE.

Dividends

Common shareholders may receive dividends when declared by the Great Plains Energy Board. Dividends
may be paid in cash, stock or out of any funds legally available for the purpose. In certain cases, holders of Great
Plains Energy common stock may not receive dividends until Great Plains Energy has satisfied its obligations to
holders of Cumulative Preferred Stock and Cumulative No Par Preferred Stock. Except as otherwise authorized
by consent of the holders of at least two-thirds of the total number of shares of the total outstanding shares of
Cumulative Preferred Stock and Cumulative No Par Preferred Stock, Great Plains Energy may not pay or declare
any dividends on common stock, other than dividends payable in common stock, or make any distributions on, or
purchase or otherwise acquire for value, any shares of common stock if, after giving effect thereto, the aggregate
amount expended for such purposes during the 12 months then ended (a) exceeds 50 percent of Great Plains
Energy’s net income available for dividends on Preference Stock and common stock for the preceding 12
months, in case the total of Preference Stock and common stock equity would be reduced to less than 20 percent
of Great Plains Energy’s total capitalization, or (b) exceeds 75 percent of such net income in case such equity
would be reduced to between 20 percent and 25 percent of Great Plains Energy’s total capitalization, or (c)
except to the extent permitted in (a) and (b) above, would reduce such equity below 25 percent of Great Plains
Energy’s total capitalization.
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Subject to certain limited exceptions, no dividends may be declared or paid on common stock and no
common stock may be purchased or redeemed or otherwise retired for consideration (a) unless all past and
current dividends on Cumulative Preferred Stock and Cumulative No Par Preferred Stock have been paid or set
apart for payment and (b) except to the extent of retained earnings (earned surplus).

Great Plains Energy’s ability to pay dividends is limited by Missouri law. Under Missouri law, assets are not
legally available for paying dividends if, among other circumstances, Great Plains Energy’s net assets are less than its
stated capital or when the payment of dividends would reduce Great Plains Energy’s net assets below its stated capital.

Redemption at the Discretion of the Board

Great Plains Energy’s articles of incorporation provides that the company may, at its option expressed by
vote of the Great Plains Energy Board, at any time, or from time to time, redeem the whole or any part of the
Cumulative Preferred Stock, or of any series thereof, or Cumulative No Par Preferred Stock, or of any series
thereof, at the redemption price or prices at the time in effect.

Fully Paid

All outstanding shares of common stock are fully paid and non-assessable. Any additional common stock
issued will also be fully paid and non-assessable.

Voting Rights

Except as otherwise provided by Missouri law and subject to the voting rights of the outstanding
Cumulative Preferred Stock, Cumulative No Par Preferred Stock, and Preference Stock, the holders of Great
Plains Energy common stock have the exclusive right to vote for all general purposes and for the election of
directors through cumulative voting. Cumulative voting means each shareholder has a total vote equal to the
number of shares they own multiplied by the number of directors to be elected.

The consent of specified percentages of holders of outstanding shares of Cumulative Preferred Stock and
Cumulative No Par Preferred Stock is required to authorize certain actions which may affect their interests; and
if, at any time, dividends on any of the outstanding shares of Cumulative Preferred Stock and Cumulative No Par
Preferred Stock are in default in an amount equivalent to four or more full quarterly dividends, the holders of
outstanding shares of all preferred stock, voting as a single class, are entitled (voting cumulatively) to elect the
smallest number of directors necessary to constitute a majority of the full Great Plains Energy Board, which right
continues in effect until all dividend arrearages shall have been paid.

Other Rights

Great Plains Energy will notify common shareholders of any shareholders’ meeting according to applicable
law. In the event of any dissolution or liquidation of Great Plains Energy Incorporated, after there has been paid
to or set aside for the holders of shares of outstanding Cumulative Preferred Stock, Cumulative No Par Preferred
Stock, and Preference Stock the full preferential amounts to which they are respectively entitled, the holders of
outstanding shares of common stock are entitled to receive pro rata, according to the number of shares held by
each, the remaining assets available for distribution.

Business Combinations

The affirmative vote of the holders of at least 80 percent of the outstanding shares of common stock of
Great Plains Energy is required for the approval or authorization of certain business combinations with interested
shareholders; provided, however, that such 80 percent voting requirement shall not be applicable if:

• the business combination shall have been approved by a majority of the continuing directors of Great
Plains Energy; or
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• the cash or the fair market value of the property, securities, or other consideration to be received per
share by holders of the common stock in such business combination is not less than the highest
per-share price paid by or on behalf of the acquiror for any shares of common stock during the
five-year period preceding the announcement of the business combination.

Transfer Agents and Registrars

Computershare serves as Great Plains Energy’s transfer agent and registrar. You may contact
Computershare at (866) 239-8177.

Description of Preferred Stock

General

On August 10, 2016, Great Plains Energy redeemed all of its outstanding Cumulative Preferred Stock, par
value $100 per share, for a total redemption price of $40.1 million. As a result, as of the date of this joint proxy
statement/prospectus, Great Plains Energy had no shares of preferred stock of any class outstanding.

Missouri law provides that no shareholder, including holders of preferred stock, shall be personally liable
for the acts and obligations of a Missouri corporation. This means that with respect to Great Plains Energy, the
funds and property of Great Plains Energy will be the only recourse for these acts or obligations.

Cumulative Preferred Stock

Great Plains Energy’s articles of incorporation authorize the Great Plains Energy Board to provide for the
issuance of Cumulative No Par Preferred Stock in one or more series, without shareholder action. The Great
Plains Energy Board can determine the rights, preferences and limitations of each series. The Great Plains
Energy Board has the authority to determine or fix the following terms with respect to shares of any series of
Cumulative Preferred Stock:

• the distinctive serial designations of the shares of such series;

• the dividend rate thereof;

• the redemption price or prices and the terms of redemption (except as otherwise fixed by Great Plains
Energy’s articles of incorporation);

• the terms and amount of any sinking fund for the purchase or redemption thereof; and

• the terms and conditions, if any, under which said shares may be converted.

Cumulative No Par Preferred Stock

Great Plains Energy’s articles of incorporation authorize the Great Plains Energy Board to provide for the
issuance of Cumulative Preferred Stock in one or more series, without shareholder action. The Great Plains
Energy Board can determine the rights, preferences and limitations of each series. The Great Plains Energy
Board has the authority to determine or fix the following terms with respect to shares of any series of Cumulative
No Par Preferred Stock:

• the distinctive serial designations of the shares of such series;

• the dividend rate thereof;

• the redemption price or prices and the terms of redemption (except as otherwise fixed by Great Plains
Energy’s articles of incorporation);
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• the terms and amount of any sinking fund for the purchase or redemption thereof;

• the terms and conditions, if any, under which said shares may be converted;

• the rights of the shares of such series in the event of involuntary dissolution or liquidation of Great
Plains Energy;

• the consideration to be paid for the shares of such series, and the portion of such consideration to be
designated as stated value or capital; and

• Any other powers, preferences and relative, participating, optional or other special rights, and
qualifications, limitations or restrictions thereof, of the shares of such series, as the Great Plains Energy
Board may deem advisable and as shall not be inconsistent with the provisions of Great Plains
Energy’s articles of incorporation.

Preference Stock

Great Plains Energy’s articles of incorporation authorize the Great Plains Energy Board to provide for the
issuance of Preference Stock in one or more series, without shareholder action. The Great Plains Energy Board
can determine the rights, preferences and limitations of each series. The Great Plains Energy Board has the
authority to determine or fix the following terms with respect to shares of any series of Preference Stock:

• the distinctive serial designations of the shares of such series;

• the rate or rates at which shares of such series shall be entitled to receive dividends, the conditions
upon, and the times of payment of such dividends, the relationship and preference, if any, of such
dividends to dividends payable or any other class or classes or any other series of stock, and whether
such dividends shall be cumulative or noncumulative, and if, cumulative, the date or dates from which
such dividends shall be cumulative;

• the right, of any, to exchange or convert the shares of such series into shares of any other class or
classes, or of any other series of the same or any other class or classes of stock of Great Plains Energy,
and if so convertible or exchangeable, the conversion price or prices, or the rates of exchange, and the
adjustments, if any, at which such conversion or exchange may be made;

• if shares of such series are subject to redemption, the time or times and the price or prices at which, at
the terms and conditions on which, such shares shall be redeemable;

• the preference of the shares of such series as to both dividends and assets in the event of any voluntary
or involuntary liquidation or dissolution or winding up or distribution of assets of Great Plains Energy;

• the obligation, if any, of Great Plains Energy to purchase, redeem or retire shares of such series and/or
maintain a fund for such purposes, and the amount or amounts to be payable from time to time for such
purpose or into such fund, the number of shares to be purchased, redeemed or retired, and the other
terms and conditions of any such obligation;

• the voting rights, if any, full or limited, to be given the shares of such series, including without limiting
the generality of the foregoing, the right, if any, as a series or in conjunction with other series or
classes, to elect one or more members of the Great Plains Energy Board either generally or at certain
specified times or under certain circumstances, and restrictions, if any, on particular corporate acts
without a specified vote or consent of holders of such shares (such as, among others, restrictions on
modifying the terms of such series of Preference Stock, authorizing or issuing additional shares of
Preference Stock or creating any additional shares of Preference Stock or creating any class of stock
ranking prior to or on a parity with the Preference Stock as to dividends or assets; and

• any other preferences and relative, participating, optional or other special rights, and qualifications,
limitations or restrictions thereof.
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EXPERTS

Great Plains Energy

The consolidated financial statements, and the related financial statement schedules, incorporated in this
joint proxy statement/prospectus by reference from the Great Plains Energy Incorporated Annual Report on
Form 10-K for the year ended December 31, 2015, and the effectiveness of Great Plains Energy Incorporated and
subsidiaries’ internal control over financial reporting have been audited by Deloitte & Touche LLP, an
independent registered public accounting firm, as stated in their reports, which are incorporated herein by
reference. Such consolidated financial statements and financial statement schedules have been so incorporated in
reliance upon the reports of such firm given upon their authority as experts in accounting and auditing.

Westar

The consolidated financial statements, and the related financial statement schedule, incorporated in this joint
proxy statement/prospectus by reference from the Westar Energy, Inc. Annual Report on Form 10-K for the year
ended December 31, 2015, and the effectiveness of Westar Energy, Inc. and subsidiaries’ internal control over
financial reporting have been audited by Deloitte & Touche LLP, an independent registered public accounting
firm, as stated in their reports, which are incorporated herein by reference. Such consolidated financial statements
and financial statement schedule have been so incorporated in reliance upon the reports of such firm given upon
their authority as experts in accounting and auditing.

HOUSEHOLDING

Great Plains Energy

As allowed under SEC rules, Great Plains Energy is delivering only one copy of this joint proxy statement/
prospectus to multiple shareholders sharing an address unless it has received contrary instructions from one or
more of the shareholders. Each such registered shareholder will continue to receive a separate proxy card. Upon
written or oral request, Great Plains Energy will promptly deliver a separate copy of this joint proxy statement/
prospectus to any shareholder at a shared address to which a single copy of the document was delivered. If you
are a shareholder and would like to request an additional copy of this joint proxy statement/prospectus now or
with respect to future mailings (or to request to receive only one copy of this joint proxy statement/prospectus if
you are currently receiving multiple copies), please call (800) 245-5275 or write to Great Plains Energy
Incorporated, P.O. Box 418679, Kansas City, Missouri 64141, Attention: Investor Relations.

Westar

As allowed under SEC rules, Westar is delivering only one copy of this joint proxy statement/prospectus to
multiple shareholders sharing an address unless it has received contrary instructions from one or more of the
shareholders. Upon written or oral request, Westar will promptly deliver a separate copy of this joint proxy
statement/prospectus to any shareholder at a shared address to which a single copy of the document was
delivered. If you are a shareholder and would like to request an additional copy of this joint proxy statement/
prospectus now or with respect to future mailings (or to request to receive only one copy of this joint proxy
statement/prospectus if you are currently receiving multiple copies), please call (785) 575-1551 or write to
Westar Energy, Inc. Attention: Shareholder Services, 818 South Kansas Avenue, Topeka, Kansas 66612.
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LEGAL MATTERS

Legal matters with respect to the securities offered under this joint proxy statement/prospectus will be
passed upon for Great Plains Energy by Jaileah X. Huddleston, Assistant Secretary and Corporate Counsel—
Securities and Finance, Great Plains Energy. As of the date of this joint proxy statement/prospectus, Ms.
Huddleston owned beneficially a number of shares of common stock of Great Plains Energy, including restricted
stock, and performance shares which may be paid in shares of common stock at a later date based on Great Plains
Energy Incorporated’s performance, which represented less than 0.1 percent of the total outstanding common
stock of Great Plains Energy Incorporated.

FUTURE SHAREHOLDER PROPOSALS

Great Plains Energy

Pursuant to Great Plains Energy’s bylaws, only such business shall be conducted at a special meeting of
shareholders as shall have been brought before the meeting pursuant to Great Plains Energy’s notice of meeting.

Pursuant to Great Plains Energy’s bylaws, at an annual meeting of shareholders of Great Plains Energy, only
such business shall be conducted that is properly brought before the meeting. To be properly brought before an
annual meeting, other than for the purpose of nominating a person for election to the board of directors, business
must be (1) specified in the notice of annual meeting given by or at the direction of the board of directors,
(2) brought before the meeting by or at the direction of the board of directors or (3) otherwise properly brought
before the meeting by a shareholder who: (A) was a shareholder of record at the time of giving the notice and on
the record date for the determination of shareholders entitled to vote at the annual meeting, (B) is entitled to vote
at the meeting, and (C) complied with all of the notice procedures set forth in the bylaws as to such business
(except for proposals made in accordance with Rule 14a-8 under the Exchange Act. The procedures for
shareholder proposals set forth in Great Plains Energy’s bylaws shall not be deemed to affect (1) the rights of
shareholders to request inclusion of proposals in Great Plains Energy’s annual meeting proxy statement pursuant
to Rule 14a-8 under the Exchange Act and, if required by such rule to be included in the proxy statement, to
include a description of such proposal in the notice of meeting and to be submitted for a shareholder vote at the
applicable meeting, or (2) the rights of the holders of any series of Preferred Stock if and to the extent provided
under law, the articles of incorporation or the bylaws.

The deadline to include a proposal in the Great Plains Energy proxy statement for the 2017 annual meeting
of shareholders is November 24, 2016. In order to be considered for inclusion in the proxy statement for the 2017
annual meeting of shareholders, all proposals must comply with the SEC rules regarding eligibility and type of
shareholder proposal and must be sent by such deadline to Great Plains Energy Incorporated, 1200 Main Street,
Kansas City, Missouri 64105, Attention: Corporate Secretary.

Westar

Shareholder Proposals

Proposals for Inclusion in the Proxy Statement. Westar’s 2017 Annual Meeting of Shareholders is
scheduled to be held on May 18, 2017. Pursuant to Rule 14a-8 under the Exchange Act, Westar shareholders may
present proper proposals for inclusion in Westar’s proxy statement and for consideration at the next annual
meeting of its shareholders by submitting their proposals to Westar’s Corporate Secretary in a timely manner. In
order to be included in the proxy statement for the 2017 Annual Meeting of Shareholders, shareholder proposals
must be received by Westar’s Corporate Secretary no later than December 2, 2016, and must otherwise comply
with the requirements of Rule 14a-8.
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Proposals not Included in the Proxy Statement. In addition, Westar’s articles of incorporation establish an
advance notice procedure with regard to certain matters, including shareholder proposals not intended to be
included in Westar’s proxy materials mailed to shareholders, to be brought before an annual meeting of
shareholders. In general, notice must be received by Westar’s Corporate Secretary not less than 60 days nor more
than 90 days prior to the annual meeting and must contain specified information concerning the matters to be
brought before such meeting and concerning the shareholder proposing such matters. Therefore, such a proposal
will need to be received between February 17, 2017, and March 19, 2017, to be presented at Westar’s 2017
Annual Meeting of Shareholders.

If a shareholder who has notified Westar of his intention to present a proposal at an annual meeting does not
appear or send a qualified representative to present his proposal at such meeting, the proposal will not be
presented for a vote at such meeting.

All notices of proposals by shareholders should be directed to Westar’s Corporate Secretary at the following
address:

Westar Energy, Inc.
818 S. Kansas Avenue
Topeka, Kansas 66612

Attention: Corporate Secretary
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OTHER MATTERS

As of the date of this joint proxy statement/prospectus, neither the Great Plains Energy Board nor the
Westar Board expects a vote to be taken on any matters at the Great Plains Energy special meeting or the Westar
special meeting other than as described in this joint proxy statement/prospectus. A properly executed proxy gives
the persons named as proxies on the proxy card authority to vote in their discretion with respect to any other
matters that properly come before the applicable special meeting.

WHERE YOU CAN FIND MORE INFORMATION

Great Plains Energy and Westar each file annual, quarterly and current reports, proxy statements and other
information with the SEC. You may read and copy any reports, statements or other information that Great Plains
Energy and Westar file at the SEC’s Public Reference Room located at 100 F Street, N.E., Washington, D.C.
20549. Please call the SEC at (800) SEC-0330 for further information on the Public Reference Room. SEC
filings of Great Plains Energy and Westar also are available to the public from commercial document retrieval
services and at the web site maintained by the SEC at www.sec.gov.

Great Plains Energy has filed a registration statement on this Form S-4 to register with the SEC the Great
Plains Energy common stock to be issued to Westar shareholders upon completion of the merger. This joint
proxy statement/prospectus is a part of that registration statement and constitutes a prospectus of Great Plains
Energy in addition to being a proxy statement of Great Plains Energy and Westar for their respective special
meetings. As allowed by SEC rules, this joint proxy statement/prospectus does not contain all the information
you can find in the registration statement or the exhibits to the registration statement.

The SEC allows Great Plains Energy and Westar to “incorporate by reference” information into this joint
proxy statement/prospectus, which means that the companies can disclose important information to you by
referring you to another document filed separately with the SEC. The information incorporated by reference is
deemed to be part of this joint proxy statement/prospectus, except for any information superseded by information
in, or incorporated by reference in, this joint proxy statement/prospectus. This joint proxy statement/prospectus
incorporates by reference the documents listed below that Great Plains Energy and Westar have previously filed
with the SEC (other than, in each case, documents or information deemed to have been furnished and not filed in
connection with SEC rules). These documents contain important information about Great Plains Energy and
Westar and their financial position, respectively.

Great Plains Energy SEC Filings (File No. 001-32206)

• Annual Report on Form 10-K for the year ended December 31, 2015, filed on February 24, 2016;

• Quarterly Reports on Form 10-Q for the quarters ended March 31, 2016, filed on May 5, 2016, and
June 30, 2016, filed on August 4, 2016;

• Definitive Proxy Statement on Schedule 14A filed on March 24, 2016; and

• Current Reports on Form 8-K filed on February 16, May 9, May 31 (two Form 8-Ks), June 8, June 16,
June 24 and July 5, 2016.

Westar SEC Filings (File No. 001-3523)

• Annual Report on Form 10-K for the year ended December 31, 2015, filed on February 24, 2016;

• Quarterly Reports on Form 10-Q for the quarters ended March 31, 2016, filed on May 3, 2016, and
June 30, 2016, filed on August 2, 2016;

• Definitive Proxy Statement on Schedule 14A filed on April 1, 2016; and

• Current Reports on Form 8-K filed on May 24, May 31 (two Form 8-Ks) and June 17, 2016.
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Great Plains Energy and Westar also are incorporating by reference additional documents that the
companies file with the SEC under Section 13(a), 13(c), 14 or 15(d) of the Exchange Act between the date of this
joint proxy statement/prospectus and the date of the special meetings. Great Plains Energy and Westar also
incorporate by reference the merger agreement attached to this joint proxy statement/prospectus as Annex A, the
Opinion of Goldman, Sachs & Co. attached to this proxy statement/prospectus as Annex C and the Opinion of
Guggenheim Securities, LLC attached to this proxy statement/prospectus as Annex D.

All information contained or incorporated by reference into this joint proxy statement/prospectus relating to
Great Plains Energy has been supplied by Great Plains Energy, and all information about Westar has been
supplied by Westar.

If you are a shareholder, Great Plains Energy and Westar may have sent you some of the documents
incorporated by reference, but you can obtain any of them through Great Plains Energy, Westar or the
SEC. Documents incorporated by reference are available from Great Plains Energy and Westar without charge,
excluding all exhibits unless Great Plains Energy and Westar have specifically incorporated by reference an
exhibit in this joint proxy statement/prospectus. Shareholders may obtain documents incorporated by reference
into this joint proxy statement/prospectus by requesting them in writing or by telephone from the appropriate
company at the following addresses and telephone numbers:

Great Plains Energy Incorporated
P.O. Box 418679

Kansas City, Missouri 64141
Investor Relations

(800) 245-5275

Westar Energy, Inc.
818 South Kansas Avenue

Topeka, Kansas 66612
Shareholder Services

(785) 575-1551

If you would like to request documents from Great Plains Energy, please do so by September 19,
2016, in order to receive them before the Great Plains Energy special meeting. If you would like to request
documents from Westar, please do so by September 12, 2016, in order to receive them before the Westar
special meeting.

You also can get more information by visiting Great Plains Energy’s web site at www.greatplainsenergy.com
and Westar’s web site at www.westarenergy.com. Web site materials are not part of this joint proxy statement/
prospectus.

You should rely only on the information contained or incorporated by reference into this joint proxy
statement/prospectus to vote on the proposals to the Great Plains Energy shareholders and the Westar
shareholders in connection with the merger, as the case may be. Great Plains Energy and Westar have not
authorized anyone to provide you with information that is different from what is contained in this joint proxy
statement/prospectus. This joint proxy statement/prospectus is dated August 25, 2016. You should not assume
that the information contained in this joint proxy statement/prospectus is accurate as of any date other than such
date, and neither the mailing of this joint proxy statement/prospectus to shareholders nor the issuance of shares of
Great Plains Energy common stock as contemplated by the merger agreement shall create any implication to the
contrary.
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ANNEX A

Execution Version

AGREEMENT AND PLAN OF MERGER

by and among

WESTAR ENERGY, INC.,

GREAT PLAINS ENERGY INCORPORATED

and

MERGER SUB, as defined herein

Dated as of May 29, 2016
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AGREEMENT AND PLAN OF MERGER

This AGREEMENT AND PLAN OF MERGER (this “Agreement”), dated as of May 29, 2016, is by and
among Westar Energy, Inc., a Kansas corporation (the “Company”), Great Plains Energy Incorporated, a
Missouri corporation (the “Parent”) and, from and after its accession to this Agreement in accordance with
Section 1.01(b), the Kansas corporation to be formed as a wholly owned subsidiary of Parent (“Merger Sub” and,
together with the Company and Parent, the “Parties”).

RECITALS

WHEREAS, the Parties intend that, upon the terms and subject to the conditions set forth herein, at the
Effective Time (as defined below), Merger Sub will merge with and into the Company, with the Company
surviving such merger;

WHEREAS, the board of directors of the Company (the “Company Board”) has (a) determined that it is in
the best interests of the Company and its shareholders, and declared it advisable, for the Company to enter into
this Agreement and to consummate the transactions contemplated hereby, (b) adopted and approved this
Agreement and approved the Company’s execution, delivery and performance of this Agreement and the
consummation of the transactions contemplated by this Agreement, and (c) resolved to recommend that the
Company’s shareholders adopt this Agreement;

WHEREAS, the board of directors of Parent (the “Parent Board”) has (a) determined that it is in the best
interests of Parent and its shareholders, and declared it advisable, for Parent to enter into this Agreement and to
consummate the transactions contemplated hereby, and (b) adopted and approved this Agreement and approved
Parent’s execution, delivery and performance of this Agreement and the consummation of the transactions
contemplated by this Agreement;

WHEREAS, the board of directors of Merger Sub has (a) determined that it is in the best interests of Merger
Sub and its shareholder, and declared it advisable, for Merger Sub to enter into this Agreement and to
consummate the transactions contemplated hereby, (b) adopted and approved this Agreement and approved
Merger Sub’s execution, delivery and performance of this Agreement and the consummation of the transactions
contemplated by this Agreement, and (c) resolved to recommend that Parent, in its capacity as Merger Sub’s sole
shareholder, adopt this Agreement;

WHEREAS, Parent has adopted this Agreement and approved the transactions contemplated hereby, by
written consent in its capacity as the sole shareholder of Merger Sub; and

WHEREAS, the Company, Parent and Merger Sub desire to make certain representations, warranties,
covenants and agreements specified herein in connection with this Agreement.

NOW, THEREFORE, in consideration of the foregoing and the representations, warranties, covenants and
agreements set forth herein, and subject to the conditions set forth herein, and each intending to be legally bound
hereby, the Parties agree as follows:

ARTICLE I

THE MERGER

SECTION 1.01 Formation of Merger Sub; Accession.

(a) Reasonably promptly after the date hereof, and in any event within ten (10) Business Days after the
date hereof, Parent shall form Merger Sub. Parent shall own one hundred percent (100%) of the outstanding
equity interests of Merger Sub.
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(b) Promptly after forming Merger Sub, and in any event within ten (10) Business Days thereafter,
(i) Parent shall take such actions as are reasonably necessary to cause the board of directors of Merger Sub
to unanimously approve this Agreement, declare it advisable for Merger Sub to enter into this Agreement
and consummate the transactions contemplated hereby and recommend that Parent, in its capacity as the
sole shareholder of Merger Sub, adopt this Agreement, (ii) Parent, as the sole shareholder of Merger Sub,
shall adopt this Agreement and (iii) Parent shall cause Merger Sub to accede to this Agreement by executing
a signature page to this Agreement, after which time Merger Sub shall be a party hereto for all purposes set
forth herein. Notwithstanding any provision herein to the contrary, (i) the obligations of Merger Sub to
perform its covenants hereunder shall commence only at the time of its formation and (ii) each
representation and warranty with respect to Merger Sub shall not be deemed made until such entity’s
execution of a signature page to this Agreement and any references to the date of this Agreement with
respect thereto shall refer to the date of Merger Sub’s execution of a signature page to this Agreement.

SECTION 1.02 The Merger. At the Effective Time, upon the terms and subject to the conditions set forth
herein, Merger Sub shall be merged with and into the Company in accordance with Section 17-6701 of the
Kansas General Corporation Code (the “KGCC”) and this Agreement (the “Merger”), and the separate corporate
existence of Merger Sub shall cease. The Company shall be the surviving corporation in the Merger (sometimes
referred to herein as the “Surviving Corporation”).

SECTION 1.03 The Effective Time. Subject to the provisions of this Agreement, as soon as practicable on
the Closing Date, the Company shall deliver to the Secretary of State of the State of Kansas articles of merger
with respect to the Merger, in such form as is required by, and executed in accordance with, the relevant
provisions of the KGCC (the “Articles of Merger”). The Merger shall become effective at the time the Articles of
Merger are duly filed with the Secretary of State of the State of Kansas in accordance with the KGCC or at such
later time as is permissible in accordance with the KGCC and, as the Parties may mutually agree, as specified in
the Articles of Merger (the time the Merger becomes effective, the “Effective Time”).

SECTION 1.04 The Closing. Unless this Agreement has been terminated in accordance with Section 8.01,
the consummation of the Merger (the “Closing”) shall take place at the offices of Baker Botts L.L.P., 30
Rockefeller Plaza, New York, New York 10112 at 10:00 a.m. New York City time on a date to be mutually
agreed to by the Parties, which date shall be no later than the third Business Day after the satisfaction or waiver
of the conditions to the Closing set forth in Article VII (except for those conditions to the Closing that by their
terms are to be satisfied at the Closing but subject to the satisfaction or waiver of such conditions), unless another
time, date or place is mutually agreed to in writing by the Parties. The date on which the Closing occurs is
referred to herein as the “Closing Date.”

SECTION 1.05 Effects of the Merger. The Merger shall have the effects specified herein and in the
applicable provisions of the KGCC, including Article 67 thereof. Without limiting the foregoing, from and after
the Effective Time, the Surviving Corporation shall possess all of the properties, rights, privileges, powers and
franchises of the Company and Merger Sub, and all of the claims, obligations, liabilities, debts and duties of the
Company and Merger Sub shall become the claims, obligations, liabilities, debts and duties of the Surviving
Corporation.

SECTION 1.06 Organizational Documents. As of the Effective Time, the articles of incorporation of the
Surviving Corporation shall be amended and restated to be the same as the articles of incorporation of Merger
Sub, as in effect immediately prior to the Effective Time, until thereafter amended as provided therein and in
accordance with applicable Law, except that the name of the Surviving Corporation shall be “Westar Energy,
Inc.”. As of the Effective Time, the bylaws of the Surviving Corporation shall be amended and restated to be the
same as the bylaws of Merger Sub, as in effect immediately prior to the Effective Time, until thereafter amended
as provided therein and in accordance with applicable Law, except that the name of the Surviving Corporation
shall be “Westar Energy, Inc.”.

A-2

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 201 of 287



SECTION 1.07 Surviving Corporation Directors and Officers. As of the Effective Time, (i) the directors of
Merger Sub as of immediately prior to the Effective Time shall be the directors of the Surviving Corporation and
(ii) the officers of the Company as of immediately prior to the Effective Time shall be the officers of the
Surviving Corporation, in each case until their successors have been duly elected or appointed and qualified or
until their earlier death, resignation or removal in accordance with the articles of incorporation and bylaws of the
Surviving Corporation.

SECTION 1.08 Plan of Merger. This Article I and Article II and, solely to the extent necessary under the
KGCC, the other provisions of this Agreement shall constitute a “plan of merger” for purposes of the KGCC.

ARTICLE II

EFFECT ON CAPITAL STOCK; EXCHANGE OF CERTIFICATES AND BOOK-ENTRY SHARES

SECTION 2.01 Effect of Merger on Capital Stock.

(a) Cancellation of Treasury Stock and Parent-Owned Stock; Conversion of Company Common Stock;
Conversion of Merger Sub Common Stock. At the Effective Time, by virtue of the Merger and without any
action on the part of the Company, Parent, Merger Sub or any holder of shares of Company Common Stock:

(i) each share of common stock, $5.00 par value, of the Company (“Company Common Stock”)
that is owned by the Company as treasury stock, if any, each share of Company Common Stock that is
owned by a wholly owned Subsidiary of the Company, if any, and each share of Company Common
Stock that is owned directly or indirectly by Parent or Merger Sub, if any, immediately prior to the
Effective Time shall no longer be outstanding and shall automatically be canceled and retired and shall
cease to exist, and no consideration shall be delivered in exchange therefor;

(ii) subject to Section 2.01(b), each share of Company Common Stock issued and outstanding
immediately prior to the Effective Time (except for shares to be canceled and retired or converted in
accordance with Section 2.01(a)(i) and the Dissenting Shares) shall be converted automatically into the
right to receive (A) an amount in cash (without interest) equal to $51.00 (the “Cash Consideration”)
and (B) that number (rounded to the nearest 1/10,000 of a share) of validly issued, fully paid and
nonassessable shares of common stock, no par value, of Parent (“Parent Common Stock”) equal to the
Exchange Ratio (the “Stock Consideration” and, together with the Cash Consideration, the “Merger
Consideration”), in each case, payable as provided in Section 2.02, and, when so converted, shall
automatically be canceled and retired and shall cease to exist. For purposes of this Agreement,
“Exchange Ratio” shall mean the following:

(1) If the Average Parent Stock Price is an amount greater than $33.2283, then the Exchange
Ratio shall be 0.2709;

(2) If the Average Parent Stock Price is an amount greater than or equal to $28.5918 but less
than or equal to $33.2283, then the Exchange Ratio shall be an amount equal to the quotient
obtained by dividing (x) $9.00 by (y) the Average Parent Stock Price; or

(3) If the Average Parent Stock Price is an amount less than $28.5918, then the Exchange
Ratio shall be 0.3148; and

(iii) each share of common stock of Merger Sub issued and outstanding immediately prior to the
Effective Time shall be converted into one share of common stock of the Surviving Corporation and
shall constitute the only outstanding shares of capital stock of the Surviving Corporation.

(b) Adjustments to Merger Consideration. If at any time during the period between the date of this
Agreement and the Effective Time, any change in the outstanding shares of capital stock of the Company or
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Parent (or any other securities convertible therefor or exchangeable thereto) shall occur as a result of any
reclassification, stock split (including a reverse stock split), combination, exchange or readjustment of
shares, or any stock dividend or stock distribution with a record date during such period, or any similar
event, in each case, other than pursuant to the transactions contemplated by this Agreement, the Merger
Consideration and any other similarly dependent items shall be equitably adjusted to provide to the holders
of Company Common Stock the same economic effect as contemplated by this Agreement prior to such
action.

SECTION 2.02 Payment for Shares.

(a) Exchange Agent. Prior to the Closing Date, Parent shall appoint a bank or trust company to act as
paying and exchange agent reasonably acceptable to the Company (the “Exchange Agent”) for the purpose
of exchanging shares of Company Common Stock for the Merger Consideration in accordance with
Section 2.01(a)(ii). At or prior to the Effective Time, Parent shall deposit or cause to be deposited with the
Exchange Agent, in trust for the benefit of the holders of Company Common Stock contemplated by
Section 2.01(a)(ii), (i) an aggregate amount of cash and an aggregate amount of Parent Common Stock
sufficient to deliver the aggregate amount of Cash Consideration (together with, to the extent then
determinable, any cash payable in lieu of fractional shares pursuant to Section 2.02(i)) and (ii) the aggregate
amount of Stock Consideration pursuant to Section 2.01(a)(ii). In addition, Parent shall deposit, or cause to
be deposited, with the Exchange Agent, as necessary from time to time after the Effective Time, (i) any
dividends or other distributions payable pursuant to Section 2.02(j) and (ii) cash in lieu of any fractional
shares payable pursuant to Section 2.02(i). All shares of Parent Common Stock and cash, together with the
amount of any such cash dividends and distributions deposited with the Exchange Agent pursuant to this
Section 2.02(a), shall hereinafter be referred to as the “Exchange Fund.”

(b) Payment Procedures.

(i) Promptly after the Effective Time (but no later than two (2) Business Days after the Effective
Time), the Exchange Agent will mail to each holder of record of a certificate representing outstanding
shares of Company Common Stock immediately prior to the Effective Time (a “Certificate”) and to
each holder of uncertificated shares of Company Common Stock represented by book entry
immediately prior to the Effective Time (“Book-Entry Shares”), in each case, whose shares were
converted into the right to receive the Merger Consideration pursuant to Section 2.01(a)(ii):

(1) a letter of transmittal, which shall specify that delivery shall be effected, and that risk of
loss and title to Certificates or Book-Entry Shares held by such holder will pass, only upon
delivery of such Certificates or Book-Entry Shares to the Exchange Agent and which shall be in
form and substance reasonably satisfactory to Parent and the Company, and

(2) instructions for use in effecting the surrender of such Certificates or Book-Entry Shares in
exchange for the Merger Consideration with respect to such shares.

(ii) Upon surrender to, and acceptance in accordance with Section 2.02(b)(iii) by, the Exchange
Agent of a Certificate or Book-Entry Share, the holder thereof will be entitled to the Merger
Consideration payable in respect of the number of shares of Company Common Stock formerly
represented by such Certificate or Book-Entry Share surrendered under this Agreement. Until such
time as the Merger Consideration is issued to or at the direction of the holder of a surrendered
Certificate or Book-Entry Shares, the Parent Common Stock that constitutes a portion thereof shall not
be voted on any matter.

(iii) The Exchange Agent will accept Certificates or Book-Entry Shares upon compliance with
such reasonable terms and conditions as the Exchange Agent may impose to effect an orderly exchange
of the Certificates and Book-Entry Shares in accordance with customary exchange practices.

(iv) From and after the Effective Time, no further transfers may be made on the records of the
Company or its transfer agent of Certificates or Book-Entry Shares, and if any Certificate or Book-
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Entry Share is presented to the Company for transfer, such Certificate of Book-Entry Share shall be
canceled against delivery of the Merger Consideration payable in respect of the shares of Company
Common Stock represented by such Certificate or Book-Entry Share.

(v) If any Merger Consideration is to be remitted to a name other than that in which a Certificate
or Book-Entry Share is registered, no Merger Consideration may be paid in exchange for such
surrendered Certificate or Book-Entry Share unless:

(1) either (A) the Certificate so surrendered is properly endorsed, with signature guaranteed,
or otherwise in proper form for transfer or (B) the Book-Entry Share is properly transferred; and

(2) the Person requesting such payment shall (A) pay any transfer or other Taxes required by
reason of the payment to a Person other than the registered holder of the Certificate or Book-Entry
Share or (B) establish to the satisfaction of the Exchange Agent that such Tax has been paid or is
not payable.

(vi) At any time after the Effective Time until surrendered as contemplated by this Section 2.02,
each Certificate or Book-Entry Share shall be deemed to represent only the right to receive upon such
surrender the Merger Consideration payable in respect of the shares of Company Common Stock
represented by such Certificate or Book-Entry Share as contemplated by Section 2.01(a)(ii). No interest
will be paid or accrued for the benefit of holders of Certificates or Book-Entry Shares on the Merger
Consideration payable in respect of the shares of Company Common Stock represented by Certificates
or Book-Entry Shares.

(c) No Further Ownership Rights in Company Common Stock.

(i) At the Effective Time, each holder of a Certificate, and each holder of Book-Entry Shares, will
cease to have any rights with respect to such shares of Company Common Stock, except, to the extent
provided by Section 2.01, for the right to receive the Merger Consideration payable in respect of the
shares of Company Common Stock formerly represented by such Certificate or Book-Entry Shares
upon surrender of such Certificate or Book-Entry Share in accordance with Section 2.02(b);

(ii) The Merger Consideration paid upon the surrender or exchange of Certificates or Book-Entry
Shares in accordance with this Section 2.02 will be deemed to have been paid in full satisfaction of all
rights pertaining to the shares of Company Common Stock formerly represented by such Certificates or
Book-Entry Shares (other than the right to receive dividends or other distributions, if any, in
accordance with Section 2.02(j)).

(d) Termination of Exchange Fund. The Exchange Agent will deliver to the Surviving Corporation,
upon the Surviving Corporation’s demand, any portion of the Exchange Fund (including any interest and
other income received by the Paying Agent in respect of all such funds) which remains undistributed to the
former holders of Certificates or Book-Entry Shares upon expiration of the period ending one (1) year after
the Effective Time. Thereafter, any former holder of Certificates or Book-Entry Shares prior to the Merger
who has not complied with this Section 2.02 prior to such time, may look only to the Surviving Corporation
for payment of his, her or its claim for Merger Consideration to which such holder may be entitled.

(e) Investment of Exchange Fund. The Exchange Agent shall invest any cash in the Exchange Fund if
and as directed by Parent; provided that such investment shall be in obligations of, or guaranteed by, the
United States of America, in commercial paper obligations of issuers organized under the Law of a state of
the United States of America, rated A-1 or P-1 or better by Moody’s Investors Service, Inc. or Standard &
Poor’s Ratings Service, respectively, or in certificates of deposit, bank repurchase agreements or bankers’
acceptances of commercial banks with capital exceeding $10,000,000,000, or in mutual funds investing in
such assets. Any interest and other income resulting from such investments shall be paid to, and be the
property of, Parent. No investment losses resulting from investment of the cash component of the Exchange
Fund shall diminish the rights of any of the Company’s shareholders to receive the Merger Consideration or
any other payment as provided herein. To the extent there are losses with respect to such investments or the
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cash component of the Exchange Fund diminishes for any other reason below the level required to make
prompt cash payment of the aggregate funds required to be paid pursuant to the terms hereof, Parent shall
reasonably promptly replace or restore the cash in the Exchange Fund so as to ensure that the cash
component of the Exchange Fund is at all times maintained at a level sufficient to make such cash
payments.

(f) No Liability. None of the Company, Parent, Merger Sub, the Surviving Corporation, the Exchange
Agent or any other Person shall be liable to any Person in respect of any portion of the Exchange Fund
delivered to a public official pursuant to any applicable abandoned property, escheat or similar Law.

(g) Withholding Taxes. Each of Parent, the Surviving Corporation and the Exchange Agent shall be
entitled to deduct and withhold from the consideration otherwise payable pursuant to this Agreement to any
holder of Certificates, Book-Entry Shares, Company Restricted Share Units, Company Performance Units or
Other Equity-Based Rights such amounts for Taxes as may be required to be deducted and withheld with
respect to the making of such payment under applicable Tax Law. Amounts so deducted and withheld shall
be promptly paid over to the appropriate taxing authority, and shall be treated for all purposes under this
Agreement as having been paid to the holder of Certificates, Book-Entry Shares, Company Restricted Share
Units, Company Performance Units or Other Equity-Based Rights, as applicable, in respect of which such
deduction or withholding was made. Parent, the Surviving Corporation or the Exchange Agent, as relevant,
shall provide advance notice of any requirement to withhold and deduct Taxes, and shall obtain from
holders of Certificates, Book-Entry Shares, Company Restricted Share Units, Company Performance Units
or Other Equity-Based Rights such certificates or other documents required to avoid or reduce any such
Taxes.

(h) Lost, Stolen or Destroyed Certificates. If any Certificate formerly representing shares of Company
Common Stock has been lost, stolen or destroyed, upon the making of an affidavit of that fact by the Person
claiming such Certificate to be lost, stolen or destroyed and, if required by Parent, the posting by such
Person of a bond, in such reasonable and customary amount as Parent may direct, as indemnity against any
claim that may be made against it with respect to such Certificate, the Exchange Agent shall deliver and
pay, in exchange for such lost, stolen or destroyed certificate, the Merger Consideration payable in respect
thereof pursuant to this Agreement.

(i) Fractional Shares. No certificates or scrip representing fractional shares of Parent Common Stock
shall be issued upon the conversion of Company Common Stock pursuant to Section 2.01, and such
fractional share interests shall not entitle the owner thereof to vote or to any rights of a holder of Parent
Common Stock. For purposes of this Section 2.02(i), all fractional shares to which a single record holder
would be entitled shall be aggregated and calculations shall be rounded to three decimal places. In lieu of
any such fractional shares, each holder of Company Common Stock who would otherwise be entitled to
such fractional shares shall be entitled to an amount in cash, without interest, rounded to the nearest cent,
equal to the product of (A) the amount of the fractional share interest in a share of Parent Common Stock to
which such holder is entitled under Section 2.01(a)(ii) (or would be entitled but for this Section 2.02(i)) and
(B) an amount equal to the Average Parent Stock Price. As soon as practicable after the determination of the
amount of cash, if any, to be paid to holders of Company Common Stock in lieu of any fractional share
interests in Parent Common Stock, the Exchange Agent shall make available such amounts, without interest,
to the holders of Company Common Stock entitled to receive such cash.

(j) Dividends with Respect to Parent Common Stock. No dividends or other distributions with respect
to Parent Common Stock with a record date after the Effective Time shall be paid to the holder of any
unsurrendered Certificate or Book-Entry Shares with respect to the shares of Parent Common Stock issuable
hereunder, and all such dividends and other distributions shall be paid by Parent to the Exchange Agent and
shall be included in the Exchange Fund, in each case until the surrender of such Certificate (or affidavit of
loss in lieu thereof) or Book-Entry Shares in accordance with this Agreement. Subject to applicable Laws,
following surrender of any such Certificate (or affidavit of loss in lieu thereof) or Book-Entry Shares there
shall be paid to the holder thereof, without interest and subject to any required Tax withholding, (i) the
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amount of dividends or other distributions with a record date after the Effective Time theretofore paid with
respect to such shares of Parent Common Stock to which such holder is entitled pursuant to this Agreement
and (ii) at the appropriate payment date, the amount of dividends or other distributions with a record date
after the Effective Time but prior to such surrender and with a payment date subsequent to such surrender
payable with respect to such shares of Parent Common Stock.

SECTION 2.03 Equity Awards. At or prior to the Effective Time, the Company shall take such actions as
are necessary (including obtaining any resolutions of the Company Board or, if appropriate, any committee
thereof administering the Company Stock Plan) to effect the following:

(a) Company Restricted Share Units. Immediately prior to the Effective Time, each Company
Restricted Share Unit that is outstanding and unvested immediately prior to the Effective Time shall be
cancelled as of the Effective Time and converted into a vested right to receive cash in an amount equal to
(i) the Cash Consideration, plus (ii) the amount in cash, without interest, rounded to the nearest cent, equal
to the (A) the Average Parent Stock Price multiplied by (B) the Exchange Ratio, plus (iii) the amount of any
dividend equivalents associated with such Company Restricted Share Unit as of the Effective Time, subject
to any withholding Taxes required by Law to be withheld in accordance with Section 2.02(g). In each case,
payment with respect to any Company Restricted Share Units shall be made within five (5) Business Days
after the Closing Date.

(b) Company Performance Units. Immediately prior to the Effective Time, each Company Performance
Unit that is outstanding and unvested immediately prior to the Effective Time shall be cancelled as of the
Effective Time and converted into a vested right to receive cash in an amount equal to (i) the Cash
Consideration, plus (ii) the amount in cash, without interest, rounded to the nearest cent, equal to the (A) the
Average Parent Stock Price multiplied by (B) the Exchange Ratio, plus (iii) the amount of any dividend
equivalents associated with such Company Performance Unit as of the Effective Time, with the number of
vested Company Performance Units to be the greater of the target award or the number determined in
accordance with the performance criteria provided in the applicable award agreement, subject to any
withholding Taxes required by Law to be withheld in accordance with Section 2.02(g). In each case,
payment with respect to any Company Performance Units shall be made within five (5) Business Days after
the Closing Date.

(c) Other Equity-Based Rights. Immediately prior to the Effective Time, each contractual right to
receive a share of Company Common Stock or the value of such a share other than Company Restricted
Share Units and Company Performance Units (each, an “Other Equity-Based Right”) granted pursuant to
any Company Benefit Plan that is outstanding immediately prior to the Effective Time, shall, without any
action on the part of the holder thereof, vest in full, and all restrictions (including forfeiture restrictions or
repurchase rights) otherwise applicable to such Other Equity-Based Right shall lapse, and each Other
Equity-Based Right shall be cancelled as of the Effective Time and converted into a vested right to receive
cash in an amount equal to (i) the Cash Consideration, plus (ii) the amount in cash, without interest, rounded
to the nearest cent, equal to the (A) the Average Parent Stock Price multiplied by (B) the Exchange Ratio,
plus (iii) the amount of any dividend equivalents associated with such Other Equity-Based Right as of the
Effective Time, subject to any withholding Taxes required by Law to be withheld in accordance with
Section 2.02(g). In each case, payment with respect to any Other Equity-Based Rights shall be made within
five (5) Business Days after the Closing Date; provided, however, that in the case of any Other Equity-
Based Rights that constitute deferred compensation within the meaning of Section 409A of the Code,
payment shall occur on the date that it would otherwise occur under the applicable Company Benefit Plan or
election form absent the application of this Section 2.03(c) to the extent necessary to avoid the imposition of
any penalty or other taxes under Section 409A of the Code.

(d) Termination of Company Stock Plan. After the Effective Time, the Company Stock Plan shall be
terminated and no further Company Restricted Share Units or Company Performance Units shall be granted
thereunder.
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SECTION 2.04 Appraisal Rights.

(a) Notwithstanding anything to the contrary contained in this Agreement, any share of Company
Common Stock that, as of the Effective Time, is held by a holder who is entitled to, and who has properly
preserved, appraisal rights under Section 17-6712 of the KGCC with respect to such share (a “Dissenting
Share”) will not be converted into or represent the right to receive the applicable Merger Consideration in
accordance with Section 2.01 and Section 2.02, and the holder of such share will be entitled only to such
rights as may be granted to such holder pursuant to Section 17-6712 of the KGCC with respect to such
share; provided, however, that if such appraisal rights have not been perfected or the holder of such share
has otherwise lost such holder’s appraisal rights with respect to such share, then, as of the later of the
Effective Time or the time of the failure to perfect such rights or the loss of such rights, such share will
automatically be converted into and will represent only the right to receive (upon the surrender of the
Certificate representing such share or Book-Entry Share) the applicable Merger Consideration in accordance
with Section 2.01 and Section 2.02.

(b) The Company will give Parent (i) prompt notice of any written demand for appraisal received by
the Company prior to the Effective Time pursuant to Section 17-6712 of the KGCC and (ii) the opportunity
to participate in all negotiations and proceedings with respect to any such demand.

ARTICLE III

REPRESENTATIONS AND WARRANTIES OF THE COMPANY

Except (a) as set forth in the Company Reports publicly available and filed with or furnished to the SEC
prior to the date of this Agreement (excluding any disclosures of factors or risks contained or references therein
under the captions “Risk Factors” or “Forward-Looking Statements” and any other statements that are predictive,
cautionary or forward-looking in nature) or (b) subject to Section 9.04(k), as set forth in the corresponding
section of the disclosure letter delivered by the Company to Parent concurrently with the execution and delivery
by the Company of this Agreement (the “Company Disclosure Letter”), the Company represents and warrants to
Parent and Merger Sub as follows:

SECTION 3.01 Organization, Standing and Power. Each of the Company and the Subsidiaries of the
Company (the “Company Subsidiaries”) is duly organized, validly existing and in active status or good standing,
as applicable, under the laws of the jurisdiction in which it is organized (in the case of active status or good
standing, to the extent such jurisdiction recognizes such concept), except, in the case of the Company
Subsidiaries, where the failure to be so organized, existing or in active status or good standing, as applicable, has
not had and would not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect. Each of the Company and the Company Subsidiaries has all requisite entity power and authority
to enable it to own, operate, lease or otherwise hold its properties and assets and to conduct its businesses as
presently conducted, except where the failure to have such power or authority would not have or would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect. Each of
the Company and the Company Subsidiaries is duly qualified or licensed to do business in each jurisdiction
where the nature of its business or the ownership, operation or leasing of its properties make such qualification
necessary, except in any such jurisdiction where the failure to be so qualified or licensed would not have or
would not reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect.
The Company has made available to Parent true and complete copies of the amended and restated articles of
incorporation of the Company in effect as of the date of this Agreement (the “Company Articles”) and the bylaws
of the Company in effect as of the date of this Agreement (the “Company Bylaws”).

SECTION 3.02 Company Subsidiaries. All the outstanding shares of capital stock, voting securities of, and
other equity interests in, each Company Subsidiary have been validly issued and are fully paid and nonassessable
and are owned by the Company, by another Company Subsidiary or by the Company and another Company
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Subsidiary, free and clear of (a) all pledges, liens, charges, mortgages, encumbrances and security interests of
any kind or nature whatsoever (collectively, “Liens”) and (b) any other restriction (including any restriction on
the right to vote, sell or otherwise dispose of such capital stock, voting securities or other equity interests),
except, in the case of the foregoing clauses (a) and (b), as imposed by this Agreement, the Organizational
Documents of the Company Subsidiaries or applicable securities Laws. Section 3.02 of the Company Disclosure
Letter sets forth, as of the date of this Agreement, a true and complete list of the Company Subsidiaries. The
Company has made available to Parent true and complete copies of the articles of incorporation and bylaws (or
equivalent Organizational Documents) of each Company Subsidiary in effect as of the date of this Agreement.
Neither the Company nor any Company Subsidiary owns any shares of capital stock or voting securities of, or
other equity interests in, any Person other than the Company Subsidiaries.

SECTION 3.03 Capital Structure.

(a) The authorized capital stock of the Company consists of 285,600,000 shares of which 275,000,000
shares is Company Common Stock of the par value of $5.00 each, 4,000,000 shares is preference stock
without par value, 600,000 shares is preferred stock of the par value of $100 each and 6,000,000 shares is
preferred stock without par value (collectively, the preference and preferred stock are the “Preferred
Stock”). At the close of business on May 27, 2016, (i) 141,686,679 shares of Company Common Stock were
issued and outstanding, (ii) no shares of Preferred Stock were issued and outstanding, (iii) no shares of
Company Common Stock were held by the Company in its treasury, (iv) Company Restricted Share Units
with respect to an aggregate of 311,431 shares of Company Common Stock were issued and outstanding,
(v) Company Performance Units with respect to an aggregate of 299,938 shares of Company Common
Stock based on achievement of applicable performance criteria at target level were issued and outstanding
and (vi) Other Equity-Based Rights with respect to an aggregate 348,926 shares of Company Common
Stock were issued and outstanding. At the close of business on May 27, 2016, an aggregate of 4,996,046
shares of Company Common Stock were available for issuance pursuant to the Company Benefit Plans.

(b) All outstanding shares of Company Common Stock are, and all shares of Company Common Stock
that may be issued upon the settlement of Company Restricted Share Units, Company Performance Units
and Other Equity-Based Rights will be, when issued, duly authorized, validly issued, fully paid and
nonassessable and not subject to, or issued in violation of, any preemptive or similar right. Except as set
forth in this Section 3.03 or as set forth in Section 3.03 or Section 5.01(a)(v) of the Company Disclosure
Letter, there are not issued, reserved for issuance or outstanding, and there are not any outstanding
obligations of the Company or any Company Subsidiary to issue, deliver or sell, or cause to be issued,
delivered or sold, (i) any capital stock of the Company or any Company Subsidiary or any securities of the
Company or any Company Subsidiary convertible into or exchangeable or exercisable for shares of capital
stock or voting securities of, or other equity interests in, the Company or any Company Subsidiary or
(ii) any warrants, calls, options or other rights to acquire from the Company or any Company Subsidiary, or
any other obligation of the Company or any Company Subsidiary to issue, deliver or sell, or cause to be
issued, delivered or sold, any capital stock or voting securities of, or other equity interests in, the Company
or any Company Subsidiary (the foregoing clauses (i) and (ii), collectively, “Equity Securities”). Except
pursuant to the Company Stock Plan, there are not any outstanding obligations of the Company or any
Company Subsidiary to repurchase, redeem or otherwise acquire any Equity Securities. There is no
outstanding Indebtedness of the Company having the right to vote (or convertible into, or exchangeable for,
securities having the right to vote) on any matters on which shareholders of the Company may vote
(“Company Voting Debt”). No Company Subsidiary owns any shares of Company Common Stock. Neither
the Company nor any of the Company Subsidiaries is a party to any voting agreement with respect to the
voting of any capital stock or voting securities of, or other equity interests in, the Company.

SECTION 3.04 Authority; Execution and Delivery; Enforceability. The Company has all requisite corporate
power and authority to execute and deliver this Agreement, to perform its covenants and agreements hereunder
and to consummate the transactions contemplated hereby, including the Merger, subject, in the case of the
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Merger, to the receipt of the Company Shareholder Approval. The Company Board has adopted resolutions, at a
meeting duly called at which a quorum of directors of the Company was present, (a) determining that it is in the
best interests of the Company and its shareholders, and declaring it advisable, for the Company to enter into this
Agreement, (b) adopting this Agreement and approving the Company’s execution, delivery and performance of
this Agreement and the consummation of the transactions contemplated thereby and (c) resolving to recommend
that the Company’s shareholders approve this Agreement (the “Company Board Recommendation”) and
directing that this Agreement be submitted to the Company’s shareholders for approval at a duly held meeting of
such shareholders for such purpose (the “Company Shareholders Meeting”). Such resolutions have not been
amended or withdrawn as of the date of this Agreement. Except for (i) the approval of this Agreement by the
affirmative vote of the holders of a majority of all of the outstanding shares of Company Common Stock entitled
to vote at the Company Shareholders Meeting (the “Company Shareholder Approval”) and (ii) the filing of the
Articles of Merger as required by the KGCC, no other vote or corporate proceedings on the part of the Company
or its shareholders are necessary to authorize, adopt or approve this Agreement or to consummate the
transactions contemplated hereby, including the Merger. The Company has duly executed and delivered this
Agreement and, assuming the due authorization, execution and delivery by Parent and Merger Sub, this
Agreement constitutes its legal, valid and binding obligation, enforceable against it in accordance with its terms,
subject in all respects to the effects of bankruptcy, insolvency, fraudulent conveyance, reorganization,
moratorium and other Laws relating to or affecting creditors’ rights generally and general equitable principles
(whether considered in a proceeding in equity or at law) (the “Bankruptcy and Equity Exceptions”).

SECTION 3.05 No Conflicts; Consents.

(a) The execution and delivery by the Company of this Agreement does not, and the performance by
the Company of its covenants and agreements hereunder and the consummation of the transactions
contemplated hereby, including the Merger, will not, (i) subject to obtaining the Company Shareholder
Approval, conflict with, or result in any violation of any provision of, the Company Articles, the Company
Bylaws or the Organizational Documents of any Company Subsidiary, (ii) subject to obtaining the Consents
set forth in Section 3.05(a)(ii) of the Company Disclosure Letter (the “Company Required Consents”),
conflict with, result in any violation of, or default (with or without notice or lapse of time, or both) under, or
give rise to a right of termination, cancellation or acceleration of any material obligation or to the loss of a
material benefit under, or result in the creation of a Lien upon any of the respective properties or assets of
the Company or any Company Subsidiary pursuant to, any Contract to which the Company or any Company
Subsidiary is a party or by which any of their respective properties or assets are bound or any Permit
applicable to the business of the Company and the Company Subsidiaries or (iii) subject to obtaining the
Company Shareholder Approval and the Consents referred to in Section 3.05(b) and making the Filings
referred to in Section 3.05(b), conflict with, or result in any violation of any provision of, any Judgment or
Law, in each case, applicable to the Company or any Company Subsidiary or their respective properties or
assets, except for, in the case of the foregoing clauses (ii) and (iii), any matter that would not have or would
not reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect
and would not prevent or materially impede, interfere with or delay the consummation of the transactions
contemplated hereby, including the Merger.

(b) No consent, waiver or Permit (“Consent”) of or from, or registration, declaration, notice,
submission or filing (“Filing”) made to or with, any Governmental Entity is required to be obtained or made
by the Company, any Company Subsidiary or any other Affiliate of the Company in connection with the
Company’s execution and delivery of this Agreement or its performance of its covenants and agreements
hereunder or the consummation of the transactions contemplated hereby, including the Merger, except for
the following:

(i) (1) the filing with the Securities and Exchange Commission (the “SEC”), in preliminary and
definitive form, of the Proxy Statement/Prospectus and (2) the filing with the SEC of such reports
under, and such other compliance with, the Securities Exchange Act of 1934, as amended (the
“Exchange Act”), or the Securities Act of 1933, as amended (the “Securities Act”), and rules and

A-10

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 209 of 287



regulations of the SEC promulgated thereunder, as may be required in connection with this Agreement
or the Merger;

(ii) compliance with, Filings under and the expiration or termination of any applicable waiting
period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended, and the rules
and regulations promulgated thereunder (the “HSR Act”) and such other Consents or Filings as are
required to be obtained or made under any other Antitrust Law;

(iii) the filing of the Articles of Merger with the Secretary of State of the State of Kansas and
appropriate documents with the relevant authorities of the other jurisdictions in which Parent and the
Company are qualified to do business;

(iv) (1) Filing with, and the Consent of, the Federal Energy Regulatory Commission (the “FERC”)
under Section 203 of the Federal Power Act (the “FPA”), (2) Filings with, and the Consent of, the U.S.
Nuclear Regulatory Commission (the “NRC”), (3) Filings with, and the Consent of, the Kansas
Corporation Commission (the “KCC”) and (4) Filings and Consents set forth in Section 3.05(b)(iv) of
the Company Disclosure Letter (the Consents and Filings set forth in Section 3.05(b)(ii) and this
Section 3.05(b)(iv), collectively, the “Company Required Statutory Approvals”);

(v) the Company Required Consents;

(vi) Filings and Consents as are required to be made or obtained under state or federal property
transfer Laws or Environmental Laws; and

(vii) such other Filings or Consents the failure of which to make or obtain would not have or
would not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect and would not prevent or materially impede, interfere with or delay the consummation
of the Merger.

SECTION 3.06 Company Reports; Financial Statements.

(a) The Company has furnished or filed all reports, schedules, forms, statements and other documents
(including exhibits and other information incorporated therein) required to be furnished or filed by the
Company with the SEC since January 1, 2014 (such documents, together will all exhibits, financial
statements, including the Company Financial Statements, and schedules thereto and all information
incorporated therein by reference, but excluding the Proxy Statement/Prospectus, being collectively referred
to as the “Company Reports”). Each Company Report (i) at the time furnished or filed, complied in all
material respects with the applicable requirements of the Exchange Act, the Securities Act or the Sarbanes-
Oxley Act of 2002 (including the rules and regulations promulgated thereunder), as the case may be, and the
rules and regulations of the SEC promulgated thereunder applicable to such Company Report and (ii) did
not at the time it was filed (or if amended or superseded by a filing or amendment prior to the date of this
Agreement, then at the time of such filing or amendment) contain any untrue statement of a material fact or
omit to state a material fact required to be stated therein or necessary in order to make the statements
therein, in light of the circumstances under which they were made, not misleading. Each of the consolidated
financial statements of the Company included in the Company Reports (the “Company Financial
Statements”) complied at the time it was filed as to form in all material respects with applicable accounting
requirements and the published rules and regulations of the SEC with respect thereto, was prepared in
accordance with United States generally accepted accounting principles (“GAAP”) (except, in the case of
unaudited quarterly financial statements, as permitted by Form 10-Q of the SEC) applied on a consistent
basis during the periods and as of the dates involved (except as may be indicated in the notes thereto) and
fairly presents in all material respects, in accordance with GAAP, the consolidated financial position of the
Company and the Company’s consolidated Subsidiaries as of the dates thereof and the consolidated results
of their operations and cash flows for the periods shown (subject, in the case of unaudited quarterly financial
statements, to normal year-end audit adjustments).
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(b) Neither the Company nor any Company Subsidiary has any liability of any nature that is required
by GAAP to be set forth on a consolidated balance sheet of the Company and the Company Subsidiaries,
except liabilities (i) reflected or reserved against in the most recent balance sheet (including the notes
thereto) of the Company and the Company Subsidiaries included in the Company Reports filed prior to the
date hereof, (ii) incurred in the ordinary course of business after March 31, 2016, (iii) incurred in connection
with the Merger or any other transaction or agreement contemplated by this Agreement or (iv) that have not
had and would not reasonably be expected to have, individually or in the aggregate, a Company Material
Adverse Effect.

(c) The Company maintains a system of “internal control over financial reporting” (as defined in Rule
13a-15 or 15d-15, as applicable, under the Exchange Act). Such internal control over financial reporting is
effective in providing reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with GAAP in all material respects.
The Company maintains “disclosure controls and procedures” required by Rule 13a-15 or 15d-15 under the
Exchange Act that are effective in all material respects to ensure that information required to be disclosed
by the Company in the reports it files or submits under the Exchange Act is recorded, processed,
summarized and reported on a timely basis to the individuals responsible for the preparation of the
Company’s filings with the SEC and other public disclosure documents. The Company has disclosed, based
on its most recent evaluation prior to the date of this Agreement, to the Company’s outside auditors and the
audit committee of the Company Board (1) any significant deficiencies and material weaknesses in the
design or operation of internal controls over financial reporting (as defined in Rule 13a-15(f) under the
Exchange Act) that are reasonably likely to adversely affect the Company’s ability to record, process,
summarize and report financial information and (2) any fraud, known to the Company, whether or not
material, that involves management or other employees who have a significant role in the Company’s
internal controls over financial reporting.

SECTION 3.07 Absence of Certain Changes or Events.

(a) From December 31, 2015 to the date of this Agreement, each of the Company and the Company
Subsidiaries has conducted its respective business in the ordinary course of business in all material respects.

(b) From December 31, 2015 to the date of this Agreement, there has not occurred any fact,
circumstance, effect, change, event or development that has had or would reasonably be expected to have,
individually or in the aggregate, a Company Material Adverse Effect.

SECTION 3.08 Taxes.

(a) (1) Each of the Company and Company Subsidiaries has timely filed, taking into account all valid
extensions, all material Tax Returns required to have been filed and such Tax Returns are accurate and
complete in all material respects and (2) all material Taxes have been timely paid in full (whether or not
shown or required to be shown as due on any Tax Return);

(b) each of the Company and Company Subsidiaries has withheld and timely remitted to the
appropriate Governmental Entity all material Taxes required to be withheld from amounts owing to any
employee, creditor or third party;

(c) (1) no audit, examination, investigation or other proceeding is pending with any Governmental
Entity with respect to any material amount of unpaid Taxes asserted against the Company or any Company
Subsidiary; and neither the Company nor any Company Subsidiary has received written notice of any
threatened audit, examination, investigation or other proceeding from any Governmental Entity for any
material amount of unpaid Taxes asserted against the Company or any Company Subsidiary, which have not
been fully paid or settled, and (2) neither the Company nor any Company Subsidiary has granted any waiver
of any statute of limitations with respect to, or any extension of a period for the assessment of, any material

A-12

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 211 of 287



Tax which has not yet expired (excluding extensions of time to file Tax Returns obtained in the ordinary
course);

(d) (1) neither the Company nor any Company Subsidiary had any liabilities for material unpaid Taxes
as of the date of the latest balance sheet included in the Company Financial Statements that had not been
accrued or reserved on such balance sheet in accordance with GAAP and (2) neither the Company nor any
Company Subsidiary has incurred any material liability for Taxes since the date of the latest balance sheet
included in the Company Financial Statements except in the ordinary course of business;

(e) neither the Company nor any Company Subsidiary has any liability for material Taxes of any
Person (except for the Company or any Company Subsidiary) arising from the application of Treasury
Regulation Section 1.1502-6 or any analogous provision of state, local or foreign Law, as a transferee or
successor or by contract;

(f) neither the Company nor any Company Subsidiary is a party to or is otherwise bound by any Tax
sharing, allocation or indemnification agreement or arrangement, except for such an agreement or
arrangement (1) exclusively between or among the Company and Company Subsidiaries, (2) with
customers, vendors, lessors or other third parties entered into in the ordinary course of business and not
primarily related to Taxes or (3) that as of the Closing Date will be terminated without any further payments
being required to be made;

(g) within the past three (3) years, neither the Company nor any Company Subsidiary has been a
“distributing corporation” or a “controlled corporation” in a distribution intended to qualify for tax-free
treatment under Section 355 of the Code;

(h) neither the Company nor any Company Subsidiary has participated in any “listed transaction” as
defined in Treasury Regulations Section 1.6011-4(b)(2) or Treasury Regulations Section 301.6111-2(b) in
any Tax year for which the statute of limitations has not expired;

(i) there are no Liens on any of the assets of the Company or any or its Subsidiaries that arose in
connection with any failure (or alleged failure) to pay any material Tax (excluding Taxes that are being
contested in good faith for which adequate reserves have been provided in accordance with GAAP); and

(j) neither the Company nor any Company Subsidiary has any Tax rulings, requests for rulings, closing
agreements or other similar agreements in effect or filed with any Governmental Entity.

(k) Except to the extent Section 3.09 relates to Taxes, the representations and warranties contained in
this Section 3.08 are the sole and exclusive representations and warranties of the Company relating to
Taxes, and no other representation or warranty of the Company contained herein shall be construed to relate
to Taxes.

SECTION 3.09 Employee Benefits.

(a) Section 3.09(a) of the Company Disclosure Letter sets forth a complete and accurate list, as of the
date of this Agreement, of each material Company Benefit Plan and each material Company Benefit
Agreement.

(b) With respect to each material Company Benefit Plan and material Company Benefit Agreement, the
Company has made available to Parent, to the extent applicable, complete and accurate copies of (i) the plan
document (or, if such arrangement is not in writing, a written description of the material terms thereof),
including any amendment thereto and any summary plan description thereof, (ii) each trust, insurance,
annuity or other funding Contract related thereto, (iii) the two (2) most recent audited financial statement
and actuarial or other valuation report prepared with respect thereto, (iv) the two (2) most recent annual
report on Form 5500 required to be filed with the Internal Revenue Service (the “IRS”) with respect thereto
and (v) the most recently received IRS determination letter or, if applicable, current IRS opinion or advisory
letter (as to qualified plan status). No Company Benefit Plan or Company Benefit Agreement is maintained
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outside the jurisdiction of the United States, or covers any Company Personnel residing or working outside
of the United States.

(c) Except as, individually or in the aggregate, has not had and would not reasonably be expected to
have a Company Material Adverse Effect, (i) each Company Benefit Plan and each Company Benefit
Agreement has been maintained in compliance with its terms and with the requirements prescribed by
ERISA, the Code and all other applicable Laws, (ii) there are no pending or, to the Knowledge of the
Company, threatened proceedings or claims against any Company Benefit Plan or Company Benefit
Agreement or any fiduciary thereof, or the Company or any Company Subsidiary with respect to any
Company Benefit Plan or Company Benefit Agreement and (iii) all contributions, reimbursements, premium
payments and other payments required to be made by the Company or any Company Commonly Controlled
Entity to any Company Benefit Plan have been made on or before their applicable due dates. Except as,
individually or in the aggregate, has not had and would not reasonably be expected to have a Company
Material Adverse Effect, neither the Company nor any Company Commonly Controlled Entity has engaged
in, and to the Knowledge of the Company, there has not been, any non-exempt transaction prohibited by
ERISA or by Section 4975 of the Code with respect to any Company Benefit Plan or Company Benefit
Agreement or their related trusts that would reasonably be expected to result in a liability of the Company or
a Company Commonly Controlled Entity. Except as has not had and would not reasonably be expected to
have, individually or in the aggregate, a Company Material Adverse Effect, no Company Benefit Plan or
Company Benefit Agreement is under audit or is the subject of an administrative proceeding by the IRS, the
Department of Labor, or any other Governmental Entity, nor is any such audit or other administrative
proceeding, to the Knowledge of the Company, threatened.

(d) Section 3.09(d) of the Company Disclosure Letter sets forth each Company Benefit Plan and
Company Benefit Agreement that is subject to Section 302 or Title IV of ERISA or Section 412, 430 or
4971 of the Code. No Company Benefit Plan or Company Benefit Agreement is a multiemployer plan, as
defined in Section 3(37) of ERISA, and neither the Company nor any Company Commonly Controlled
Entity has contributed to or been obligated to contribute to any such plan within the six years preceding this
Agreement. Except for matters that have not had and would not reasonably be expected to have, individually
or in the aggregate, a Company Material Adverse Effect, neither the Company nor any Company Commonly
Controlled Entity has incurred any Controlled Group Liability (as defined below) that has not been satisfied
in full nor do any circumstances exist that could reasonably be expected to give rise to any Controlled
Group Liability (except for the payment of premiums to the Pension Benefit Guaranty Corporation). For the
purposes of this Agreement, “Controlled Group Liability” means any and all liabilities (i) under Title IV of
ERISA, (ii) under Section 302 of ERISA, (iii) under Sections 412, 430 and 4971 of the Code or (iv) as a
result of the failure to comply with the continuation of coverage requirements of Section 601 et seq. of
ERISA and Section 4980B of the Code.

(e) Each Company Benefit Plan that is intended to be qualified under Section 401(a) of the Code is so
qualified and such plan has received a currently effective favorable determination letter or, if applicable,
current opinion or advisory letter to that effect from the IRS and, to the Knowledge of the Company, there is
no reason why any such determination letter should be revoked.

(f) Except for any liabilities of the Company that have not had and would not reasonably be expected to
have, individually or in the aggregate, a Company Material Adverse Effect, neither the Company nor any
Company Subsidiary has any liability for providing health, medical or other welfare benefits after retirement
or other termination of employment, except for coverage or benefits required to be provided under
Section 4980(B)(f) of the Code or applicable Law.

(g) Except as expressly provided in Sections 2.03(a), 2.03(b) and 2.03(c) of this Agreement, none of
the execution and delivery of this Agreement, the performance by either party of its covenants and
agreements hereunder or the consummation of the Merger (alone or in conjunction with any other event,
including any termination of employment before, on or following the Effective Time) will (i) entitle any
Company Personnel to any material compensation or benefit, (ii) accelerate the time of payment or vesting,
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or trigger any payment or funding, of any material compensation or benefit or trigger any other material
obligation under any Company Benefit Plan or Company Benefit Agreement or (iii) will result in any
payment that could, individually or in combination with any other such payment, not be deductible under
Section 280G of the Code.

(h) The representations and warranties contained in this Section 3.09 are the sole and exclusive
representations and warranties of the Company relating to Company Benefit Plans or Company Benefit
Agreements (including their compliance with any applicable Law) or ERISA, and no other representation or
warranty of the Company contained herein shall be construed to relate to Company Benefit Plans or
Company Benefit Agreements (including their compliance with any applicable Law) or ERISA.

SECTION 3.10 Labor and Employment Matters. Except for the Company Union Contracts, neither the
Company nor any Company Subsidiary is party to any collective bargaining agreement or similar labor union
Contract with respect to any of their respective employees. Except for employees covered by a Company Union
Contract, no employees of the Company or any Company Subsidiary are represented by any other labor union
with respect to their employment for the Company or any Company Subsidiary. To the Knowledge of the
Company, except as would not have or would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect, (a) there are no labor union representation or certification
proceedings with respect to employees of the Company or any Company Subsidiary pending or threatened in
writing to be brought or filed with the National Labor Relations Board, and (b) there are no labor union
organizing activities, with respect to employees of the Company or any Company Subsidiary. From January 1,
2015 until the date of this Agreement, except as would not have or would not reasonably be expected to have,
individually or in the aggregate, a Company Material Adverse Effect, there have been no labor union strikes,
slowdowns, work stoppages or lockouts or other material labor disputes pending or threatened in writing against
or affecting the Company or any Company Subsidiary. Except as would not have or would not reasonably be
expected to have, individually or in the aggregate, a Company Material Adverse Effect, since January 1, 2014,
the Company and each Company Subsidiary has complied and is in compliance with all applicable Laws
pertaining to employment or labor matters and has not engaged in any action that will require any notifications
under the Workers Adjustment and Retraining Notification Act and comparable local, state, and federal Laws
(“WARN”). Except as would not have or would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect, there are no Claims or investigations pending or, to the
Knowledge of the Company, threatened by or on behalf of any employee of the Company or any Company
Subsidiary alleging violations of Laws pertaining to employment or labor matters.

SECTION 3.11 Litigation. There is no Claim before any Governmental Entity pending or, to the Knowledge
of the Company, threatened against the Company or any Company Subsidiary that has had or would reasonably
be expected to have, individually or in the aggregate, a Company Material Adverse Effect. There is no Judgment
outstanding against or, to the Knowledge of the Company, investigation by any Governmental Entity of the
Company or any Company Subsidiary or any of their respective properties or assets that has had or would
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect. This
Section 3.11 does not relate to Taxes; Company Benefit Plans or Company Benefit Agreements (including their
compliance with any applicable Law) or ERISA; Environmental Permits, Environmental Laws, Environmental
Claims, Releases, Hazardous Materials or other environmental matters; or Intellectual Property, which are
addressed in Sections 3.08, 3.09, 3.14 and 3.17, respectively.

SECTION 3.12 Compliance with Applicable Laws; Permits. Except as would not have or would not
reasonably be expected to have, individually or in the aggregate, a Company Material Adverse Effect, (a) the
Company and the Company Subsidiaries are in compliance with all applicable Laws (including Anti-Corruption
Laws) and all material Permits applicable to the business and operations of the Company and the Company
Subsidiaries, and (b) the Company and each Company Subsidiary hold, and are in compliance with, all Permits
required by Law for the conduct of their respective businesses as they are now being conducted. None of the
Company, the Company Subsidiaries or, to the Knowledge of the Company, their respective directors, officers,
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employees, agents or representatives: (i) is a Designated Person, (ii) is a Person that is owned or controlled by a
Designated Person; (iii) is located, organized or resident in a Sanctioned Country; or (iv) has or is now, in
connection with the business of the Company or the Company Subsidiaries, engaged in, any dealings or
transactions (A) with any Designated Person, (B) in any Sanctioned Country, or (C) otherwise in material
violation of Sanctions. This Section 3.12 does not relate to Taxes; Company Benefit Plans or Company Benefit
Agreements (including their compliance with any applicable Law) or ERISA; Environmental Permits,
Environmental Laws, Environmental Claims, Releases, Hazardous Materials or other environmental matters; or
Intellectual Property, which are addressed in Sections 3.08, 3.09, 3.14 and 3.17, respectively.

SECTION 3.13 Takeover Statutes. Assuming that the representations and warranties of Parent and Merger
Sub contained in Section 4.13 are true and correct, the Company has taken all necessary actions, if any, so that
the transactions contemplated hereby, including the Merger, are not subject to any “fair price,” “moratorium,”
“control share acquisition,” “interested shareholder,” “affiliated transaction,” “business combination” or any
other antitakeover Law (each, a “Takeover Statute”) or any similar antitakeover provision in the Company
Articles or Company Bylaws.

SECTION 3.14 Environmental Matters.

(a) Except for matters that have not had and would not reasonably be expected to have, individually or
in the aggregate, a Company Material Adverse Effect:

(i) the Company and the Company Subsidiaries are in compliance with all Environmental Laws,
and, except for matters that have been fully resolved, as of the date of this Agreement, neither the
Company nor any Company Subsidiary has received any written communication from a Governmental
Entity or other Person that alleges that the Company or any Company Subsidiary is in violation of any
Environmental Law or any Permit issued pursuant to Environmental Law (an “Environmental Permit”);

(ii) with respect to all Environmental Permits necessary to conduct the respective operations of the
Company or the Company Subsidiaries as currently conducted, (1) the Company and each of the
Company Subsidiaries have obtained and are in compliance with, or have filed timely applications for,
all such Environmental Permits, (2) all such Environmental Permits are valid and in good standing,
(3) neither the Company nor any Company Subsidiary has received notice from any Governmental
Entity seeking to modify, revoke or terminate, any such Environmental Permits and (4) no such
Environmental Permits will be subject to modification, termination or revocation as a result of the
transactions contemplated by this Agreement;

(iii) there are no Environmental Claims pending or, to the Knowledge of the Company, threatened
in writing against the Company or any Company Subsidiary that have not been fully and finally
resolved;

(iv) there are and have been no Releases of, or exposure to, any Hazardous Materials on, at, under
or from any property currently or formerly owned, leased or operated by the Company or any Company
Subsidiary, and there are no other facts, circumstances or conditions, that would reasonably be
expected to form the basis of any Environmental Claim against the Company or any Company
Subsidiary; and

(v) the Company and the Company Subsidiaries have not transported or arranged for the
transportation of any Hazardous Materials generated by the Company or any Company Subsidiary to
any location which is listed on the National Priorities List under CERCLA, or on any similar state list,
or which is the subject of federal, state or local enforcement actions or other investigations that would
reasonably be expected to form the basis of any Environmental Claim against the Company or any
Company Subsidiary.

(b) The representations and warranties contained in this Section 3.14 are the sole and exclusive
representations and warranties of the Company relating to Environmental Permits, Environmental Laws,
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Environmental Claims, Releases, Hazardous Materials or other environmental matters, and no other
representation or warranty of the Company contained herein shall be construed to relate to Environmental
Permits, Environmental Laws, Environmental Claims, Releases, Hazardous Materials or other
environmental matters.

SECTION 3.15 Contracts.

(a) Except for this Agreement, Company Benefit Plans and Company Benefit Agreements, as of the
date of this Agreement, neither the Company nor any Company Subsidiary is a party to any Contract
required to be filed by the Company as a “material contract” pursuant to Item 601(b)(10) of Regulation S-K
under the Securities Act (a “Filed Company Contract”) that has not been so filed.

(b) Except as would not have or would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect, (i) each Filed Company Contract is a valid, binding and
legally enforceable obligation of the Company or one of the Company Subsidiaries, as the case may be, and,
to the Knowledge of the Company, of the other parties thereto, subject in all respects to the Bankruptcy and
Equity Exceptions, (ii) each such Filed Company Contract is in full force and effect and (iii) none of the
Company or any Company Subsidiary is (with or without notice or lapse of time, or both) in breach or
default under any such Filed Company Contract and, to the Knowledge of the Company, no other party to
any such Filed Company Contract is (with or without notice or lapse of time, or both) in breach or default
thereunder.

SECTION 3.16 Real Property. Except as would not have or would not reasonably be expected to have,
individually or in the aggregate, a Company Material Adverse Effect, each of the Company and the Company
Subsidiaries has either good fee title or valid leasehold, easement or other real property rights, to the land,
buildings, wires, pipes, structures and other improvements thereon and fixtures thereto necessary to permit it to
conduct its business as currently conducted. Except as would not reasonably be expected to have, individually or
in the aggregate, a Company Material Adverse Effect and except as may be limited by the Bankruptcy and Equity
Exceptions, (a) all leases, easements or other agreements under which the Company or any Company Subsidiary
lease, access, use or occupy real property necessary to permit it to conduct its business as currently conducted are
valid, binding and in full force and effect against the Company or the Company Subsidiaries and, to the
Knowledge of the Company, the counterparties thereto, in accordance with their respective terms, and (b) none of
the Company, the Company Subsidiaries or, to the Knowledge of the Company, the counterparties thereto are in
default under any of such leases, easements or other agreements described in the foregoing clause (a). This
Section 3.16 does not relate to Environmental Permits, Environmental Laws, Environmental Claims, Releases,
Hazardous Materials or other environmental matters; or Intellectual Property, which are addressed in
Section 3.14 and Section 3.17, respectively.

SECTION 3.17 Intellectual Property.

(a) Except as would not have or would not be reasonably expected to have, individually or in the
aggregate, a Company Material Adverse Effect, to the Knowledge of the Company, (i) the Company and the
Company Subsidiaries have the right to use all material Intellectual Property used in their business as
presently conducted and such conduct does not infringe or otherwise violate any Person’s Intellectual
Property, (ii) there is no Claim of such infringement or other violation pending or, to the Knowledge of the
Company, threatened in writing against the Company, (iii) no Person is infringing or otherwise violating any
Intellectual Property owned by the Company and the Company Subsidiaries, and (iv) no Claims of such
infringement or other violation are pending or, to the Knowledge of the Company, threatened in writing
against any Person by the Company.

(b) The representations and warranties contained in this Section 3.17 are the sole and exclusive
representations and warranties of the Company relating to Intellectual Property, and no other representation
or warranty of the Company contained herein shall be construed to relate to Intellectual Property.
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SECTION 3.18 Insurance. As of the date hereof, except as would not have or would not be reasonably likely
to have, individually or in the aggregate, a Company Material Adverse Effect, all material fire and casualty,
general liability, director and officer, business interruption, product liability, and sprinkler and water damage
insurance policies maintained by the Company or any Company Subsidiary (“Insurance Policies”) are in full
force and effect and all premiums due with respect to all Insurance Policies have been paid.

SECTION 3.19 Regulatory Status.

(a) The Company is a “holding company” under the Public Utility Holding Company Act of 2005
(“PUHCA 2005”). Except for the Utility Subsidiaries, none of the Company or the Company Subsidiaries is
regulated as a public utility under the FPA or as a public utility under applicable Law of the State of Kansas
or is subject to such regulation by any other state.

(b) All Filings (except for immaterial Filings) required to be made by the Company or any Company
Subsidiary since January 1, 2016, with the FERC and the KCC, as the case may be, have been made,
including all forms, statements, reports, agreements and all documents, exhibits, amendments and
supplements appertaining thereto, including all rates, tariffs and related documents, and all such Filings
complied, as of their respective dates, with all applicable requirements of applicable statutes and the rules
and regulations promulgated thereunder, except for Filings the failure of which to make or the failure of
which to make in compliance with all applicable requirements of applicable statutes and the rules and
regulations promulgated thereunder, would not reasonably be expected to have, individually or in the
aggregate, a Company Material Adverse Effect.

SECTION 3.20 Brokers’ Fees and Expenses. Except for any Company Financial Advisor, the fees and
expenses of which will be paid by the Company, no broker, investment banker, financial advisor or other Person
is entitled to any broker’s, finder’s, financial advisor’s or other similar fee or commission in connection with the
transactions contemplated by this Agreement, including the Merger, based upon arrangements made by or on
behalf of the Company.

SECTION 3.21 Opinion of Financial Advisor. The Company Board has received an opinion of the
Company Financial Advisor to the effect that, as of the date of such opinion and based upon and subject to the
various matters, limitations, qualifications and assumptions set forth therein, the Merger Consideration is fair,
from a financial point of view, to the holders of shares of Company Common Stock (other than shares owned by
the Company as treasury stock, shares that are owned by a wholly owned Subsidiary of the Company, or shares
that are owned directly or indirectly by Parent or Merger Sub).

SECTION 3.22 No Additional Representations. Except for the representations and warranties expressly set
forth in Article IV (as modified by the Parent Disclosure Letter) and in any certificate delivered by Parent to the
Company in accordance with the terms hereof, the Company specifically acknowledges and agrees that neither
Parent nor any of its Affiliates, Representatives or shareholders or any other Person makes, or has made, any
other express or implied representation or warranty whatsoever (whether at law (including at common law or by
statute) or in equity). Except for the representations and warranties expressly set forth in this Article III (as
modified by the Company Disclosure Letter) and in any certificate delivered by the Company to Parent in
accordance with the terms hereof, the Company hereby expressly disclaims and negates (a) any other express or
implied representation or warranty whatsoever (whether at law (including at common law or by statute) or in
equity), including with respect to (i) the Company or the Company Subsidiaries or any of the Company’s or the
Company Subsidiaries’ respective businesses, assets, employees, Permits, liabilities, operations, prospects or
condition (financial or otherwise) or (ii) any opinion, projection, forecast, statement, budget, estimate, advice or
other information with respect to the projections, budgets or estimates of future revenues, results of operations
(or any component thereof), cash flows, financial condition (or any component thereof) or the future business and
operations of the Company or the Company Subsidiaries, as well as any other business plan and cost-related plan
information of the Company or the Company Subsidiaries, made, communicated or furnished (orally or in
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writing), or to be made, communicated or furnished (orally or in writing), to Parent, its Affiliates or its
Representatives, in each case, whether made by the Company or any of its Affiliates, Representatives or
shareholders or any other Person (this clause (ii), collectively, “Company Projections”) and (b) all liability and
responsibility for any such other representation or warranty or any such Company Projection.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES OF PARENT AND MERGER SUB

Except (a) as set forth in the Parent Reports publicly available and filed with or furnished to the SEC prior
to the date of this Agreement (excluding any disclosures of factors or risks contained or references therein under
the captions “Risk Factors” or “Forward-Looking Statements” and any other statements that are predictive,
cautionary or forward-looking in nature) or (b) subject to Section 9.04(k), as set forth in the corresponding
section of the disclosure letter delivered by Parent to the Company concurrently with the execution and delivery
by Parent and Merger Sub of this Agreement (the “Parent Disclosure Letter”), Parent and Merger Sub represent
and warrant to the Company as follows:

SECTION 4.01 Organization, Standing and Power. Each of Parent, Parent’s Subsidiaries (“Parent
Subsidiaries”) and Merger Sub is duly organized, validly existing and in active status or good standing, as
applicable, under the laws of the jurisdiction in which it is organized (in the case of active status or good
standing, to the extent such jurisdiction recognizes such concept), except, in the case of Parent Subsidiaries,
where the failure to be so organized, existing or in active status or good standing, as applicable, has not had and
would not reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse Effect.
Each of Parent, Parent Subsidiaries and Merger Sub has all requisite entity power and authority to enable it to
own, operate, lease or otherwise hold its properties and assets and to conduct its businesses as presently
conducted, except where the failure to have such power or authority would not have or would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect. Each of Parent, Parent
Subsidiaries and Merger Sub is duly qualified or licensed to do business in each jurisdiction where the nature of
its business or the ownership, operation or leasing of its properties make such qualification necessary, except in
any such jurisdiction where the failure to be so qualified or licensed would not have or would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect.

SECTION 4.02 Parent Subsidiaries. All the outstanding shares of capital stock or voting securities of, or
other equity interests in, each Parent Subsidiary have been validly issued and are fully paid and nonassessable
and are owned by Parent, by another Parent Subsidiary or by Parent and another Parent Subsidiary, free and clear
of (a) all Liens and (b) any other restriction (including any restriction on the right to vote, sell or otherwise
dispose of such capital stock, voting securities or other equity interests), except, in the case of the foregoing
clauses (a) and (b), as imposed by this Agreement, the Organizational Documents of the Parent Subsidiaries or
applicable securities Laws. Section 4.02 of the Parent Disclosure Letter sets forth, as of the date of this
Agreement, a true and complete list of the Parent Subsidiaries. Parent has made available to the Company true
and complete copies of the articles of incorporation and bylaws (or equivalent Organizational Documents) of
each Parent Subsidiary in effect as of the date of this Agreement. Except as set forth in Section 4.02 of the Parent
Disclosure Letter, neither Parent nor any Parent Subsidiary owns any shares of capital stock or voting securities
of, or other equity interests in, any Person other than the Parent Subsidiaries.

SECTION 4.03 Capital Structure.

(a) As of the date hereof, the authorized capital stock of Parent consists of (i) 390,000 shares of
$100.00 par value cumulative preferred stock (“Parent Preferred Par Value Stock”), (ii) 1,572,000 shares of
cumulative preferred stock without par value (“Parent Preferred No Par Stock”), (iii) 11,000,000 shares of
preference stock without par value (“Parent Preference Stock”) and (iv) 250,000,000 shares of Parent
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Common Stock. At the close of business on May 26, 2016, (A) 390,000 shares of Parent Preferred Par Value
Stock were issued and outstanding, (B) no shares of Parent Preferred No Par Stock were issued and
outstanding, (C) no shares of Parent Preference Stock were issued and outstanding, (D) 154,721,791 shares
of Parent Common Stock were issued and outstanding, (E) 130,893 shares of Parent Common Stock were
held by Parent in its treasury, and (F) an aggregate of 1,370,304 shares of Parent Common Stock were
issuable upon the conversion of Parent Deferred Share Units and the settlement of Parent Performance Share
Awards (assuming full satisfaction of the applicable service conditions and maximum attainment of the
applicable performance goals). At the close of business on March 31, 2016, an aggregate of 4,554,118
shares of Parent Common Stock were available for issuance pursuant to the Parent Benefit Plans.

(b) All outstanding shares of Parent Common Stock are, and all shares of Parent Common Stock that
may be issued upon the conversion of Parent Deferred Share Units or the settlement of Parent Performance
Share Awards, will be, when issued, duly authorized, validly issued, fully paid and nonassessable and not
subject to, or issued in violation of, any preemptive or similar right. Except as set forth in this Section 4.03
or Section 4.03(b) of the Parent Disclosure Letter or pursuant to the terms of this Agreement, there are not
issued, reserved for issuance or outstanding, and there are not any outstanding obligations of Parent or any
Parent Subsidiary to issue, deliver or sell, or cause to be issued, delivered or sold, (i) any capital stock of
Parent or any Parent Subsidiary or any securities of Parent or any Parent Subsidiary convertible into or
exchangeable or exercisable for shares of capital stock or voting securities of, or other equity interests in,
Parent or any Parent Subsidiary or (ii) any warrants, calls, options or other rights to acquire from Parent or
any Parent Subsidiary, or any other obligation of Parent or any Parent Subsidiary to issue, deliver or sell, or
cause to be issued, delivered or sold, any capital stock or voting securities of, or other equity interests in,
Parent or any Parent Subsidiary (the foregoing clauses (i) and (ii), collectively, “Parent Equity Securities”).
Except pursuant to the Parent Benefit Plans, there are not any outstanding obligations of Parent or any
Parent Subsidiary to repurchase, redeem or otherwise acquire any Parent Equity Securities. There is no
outstanding Indebtedness of Parent having the right to vote (or convertible into, or exchangeable for,
securities having the right to vote) on any matters on which shareholders of Parent may vote (“Parent Voting
Debt”). No Parent Subsidiary owns any shares of Parent Common Stock. Neither Parent nor any of the
Parent Subsidiaries is a party to any voting agreement with respect to the voting of any capital stock or
voting securities of, or other equity interests in, Parent.

SECTION 4.04 Authority; Execution and Delivery; Enforceability. Each of Parent and Merger Sub has all
requisite power and authority to execute and deliver this Agreement, to perform its covenants and agreements
hereunder and to consummate the transactions contemplated hereby, including the Merger. The Parent Board has
adopted resolutions (a) determining that it is in the best interests of Parent and its shareholders, and declaring it
advisable, for Parent to enter into this Agreement, (b) adopting this Agreement and approving Parent’s execution,
delivery and performance of this Agreement and the consummation of the transactions contemplated by this
Agreement, including the Merger and (c) resolving to recommend that Parent’s shareholders approve the Parent
Articles of Incorporation Amendment and the issuance of shares of Parent Common Stock as part of the Merger
Consideration to the extent required pursuant to Section 312.03 of the NYSE Listed Company Manual (the
“Parent Board Recommendation”) and directing that the Parent Articles of Incorporation Amendment be
submitted to Parent’s shareholders at a duly held meeting of such shareholders for such purpose (the “Parent
Shareholders Meeting”). Such resolutions have not been amended or withdrawn as of the date of this Agreement.
The board of directors of Merger Sub has adopted resolutions (i) determining that it is in the best interests of
Merger Sub and its shareholder, and declaring it advisable, for Merger Sub to enter into this Agreement,
(ii) adopting this Agreement and approving Merger Sub’s execution, delivery and performance of this Agreement
and the consummation of the transactions contemplated by this Agreement, including the Merger, and
(iii) resolving to recommend that Parent, in its capacity as the sole shareholder of Merger Sub, adopt this
Agreement. Parent has approved this Agreement by written consent in its capacity as the sole shareholder of
Merger Sub. Such resolutions and written consent have not been amended or withdrawn as of the date of this
Agreement. Except for (x) the approval of the Parent Articles of Incorporation Amendment by the affirmative
vote of the holders of a majority of all of the outstanding shares of Parent Common Stock entitled to vote at the
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Parent Shareholders Meeting (the “Parent Charter Approval”) and (y) the affirmative vote of the holders of a
majority of the shares of Parent Common Stock represented at the Parent Shareholders Meeting and entitled to
vote thereon to the extent required pursuant to Section 312.03 of the NYSE Listed Company Manual (the “Parent
Shareholder Approval”), no other vote or corporate proceedings on the part of Parent or Merger Sub are
necessary to authorize, adopt or approve, as applicable, this Agreement or to consummate the Merger. Parent and
Merger Sub have duly executed and delivered this Agreement and, assuming the due authorization, execution and
delivery by the Company, this Agreement constitutes the legal, valid and binding obligation of each of Parent and
Merger Sub, enforceable against it in accordance with its terms, subject in all respects to the Bankruptcy and
Equity Exceptions.

SECTION 4.05 No Conflicts; Consents.

(a) The execution and delivery of this Agreement by Parent and Merger Sub does not, and the
performance by each of Parent and Merger Sub of its covenants and agreements hereunder and the
consummation of the transactions contemplated hereby, including the Merger, will not, (i) subject to
obtaining the Parent Shareholder Approval, conflict with, or result in any violation of any provision of, the
Organizational Documents of Parent or Merger Sub, (ii) subject to obtaining the Consents set forth in
Section 4.05(a)(ii) of the Parent Disclosure Letter (the “Parent Required Consents” and, together with the
Company Required Consents, the “Required Consents”), conflict with, result in any violation of, or default
(with or without notice or lapse of time, or both) under, or give rise to a right of termination, cancellation or
acceleration of any material obligation or to the loss of a material benefit under, or result in the creation of a
Lien upon any of the respective properties or assets of Parent, any Parent Subsidiary or Merger Sub pursuant
to, any Contract to which Parent, any Parent Subsidiary or Merger Sub is a party or by which any of their
respective properties or assets is bound or any Permit applicable to the business of Parent, any Parent
Subsidiary or Merger Sub or (iii) subject to obtaining the Parent Shareholder Approval and the Consents
referred to in Section 4.05(b) and making the Filings referred to in Section 4.05(b), conflict with, or result in
any violation of any provision of, any Judgment or Law, in each case, applicable to Parent, any Parent
Subsidiary or Merger Sub or their respective properties or assets, except for, in the case of the foregoing
clauses (ii) and (iii), any matter that would not have or would not be reasonably expected to have,
individually or in the aggregate, a Parent Material Adverse Effect.

(b) No Consent of or from, or Filing made to or with, any Governmental Entity, is required to be
obtained or made by Parent, any Parent Subsidiary or any other Affiliate of Parent in connection with
Parent’s and Merger Sub’s execution and delivery of this Agreement or their performance of their covenants
and agreements hereunder or the consummation of the transactions contemplated hereby, including the
Merger, except for the following:

(i) (1) the filings with the SEC, in preliminary and definitive form, of the Proxy Statement/
Prospectus and (2) the filing with the SEC of such reports under, and such other compliance with, the
Exchange Act, or the Securities Act, and rules and regulations of the SEC promulgated thereunder, as
may be required in connection with this Agreement or the Merger;

(ii) compliance with, Filings under and the expiration or termination of any applicable waiting
period under the HSR Act, and such other Consents or Filings as are required to be made or obtained
under any other Antitrust Law;

(iii) (1) Filing with, and the Consent of, the FERC under Section 203 of the FPA, (2) Filings with,
and the Consent of, the NRC, (3) Filings with, and the Consent of, the KCC and (4) the Filings and
Consents set forth in Section 4.05(b)(iii) of the Parent Disclosure Letter (the Consents and Filings set
forth in Section 4.05(b)(ii) and this Section 4.05(b)(iii), collectively, the “Parent Required Statutory
Approvals” and, together with the Company Required Statutory Approvals, the “Required Statutory
Approvals”);

(iv) the Parent Required Consents;
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(v) the filing of the Articles of Merger with the Secretary of State of the State of Kansas and
appropriate documents with the relevant authorities of the other jurisdictions in which Parent and the
Company are qualified to do business;

(vi) compliance with and filings required under (1) the rules and regulations of the NYSE and
(2) applicable state securities, “blue sky” or takeover Laws and applicable foreign securities Laws;

(vii) Filings and Consents as are required to be made or obtained under state or federal property
transfer Laws or Environmental Laws; and

(viii) such other Filings and Consents the failure of which to make or obtain would not have or
would not reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse
Effect.

SECTION 4.06 Parent Reports; Financial Statements.

(a) Parent has furnished or filed all reports, schedules, forms, statements and other documents
(including exhibits and other information incorporated therein) required to be furnished or filed by Parent or
Parent Utility Sub with the SEC since January 1, 2014 (such documents, together with all exhibits, financial
statements, including the Parent Financial Statements, and schedules thereto and all information
incorporated therein by reference, but excluding the Proxy Statement/Prospectus, being collectively referred
to as the “Parent Reports”). Each Parent Report (i) at the time furnished or filed, complied in all material
respects with the applicable requirements of the Exchange Act, the Securities Act or the Sarbanes-Oxley Act
of 2002 (including the rules and regulations promulgated thereunder), as the case may be, and the rules and
regulations of the SEC promulgated thereunder applicable to such Parent Report and (ii) did not at the time
it was filed (or if amended or superseded by a filing or amendment prior to the date of this Agreement, then
at the time of such filing or amendment) contain any untrue statement of a material fact or omit to state a
material fact required to be stated therein or necessary in order to make the statements therein, in the light of
the circumstances under which they were made, not misleading. Each of the consolidated financial
statements of Parent included in the Parent Reports (the “Parent Financial Statements”) complied at the time
it was filed as to form in all material respects with applicable accounting requirements and the published
rules and regulations of the SEC with respect thereto, was prepared in accordance with GAAP (except, in
the case of unaudited quarterly financial statements, as permitted by Form 10-Q of the SEC) applied on a
consistent basis during the periods and as of the dates involved (except as may be indicated in the notes
thereto) and fairly presents in all material respects, in accordance with GAAP, the consolidated financial
position of Parent and Parent’s consolidated Subsidiaries as of the dates thereof and the consolidated results
of their operations and cash flows for the periods shown (subject, in the case of unaudited quarterly financial
statements, to normal year-end audit adjustments).

(b) Neither Parent nor any Parent Subsidiary has any liability of any nature that is required by GAAP to
be set forth on a consolidated balance sheet of Parent and the Parent Subsidiaries, except liabilities
(i) reflected or reserved against in the most recent balance sheet (including the notes thereto) of Parent and
the Parent Subsidiaries included in the Parent Reports filed prior to the date hereof, (ii) incurred in the
ordinary course of business after March 31, 2016, (iii) incurred in connection with the Merger or any other
transaction or agreement contemplated by this Agreement or (iv) that have not had and would not
reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse Effect.

(c) Parent maintains a system of “internal control over financial reporting” (as defined in Rule 13a-15
or 15d-15, as applicable, under the Exchange Act). Such internal control over financial reporting is effective
in providing reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with GAAP in all material respects. Parent
maintains “disclosure controls and procedures” required by Rule 13a-15 or 15d-15 under the Exchange Act
that are effective to ensure that information required to be disclosed by Parent in the reports it files or
submits under the Exchange Act is recorded, processed, summarized and reported on a timely basis to the
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individuals responsible for the preparation of Parent’s filings with the SEC and other public disclosure
documents. Parent has disclosed, based on its most recent evaluation prior to the date of this Agreement, to
Parent’s outside auditors and the audit committee of the Parent Board (1) any significant deficiencies and
material weaknesses in the design or operation of internal controls over financial reporting (as defined in
Rule 13a-15(f) under the Exchange Act) that are reasonably likely to adversely affect Parent’s ability to
record, process, summarize and report financial information and (2) any fraud, known to Parent, whether or
not material, that involves management or other employees who have a significant role in Parent’s internal
controls over financial reporting.

SECTION 4.07 Absence of Certain Changes or Events.

(a) From December 31, 2015 to the date of this Agreement, each of Parent and the Parent Subsidiaries
has conducted its respective business in the ordinary course of business in all material respects.

(b) From December 31, 2015 to the date of this Agreement, there has not occurred any fact,
circumstance, effect, change, event or development that has had or would reasonably be expected to have,
individually or in the aggregate, a Parent Material Adverse Effect.

SECTION 4.08 Litigation. Except as set forth in Section 4.08 of the Parent Disclosure Letter, there is no
Claim before any Governmental Entity pending or, to the Knowledge of Parent, threatened against Parent,
Merger Sub or any Parent Subsidiary that has had or would reasonably be expected to have, individually or in the
aggregate, a Parent Material Adverse Effect. There is no Judgment outstanding against or, to the Knowledge of
Parent, investigation by any Governmental Entity of Parent, Merger Sub or any Parent Subsidiary or any of their
respective properties or assets that has had or would reasonably be expected to have, individually or in the
aggregate, a Parent Material Adverse Effect.

SECTION 4.09 Compliance with Applicable Laws. Except as would not have or would not reasonably be
expected to have, individually or in the aggregate, a Parent Material Adverse Effect, (a) Parent, Parent
Subsidiaries and Merger Sub are in compliance with all applicable Laws (including Anti-Corruption Laws) and
all material Permits applicable to the business and operations of Parent, Merger Sub and Parent Subsidiaries and
(b) Parent and each Parent Subsidiary hold, and are in compliance with, all Permits required by Law for the
conduct of their respective businesses as they are now being conducted. None of Parent, Merger Sub or Parent
Subsidiaries or, to the Knowledge of Parent or Merger Sub, their respective directors, officers, employees, agents
or representatives: (i) is a Designated Person, (ii) is a Person that is owned or controlled by a Designated Person;
(iii) is located, organized or resident in a Sanctioned Country; or (iv) has or is now, in connection with the
business of Parent, Merger Sub or the Parent Subsidiaries, engaged in, any dealings or transactions (A) with any
Designated Person, (B) in any Sanctioned Country, or (C) otherwise in material violation of Sanctions.

SECTION 4.10 Financing. Parent has delivered to the Company true and complete fully executed copies of
(a) the commitment letter, dated as of the date hereof, among Parent, Goldman Sachs Bank USA and Goldman
Sachs Lending Partners LLC (the “Commitment Letter”) and (b) the fee letter, among Parent, Goldman Sachs
Bank USA and Goldman Sachs Lending Partners LLC, dated as of the date hereof (as redacted to remove only
the fee amounts, pricing caps, the rates and amounts included in the “market flex”), in each case, including all
exhibits, schedules, annexes and amendments to such letters in effect as of the date of this Agreement
(collectively, the “Debt Letters”), pursuant to which and subject to the terms and conditions thereof, each of the
parties thereto (other than Parent) has severally committed to lend the amounts set forth therein to Parent (the
provision of such funds as set forth therein, the “Financing”) for the purposes set forth in such Debt Letters. The
Debt Letters have not been amended, restated or otherwise modified or waived prior to the execution and
delivery of this Agreement (other than to add lenders, arrangers, agents, bookrunners, managers and other
financing sources), and the respective commitments contained in the Debt Letters have not been withdrawn,
rescinded, amended, restated or otherwise modified in any respect prior to the execution and delivery of this
Agreement. As of the execution and delivery of this Agreement, the Debt Letters are in full force and effect and
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constitute the legal, valid and binding obligation of each of Parent and the other parties thereto, subject in each
case to the Bankruptcy and Equity Exceptions. There are no conditions precedent or contingencies directly or
indirectly related to the funding of the Financing pursuant to the Debt Letters, other than as expressly set forth in
the Debt Letters. Subject to the terms and conditions thereof, the Debt Letters will provide at the Closing Parent
and Merger Sub, together with available cash, with sufficient funds to pay all of Parent’s obligations under this
Agreement, including the payment of the Cash Consideration and all fees and expenses expected to be incurred
in connection therewith. As of the date of this Agreement, no event has occurred which, with or without notice,
lapse of time or both, would constitute a breach or default on the part of Parent under the Debt Letters or any
other party to the Debt Letters that would (a) result in any of the conditions in the Debt Letters not being satisfied
or (b) otherwise result in the Financing not being available, other than such default or breach that has been
waived by the Lenders or otherwise cured in a timely manner by Parent or Merger Sub to the satisfaction of the
Lenders, as the case may be. As of the date of this Agreement, there are no side letters or other agreements,
Contracts, arrangements or understandings (written or oral) directly or indirectly related to the funding of the
Financing that could affect the conditionality, principal amount or availability of the Financing other than as
expressly set forth in the Debt Letters. Parent has fully paid all commitment fees or other fees required to be paid
on or prior to the date of this Agreement in connection with the Financing. Assuming the accuracy of the
Company’s representations and warranties contained herein, as of the date of this Agreement, Parent has no
reason to believe that any of the conditions to the Financing contemplated by the Debt Letters will not be
satisfied on a timely basis or that the Financing contemplated by the Debt Letters will not be made available on
the Closing Date.

SECTION 4.11 Brokers’ Fees and Expenses. Except for any Person set forth in Section 4.11 of the Parent
Disclosure Letter, the fees and expenses of which will be paid by Parent, no broker, investment banker, financial
advisor or other Person is entitled to any broker’s, finder’s, financial advisor’s or other similar fee or commission
in connection with the transactions contemplated by this Agreement, including the Merger, based upon
arrangements made by or on behalf of Parent or Merger Sub.

SECTION 4.12 Merger Sub. All outstanding shares of capital stock of Merger Sub are duly authorized,
validly issued, fully paid and nonassessable. Parent owns all of the outstanding shares of capital stock of Merger
Sub. Merger Sub has been incorporated solely for the purpose of merging with and into the Company and taking
action incident to the Merger and this Agreement. Merger Sub has no assets, liabilities or obligations and has not,
since the date of its formation, carried on any business or conducted any operations, except, in each case, as
arising from the execution of this Agreement, the performance of its covenants and agreements hereunder and
matters ancillary thereto.

SECTION 4.13 Ownership of Company Common Stock; Interested Shareholder. Neither Parent, any Parent
Subsidiary nor any other Affiliate of Parent “beneficially owns” (as such term is defined for purposes of
Section 13(d) of the Exchange Act) any shares of Company Common Stock or any other Equity Securities.
Neither Parent, any Parent Subsidiary nor any of their respective affiliates or associates (as each such term is
defined in Section 17-1297 of the KGCC) is, prior to the date hereof, an “interested shareholder” (as such term is
defined in Section 17-12-100 of the KGCC) of the Company.

SECTION 4.14 Regulatory Status.

(a) Parent is a public utility holding company under the PUHCA 2005. Merger Sub is not a public
utility holding company under PUHCA 2005.

(b) Except as set forth in Section 4.14(b)(i) of the Parent Disclosure Letter, none of the Parent
Subsidiaries is regulated as a public utility under the FPA. Except for the Parent Subsidiaries set forth in
Section 4.14(b)(ii) of the Parent Disclosure Letter (the “Parent Utilities”), none of the Parent Subsidiaries
are regulated as a public utility, electric utility or gas utility, or similar utility designation, under the
applicable Law of any state.
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(c) All Filings (except for immaterial Filings) required to be made by Parent or any Parent Subsidiary
since January 1, 2014, with the FERC, the North American Electric Reliability Corporation, the FCC and
the State Commissions, as the case may be, have been made, including all forms, statements, reports,
agreements and all documents, exhibits, amendments and supplements appertaining thereto, including all
rates, tariffs and related documents, and all such Filings complied, as of their respective dates, with all
applicable requirements of applicable statutes and the rules and regulations promulgated thereunder, except
for Filings the failure of which to make or the failure of which to make in compliance with all applicable
requirements of applicable statutes and the rules and regulations promulgated thereunder, would not
reasonably be expected to have, individually or in the aggregate, a Parent Material Adverse Effect.

SECTION 4.15 Taxes.

(a) (1) Each of the Parent and each Parent Subsidiary has timely filed, taking into account all valid
extensions, all material Tax Returns required to have been filed and such Tax Returns are accurate and
complete in all material respects and (2) all material Taxes have been timely paid in full (whether or not
shown or required to be shown as due on any Tax Return);

(b) each of the Parent and Parent Subsidiaries has withheld and timely remitted to the appropriate
Governmental Entity all material Taxes required to be withheld from amounts owing to any employee,
creditor or third party;

(c) (1) no audit, examination, investigation or other proceeding is pending with any Governmental
Entity with respect to any material amount of unpaid Taxes asserted against the Parent or any Parent
Subsidiary; and neither the Parent nor any Parent Subsidiary has received written notice of any threatened
audit, examination, investigation or other proceeding from any Governmental Entity for any material
amount of unpaid Taxes asserted against the Parent or any Parent Subsidiary, which have not been fully paid
or settled, and (2) neither the Parent nor any Parent Subsidiary has granted any waiver of any statute of
limitations with respect to, or any extension of a period for the assessment of, any material Tax which has
not yet expired (excluding extensions of time to file Tax Returns obtained in the ordinary course); and

(d) (1) neither the Parent nor any Parent Subsidiary had any liabilities for material unpaid Taxes as of
the date of the latest balance sheet included in the Parent Financial Statements that had not been accrued or
reserved on such balance sheet in accordance with GAAP and (2) neither the Parent nor any Parent
Subsidiary has incurred any material liability for Taxes since the date of the latest balance sheet included in
the Parent Financial Statements except in the ordinary course of business.

SECTION 4.16 Opinion of Financial Advisor. The Parent Board has received an opinion of Goldman,
Sachs & Co. to the effect that, as of the date of such opinion and based upon and subject to the various matters,
limitations, qualifications and assumptions set forth therein, the Merger Consideration to be paid to the holders of
shares of Company Common Stock pursuant to this Agreement was fair, from a financial point of view, to
Parent.

SECTION 4.17 No Additional Representations. Except for the representations and warranties expressly set
forth in Article III (as modified by the Company Disclosure Letter) and in any certificate delivered by the
Company to Parent in accordance with the terms hereof, each of Parent and Merger Sub (a) specifically
acknowledges and agrees that none of the Company or any of its Affiliates, Representatives or shareholders or
any other Person makes, or has made, any other express or implied representation or warranty whatsoever
(whether at law (including at common law or by statute) or in equity), including with respect to the Company or
the Company Subsidiaries or any of the Company’s or the Company’s Subsidiaries respective businesses, assets,
employees, Permits, liabilities, operations, prospects, condition (financial or otherwise) or any Company
Projection, and hereby expressly waives and relinquishes any and all rights, Claims or causes of action (whether
in contract or in tort or otherwise, or whether at law (including at common law or by statute) or in equity) based
on, arising out of or relating to any such other representation or warranty or any Company Projection,
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(b) specifically acknowledges and agrees to the Company’s express disclaimer and negation of any such other
representation or warranty or any Company Projection and of all liability and responsibility for any such other
representation or warranty or any Company Projection and (c) expressly waives and relinquishes any and all
rights, Claims and causes of action (whether in contract or in tort or otherwise, or whether at law (including at
common law or by statute) or in equity) against (i) the Company in connection with accuracy, completeness or
materiality of any Company Projection and (ii) any Affiliate of the Company or any of the Company’s or any
such Affiliate’s respective Representatives or shareholders (other than the Company) or any other Person, and
hereby specifically acknowledges and agrees that such Persons shall have no liability or obligations, based on,
arising out of or relating to this Agreement or the negotiation, execution, performance or subject matter hereof,
including (1) for any alleged nondisclosure or misrepresentations made by any such Person or (2) in connection
with the accuracy, completeness or materiality of any Company Projection. Each of Parent and Merger Sub
acknowledges and agrees that (A) it has conducted to its satisfaction its own independent investigation of the
transactions contemplated hereby (including with respect to the Company and the Company Subsidiaries and
their respective businesses, operations, assets and liabilities) and, in making its determination to enter into this
Agreement and proceed with the transactions contemplated hereby, has relied solely on the results of such
independent investigation and the representations and warranties of the Company expressly set forth in Article III
(as modified by the Company Disclosure Letter), and (B) except for the representations and warranties of the
Company expressly set forth in Article III (as modified by the Company Disclosure Letter) and in any certificate
delivered by the Company to Parent in accordance with the terms hereof, it has not relied on, or been induced by,
any representation, warranty or other statement of or by the Company or any of its Affiliates, Representatives or
shareholders or any other Person, including any Company Projection or with respect to the Company or the
Company Subsidiaries or any of the Company’s or the Company’s Subsidiaries respective businesses, assets,
employees, Permits, liabilities, operations, prospects or condition (financial or otherwise) or any Company
Projection, in determining to enter into this Agreement and proceed with the transactions contemplated hereby.
Except for the representations and warranties expressly set forth in this Article IV (as modified by the Parent
Disclosure Letter) and in any certificate delivered by Parent to the Company in accordance with the terms hereof,
Parent hereby expressly disclaims and negates any other express or implied representation or warranty
whatsoever (whether at law (including at common law or by statute) or in equity), including with respect to
(i) Parent or the Parent Subsidiaries or any of Parent’s or the Parent Subsidiaries’ respective businesses, assets,
employees, Permits, liabilities, operations, prospects or condition (financial or otherwise) or (ii) any opinion,
projection, forecast, statement, budget, estimate, advice or information with respect to the projections, budgets,
or estimates of future revenues, results of operations (or any component thereof), cash flows, financial condition
(or any component thereof) or the future business and operations of Parent or the Parent Subsidiaries (this clause
(ii) collectively, “Parent Projections”).

ARTICLE V

COVENANTS RELATING TO CONDUCT OF BUSINESS

SECTION 5.01 Conduct of Business.

(a) Conduct of Business by the Company. Except for matters set forth in Section 5.01 of the Company
Disclosure Letter or otherwise contemplated or required by this Agreement, or as required by a
Governmental Entity or by applicable Law, or as contemplated by the Proceedings, or with the prior written
consent of Parent (which consent shall not be unreasonably withheld, conditioned or delayed), from the date
of this Agreement until the Effective Time, the Company shall, and shall cause each Company Subsidiary
to, (x) conduct its business in the ordinary course of business in all material respects and (y) use
commercially reasonable efforts to preserve intact its business organization and existing relationships with
employees, customers, suppliers and Governmental Entities. In addition, and without limiting the generality
of the foregoing, except as set forth in the Company Disclosure Letter or otherwise contemplated or required
by this Agreement, or as required by a Governmental Entity or by applicable Law, or as contemplated by the
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Proceedings, or with the prior written consent of Parent (which consent shall not be unreasonably withheld,
conditioned or delayed), from the date of this Agreement until the Effective Time, the Company shall not,
and shall not permit any Company Subsidiary to, do any of the following:

(i) declare, set aside or pay any dividends on, or make any other distributions (whether in cash,
stock or property or any combination thereof) in respect of, any of its capital stock, other equity
interests or voting securities, except for (1) quarterly cash dividends payable by the Company or any
Company Subsidiary in respect of shares of Company Common Stock on a schedule consistent with the
Company’s past practices in an amount per share of Company Common Stock not in excess of
(A) $0.38 for quarterly dividends declared on or before January 1, 2017 and (B) $0.40 for quarterly
dividends declared after January 1, 2017, (2) dividend equivalents accrued or payable by the Company
in respect of Company Performance Units, Company Restricted Share Units and Other Equity-Based
Rights in accordance with the applicable award agreements, (3) dividends and distributions by a direct
or indirect Company Subsidiary to its parent and (4) a “stub period” dividend to holders of record of
Company Common Stock as of immediately prior to the Effective Time equal to the product of (A) the
number of days from the record date for payment of the last quarterly dividend paid by the Company
prior to the Effective Time, multiplied by (B) a daily dividend rate determined by dividing the amount
of the last quarterly dividend prior to the Effective Time by ninety-one (91);

(ii) amend any of its Organizational Documents (except for immaterial or ministerial
amendments);

(iii) except as permitted by Section 5.01(a)(v) or for transactions among the Company and the
Company Subsidiaries or among the Company Subsidiaries, split, combine, consolidate, subdivide or
reclassify any of its capital stock, other equity interests or voting securities, or securities convertible
into or exchangeable or exercisable for capital stock or other equity interests or voting securities, or
issue or authorize the issuance of any other securities in respect of, in lieu of or in substitution for its
capital stock, other equity interests or voting securities;

(iv) repurchase, redeem or otherwise acquire, or offer to repurchase, redeem or otherwise acquire,
any capital stock or voting securities of, or equity interests in, the Company or any Company
Subsidiary or any securities of the Company or any Company Subsidiary convertible into or
exchangeable or exercisable for capital stock or voting securities of, or equity interests in, the
Company or any Company Subsidiary, or any warrants, calls, options or other rights to acquire any
such capital stock, securities or interests, except for (1) the acquisition by the Company of shares of
Company Common Stock in the open market to satisfy its obligations under all Company Benefit Plans
or under the Company’s dividend reinvestment and stock purchase plan (the “Company DRIP”) and
(2) the withholding of shares of Company Common Stock to satisfy Tax obligations with respect to
awards granted pursuant to the Company Stock Plan;

(v) issue, deliver, sell, grant, pledge or otherwise encumber or subject to any Lien any Equity
Securities or Company Voting Debt, in each case, except for (1) the issuance of shares of Company
Common Stock under the Company DRIP, (2) the settlement of Company Restricted Share Units,
Company Performance Units or Other Equity-Based Rights, or (3) the grant of Company Restricted
Share Units, Company Performance Units or Other Equity-Based Rights in the ordinary course of
business and consistent with past practices (but only, with respect to clauses (1) – (3), in amounts not
exceeding the aggregate amount set forth on Section 5.01(a)(v) of the Company Disclosure Letter);

(vi) (1) grant to any Company Personnel any increase in compensation or benefits (including
paying to any Company Personnel any amount not due) except in the ordinary course of business and
consistent with past practices, (2) grant to any Company Personnel any increase in change-in-control,
severance, retention or termination pay, or enter into or amend any change-in-control, severance,
retention or termination agreement with any Company Personnel, (3) establish, adopt, enter into,
amend in any material respect or terminate any Company Union Contract or Company Benefit Plan or
Company Benefit Agreement (or any plan or agreement that would be a Company Union Contract,
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Company Benefit Plan or Company Benefit Agreement if in existence on the date hereof), in each case,
except in the ordinary course of business consistent with past practices or (4) take any action to
accelerate the time of vesting, funding or payment of any compensation or benefits under any
Company Benefit Plan or Company Benefit Agreement, except in the case of the foregoing clauses
(1) through (4) for actions required pursuant to the terms of any Company Benefit Plan or Company
Benefit Agreement existing on the date hereof, or as required by the terms and conditions of this
Agreement;

(vii) make any material change in accounting methods, principles or practices, except to the extent
as may have been required by a change in applicable Law or GAAP or by any Governmental Entity
(including the SEC or the Public Company Accounting Oversight Board);

(viii) (1) make any acquisition or disposition, sale or transfer of a material asset or business
(including by merger, consolidation or acquisition of stock or any other equity interests or assets)
except for (1) any acquisition or disposition for consideration that is individually not in excess of
$10,000,000 and in the aggregate not in excess of $25,000,000 or (2) any disposition of obsolete or
worn-out equipment in the ordinary course of business;

(ix) incur any Indebtedness, except for (1) Indebtedness incurred in the ordinary course of
business consistent with past practice, (2) as reasonably necessary to finance any capital expenditures
permitted under Section 5.01(a)(x), (3) Indebtedness in replacement of existing Indebtedness,
(4) guarantees by the Company of existing Indebtedness of any wholly owned Company Subsidiary,
(5) guarantees and other credit support by the Company of obligations of any Company Subsidiary in
the ordinary course of business consistent with past practice, (6) borrowings under existing revolving
credit facilities (or replacements thereof on comparable terms) or existing commercial paper programs
in the ordinary course of business or (7) Indebtedness in amounts necessary to maintain the capital
structure of the Company Subsidiaries, as authorized by the KCC, and to maintain the present capital
structure of the Company consistent with past practice in all material respects;

(x) make, or agree or commit to make, any capital expenditure, except (1) in accordance with the
capital plan set forth in Section 5.01(a)(x) of the Company Disclosure Letter, plus a 10% variance for
each principal category set forth in such capital plan, (2) with respect to any capital expenditure not
addressed by the foregoing clause (1), not to exceed $75,000,000 in any twelve (12) month period,
(3) capital expenditures related to operational emergencies, equipment failures or outages or deemed
necessary or prudent based on Good Utility Practice or (4) as required by Law or a Governmental
Entity;

(xi) (1) enter into, modify or amend in any material respect, or terminate or waive any material
right under, any Filed Company Contract (except for (A) any modification, amendment, termination or
waiver in the ordinary course of business or (B) a termination without material penalty to the Company
or the appropriate Company Subsidiary) or (2) without limiting Parent’s obligations under
Section 6.03, enter into any Contract that, from and after the Closing, purports to bind Parent and its
Subsidiaries (other than the Company and the Company Subsidiaries);

(xii) make or change any material Tax election, change any material method of Tax accounting,
settle or compromise any material Tax liability or refund, enter into any closing agreements relating to
Taxes, amend any material Tax Return, grant any waiver of any statute of limitations with respect to, or
any extension of a period for the assessment of, any material Tax (excluding extensions of time to file
Tax Returns obtained in the ordinary course);

(xiii) waive, release, assign, settle or compromise any material Claim against the Company or any
Company Subsidiary, except for waivers, releases, assignments, settlements or compromises that
(A) with respect to the payment of monetary damages, the amount of monetary damages to be paid by
the Company or the Company Subsidiaries does not exceed (I) the amount with respect thereto
reflected on the Company Financial Statements (including the notes thereto) or (II) $10,000,000, in the
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aggregate, in excess of the proceeds received or to be received from any insurance policies in
connection with such payment or (B) with respect to any nonmonetary terms and conditions thereof,
would not have or would not reasonably be expected to have, individually or in the aggregate, a
material adverse effect on the Company and the Company Subsidiaries (taken as a whole);

(xiv) effectuate a “plant closing” or “mass layoff,” as those terms are defined in WARN;

(xv) enter into a new line of business;

(xvi) adopt a plan or agreement of complete or partial liquidation or dissolution;

(xvii) materially change any of its energy price risk management and marketing of energy
parameters, limits and guidelines (the “Company Risk Management Guidelines”) or enter into any
physical commodity transactions, exchange-traded futures and options transactions, over-the-counter
transactions and derivatives thereof or similar transactions other than as permitted by the Company
Risk Management Guidelines; or

(xviii) enter into any Contract to do any of the foregoing.

(b) Emergencies. Notwithstanding anything to the contrary herein, the Company may, and may cause
any Company Subsidiary to, take reasonable actions in compliance with applicable Law with respect to any
operational emergencies (including any restoration measures in response to any hurricane, strong winds, ice
event, fire, tornado, tsunami, flood, earthquake or other natural disaster or severe weather-related event,
circumstance or development), equipment failures, outages or an immediate and material threat to the health
or safety of natural Persons.

(c) No Control of the Company’s Business. Parent acknowledges and agrees that (i) nothing contained
herein is intended to give Parent, directly or indirectly, the right to control or direct the operations of the
Company or any Company Subsidiary prior to the Effective Time and (ii) prior to the Effective Time, the
Company shall exercise, consistent with the terms and conditions of this Agreement, complete control and
supervision over its and the Company Subsidiaries’ respective operations.

(d) Advice of Changes. Each of Parent and the Company shall promptly advise the other orally and in
writing of any change or event that would prevent any of the conditions precedent described in Article VII
from being satisfied.

SECTION 5.02 Proceedings. Between the date of this Agreement and the Closing, the Company and the
Company Subsidiaries may (a) continue to pursue the rate cases and other proceedings set forth in Section 5.02
of the Company Disclosure Letter, (b) with the prior written consent of Parent (such consent not to be
unreasonably withheld, delayed or conditioned), initiate new rate cases or any other proceeding that would
reasonably be expected to affect the authorized capital structure or authorized return on equity of the Company or
any Company Subsidiary or materially affect the return on equity of the Company or any Company Subsidiary in
an adverse manner, with Governmental Entities and (c) initiate any other proceeding with Governmental Entities
in the ordinary course of business (the foregoing clauses (a), (b) and (c), collectively, the “Proceedings”) and
(d) notwithstanding anything to the contrary herein, initiate any other proceedings with Governmental Entities or
take any other action contemplated by or described in any filings or other submissions filed or submitted in
connection with the Proceedings prior to the date of this Agreement. Notwithstanding the foregoing, without the
prior written consent of Parent (such consent not to be unreasonably withheld, delayed or conditioned), the
Company and the Company Subsidiaries will not enter into any settlement or stipulation in respect of any
Proceeding initiated prior to the date of this Agreement if such settlement or stipulation would affect the
authorized capital structure or authorized return on equity of the Company or any Company Subsidiaries or
materially affect the return on equity of the Company or any Company Subsidiary in an adverse manner.

SECTION 5.03 No Solicitation by the Company; Company Board Recommendation.

(a) The Company shall not, and shall not authorize any of its Affiliates or any of its and their respective
officers, directors, principals, partners, managers, members, attorneys, accountants, agents, employees,
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consultants, financial advisors or other authorized representatives (collectively, “Representatives”) to,
(i) directly or indirectly solicit, initiate or knowingly encourage, induce or facilitate any Company Takeover
Proposal or any inquiry or proposal that would reasonably be expected to lead to a Company Takeover
Proposal, in each case, except for this Agreement and the transactions contemplated hereby, or (ii) directly
or indirectly participate in any discussions or negotiations with any Person (except for the Company’s
Affiliates and its and their respective Representatives or Parent and Parent’s Affiliates and its and their
respective Representatives) regarding, or furnish to any such Person, any nonpublic information with respect
to, or cooperate in any way with any such Person with respect to, any Company Takeover Proposal or any
inquiry or proposal that would reasonably be expected to lead to a Company Takeover Proposal. The
Company shall, and shall cause its Affiliates and its and their respective Representatives to, immediately
cease and cause to be terminated all existing discussions or negotiations with any Person (except for the
Company’s Affiliates and its and their respective Representatives or Parent and Parent’s Affiliates and its
and their respective Representatives) conducted heretofore with respect to any Company Takeover Proposal,
request the prompt return or destruction of all confidential information previously furnished and
immediately terminate all physical and electronic data room access previously granted to any such Person or
its Representatives. Notwithstanding anything to the contrary herein, at any time prior to obtaining the
Company Shareholder Approval, in response to the receipt of a bona fide written Company Takeover
Proposal made after the date of this Agreement that does not result from a breach (other than an immaterial
breach) of this Section 5.03(a) by the Company and that the Company Board determines in good faith (after
consultation with outside legal counsel and a financial advisor) constitutes or could reasonably be expected
to lead to a Superior Company Proposal, the Company and its Representatives may (1) furnish information
with respect to the Company and the Company Subsidiaries to the Person making such Company Takeover
Proposal (and its Representatives) (provided that all such information has previously been provided to
Parent or is provided to Parent prior to or concurrently with the provision of such information to such
Person) pursuant to a customary confidentiality agreement and (2) participate in discussions regarding the
terms of such Company Takeover Proposal, including terms of a Company Acquisition Agreement with
respect thereto, and the negotiation of such terms with the Person making such Company Takeover Proposal
(and such Person’s Representatives). Without limiting the foregoing, it is agreed that any violation of the
restrictions set forth in this Section 5.03(a) by any Representative of the Company or any of its Affiliates, in
each case, at the Company’s direction, shall constitute a breach of this Section 5.03(a) by the Company.
Notwithstanding anything to the contrary herein, the Company may grant a waiver, amendment or release
under any confidentiality or standstill agreement to the extent necessary to allow a confidential Company
Takeover Proposal to be made to the Company or the Company Board so long as the Company Board
promptly (and in any event, within one Business Day) notifies Parent thereof after granting any such waiver,
amendment or release.

(b) Except as set forth in Section 5.03(a), Section 5.03(c) and Section 5.03(e), and except for the public
disclosure of a Company Recommendation Change Notice, neither the Company Board nor any committee
thereof shall (i) withdraw, change, qualify, withhold or modify in any manner adverse to Parent, or propose
publicly to withdraw, change, qualify, withhold or modify in any manner adverse to Parent, the Company
Board Recommendation, (ii) adopt, approve or recommend, or propose publicly to adopt, approve or
recommend, any Company Takeover Proposal, (iii) fail to include in the Proxy Statement/Prospectus the
Company Board Recommendation or (iv) take any formal action or make any recommendation or public
statement in connection with a tender offer or exchange offer (except for a recommendation against such
offer or a customary “stop, look and listen” communication of the type contemplated by Rule 14d-9(f) under
the Exchange Act) (any action in the foregoing clauses (i)–(iv) being referred to as a “Company Adverse
Recommendation Change”). Except as set forth in Section 5.03(a), Section 5.03(c) and Section 5.03(e),
neither the Company Board nor any committee thereof shall authorize, permit, approve or recommend, or
propose publicly to authorize, permit, approve or recommend, or allow the Company or any of its Affiliates
to execute or enter into, any letter of intent, memorandum of understanding, agreement in principle,
agreement or commitment constituting, or that would reasonably be expected to lead to, any Company

A-30

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 229 of 287



Takeover Proposal, or requiring, or that would reasonably be expected to cause, the Company to abandon or
terminate this Agreement (a “Company Acquisition Agreement”).

(c) Notwithstanding anything to the contrary herein, at any time prior to obtaining the Company
Shareholder Approval, the Company Board may make a Company Adverse Recommendation Change (and,
solely with respect to a Superior Company Proposal, terminate this Agreement pursuant to
Section 8.01(c)(i)) if (i) a Company Intervening Event has occurred or (ii) the Company has received a
Superior Company Proposal that does not result from a breach (other than an immaterial breach) of
Section 5.03 by the Company and, in each case, if the Company Board determines in good faith (after
consultation with outside legal counsel and a financial advisor) that the failure to effect a Company Adverse
Recommendation Change as a result of the occurrence of such Company Intervening Event or in response to
the receipt of such Superior Company Proposal, as the case may be, would reasonably likely be inconsistent
with the Company Board’s fiduciary duties under applicable Law; provided, however, that the Company
Board may not make such Company Adverse Recommendation Change unless (1) the Company Board has
provided prior written notice to Parent (a “Company Recommendation Change Notice”) that it is prepared to
effect a Company Adverse Recommendation Change at least three (3) Business Days prior to taking such
action, which notice shall specify the basis for such Company Adverse Recommendation Change and, in the
case of a Superior Proposal, attaching the most current draft of any Company Acquisition Agreement with
respect to such Superior Company Proposal or, if no draft exists, a summary of the material terms and
conditions of such Superior Company Proposal (it being understood that such Company Recommendation
Change Notice shall not in itself be deemed a Company Adverse Recommendation Change and that if
Parent has committed in writing to any changes to the terms of this Agreement and there has been any
subsequent material revision or amendment to the terms of a Superior Company Proposal, a new notice to
which the provisions of clauses (2), (3) and (4) of this Section 5.03(c) shall apply mutatis mutandis except
that, in the case of such a new notice, all references to three (3) Business Days in this Section 5.03(c) shall
be deemed to be two (2) Business Days), (2) during the three (3) Business Day period after delivery of the
Company Recommendation Change Notice, the Company and its Representatives negotiate in good faith
with Parent and its Representatives regarding any revisions to this Agreement that Parent proposes to make
and (3) at the end of such three (3) Business Day period and taking into account any changes to the terms of
this Agreement committed to in writing by Parent, the Company Board determines in good faith (after
consultation with outside legal counsel and a financial advisor) that the failure to make such a Company
Adverse Recommendation Change would be inconsistent with its fiduciary duties under applicable Law, and
that, in the case of a Company Adverse Recommendation Change with respect to a Company Takeover
Proposal, such Company Takeover Proposal still constitutes a Superior Company Proposal.

(d) The Company shall promptly (and in any event no later than the later of (i) twenty-four (24) hours
or (ii) 5 p.m. New York City time on the next Business Day) advise Parent orally and in writing of any
Company Takeover Proposal, the material terms and conditions of any such Company Takeover Proposal
and the identity of the Person making any such Company Takeover Proposal. The Company shall keep
Parent reasonably informed in all material respects on a reasonably current basis (and in any event no later
than the later of (i) twenty-four (24) hours or (ii) 5 p.m. New York City time on the next Business Day) of
the material terms and status (including any change to the terms thereof) of any Company Takeover
Proposal.

(e) Nothing contained in this Section 5.03 shall prohibit the Company from (i) complying with Rule
14d-9 and Rule 14e-2 promulgated under the Exchange Act or (ii) making any disclosure to the shareholders
of the Company if, in the good-faith judgment of the Company Board (after consultation with outside legal
counsel) failure to so disclose would be inconsistent with its obligations under applicable Law.

(f) For purposes of this Agreement:

(i) “Company Takeover Proposal” means any proposal or offer (whether or not in writing), with
respect to any (1) merger, consolidation, share exchange, other business combination, recapitalization,
liquidation, dissolution or similar transaction involving the Company, (2) sale, lease, contribution or
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other disposition, directly or indirectly (including by way of merger, consolidation, share exchange,
other business combination, partnership, joint venture, sale of capital stock of or other equity interests
in a Company Subsidiary or otherwise) of any business or assets of the Company or the Company
Subsidiaries representing 20% or more of the consolidated revenues, net income or assets of the
Company and the Company Subsidiaries, taken as a whole, (3) issuance, sale or other disposition,
directly or indirectly, to any Person (or the shareholders of any Person) or group of securities (or
options, rights or warrants to purchase, or securities convertible into or exchangeable for, such
securities) representing 20% or more of the voting power of the Company, (4) transaction (including
any tender offer or exchange offer) in which any Person (or the shareholders of any Person) would
acquire (in the case of a tender offer or exchange offer, if consummated), directly or indirectly,
beneficial ownership, or the right to acquire beneficial ownership, or formation of any group which
beneficially owns or has the right to acquire beneficial ownership of, 20% or more of any class of
capital stock of the Company or (5) any combination of the foregoing.

(ii) “Superior Company Proposal” means a bona fide written Company Takeover Proposal
(provided that for purposes of this definition, the applicable percentage in the definition of Company
Takeover Proposal shall be “50.1%” rather than “20% or more”), which the Company Board
determines in good faith, after consultation with outside legal counsel and a financial advisor, and
taking into account the legal, financial, regulatory, timing and other aspects of such Company Takeover
Proposal, the identity of the Person making the proposal and any financing required for such proposal,
the ability of the Person making such proposal to obtain such required financing and the level of
certainty with respect to such required financing, and such other factors that are deemed relevant by the
Company Board, is more favorable to the holders of Company Common Stock than the transactions
contemplated by this Agreement (after taking into account any revisions to the terms of this Agreement
that are committed to in writing by Parent (including pursuant to Section 5.03(c)).

(iii) “Company Intervening Event” means any fact, circumstance, effect, change, event or
development relating to the Company or the Company Subsidiaries that (1) is unknown to or by the
Company Board as of the date hereof (or if known, the magnitude or material consequences of which
were not known or understood by the Company Board as of the date of this Agreement), (2) becomes
known to or by the Company Board prior to obtaining the Company Shareholder Approval and (3) has
or would reasonably be expected to have a material beneficial effect on the Company and the Company
Subsidiaries, taken as a whole.

SECTION 5.04 No Solicitation by Parent; Parent Board Recommendation.

(a) Parent shall not, and shall not authorize any of its Affiliates or any of its and their respective
Representatives to, (i) directly or indirectly solicit, initiate or knowingly encourage, induce or facilitate any
Parent Takeover Proposal or any inquiry or proposal that would reasonably be expected to lead to a Parent
Takeover Proposal, or (ii) directly or indirectly participate in any discussions or negotiations with any
Person (except for Parent’s Affiliates and its and their respective Representatives or the Company and the
Company’s Affiliates and its and their respective Representatives) regarding, or furnish to any such Person,
any nonpublic information with respect to, or cooperate in any way with any such Person with respect to,
any Parent Takeover Proposal or any inquiry or proposal that would reasonably be expected to lead to a
Parent Takeover Proposal. Parent shall, and shall cause its Affiliates and its and their respective
Representatives to, immediately cease and cause to be terminated all existing discussions or negotiations
with any Person (except for Parent’s Affiliates and its and their respective Representatives or the Company
and the Company’s Affiliates and its and their respective Representatives) conducted heretofore with
respect to any Parent Takeover Proposal, request the prompt return or destruction of all confidential
information previously furnished and immediately terminate all physical and electronic data room access
previously granted to any such Person or its Representatives. Notwithstanding anything to the contrary
herein, at any time prior to obtaining the Parent Shareholder Approval, in response to the receipt of a bona
fide written Parent Takeover Proposal made after the date of this Agreement that does not result from a
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breach (other than an immaterial breach) of this Section 5.04(a) by Parent and that the Parent Board
determines in good faith (after consultation with outside legal counsel and a financial advisor) constitutes or
could reasonably be expected to lead to a Superior Parent Proposal, Parent and its Representatives may
(1) furnish information with respect to Parent and Parent Subsidiaries to the Person making such Parent
Takeover Proposal (and its Representatives) (provided that all such information has previously been
provided to the Company or is provided to the Company prior to or concurrently with the provision of such
information to such Person) pursuant to a customary confidentiality agreement and (2) participate in
discussions regarding the terms of such Parent Takeover Proposal, including terms of a Parent Acquisition
Agreement with respect thereto, and the negotiation of such terms with the Person making such Parent
Takeover Proposal (and such Person’s Representatives). Without limiting the foregoing, it is agreed that any
violation of the restrictions set forth in this Section 5.04(a) by any Representative of Parent or any of its
Affiliates, in each case, at Parent’s direction, shall constitute a breach of this Section 5.04(a) by Parent.
Notwithstanding anything to the contrary herein, Parent may grant a waiver, amendment or release under
any confidentiality or standstill agreement to the extent necessary to allow a confidential Parent Takeover
Proposal to be made to Parent or the Parent Board so long as the Parent Board promptly (and in any event,
within one Business Day) notifies the Company thereof after granting any such waiver, amendment or
release.

(b) Except as set forth in Section 5.04(a), Section 5.04(c) and Section 5.04(e), and except for the public
disclosure of a Parent Recommendation Change Notice, neither the Parent Board nor any committee thereof
shall (i) withdraw, change, qualify, withhold or modify in any manner adverse to the Company, or propose
publicly to withdraw, change, qualify, withhold or modify in any manner adverse to the Company, the
Parent Board Recommendation, (ii) adopt, approve or recommend, or propose publicly to adopt, approve or
recommend, any Parent Takeover Proposal, (iii) fail to include in the Proxy Statement/Prospectus the Parent
Board Recommendation or (iv) take any formal action or make any recommendation or public statement in
connection with a tender offer or exchange offer (except for a recommendation against such offer or a
customary “stop, look and listen” communication of the type contemplated by Rule 14d-9(f) under the
Exchange Act) (any action in the foregoing clauses (i)–(iv) being referred to as a “Parent Adverse
Recommendation Change”). Except as set forth in Section 5.04(a), Section 5.04(c) and Section 5.04(e),
neither the Parent Board nor any committee thereof shall authorize, permit, approve or recommend, or
propose publicly to authorize, permit, approve or recommend, or allow Parent or any of its Affiliates to
execute or enter into, any letter of intent, memorandum of understanding, agreement in principle, agreement
or commitment constituting, or that would reasonably be expected to lead to, any Parent Takeover Proposal,
or requiring, or that would reasonably be expected to cause, Parent to abandon or terminate this Agreement
(a “Parent Acquisition Agreement”).

(c) Notwithstanding anything to the contrary herein, at any time prior to obtaining the Parent
Shareholder Approval, the Parent Board may make a Parent Adverse Recommendation Change if (i) a
Parent Intervening Event has occurred or (ii) Parent has received a Superior Parent Proposal that does not
result from a breach (other than an immaterial breach) of Section 5.04 by Parent and, in each case, if the
Parent Board determines in good faith (after consultation with outside legal counsel and a financial advisor)
that the failure to effect a Parent Adverse Recommendation Change as a result of the occurrence of such
Parent Intervening Event or in response to the receipt of such Superior Parent Proposal, as the case may be,
would reasonably likely be inconsistent with the Parent Board’s fiduciary duties under applicable Law;
provided, however, that the Parent Board may not make such Parent Adverse Recommendation Change
unless (1) the Parent Board has provided prior written notice to the Company (a “Parent Recommendation
Change Notice”) that it is prepared to effect a Parent Adverse Recommendation Change at least three
(3) Business Days prior to taking such action, which notice shall specify the basis for such Parent Adverse
Recommendation Change and, in the case of a Superior Proposal, attaching the most current draft of any
Parent Acquisition Agreement with respect to such Superior Parent Proposal or, if no draft exists, a
summary of the material terms and conditions of such Superior Parent Proposal (it being understood that
such Parent Recommendation Change Notice shall not in itself be deemed a Parent Adverse
Recommendation Change and that if the Company has committed in writing to any changes to the terms of
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this Agreement and there has been any subsequent material revision or amendment to the terms of a
Superior Parent Proposal, a new notice to which the provisions of clauses (2), (3) and (4) of this
Section 5.04(c) shall apply mutatis mutandis except that, in the case of such a new notice, all references to
three (3) Business Days in this Section 5.04(c) shall be deemed to be two (2) Business Days), (2) during the
three (3) Business Day period after delivery of the Parent Recommendation Change Notice, Parent and its
Representatives negotiate in good faith with the Company and its Representatives regarding any revisions to
this Agreement that the Company proposes to make and (3) at the end of such three (3) Business Day period
and taking into account any changes to the terms of this Agreement committed to in writing by the
Company, the Parent Board determines in good faith (after consultation with outside legal counsel and a
financial advisor) that the failure to make such a Parent Adverse Recommendation Change would be
inconsistent with its fiduciary duties under applicable Law, and that, in the case of a Parent Adverse
Recommendation Change with respect to a Parent Takeover Proposal, such Parent Takeover Proposal still
constitutes a Superior Parent Proposal.

(d) Parent shall promptly (and in any event no later than the later of (i) twenty-four (24) hours or
(ii) 5 p.m. New York City time on the next Business Day) advise the Company orally and in writing of any
Parent Takeover Proposal, the material terms and conditions of any such Parent Takeover Proposal and the
identity of the Person making any such Parent Takeover Proposal. Parent shall keep the Company
reasonably informed in all material respects on a reasonably current basis (and in any event no later than the
later of (i) twenty-four (24) hours or (ii) 5 p.m. New York City time on the next Business Day) of the
material terms and status (including any change to the terms thereof) of any Parent Takeover Proposal.

(e) Nothing contained in this Section 5.04 shall prohibit Parent from (i) complying with Rule 14d-9 and
Rule 14e-2 promulgated under the Exchange Act or (ii) making any disclosure to the shareholders of Parent
if, in the good-faith judgment of the Parent Board (after consultation with outside legal counsel) failure to so
disclose would be inconsistent with its obligations under applicable Law.

(f) For purposes of this Agreement:

(i) “Parent Takeover Proposal” means any proposal or offer (whether or not in writing), with
respect to any (1) merger, consolidation, share exchange, other business combination, recapitalization,
liquidation, dissolution or similar transaction involving Parent, (2) sale, lease, contribution or other
disposition, directly or indirectly (including by way of merger, consolidation, share exchange, other
business combination, partnership, joint venture, sale of capital stock of or other equity interests in a
Parent Subsidiary or otherwise) of any business or assets of Parent or the Parent Subsidiaries
representing 20% or more of the consolidated revenues, net income or assets of Parent and the Parent
Subsidiaries, taken as a whole, (3) issuance, sale or other disposition, directly or indirectly, to any
Person (or the shareholders of any Person) or group of securities (or options, rights or warrants to
purchase, or securities convertible into or exchangeable for, such securities) representing 20% or more
of the voting power of Parent, (4) transaction (including any tender offer or exchange offer) in which
any Person (or the shareholders of any Person) would acquire (in the case of a tender offer or exchange
offer, if consummated), directly or indirectly, beneficial ownership, or the right to acquire beneficial
ownership, or formation of any group which beneficially owns or has the right to acquire beneficial
ownership of, 20% or more of any class of capital stock of Parent or (5) any combination of the
foregoing.

(ii) “Superior Parent Proposal” means a bona fide written Parent Takeover Proposal (provided that
for purposes of this definition, the applicable percentage in the definition of Parent Takeover Proposal
shall be “50.1%” rather than “20% or more”), which the Parent Board determines in good faith, after
consultation with outside legal counsel and a financial advisor, and taking into account the legal,
financial, regulatory, timing and other aspects of such Parent Takeover Proposal, the identity of the
Person making the proposal and any financing required for such proposal, the ability of the Person
making such proposal to obtain such required financing and the level of certainty with respect to such
required financing, and such other factors that are deemed relevant by the Parent Board, is more
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favorable to the holders of Parent Common Stock than the transactions contemplated by this
Agreement (after taking into account any revisions to the terms of this Agreement that are committed
to in writing by the Company (including pursuant to Section 5.04(c)).

(iii) “Parent Intervening Event” means any fact, circumstance, effect, change, event or
development relating to Parent or the Parent Subsidiaries that (1) is unknown to or by the Parent Board
as of the date hereof (or if known, the magnitude or material consequences of which were not known or
understood by the Parent Board as of the date of this Agreement), (2) becomes known to or by the
Parent Board prior to obtaining the Parent Shareholder Approval and (3) has or would reasonably be
expected to have a material beneficial effect on Parent and the Parent Subsidiaries, taken as a whole.

SECTION 5.05 Financing.

(a) Parent shall use its reasonable best efforts to, and shall use its reasonable best efforts to cause its
Affiliates to, consummate the Financing, or any Substitute Financing, in each case on the terms and
conditions thereof (including any “market flex” provisions thereof) as promptly as possible following the
date of this Agreement (and, in any event, no later than the Closing Date), including (i) (1) maintaining in
effect the Debt Letters and complying with all of their respective obligations thereunder and (2) negotiating,
entering into and delivering definitive agreements with respect to the Financing reflecting the terms
contained in the Debt Letters (including any “market flex” provisions thereof) (or with other terms agreed
by Parent and the Financing Parties, subject to the restrictions on amendments of the Debt Letters set forth
below), so that such agreements are in effect no later than the Closing, and (ii) satisfying on a timely basis
all the conditions to the Financing and the definitive agreements related thereto that are applicable to Parent
and its Affiliates.

(b) In the event that all conditions set forth in Sections 7.01 and 7.03 have been satisfied or waived or,
upon funding shall be satisfied or waived, Parent and its Affiliates shall use their reasonable best efforts to
cause the Persons providing the Financing (the “Financing Parties”) to fund the Financing in accordance
with its terms on the Closing Date, to the extent the proceeds thereof are required to consummate the
Merger and the other transactions contemplated hereby, and to enforce its rights under the Debt Letters in
the event of any breach by the Financing Parties of their funding obligations thereunder. Parent shall not,
and shall cause its Affiliates not to, take or refrain from taking, directly or indirectly, any action that would
reasonably be expected to result in a failure of any of the conditions contained in the Debt Letters or in any
definitive agreement related to the Financing.

(c) Parent shall keep the Company reasonably informed on a current and timely basis of the status of
Parent’s efforts to obtain the Financing and to satisfy the conditions thereof, including advising and
updating the Company, in a reasonable level of detail, with respect to status, proposed closing date and
material terms of the definitive documentation related to the Financing, providing copies of substantially
final drafts of the credit agreement and other primary definitive documents (provided that any fee letter may
be redacted) and giving the Company prompt notice of any material breach or default (or alleged or
purported material breach or default) by any party to the Debt Letters of which Parent has become aware or
any termination or repudiation (or alleged or purported termination or repudiation) of the Debt Letters.

(d) Parent may amend, modify, terminate, assign or agree to any waiver under the Debt Letters
(including to add lenders, arrangers, agents, bookrunners, managers and other financing sources) without the
prior written approval of the Company; provided that Parent shall not, without Company’s prior written
consent, permit any such amendment, modification, assignment, termination or waiver to be made to, or
consent to any waiver of, any provision of or remedy under the Debt Letters which would (1) reduce the
aggregate amount of the Financing (including by increasing the amount of fees to be paid or original issue
discount unless Parent has available cash to fund any additional fees or original issue discount without
affecting Parent’s ability to pay the Cash Consideration), (2) impose new or additional conditions to the
Financing or otherwise expand, amend, modify or waive any of the conditions to the Financing or
(3) otherwise expand, amend, modify or waive any provision of the Debt Letters in a manner that in any
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such case would reasonably be expected to (A) delay or make less likely the funding of the Financing (or
satisfaction of the conditions to the Financing) on the Closing Date, (B) adversely impact the ability of
Parent to enforce its rights against the Financing Parties or any other parties to the Debt Letters or the
definitive agreements with respect thereto or (C) adversely affect the ability of Parent to timely consummate
the Merger and the other transactions contemplated hereby. In the event that new debt or equity
commitment letters or fee letters are entered into in accordance with any amendment, replacement,
supplement or other modification of the Debt Letters permitted pursuant to this Section 5.05(d), such new
commitment letters or fee letters shall be deemed to be a part of the “Financing” and deemed to be the “Debt
Letters” for all purposes of this Agreement. Parent shall promptly deliver to the Company copies of any
termination, amendment, modification, waiver or replacement of the Debt Letters (provided that any fee
letter may be redacted).

(e) If funds in the amounts set forth in the Debt Letters, or any portion thereof, become unavailable,
Parent shall, and shall cause its Affiliates, as promptly as practicable following the occurrence of such event
to (i) notify the Company in writing thereof, (ii) use its reasonable best efforts to obtain substitute financing
sufficient to enable Parent to consummate the Merger and the other transactions contemplated hereby in
accordance with its terms (the “Substitute Financing”) and (iii) use its reasonable best efforts to obtain a
new financing commitment letter that provides for such Substitute Financing and, promptly after execution
thereof, deliver to the Company true, complete and correct copies of the new commitment letter and the
related fee letters (in redacted form reasonably satisfactory to the Persons providing such Substitute
Financing removing only the fee amounts, pricing caps, the rates and amounts included in the “market flex”)
and related definitive financing documents with respect to such Substitute Financing; provided, however,
that any such Substitute Financing shall not, without the prior written consent of the Company, (1) reduce
the aggregate amount of the Financing (including by increasing the amount of fees to be paid or original
issue discount), (2) impose new or additional conditions to the Financing or otherwise expand, amend,
modify or waive any of the conditions of the Financing, in a manner that would be reasonably be expected
to delay or prevent the consummation of the Merger and the other transactions contemplated hereby, as
compared to the Debt Letters in effect on the date hereof, or (3) otherwise be on terms that are less favorable
to Parent in the aggregate than those contained in the Debt Letters as in effect on the date hereof. Upon
obtaining any commitment for any such Substitute Financing, such financing shall be deemed to be a part of
the “Financing” and any commitment letter for such Substitute Financing shall be deemed the “Debt
Letters” for all purposes of this Agreement.

(f) Parent shall pay, or cause to be paid, as the same shall become due and payable, all fees and other
amounts that become due and payable under the Debt Letters.

(g) Notwithstanding anything contained in this Agreement to the contrary, Parent and Merger Sub
expressly acknowledge and agree that neither Parent’s nor Merger Sub’s obligations hereunder are
conditioned in any manner upon Parent or Merger Sub obtaining the Financing, any Substitute Financing or
any other financing.

SECTION 5.06 Financing Cooperation.

(a) From the date hereof until the Closing (or the earlier termination of this Agreement pursuant to
Section 8.01), subject to the limitations set forth in this Section 5.06, and unless otherwise agreed by Parent,
the Company will, and will cause each of its Subsidiaries to, and will use its reasonable efforts to cause its
and its Subsidiaries’ Representatives to, use its or their reasonable best efforts to cooperate with Parent as
reasonably requested by Parent in connection with Parent’s arrangement of the Financing (which, solely for
purposes of this Section 5.06 and the use of the term Financing Party in this Section 5.06, shall include any
alternative equity or debt financings, all or a portion of which will be used to fund the Cash Consideration).
Such cooperation will include using reasonable best efforts to:

(i) cooperate with the marketing efforts of Parent for all or any part of the Financing, including
making appropriate officers reasonably available, with appropriate advance notice, for participation in
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lender or investor meetings, due diligence sessions, meetings with ratings agencies and road shows, and
reasonable assistance in the preparation of confidential information memoranda, private placement
memoranda, prospectuses, lender and investor presentations and similar documents as may be
reasonably requested by Parent or any Financing Party, in each case, with respect to information
relating to the Company and its Subsidiaries in connection with such marketing efforts;

(ii) furnish Parent and the Financing Parties with the Required Financial Information and any
other information with respect to the Company and its Subsidiaries as is reasonably requested by Parent
or any Financing Party and is customarily (A) required for the marketing, arrangement and syndication
of financings similar to the Financing or (B) used in the preparation of customary offering or
information documents or rating agency, lender presentations or road shows relating to the Financing;

(iii) request that the Company’s independent accountants participate in drafting sessions and
accounting due diligence sessions and cooperate with the Financing (including as set forth in the Debt
Letters as in effect on the date of this Agreement) or in connection with a customary offering of
securities, including the type described in the Commitment Letter, consistent with their customary
practice, including requesting that they provide customary consents and comfort letters (including
“negative assurance” comfort) to the extent required in connection with the marketing and syndication
of the Financing (including as set forth in the Debt Letters as in effect on the date of this Agreement) or
as are customarily required in an offering of securities of the type contemplated by the Financing;

(iv) obtain or provide certificates and other customary documents (other than legal opinions)
relating to the Financing as reasonably requested by Parent;

(v) cooperate in satisfying the conditions precedent set forth in any definitive documentation
relating to the Financing to the extent the satisfaction of such condition reasonably requires the
cooperation of, or is within the control of, the Company;

(vi) furnish all documentation and other information required by a Governmental Entity or any
Financing Party under applicable “know your customer” and anti-money laundering rules and
regulations, including the USA PATRIOT ACT (Title III of Pub. L. 107-56 (signed into law
October 26, 2001)), to the extent reasonably requested by Purchaser at least 10 Business Days prior to
the anticipated Closing Date;

(vii) assist Parent in obtaining any credit ratings from rating agencies contemplated by the Debt
Letters; and

(viii) use reasonable best efforts to obtain such consents, waivers, estoppels, approvals,
authorizations and instruments which may be requested by Parent in connection with the Financing;

provided, further, that nothing in this Agreement shall require the Company to cause the delivery of
(1) legal opinions or reliance letters or any certificate as to solvency or any other certificate necessary for the
Financing, other than as allowed by Section 5.06(a)(iii), (2) any audited financial information or any financial
information prepared in accordance with Regulation S-K or Regulation S-X under the Securities Act of 1933, as
amended, or any financial information in a form not customarily prepared by the Company with respect to such
period or (3) any financial information with respect to a month or fiscal period that has not yet ended or has
ended less than forty-five (45) days prior to the date of such request.

(b) Notwithstanding anything to the contrary contained in this Agreement (including this Section 5.06):
(i) nothing in this Agreement (including this Section 5.06) shall require any such cooperation to the extent
that it would (1) require the Company to pay any commitment or other fees, reimburse any expenses or
otherwise incur any liabilities or give any indemnities prior to the Closing, (2) unreasonably interfere with
the ongoing business or operations of the Company or its Subsidiaries, or (3) require the Company or any of
the Company Subsidiaries to enter into or approve any agreement or other documentation effective prior to
the Closing and (ii) no action, liability or obligation (including any obligation to pay any commitment or
other fees or reimburse any expenses) of the Company, its Subsidiaries, or any of their respective
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Representatives under any certificate, agreement, arrangement, document or instrument relating to the
Financing shall be effective until the Closing. The Company hereby consents to the use of its and its
Subsidiaries’ logos in connection with the Financing in a form and manner mutually agreed with the
Company; provided, however, that such logos are used solely in a manner that is not intended, or reasonably
likely, to harm or disparage the Company or its Subsidiaries or any of their respective subsidiaries or the
reputation or goodwill of any of the foregoing.

(c) Parent shall (i) promptly upon request by the Company, reimburse the Company for all of its
reasonable and documented out-of-pocket fees and expenses (including reasonable fees and expenses of
counsel and accountants) incurred by the Company, any of the Company Subsidiaries, any of its or their
Representatives in connection with any cooperation contemplated by this Section 5.06 and (ii) indemnify
and hold harmless the Company, the Company Subsidiaries and its and their Representatives against any
claim, loss, damage, injury, liability, judgment, award, penalty, fine, cost (including cost of investigation),
expense (including fees and expenses of counsel and accountants) or settlement payment incurred as a result
of, or in connection with, such cooperation or the Financing and any information used in connection
therewith other than those claims, losses, damages, injuries, liabilities, judgments, awards, penalties, fines,
costs, expenses and settlement payment arising out of or resulting from the gross negligence, fraud or willful
misconduct of the Company, any of the Company Subsidiaries or any of their respective Representatives as
finally determined by a court of competent jurisdiction.

ARTICLE VI

ADDITIONAL AGREEMENTS

SECTION 6.01 Preparation of the Form S-4 and the Proxy Statement/Prospectus; Shareholders Meetings.

(a) As promptly as reasonably practicable following the date of this Agreement, unless, in the case of
the Company, the Company Board has made a Company Adverse Recommendation Change or, in the case
of Parent, the Parent Board has made a Parent Adverse Recommendation Change, (i) the Company and
Parent shall jointly prepare and cause to be filed with the SEC a joint proxy statement to be mailed to the
shareholders of each of the Company and Parent relating to the Company Shareholders Meeting and the
Parent Shareholders Meeting (together with any amendments or supplements thereto, and the Form S-4 of
which it forms a part, the “Proxy Statement/Prospectus”) in preliminary form and (ii) Parent shall prepare
and cause to be filed with the SEC a registration statement on Form S-4 which shall include the Proxy
Statement/Prospectus as a prospectus relating to the registration of Parent Common Stock to be issued in
connection with the Merger (the “Form S-4”). Parent and the Company shall use their respective reasonable
best efforts to have the Form S-4 declared effective under the Securities Act as promptly as reasonably
practicable after such filing and to keep the Form S-4 effective as long as necessary to consummate the
Merger. Each of Parent and the Company shall furnish all information concerning itself and its Affiliates to
the other Party, and provide such other assistance, as may be reasonably requested by the other Party or its
outside legal counsel in connection with the preparation, filing and distribution of the Proxy Statement/
Prospectus.

(b) The Company agrees that (i) none of the information supplied or to be supplied by the Company for
inclusion or incorporation by reference in the Proxy Statement/Prospectus will, at the date it is first mailed
to the Company’s and Parent’s shareholders or at the time of the Company Shareholders Meeting and the
Parent Shareholders Meeting, contain any untrue statement of a material fact or omit to state any material
fact required to be stated therein or necessary in order to make the statements therein, in light of the
circumstances under which they are made, not misleading and (ii) except with respect to any information
supplied to the Company by Parent for inclusion or incorporation by reference in the Proxy Statement/
Prospectus, the Proxy Statement/Prospectus will comply as to form in all material respects with the
requirements of the Exchange Act and the rules and regulations of the SEC promulgated thereunder. Parent

A-38

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 237 of 287



and Merger Sub agree that none of the information supplied or to be supplied by Parent or Merger Sub for
inclusion or incorporation by reference in the Proxy Statement/Prospectus will, at the date it is first mailed
to the Company’s shareholders and Parent’s shareholders or at the time of the Company Shareholders
Meeting and the Parent Shareholders Meeting, contain any untrue statement of a material fact or omit to
state any material fact required to be stated therein or necessary in order to make the statements therein, in
light of the circumstances under which they are made, not misleading.

(c) Each of the Company and Parent shall promptly notify the other after the receipt of any comments
from the SEC with respect to, or any request from the SEC for amendments or supplements to, the Proxy
Statement/Prospectus and shall provide the other with copies of all correspondence between it and its
Affiliates and Representatives, on the one hand, and the SEC, on the other hand. Unless, in the case of the
Company, the Company Board has made a Company Adverse Recommendation Change or, in the case of
Parent, the Parent Board has made a Parent Adverse Recommendation Change:

(i) each of the Company and Parent shall use its reasonable best efforts (1) to respond as promptly
as reasonably practicable to any comment from the SEC with respect to, or any request from the SEC
for amendments or supplements to, Proxy Statement/Prospectus and (2) to have the SEC advise the
Company and Parent as promptly as reasonably practicable that the SEC has no further comments on
the Proxy Statement/Prospectus;

(ii) each of the Company and Parent shall file the Proxy Statement/Prospectus in definitive form
with the SEC and cause such definitive Proxy Statement/Prospectus to be mailed to the shareholders of
the Company and Parent as promptly as reasonably practicable after the SEC advises the Company and
Parent that the SEC has no further comments on the Proxy Statement/Prospectus; and

(iii) each of the Company and Parent shall include the Company Board Recommendation and the
Parent Board Recommendation in the preliminary and definitive Proxy Statements/Prospectus.

Notwithstanding anything to the contrary herein, unless, in the case of the Company, the Company Board
has made a Company Adverse Recommendation Change or, in the case of Parent, the Parent Board has
made a Parent Adverse Recommendation Change, prior to filing the Proxy Statement/Prospectus in
preliminary form with the SEC, responding to any comment from the SEC with respect to, or any request
from the SEC for amendments or supplements to, the Proxy Statement/Prospectus or mailing the Proxy
Statement/Prospectus in definitive form to the shareholders of the Company or Parent, each of the Company
and Parent shall provide the other with a reasonable opportunity to review and comment on such document
or response and consider in good faith any of the other Party’s comments thereon. Unless, in the case of the
Company, the Company Board has made a Company Adverse Recommendation Change or, in the case of
Parent, the Parent Board has made a Parent Adverse Recommendation Change, each Party shall use its
reasonable best efforts to have the SEC advise the Company and Parent, as promptly as reasonably
practicable after the filing of the preliminary Proxy Statement/Prospectus, that the SEC has no further
comments on the Proxy Statement/Prospectus. Unless, in the case of the Company, the Company Board has
made a Company Adverse Recommendation Change or, in the case of Parent, the Parent Board has made a
Parent Adverse Recommendation Change, each of the Company and Parent shall also take any other action
(except for qualifying to do business in any jurisdiction in which it is not now so qualified) required to be
taken under the Securities Act, the Exchange Act, any applicable foreign or state securities or “blue sky”
Laws and the rules and regulations thereunder in connection with the Merger.

(d) If, prior to the Effective Time, any event occurs with respect to Parent or any Parent Subsidiary, or
any change occurs with respect to other information supplied by Parent for inclusion in the Proxy Statement/
Prospectus, that is required to be described in an amendment of, or a supplement to, the Proxy Statement/
Prospectus, Parent shall promptly notify the Company of such event, and Parent and the Company shall
cooperate in the prompt filing with the SEC of any necessary amendment or supplement to the Proxy
Statement/Prospectus so that either such document would not include any misstatement of a material fact or
omit to state any material fact required to be stated therein or necessary in order to make the statements
made therein, in light of the circumstances under which they are made, not misleading, and, as required by
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Law, in disseminating the information contained in such amendment or supplement to the Company’s
shareholders and Parent’s shareholders. Nothing in this Section 6.01(d) shall limit the obligations of any
Party under Section 6.01(a).

(e) If prior to the Effective Time, any event occurs with respect to the Company or any Company
Subsidiary, or any change occurs with respect to other information supplied by the Company for inclusion in
the Proxy Statement/Prospectus, that is required to be described in an amendment of, or a supplement to, the
Proxy Statement/Prospectus, the Company shall promptly notify Parent of such event, and the Company and
Parent shall cooperate in the prompt filing with the SEC of any necessary amendment or supplement to the
Proxy Statement/Prospectus so that either such document would not include any misstatement of a material
fact or omit to state any material fact required to be stated therein or necessary in order to make the
statements made therein, in light of the circumstances under which they are made, not misleading and, as
required by Law, in disseminating the information contained in such amendment or supplement to the
Company’s shareholders and Parent’s shareholders. Nothing in this Section 6.01(e) shall limit the
obligations of any Party under Section 6.01(a).

(f) Unless, in the case of the Company, the Company Board has made a Company Adverse
Recommendation Change, the Company shall, as soon as practicable after the mailing of the definitive
Proxy Statement/Prospectus to the shareholders of the Company, duly call, give notice of, convene and hold
the Company Shareholders Meeting and, subject to Section 5.03(c), solicit the Company Shareholder
Approval.

(g) Unless, in the case of Parent, the Parent Board has made a Parent Adverse Recommendation
Change, Parent shall, as soon as practicable after the mailing of the definitive Proxy Statement/Prospectus to
the shareholders of Parent, duly call, give notice of, convene and hold the Parent Shareholders Meeting and,
subject to Section 5.04(c), solicit the Parent Shareholder Approval and Parent Charter Approval.

(h) Unless, in the case of the Company, the Company Board has made a Company Adverse
Recommendation Change or, in the case of Parent, the Parent Board has made a Parent Adverse
Recommendation Change, each of Parent and the Company shall use reasonable best efforts to hold the
Parent Shareholders Meeting and the Company Shareholders Meeting, respectively, at the same time and on
the same date as the other Party.

SECTION 6.02 Access to Information; Confidentiality.

(a) Subject to applicable Law and the Confidentiality Agreement, the Company and Parent shall, and
shall cause each of their respective Subsidiaries to, afford to the other Party and its Representatives
reasonable access (at such Party’s sole cost and expense), during normal business hours and upon
reasonable advance notice, during the period from the date of this Agreement until the earlier of the
Effective Time or termination of this Agreement pursuant to Section 8.01, to the material properties, books,
contracts, commitments, personnel and records of such Party, and during such period, the Company and
Parent shall, and shall cause their respective Subsidiaries to, make available promptly to then other Party
(i) to the extent not publicly available, a copy of each material Filing made by it during such period pursuant
to the requirements of securities Laws or filed with or sent to the SEC, the KCC or any other Governmental
Entity and (ii) all other information concerning its business, properties and personnel as such other Party
may reasonably request; provided, however, that the Company and Parent may withhold from the other
Party or its Representatives any document or information that the disclosing Party believes is subject to the
terms of a confidentiality agreement with a third party (provided that the Company and Parent, as
applicable, shall use its reasonable best efforts to obtain the required consent of such third party to disclose
such document or information) or subject to any attorney–client privilege (provided that the Company and
Parent, as applicable, shall use its reasonable best efforts to allow the disclosure of such document or
information (or as much of it as possible) in a manner that does not result in a loss of attorney–client
privilege) or is commercially sensitive (as determined in the Company’s and Parent’s, as applicable,
reasonable discretion); provided, further, that neither the Company nor Parent or their respective
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Representatives shall have the right to collect any air, soil, surface water or ground water samples or
perform any invasive or destructive air sampling on, under, at or from any of the properties owned, leased or
operated by the other Party or its Subsidiaries. Except for incidents caused by the Company’s or Parent’s or
their respective Affiliate’s intentional misconduct, each of the Company and Parent shall indemnify the
other Party and its Affiliates and Representatives from, and hold the other Party and its Affiliates and
Representatives harmless against, any and all Claims, losses, liabilities, damages, judgments, inquiries, fines
and reasonable fees, costs, expenses, including attorneys’ fees and disbursements, and the cost of enforcing
this indemnity arising out of or resulting from any access provided pursuant to this Section 6.02(a).

(b) All documents and information exchanged pursuant to this Section 6.02 shall be subject to the letter
agreement, dated as of March 3, 2016, between the Company and Parent, as amended (the “Confidentiality
Agreement”). If this Agreement is terminated pursuant to Section 8.01, the Confidentiality Agreement shall
remain in effect in accordance with its terms.

SECTION 6.03 Further Actions; Regulatory Approvals; Required Actions.

(a) Subject to the terms and conditions of this Agreement, each of the Parties shall use its respective
reasonable best efforts to take, or cause to be taken, all actions, and do, or cause to be done, and assist and
cooperate with the other Parties in doing, all things necessary to cause the conditions to the Closing set forth
in Article VII to be satisfied as promptly as reasonably practicable or to effect the Closing as promptly as
reasonably practicable, including (i) making all necessary Filings with Governmental Entities or third
parties, (ii) obtaining the Required Consents and all other third-party Consents that are necessary, proper or
advisable to consummate the Merger, (iii) obtaining the Required Statutory Approvals and all other
Consents of Governmental Entities that are necessary, proper or advisable to consummate the Merger and
the other transactions contemplated hereby and (iv) executing and delivering any additional instruments that
are necessary, proper or advisable to consummate the Merger and the other transactions contemplated
hereby.

(b) In connection with and without limiting the generality of Section 6.03(a), each of Parent and the
Company shall:

(i) make or cause to be made, in consultation and cooperation with the other, at a mutually
agreeable time after the date of this Agreement, (1) an appropriate filing of a Notification and Report
Form pursuant to the HSR Act relating to the Merger, and (2) all other necessary Filings relating to the
Merger with other Governmental Entities under any other Antitrust Law;

(ii) make or cause to be made, as promptly as reasonably practicable after the date of this
Agreement and in any event within sixty (60) days after the date of this Agreement, which may be
extended by mutual agreement of the Parties, all necessary Filings with other Governmental Entities
relating to the Merger, including any such Filings necessary to obtain any Required Statutory
Approval;

(iii) furnish to the other all assistance, cooperation and information reasonably required for any
such Filing and in order to achieve the effects set forth in this Section 6.03;

(iv) unless prohibited by applicable Law or by a Governmental Entity, give the other reasonable
prior notice of any such Filing and, to the extent reasonably practicable, of any communication with
any Governmental Entity relating to the Merger (including with respect to any of the actions referred to
in this Section 6.03(b)) and, to the extent reasonably practicable, permit the other to review and discuss
in advance, and consider in good faith the views of, and secure the participation of, the other in
connection with any such Filing or communication;

(v) respond as promptly as reasonably practicable under the circumstances to any inquiries
received from any Governmental Entity or any other authority enforcing applicable Antitrust Laws for
additional information or documentation in connection with antitrust, competition or similar matters
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(including a “second request” under the HSR Act) and not extend any waiting period under the HSR
Act or enter into any agreement with any such Governmental Entity or other authorities not to
consummate the Merger, except with the prior written consent of the other Party;

(vi) provide any information requested by any Governmental Entity in connection with any review
or investigation of the transactions contemplated by this Agreement; and

(vii) unless prohibited by applicable Law or a Governmental Entity, to the extent reasonably
practicable, (1) not participate in or attend any meeting or engage in any substantive conversation with
any Governmental Entity in respect of the Merger without the other Party, (2) to the extent reasonably
practicable, give the other reasonable prior notice of any such meeting or conversation and, in the event
one Party is prohibited by applicable Law or by the applicable Governmental Entity from participating
in or attending any such meeting or engaging in any such conversation, keep such Party apprised with
respect thereto, (3) cooperate in the filing of any substantive memoranda, white papers, filings,
correspondence or other written communications explaining or defending this Agreement or the
Merger, articulating any regulatory or competitive argument or responding to requests or objections
made by any Governmental Entity and (4) furnish the other Party with copies of all substantive
correspondence, Filings and communications (and memoranda setting forth the substance thereof)
between it and its Affiliates and their respective Representatives on the one hand, and any
Governmental Entity or members of any Governmental Entity’s staff, on the other hand, with respect to
this Agreement or the Merger; provided that the Parties shall be permitted to redact any
correspondence, Filing or communication to the extent such correspondence, Filing or communication
contains commercially sensitive information.

(c) Parent shall not, and shall cause its Affiliates not to, take any action, including acquiring any asset,
property, business or Person (by way of merger, consolidation, share exchange, investment, other business
combination, asset, stock or equity purchase, or otherwise), that could reasonably be expected to materially
increase the risk of not obtaining or making any Consent or Filing contemplated by this Section 6.03 or the
timely receipt thereof. In furtherance of and without limiting any of Parent’s covenants and agreements
under this Section 6.03, Parent shall use its reasonable best efforts to avoid or eliminate each and every
impediment that may be asserted by a Governmental Entity pursuant to any Antitrust Law with respect to
the Merger or in connection with granting any Required Statutory Approval so as to enable the Closing to
occur as soon as reasonably possible, which such reasonable best efforts shall include the following:

(i) defending through litigation on the merits, including appeals, any Claim asserted in any court
or other proceeding by any Person, including any Governmental Entity, that seeks to or could prevent
or prohibit or impede, interfere with or delay the consummation of the Closing;

(ii) proposing, negotiating, committing to and effecting, by consent decree, hold separate order or
otherwise, the sale, divestiture, licensing or disposition of any assets or businesses of Parent or its
Affiliates or the Company or the Company Subsidiaries, including entering into customary ancillary
agreements on commercially reasonable terms relating to any such sale, divestiture, licensing or
disposition;

(iii) agreeing to any limitation on the conduct of Parent or its Affiliates (including, after the
Closing, the Surviving Corporation and the Company Subsidiaries); and

(iv) agreeing to take any other action as may be required by a Governmental Entity in order to
effect each of the following: (1) obtaining all Required Statutory Approvals as soon as reasonably
possible and in any event before the End Date, (2) avoiding the entry of, or having vacated, lifted,
dissolved, reversed or overturned any Judgment, whether temporary, preliminary or permanent, that is
in effect that prohibits, prevents or restricts consummation of, or impedes, interferes with or delays, the
Closing and (3) effecting the expiration or termination of any waiting period, which would otherwise
have the effect of preventing, prohibiting or restricting consummation of the Closing or impeding,
interfering with or delaying the Closing;
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provided that, notwithstanding anything else contained in this Agreement, the provisions of this Section 6.03
shall not be construed to (i) require Parent, Merger Sub or any Parent Subsidiary or (ii) permit the Company or
any Company Subsidiary without the prior written consent of Parent, to undertake any efforts or take any action
(including accepting any terms, conditions, liabilities, obligations, commitments, sanctions or other measures and
proposing, negotiating, committing to and effecting, by consent decree, hold separate order or otherwise, the sale,
divestiture, licensing or disposition of assets or businesses of Parent or the Company or their respective
Subsidiaries) if the taking of such efforts or action, individually or in the aggregate, has resulted or would
reasonably be expected to result in a Regulatory Material Adverse Effect.

(d) Notwithstanding anything to the contrary in this Section 6.03, (i) Parent shall have primary
responsibility for, and shall take the lead in, scheduling and conducting any meeting with any Governmental
Entity, coordinating and making any applications and filings with, and resolving any investigation or other
inquiry of, any agency or other Governmental Entity, obtaining the Parent Required Statutory Approvals
and the Company Required Statutory Approvals, Required Consents, Consents, Permits and other approvals
and confirmations from any Governmental Entity necessary, proper or advisable to consummate the
Transactions; provided that, Parent agrees to consult with the Company reasonably in advance of taking any
such action. Parent shall promptly notify the Company and the Company shall notify Parent of any notice or
other communication from any Person alleging that such Person’s Consent is or may be required in
connection with the Merger.

SECTION 6.04 Transaction Litigation. The Company shall promptly notify Parent of any shareholder
litigation arising from this Agreement or the Merger that is brought against the Company or members of the
Company Board (“Transaction Litigation”). The Company shall reasonably consult with Parent with respect to
the defense or settlement of any Transaction Litigation and shall not settle any Transaction Litigation without
Parent’s consent (not to be unreasonably withheld, conditioned or delayed).

SECTION 6.05 Section 16 Matters. Prior to the Effective Time, the Company shall take all such steps as
may be required to cause any dispositions of Company Common Stock (including derivative securities with
respect to Company Common Stock) directly resulting from the Merger by each individual who will be subject to
the reporting requirements of Section 16(a) of the Exchange Act with respect to the Company immediately prior
to the Effective Time to be exempt under Rule 16b-3 promulgated under the Exchange Act.

SECTION 6.06 Governance Matters.

(a) Parent shall cause the Surviving Corporation to maintain its headquarters in Topeka, Kansas.

(b) From and after the Effective Time, Parent shall cause the Surviving Corporation and the Company
Subsidiaries to maintain historic levels of community involvement and charitable contributions and support
in the existing service territories of the Company and the Company Subsidiaries, including as set forth on
Section 6.06(b) of the Company Disclosure Letter.

(c) The Company, the Parent and the Merger Sub agree (i) that the application submitted to the KCC
with respect to the Merger shall include the information concerning the Merger, the Company, the Parent
and the Merger Sub required by the laws of the State of Kansas, (ii) to include specific commitments and
agreements in such application to implement the principles set forth in Exhibit B hereto, and (iii) that the
initial application submitted to the KCC with respect to the Merger and any amendment thereto shall only
include such other agreements or commitments as agreed to by the Company, the Parent and the Merger
Sub, in each case, whose consent to any such agreements or commitments shall not be unreasonably
withheld, conditioned or delayed. The Company agrees that it will not agree to, or accept, any additional or
different agreements, commitments or conditions in connection with the Merger pursuant to any settlement
or otherwise with the staff of the KCC or any other Person without the prior written consent of the Parent,
which consent shall not be unreasonably withheld, conditioned or delayed.
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(d) Parent shall take all necessary action to cause, effective at the Effective Time, one director serving
on the Company Board immediately prior to the Effective Time, to be elected or appointed as a member of
the Parent Board, with such director to be selected by Parent in consultation with the Company.

SECTION 6.07 Public Announcements. Except with respect to (a) a Company Adverse Recommendation
Change, a Company Recommendation Change Notice, a Company Takeover Proposal, a Superior Company
Proposal or any matter related to any of the foregoing, (b) a Parent Adverse Recommendation Change, a Parent
Recommendation Change Notice, a Parent Takeover Proposal, a Superior Parent Proposal or any matter related
to any of the foregoing, (c) any dispute between or among the Parties regarding this Agreement or the
transactions contemplated hereby, and (d) a press release or other public statement that is consistent in all
material respects with previous press releases, public disclosures or public statements made by a Party in
accordance with this Agreement, including in investor conference calls, SEC Filings, Q&As or other publicly
disclosed documents, in each case under this clause (d), to the extent such disclosure is still accurate, Parent and
the Company shall consult with each other before issuing, and give each other the reasonable opportunity to
review and comment upon, any press release or other written public statement with respect to this Agreement or
the transactions contemplated hereby, including the Merger, and shall not issue any such press release or make
any such written public statement prior to such consultation, except as such Party reasonably concludes (based
upon advice of its outside legal counsel) may be required by applicable Law, court process or by obligations
pursuant to any listing agreement with any national securities exchange or national securities quotation system.
The Company and Parent agree that the initial press release to be issued with respect to this Agreement or
Merger shall be in a form agreed to by the Parties. Nothing in this Section 6.07 shall limit the ability of any Party
to make internal announcements to its respective employees that are consistent in all material respects with the
prior public disclosures regarding the transactions contemplated by this Agreement.

SECTION 6.08 Fees, Costs and Expenses. Except as provided otherwise in this Agreement, including
Section 5.06(c) and Section 8.02(b), all fees, costs and expenses incurred in connection with this Agreement and
the transactions contemplated hereby shall be paid by the Party incurring such fees, costs or expenses, whether or
not the Closing occurs.

SECTION 6.09 Indemnification, Exculpation and Insurance.

(a) Parent agrees that all rights to indemnification, advancement of expenses and exculpation from
liabilities for acts or omissions occurring at or prior to the Effective Time now existing in favor of the
current or former directors, officers or employees of the Company and the Company Subsidiaries as
provided in their respective Organization Documents and any indemnification or other similar Contracts of
the Company or any Company Subsidiary, in each case, as in effect on the date of this Agreement, shall
continue in full force and effect in accordance with their terms (it being agreed that after the Closing such
rights shall be mandatory rather than permissive, if applicable), and Parent shall cause the Surviving
Corporation and the Company Subsidiaries to perform their respective obligations thereunder. Without
limiting the foregoing, from and after the Effective Time, the Surviving Corporation agrees that it will
indemnify and hold harmless each individual who is as of the date of this Agreement, or who becomes prior
to the Effective Time, a director, officer or employee of the Company or any Company Subsidiary or who is
as of the date of this Agreement, or who thereafter commences prior to the Effective Time, serving at the
request of the Company or any Company Subsidiary as a director, officer or employee of another Person
(the “Company Indemnified Parties”), against all claims, losses, liabilities, damages, judgments, inquiries,
fines and reasonable fees, costs and expenses, including attorneys’ fees and disbursements, incurred in
connection with any Claim, whether civil, criminal, administrative or investigative (including with respect
to matters existing or occurring at or prior to the Effective Time (including this Agreement and the
transactions and actions contemplated hereby)), arising out of or pertaining to the fact that the Company
Indemnified Party is or was a director, officer or employee of the Company or any Company Subsidiary or
is or was serving at the request of the Company or any Company Subsidiary as a director, officer or
employee of another Person, whether asserted or claimed prior to, at or after the Effective Time, to the

A-44

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 243 of 287



fullest extent permitted under applicable Law. In the event of any Claim covered under this Section 6.09,
(i) each Company Indemnified Party will be entitled to advancement of expenses incurred in the defense of
any such Claim from Parent; provided that any Person to whom expenses are advanced provides an
undertaking, if and only to the extent required by applicable Law or the Surviving Corporation’s
Organizational Documents, to repay such advances if it is ultimately determined by final adjudication that
such person is not entitled to indemnification and (ii) the Surviving Corporation shall cooperate in good
faith in the defense of any such matter.

(b) In the event that Parent or the Surviving Corporation or any of its successors or assigns
(i) consolidates with or merges into any other Person and is not the continuing or surviving corporation or
entity of such consolidation or merger or (ii) transfers or conveys all or substantially all of its properties and
assets to any Person, then, and in each such case, Parent or the Surviving Corporation, as the case may be,
shall cause proper provision to be made so that the successors and assigns of Parent or the Surviving
Corporation, as the case may be, assume the covenants and agreements set forth in this Section 6.09.

(c) For a period of six (6) years from and after the Effective Time, the Surviving Corporation shall
either cause to be maintained in effect the current policies of directors’ and officers’ liability insurance and
fiduciary liability insurance maintained by the Company or its Subsidiaries or provide substitute policies for
the Company and its current and former directors and officers who are currently covered by the directors’
and officers’ and fiduciary liability insurance coverage currently maintained by the Company, in either case,
of not less than the existing coverage and having other terms not materially less favorable to the insured
persons than the directors’ and officers’ liability insurance and fiduciary liability insurance coverage
currently maintained by the Company with respect to claims arising from facts or events that occurred on or
before the Effective Time (with insurance carriers having at least an “A” rating by A.M. Best with respect to
directors’ and officers’ liability insurance and fiduciary liability insurance), except that in no event shall the
Surviving Corporation be required to pay with respect to such insurance policies in respect of any one policy
year more than 300% of the aggregate annual premium most recently paid by the Company prior to the date
of this Agreement (the “Maximum Amount”), and if the Surviving Corporation is unable to obtain the
insurance required by this Section 6.09(c) it shall obtain as much comparable insurance as possible for the
years within such six (6) year period for an annual premium equal to the Maximum Amount, in respect of
each policy year within such period. In lieu of such insurance, prior to the Closing Date the Company may,
at its option, purchase a “tail” directors’ and officers’ liability insurance policy and fiduciary liability
insurance policy for the Company and its current and former directors, officers and employees who are
currently covered by the directors’ and officers’ and fiduciary liability insurance coverage currently
maintained by the Company, such tail to provide coverage in an amount not less than the existing coverage
and to have other terms not materially less favorable to the insured persons than the directors’ and officers’
liability insurance and fiduciary liability insurance coverage currently maintained by the Company with
respect to claims arising from facts or events that occurred on or before the Effective Time for a period of
not less than six (6) years; provided that in no event shall the cost of any such tail policy in respect of any
one policy year exceed the Maximum Amount. The Surviving Corporation shall maintain such policies in
full force and effect, and continue to honor the obligations thereunder.

(d) The provisions of this Section 6.09 (i) shall survive consummation of the Merger, (ii) are intended
to be for the benefit of, and will be enforceable by, each indemnified or insured party (including the
Company Indemnified Parties), his or her heirs and his or her representatives and (iii) are in addition to, and
not in substitution for, any other rights to indemnification or contribution that any such Person may have by
contract or otherwise.

SECTION 6.10 Employee Matters.

(a) During the period commencing at the Effective Time and ending on the two (2) year anniversary of
the Effective Time (the “Continuation Period”), Parent shall, and shall cause the Surviving Corporation to,
provide each individual who is employed by the Company or a Company Subsidiary immediately prior to
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the Effective Time and who remains employed thereafter by the Surviving Corporation, Parent or any of
their Subsidiaries (each, a “Company Employee”) who is not a Represented Employee (as defined in
Section 6.10(b)) with (i) a base salary or wage rate that is no less favorable than that provided to the
Company Employee immediately prior to the Effective Time, (ii) aggregate incentive compensation
opportunities that are substantially comparable, in the aggregate, to those provided to the Company
Employee immediately prior to the Effective Time and (iii) employee benefits that are substantially
comparable, in the aggregate, to those provided to the Company Employee immediately prior to the
Effective Time. During the Continuation Period, Parent shall, and shall cause the Surviving Corporation to,
provide each Company Employee who experiences a termination of employment with the Surviving
Corporation, Parent or any of their Subsidiaries severance benefits that are no less favorable than those set
forth in Section 6.10(a)(1) of the Company Disclosure Letter. During the two (2) year period following the
Closing Date, subject to Section 6.10(d)(ii), Parent shall, or shall cause the Surviving Corporation to, treat
retirees of the Company and its Subsidiaries with respect to the provision of post-retirement welfare benefits
no less favorably than similarly situated retirees of the Parent and its Subsidiaries. Except as provided on
Section 6.10(a)(2) of the Company Disclosure Letter, as soon as practicable following the end of the fiscal
year in which the Effective Time occurs, Parent shall, or shall cause the Surviving Corporation to, pay each
Company Employee who remains employed with the Surviving Corporation, Parent or any of their
Subsidiaries through the applicable payment date an annual cash bonus for such fiscal year in an amount
determined based on the level of attainment of the applicable performance criteria under the bonus plan in
which such Company Employee participated as of immediately prior to the Effective Time.

(b) With respect to each Company Employee who is covered by a Company Union Contract (each, a
“Represented Employee”), Parent shall, and shall cause the Surviving Corporation to, continue to honor the
Company Union Contracts, in each case as in effect at the Effective Time, in accordance with their terms (it
being understood that this sentence shall not be construed to limit the ability of Parent or the Surviving
Corporation to amend or terminate any such Company Union Contract, to the extent permitted by the terms
of the applicable Company Union Contract and applicable Law). The provisions of this Section 6.10 shall be
subject to any applicable provisions of the Company Union Contracts and applicable Law in respect of such
Represented Employee, to the extent the provisions of this Section 6.10 are inconsistent with or otherwise in
conflict with the provisions of any such Company Union Contract or applicable Law. Prior to the Closing
Date, the Company shall provide, to the extent required by applicable Law, sufficient advance notice of the
transactions contemplated hereby to any unions that are party to a Company Union Contract, and, in
response to a request from any such union to engage in bargaining over the effect of the transactions
contemplated hereby, shall engage in meaningful, good-faith bargaining, to the extent required by applicable
Law.

(c) At the Effective Time, Parent shall, or shall cause the Surviving Corporation to, assume and honor
in accordance with their terms all of the Company’s and all of the Company Subsidiaries’ employment,
severance, retention, termination and change-in-control plans, policies, programs, agreements and
arrangements (including any change-in-control severance agreement or other arrangement between the
Company and any Company Employee) maintained by the Company or any Company Subsidiary, in each
case, as in effect at the Effective Time, including with respect to any payments, benefits or rights arising as
a result of the Merger (either alone or in combination with any other event), it being understood that this
sentence shall not be construed to limit the ability of Parent or the Surviving Corporation to amend or
terminate any such plans, policies, programs, agreements, or arrangements, to the extent permitted by the
terms of the applicable plan, policy, program, agreement or arrangement and applicable Law. For purposes
of any Company Benefit Plan or Company Benefit Agreement containing a definition of “change in
control,” “change of control” or similar term that relates to a transaction at the level of the Company, the
Closing shall be deemed to constitute a “change in control,” “change of control” or such similar term.

(d) With respect to all employee benefit plans of Parent, the Surviving Corporation or any of their
Subsidiaries, including any “employee benefit plan” (as defined in Section 3(3) of ERISA) (including any
vacation, paid time-off and severance plans), each Company Employee’s service with the Company or any
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Company Subsidiary (as well as service with any predecessor employer of the Company or any such
Company Subsidiary, to the extent service with the predecessor employer was recognized by the Company
or such Company Subsidiary and is accurately reflected within a Company Employee’s records) shall be
treated as service with Parent, the Surviving Corporation or any of their Subsidiaries for all purposes,
including determining eligibility to participate, level of benefits, vesting and benefit accruals, except (i) to
the extent that such service was not recognized under the corresponding Company Benefit Plan immediately
prior to the Effective Time, (ii) for purposes of any defined benefit retirement plan, any retiree welfare
benefit plan, any grandfathered or frozen plan or any plan under which similarly situated employees of
Parent and its Subsidiaries do not receive credit for prior service or (iii) to the extent that such recognition
would result in any duplication of benefits for the same period of service.

(e) Parent shall, and shall cause the Surviving Corporation to, use commercially reasonable efforts to
waive, or cause to be waived, any pre-existing condition limitations, exclusions, actively at work
requirements and waiting periods under any welfare benefit plan maintained by Parent, the Surviving
Corporation or any of their Subsidiaries in which Company Employees (and their eligible dependents) will
be eligible to participate from and after the Effective Time, except to the extent that such pre-existing
condition limitations, exclusions, actively-at-work requirements and waiting periods would not have been
satisfied or waived under the corresponding Company Benefit Plan immediately prior to the Effective Time.
Parent shall, or shall cause the Surviving Corporation to, use commercially reasonable efforts to recognize
the dollar amount of all co-payments, deductibles and similar expenses incurred by each Company
Employee (and his or her eligible dependents) during the calendar year in which the Effective Time occurs
for purposes of satisfying such year’s deductible and co-payment limitations under the relevant welfare
benefit plans in which they will be eligible to participate from and after the Effective Time.

(f) Notwithstanding anything to the contrary herein, the provisions of this Section 6.10 are solely for
the benefit of the parties to this Agreement, and no provision of this Section 6.10 is intended to, or shall,
constitute the establishment or adoption of or an amendment to any employee benefit plan for purposes of
ERISA or otherwise and no Company Personnel or any other individual associated therewith shall be
regarded for any purpose as a third-party beneficiary of this Agreement or have the right to enforce the
provisions hereof including in respect of continued employment (or resumed employment). Nothing
contained herein shall alter the at-will employment relationship of any Company Employee.

SECTION 6.11 Merger Sub.

(a) Prior to the Effective Time, Merger Sub shall not engage in any activity of any nature except for
activities related to or in furtherance of the Merger.

(b) Parent hereby (i) guarantees the due, prompt and faithful payment performance and discharge by
Merger Sub of, and compliance by Merger Sub with, all of the covenants and agreements of Merger Sub
under this Agreement and (ii) agrees to take all actions necessary, proper or advisable to ensure such
payment, performance and discharge by Merger Sub hereunder.

SECTION 6.12 Takeover Statutes. If any Takeover Statute or similar statute or regulation becomes
applicable to this Agreement or the Merger, the Company and the Company Board shall use reasonable best
efforts to grant such approvals and take such actions to ensure that the Merger may be consummated as promptly
as practicable on the terms contemplated by this Agreement.

SECTION 6.13 Stock Exchange Listing. Parent shall use reasonable best efforts to cause the shares of
Parent Common Stock to be issued in the Merger to be approved for listing on the NYSE, subject to official
notice of issuance, prior to the Closing. The Company shall use its reasonable best efforts to cooperate with
Parent in connection with the foregoing, including by providing information reasonably requested by Parent in
connection therewith.
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SECTION 6.14 Parent Equity Transactions. In connection with the alternative equity financing
contemplated by Section 5.06, at such times prior to the Effective Time and to the extent that Parent shall
determine advisable: (a) Parent shall redeem all of the outstanding Parent Preferred Par Value Stock; and
(b) Parent shall engage in the equity financing transactions set forth in Section 6.14 of the Parent Disclosure
Letter.

ARTICLE VII

CONDITIONS PRECEDENT

SECTION 7.01 Conditions to Each Party’s Obligation to Effect the Transactions. The obligation of each
Party to effect the Closing is subject to the satisfaction or waiver (by such Party) at or prior to the Closing of the
following conditions:

(a) Shareholder Approval. Each of the Company Shareholder Approval and the Parent Shareholder
Approval shall have been obtained.

(b) Required Statutory Approvals. The Required Statutory Approvals, including the expiration or
termination of any waiting period applicable to the Merger under the HSR Act, shall have been obtained at
or prior to the Effective Time and such approvals shall have become Final Orders. For purposes of this
Section 7.01(b), a “Final Order” means a Judgment by the relevant Governmental Entity that (1) has not
been reversed, stayed, enjoined, set aside, annulled or suspended and is in full force and effect, (2) with
respect to which, if applicable, any mandatory waiting period prescribed by Law before the Merger may be
consummated has expired or been terminated, and (3) as to which all conditions to the consummation of the
Merger prescribed by Law have been satisfied.

(c) No Legal Restraints. No Law and no Judgment, whether preliminary, temporary or permanent, shall
be in effect that prevents, makes illegal or prohibits the consummation of the Merger (any such Law or
Judgment, a “Legal Restraint”).

(d) Listing. The shares of Parent Common Stock issuable in the Merger shall have been approved for
listing on the NYSE, subject to official notice of issuance.

(e) Form S-4. The Form S-4 shall have become effective under the Securities Act and shall not be
subject of any stop order or proceeding seeking a stop order, and Parent shall have received all state
securities and “blue sky” authorizations necessary for the issuance of the Stock Consideration.

SECTION 7.02 Conditions to Obligations of the Company. The obligation of the Company to effect Closing
is further subject to the satisfaction or waiver (by the Company) at or prior to the Closing of the following
conditions:

(a) Representations and Warranties. (i) The representations and warranties of Parent and Merger Sub
contained herein (except for the representations and warranties contained in Section 4.03, Section 4.04 and
Section 4.07(b)) shall be true and correct (without giving effect to any limitation as to “materiality” or
“Parent Material Adverse Effect” set forth therein) at and as of the Effective Time as if made at and as of
such time (except to the extent expressly made as of an earlier date, in which case as of such earlier date),
except where the failure of any such representation or warranty to be true and correct (without giving effect
to any limitation as to “materiality” or “Parent Material Adverse Effect” set forth therein), individually or in
the aggregate, has not had and would not reasonably be expected to have a Parent Material Adverse Effect,
(ii) the representations and warranties of Parent and Merger Sub contained in Section 4.03 and Section 4.04
shall be true and correct at and as of the Closing Date as if made at and as of such time (except to the extent
expressly made as of an earlier date, in which case as of such earlier date), except where the failure of any
such representation or warranty to be true and correct would be de minimis, and (iii) the representations and
warranties of Parent and Merger Sub contained in Section 4.07(b) shall be true and correct in all respects at
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and as of the Closing as if made at and as of such time (except to the extent expressly made as of an earlier
date, in which case as of such earlier date).

(b) Performance of Covenants and Agreements of Parent and Merger Sub. Parent and Merger Sub shall
have performed in all material respects all covenants and agreements required to be performed by them
under this Agreement at or prior to the Closing.

(c) Officer’s Certificate. The Company shall have received a certificate signed on behalf of Parent by
an executive officer of Parent certifying the satisfaction by Parent and Merger Sub of the conditions set
forth in Section 7.02(a) and Section 7.02(b).

SECTION 7.03 Conditions to Obligations of Parent and Merger Sub. The obligations of Parent and Merger
Sub to consummate the Merger is further subject to the satisfaction or waiver (by Parent and Merger Sub) at or
prior to the Closing of the following conditions:

(a) Representations and Warranties. (i) The representations and warranties of the Company contained
herein (except for the representations and warranties contained in Section 3.03, Section 3.04 and
Section 3.07(b)) shall be true and correct (without giving effect to any limitation as to “materiality” or
“Company Material Adverse Effect” set forth therein) at and as of the Effective Time as if made at and as of
such time (except to the extent expressly made as of an earlier date, in which case as of such earlier date),
except where the failure of any such representation or warranty to be true and correct (without giving effect
to any limitation as to “materiality” or “Company Material Adverse Effect” set forth therein), individually
or in the aggregate, has not had and would not reasonably be expected to have a Company Material Adverse
Effect, (ii) the representations and warranties of the Company contained in Section 3.03 and Section 3.04
shall be true and correct at and as of the Closing Date as if made at and as of such time (except to the extent
expressly made as of an earlier date, in which case as of such earlier date), except where the failure of any
such representation or warranty to be true and correct would be de minimis, and (iii) the representations and
warranties of Parent and Merger Sub contained in Section 3.07(b) shall be true and correct in all respects at
and as of the Closing as if made at and as of such time (except to the extent expressly made as of an earlier
date, in which case as of such earlier date).

(b) Performance of Covenants and Agreements of the Company. The Company shall have performed in
all material respects all covenants and agreements required to be performed by it under this Agreement at or
prior to the Closing.

(c) Absence of Company Material Adverse Effect. Since the date of this Agreement, no fact,
circumstance, effect, change, event or development that, individually or in the aggregate, has had or would
reasonably be expected to have a Company Material Adverse Effect shall have occurred and be continuing.

(d) Officer’s Certificate. Parent shall have received a certificate signed on behalf of the Company by an
executive officer of the Company certifying the satisfaction by the Company of the conditions set forth in
Section 7.03(a), Section 7.03(b) and Section 7.03(c).

(e) Regulatory Approvals. The Final Orders referred to in Section 7.01(b) shall not include or impose
any undertaking, term, condition, liability, obligation, commitment, sanction or other measure that,
individually or in the aggregate, has resulted or would reasonably be expected to result in a Regulatory
Material Adverse Effect.

ARTICLE VIII

TERMINATION, AMENDMENT AND WAIVER

SECTION 8.01 Termination Rights.

(a) Termination by Mutual Consent. The Company and Parent shall have the right to terminate this
Agreement at any time prior to the Effective Time, whether before or after receipt of the Company
Shareholder Approval or Parent Shareholder Approval, by mutual written consent.
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(b) Termination by Either the Company or Parent. Each of the Company and Parent shall have the right
to terminate this Agreement, at any time prior to the Effective Time, whether before or after the receipt of
the Company Shareholder Approval or Parent Shareholder Approval, if:

(i) the Closing shall not have occurred by 5:00 p.m. New York City time on May 31, 2017 (the
“End Date”); provided that if, prior to the End Date, all of the conditions to the Closing set forth in
Article VII have been satisfied or waived, as applicable, or shall then be capable of being satisfied
(except for any conditions set forth in Section 7.01(b), Section 7.01(c), Section 7.03(e) and those
conditions that by their nature are to be satisfied at the Closing), either the Company or Parent may,
prior to 5:00 p.m. New York City time on the End Date, extend the End Date to a date that is six
(6) months after the End Date (and if so extended, such later date being the End Date); provided,
further, that neither the Company nor Parent may terminate this Agreement or extend the End Date
pursuant to this Section 8.01(b)(i) if it (or, in the case of Parent, Merger Sub) is in breach of any of its
covenants or agreements and such breach has caused or resulted in either (1) the failure to satisfy the
conditions to its obligations to consummate the Merger set forth in Article VII prior to the End Date or
(2) the failure of the Closing to have occurred prior to the End Date;

(ii) the condition set forth in Section 7.01(c) is not satisfied and the Legal Restraint giving rise to
such nonsatisfaction has become final and nonappealable; provided, however, that the right to
terminate this Agreement under this Section 8.01(b)(ii) shall not be available to any Party if such
failure to satisfy the condition set forth in Section 7.01(c) is the result of a failure of such Party to
comply with its obligations pursuant to Section 6.03;

(iii) the Company Shareholder Approval is not obtained at the Company Shareholders Meeting
duly convened (unless such Company Shareholders Meeting has been adjourned, in which case at the
final adjournment thereof); or

(iv) the Parent Shareholder Approval is not obtained at the Parent Shareholders Meeting duly
convened (unless such Parent Shareholders Meeting has been adjourned, in which case at the final
adjournment thereof).

(c) Termination by the Company. The Company shall have the right to terminate this Agreement:

(i) in the event that the Company Board has made a Company Adverse Recommendation Change
with respect to a Superior Company Proposal and shall have approved, and concurrently with the
termination hereunder, the Company shall have entered into, a Company Acquisition Agreement
providing for the implementation of such Superior Company Proposal, so long as (1) the Company has
complied in all material respects with its obligations under Section 5.03(c) and (2) the Company prior
to or concurrently with such termination pays to Parent the Company Termination Fee in accordance
with Section 8.02(b)(ii) and the termination pursuant to this Section 8.01(c)(i) shall not be effective and
the Company shall not enter into any such Company Acquisition Agreement until Parent is in receipt of
the Company Termination Fee; provided, however, that the Company shall not have the right to
terminate this Agreement under this Section 8.01(c)(i) after the Company Shareholder Approval is
obtained at the Company Shareholders Meeting;

(ii) if Parent or Merger Sub breaches or fails to perform any of its covenants or agreements
contained herein, or if any of the representations or warranties of Parent or Merger Sub contained
herein fails to be true and correct, which breach or failure to perform (1) would give rise to the failure
of a condition set forth in Section 7.02(a) or Section 7.02(b), as applicable, and (2) is not reasonably
capable of being cured by Parent or Merger Sub by the End Date (as it may be extended pursuant to
Section 8.01(b)(i)) or is not cured by Parent within thirty (30) days after receiving written notice from
the Company of such breach or failure; provided, however, that the Company shall not have the right to
terminate this Agreement under this Section 8.01(c)(ii) if the Company is then in breach of any
covenant or agreement contained herein or any representation or warranty of the Company contained
herein then fails to be true and correct such that the conditions set forth in Section 7.03(a) or Section
7.03(b), as applicable, could not then be satisfied;
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(iii) if (1) all of the conditions set forth in Section 7.01, Section 7.02 and Section 7.03 have been
satisfied or waived in accordance with this Agreement as of the date that the Closing should have been
consummated pursuant to Section 1.04 (except for those conditions that by their terms are to be
satisfied at the Closing), (2) Parent and Merger Sub do not complete the Closing on the day that the
Closing should have been consummated pursuant to Section 1.04, and (3) Parent and Merger Sub fail
to consummate the Closing within five (5) Business Days following their receipt of written notice from
the Company requesting such consummation; or

(iv) in the event that the Parent Board or a committee thereof has made a Parent Adverse
Recommendation Change; provided, however, that the Company shall not have the right to terminate
this Agreement under this Section 8.01(c)(iv) after the Parent Shareholder Approval is obtained at the
Parent Shareholders Meeting.

(d) Termination by Parent. Parent shall have the right to terminate this Agreement:

(i) in the event that the Company Board or a committee thereof has made a Company Adverse
Recommendation Change; provided, however, that Parent shall not have the right to terminate this
Agreement under this Section 8.01(d)(i) after the Company Shareholder Approval is obtained at the
Company Shareholders Meeting; or

(ii) if the Company breaches or fails to perform any of its covenants or agreements contained
herein, or if any of the representations or warranties of the Company contained herein fails to be true
and correct, which breach or failure (1) would give rise to the failure of a condition set forth in
Section 7.03(a) or Section 7.03(b), as applicable, and (2) is not reasonably capable of being cured by
the Company by the End Date (as it may be extended pursuant to Section 8.01(b)(i)) or is not cured by
the Company within thirty (30) days after receiving written notice of such breach or failure; provided,
however, that Parent shall not have the right to terminate this Agreement under this Section 8.01(d)(ii)
if Parent or Merger Sub is then in breach of any representation, covenant or agreement contained herein
such that the conditions set forth in Section 7.02(a) or Section 7.02(b), as applicable, could not then be
satisfied.

SECTION 8.02 Effect of Termination; Termination Fees.

(a) In the event of termination of this Agreement by either Parent or the Company as provided in
Section 8.01, this Agreement shall forthwith become void and have no effect, without any liability or
obligation on the part of the Company or Parent (or any shareholder, Affiliate or Representative thereof),
whether arising before or after such termination, based on, arising out of or relating to this Agreement or the
negotiation, execution, performance or subject matter hereof (whether in contract or in tort or otherwise, or
whether at law (including at common law or by statute) or in equity), except for (i) Section 5.06(c), the last
sentence of Section 6.02(a), the last sentence of Section 6.02(b), Section 6.08, this Section 8.02 and
Article IX, which provisions shall survive such termination and (ii) subject to Section 8.02(d), liability of
any Party (whether or not the terminating Party) for any Willful Breach of this Agreement prior to such
termination but solely to the extent such liability arises out of a Willful Breach by such Party of any
covenant or agreement set forth herein that gave rise to the failure of a condition set forth in Article VII. The
liabilities described in the preceding sentence shall survive the termination of this Agreement.

(b) Termination Fees.

(i) If (1) (A) either Parent or the Company terminates this Agreement pursuant to Section
8.01(b)(i) and, at the time of such termination, any of the conditions set forth in Section 7.01(b) or
Section 7.03(e) or, in connection with the Required Statutory Approvals, Section 7.01(c) shall have not
been satisfied, (B) either Parent or the Company terminates this Agreement pursuant to Section
8.01(b)(ii) (if, and only if, the applicable Legal Restraint giving rise to such termination arises in
connection with the Required Statutory Approvals or in connection with the assertion that the approval
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of a state regulatory commission other than that of the KCC is required) or (C) the Company terminates
this Agreement pursuant to Section 8.01(c)(ii) based on a failure by Parent to perform its covenants or
agreements under Section 6.03, and in each case of the foregoing clauses (A), (B) and (C), at the time
of such termination, all other conditions to the Closing set forth in Section 7.01(a), Section 7.03(a),
Section 7.03(b) and Section 7.03(c) shall have been satisfied or waived (except for (I) those conditions
that by their nature are to be satisfied at the Closing but which conditions would be satisfied or would
be capable of being satisfied if the Closing Date were the date of such termination or (II) those
conditions that have not been satisfied as a result of a breach of this Agreement by Parent or Merger
Sub), or (2) the Company terminates this Agreement pursuant to Section 8.01(c)(iii), then Parent shall
pay to the Company a fee of $380,000,000 in cash (the “Parent Termination Fee”). Parent shall pay the
Parent Termination Fee to the Company (to an account designated in writing by the Company) prior to
or concurrently with such termination of this Agreement by Parent or no later than three (3) Business
Days after the date of the applicable termination by the Company.

(ii) If the Company terminates this Agreement pursuant to Section 8.01(c)(i) or Parent terminates
this Agreement pursuant to Section 8.01(d)(i), the Company shall pay to Parent a fee of $280,000,000
in cash (the “Company Termination Fee”). The Company shall pay the Company Termination Fee to
Parent (to an account designated in writing by Parent) prior to or concurrently with such termination of
this Agreement by the Company pursuant to Section 8.01(c)(i) or no later than three (3) Business Days
after the date of such termination of this Agreement by Parent pursuant to Section 8.01(d)(i).

(iii) If the Company terminates this Agreement pursuant to Section 8.01(c)(iv), Parent shall pay to
the Company a fee of $180,000,000 in cash (the “Parent Fiduciary Out Termination Fee”). Parent shall
pay the Parent Fiduciary Out Termination Fee to the Company (to an account designated in writing by
the Company) no later than three (3) Business Days after the date of such termination of this
Agreement by the Company pursuant to Section 8.01(c)(iv).

(iv) If (1) either (A) Parent or the Company terminates this Agreement pursuant to
Section 8.01(b)(i) or Section 8.01(b)(iii) or (B) Parent terminates this Agreement pursuant to
Section 8.01(d)(ii), (2) a Company Takeover Proposal shall have been publicly disclosed or made to
the Company after the date hereof (x) in the case of a termination pursuant to Section 8.01(b)(i) or
Section 8.01(d)(ii), prior to the date of such termination, or (y) in the case of a termination pursuant to
Section 8.01(b)(iii), prior to the date of the Company Shareholders Meeting, and (3) within twelve
(12) months after the termination of this Agreement, the Company shall have entered into a Company
Acquisition Agreement which is subsequently consummated, or consummated a Company Takeover
Proposal, then the Company shall pay the Company Termination Fee to Parent (to an account
designated in writing by Parent) within three (3) Business Days after the earlier of the date the
Company enters into such Company Acquisition Agreement or consummates such Company Takeover
Proposal. For purposes of clause (3) of this Section 8.02(b)(iv), the term “Company Takeover
Proposal” shall have the meaning assigned to such term in Section 5.03, except that the applicable
percentage in the definition of “Company Takeover Proposal” shall be “50.1%” rather than “20% or
more”.

(v) If (1) either (A) Parent or the Company terminates this Agreement pursuant to
Section 8.01(b)(i) or Section 8.01(b)(iv) or (B) the Company terminates this Agreement pursuant to
Section 8.01(c)(ii), (2) a Parent Takeover Proposal shall have been publicly disclosed or made to Parent
after the date hereof (x) in the case of a termination pursuant to Section 8.01(b)(i) or
Section 8.01(c)(ii), prior to the date of such termination, or (y) in the case of a termination pursuant to
Section 8.01(b)(iv), prior to the date of the Parent Shareholders Meeting, and (3) within twelve
(12) months after the termination of this Agreement, Parent shall have entered into a Parent Acquisition
Agreement which is subsequently consummated, or consummated a Parent Takeover Proposal, then
Parent shall pay the Parent Fiduciary Out Termination Fee to the Company (to an account designated in
writing by the Company) within three (3) Business Days after the earlier of the date Parent enters into
such Parent Acquisition Agreement or consummates such Parent Takeover Proposal. For purposes of
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clause (3) of this Section 8.02(b)(v), the term “Parent Takeover Proposal” shall have the meaning
assigned to such term in Section 5.04, except that the applicable percentage in the definition of “Parent
Takeover Proposal” shall be “50.1%” rather than “20% or more”.

(vi) If either Parent or the Company terminates this Agreement pursuant to Section 8.01(b)(iv) and
no fee is then payable pursuant to Section 8.02(b)(i), Section 8.02(b)(iii) or Section 8.02(b)(v), then
Parent shall pay to the Company a fee of $80,000,000 in cash (the “Parent No Vote Termination Fee”).
Parent shall pay the Parent No Vote Termination Fee to Company (to an account designated in writing
by Company) prior to or concurrently with such termination of this Agreement by Parent pursuant to
Section 8.01(b)(iv) or no later than three (3) Business Days after the date of such termination of this
Agreement by the Company pursuant to Section 8.01(b)(iv).

(c) The Parties acknowledge that the agreements contained in Section 8.02(b) are an integral part of the
transactions contemplated by this Agreement, and that, without these agreements, the parties would not
enter into this Agreement. If Parent fails to promptly pay an amount due pursuant to Section 8.02(b)(i),
Section 8.02(b)(iii), Section 8.02(b)(v) or Section 8.02(b)(vi) or the Company fails to promptly pay an
amount due pursuant to Section 8.02(b)(ii) or Section 8.02(b)(iv), and, in order to obtain such payment,
Parent, on the one hand, or the Company, on the other hand, commences a Claim that results in a Judgment
against the Company for the amount set forth in Section 8.02(b)(ii) or Section 8.02(b)(iv) or any portion
thereof, or a Judgment against Parent for the amount set forth in Section 8.02(b)(i), Section 8.02(b)(iii)
Section 8.02(b)(v), or Section 8.02(b)(vi) or any portion thereof, the Company shall pay to Parent, on the
one hand, or Parent shall pay to the Company, on the other hand, its costs and expenses (including
reasonable attorneys’ fees and the fees and expenses of any expert or consultant engaged by the Company)
in connection with such Claim, together with interest on the amount of such payment from the date such
payment was required to be made until the date of payment at the U.S. prime rate as quoted by The Wall
Street Journal in effect on the date such payment was required to be made. Any amount payable pursuant to
Section 8.02(b) shall be paid by the applicable Party by wire transfer of same-day funds prior to or on the
date such payment is required to be made under Section 8.02(b).

(d) Without limiting the rights of the Company under Section 9.10 prior to the termination of this
Agreement pursuant to Section 8.01, if this Agreement is terminated under circumstances in which Parent is
obligated to pay the Parent Termination Fee under Section 8.02(b)(i) or Parent Fiduciary Out Termination
Fee under Section 8.02(b)(iii) or Section 8.02(b)(v) or the Parent No Vote Termination Fee under
Section 8.02(b)(vi), except as otherwise contemplated by the last sentence of this Section 8.02(d), upon
payment of the Parent Termination Fee, the Parent Fiduciary Termination Fee or the Parent No Vote
Termination Fee, as the case may be, and, if applicable, the costs and expenses of the Company pursuant to
Section 8.02(c) in accordance herewith, Parent, Parent Subsidiaries and any of the Financing Source Parties
and their respective Affiliates and Representatives shall have no further liability with respect to this
Agreement or the transactions contemplated hereby, including the Financing, to the Company or the holders
of the Company Common Stock, and payment of the applicable fee and such costs and expenses by Parent
shall be the Company’s sole and exclusive remedy for any Claims, losses, liabilities, damages, judgments,
inquiries, fines and reasonable fees, costs and expenses, including attorneys’ fees and disbursements,
suffered or incurred by the Company, the Company Subsidiaries or any other Person in connection with this
Agreement, the transactions contemplated hereby, including the Financing (and the termination thereof) or
any matter forming the basis for such termination, and the Company shall not have, and expressly waives
and relinquishes, any other right, remedy or recourse (whether in contract or in tort or otherwise, or whether
at law (including at common law or by statute) or in equity), including against any Financing Source Party;
provided that, regardless of whether Parent pays or is obligated to pay the Parent Termination Fee, the
Parent Fiduciary Out Termination Fee or the Parent No Vote Termination Fee, nothing in this
Section 8.02(d) shall release Parent from liability for a Willful Breach of this Agreement. If this Agreement
is terminated under circumstances in which the Company is obligated to pay the Company Termination Fee
under Section 8.02(b)(ii) or Section 8.02(b)(iv), upon payment of the Company Termination Fee and, if
applicable, the costs and expenses of Parent pursuant to Section 8.02(c) in accordance herewith, the
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Company shall have no further liability with respect to this Agreement or the transactions contemplated
hereby to Parent, Merger Sub or any of their respective Affiliates or Representatives, and payment of the
Company Termination Fee and such costs and expenses by the Company shall be Parent’s sole and
exclusive remedy for any Claims, losses, liabilities, damages, judgments, inquiries, fines and reasonable
fees, costs and expenses, including attorneys’ fees and disbursements, suffered or incurred by Parent,
Parent’s Subsidiaries and any other Person in connection with this Agreement, the transactions
contemplated hereby (and the termination thereof) or any matter forming the basis for such termination, and
Parent and Merger Sub shall not have, and each expressly waives and relinquishes, any other right, remedy
or recourse (whether in contract or in tort or otherwise, or whether at law (including at common law or by
statute) or in equity); provided that, regardless of whether the Company pays or is obligated to pay the
Company Termination Fee, nothing in this Section 8.02(d) shall release the Company from liability for a
Willful Breach of this Agreement. The Parties acknowledge and agree that (i) in no event shall the Company
or Parent, as applicable, be required to pay the Company Termination Fee, the Parent Termination Fee, the
Parent Fiduciary Out Termination Fee or the Parent No Vote Termination Fee, as applicable, on more than
one occasion, (ii) the Parent Fiduciary Out Termination Fee may become due and payable pursuant to
Section 8.02(b)(v) after the prior payment of the Parent No Vote Termination Fee pursuant to
Section 8.02(b)(vi), in which case Parent shall be obligated to pay an amount equal to the Parent Fiduciary
Out Termination Fee less the amount of the Parent No Vote Fee previously paid and (iii) if a termination
event occurs requiring Parent to pay a termination fee hereunder and at such time more than one right to
terminate this Agreement is exercisable by the Parties, Parent shall be obligated to pay the largest
termination fee that would be applicable without regard to which termination right was actually exercised
(e.g., if termination pursuant to Section 8.01(b)(iv) and Section 8.01(c)(iv) is permitted, Parent shall be
obligated to pay the Parent Fiduciary Out Termination Fee even if Parent terminates this Agreement
pursuant to Section 8.01(b)(iv)).

(e) For purposes of this Agreement, “Willful Breach” means a breach that is a consequence of a
deliberate act or deliberate failure to act undertaken by the breaching Party with the Knowledge that the
taking of, or failure to take, such act would, or would reasonably be expected to, cause or constitute a
material breach of any covenants or agreements contained in this Agreement; provided that, without limiting
the meaning of Willful Breach, the Parties acknowledge and agree that any failure by any Party to
consummate the Merger and the other transactions contemplated hereby after the applicable conditions to
the Closing set forth in Article VII have been satisfied or waived (except for those conditions that by their
nature are to be satisfied at the Closing, which conditions would be capable of being satisfied at the time of
such failure to consummate the Merger) shall constitute a Willful Breach of this Agreement. For the
avoidance of doubt, (i) in the event that all applicable conditions to the Closing set forth in Article VII have
been satisfied or waived (except for those conditions that by their nature are to be satisfied at the Closing,
which conditions would be capable of being satisfied at the time of such failure to consummate the Merger)
but Parent fails to close for any reason, such failure to close shall be considered a Willful Breach and (ii) the
availability or unavailability of financing for the transactions contemplated by this Agreement shall have no
effect on Parent’s obligations hereunder. The Parties acknowledge and agree that, without in any way
limiting the Parties’ rights under Section 9.10, recoverable damages of the Company hereunder shall not be
limited to reimbursement of expenses or out-of-pocket costs but shall also include the benefit of the bargain
lost by the Company and its shareholders (including “lost premium”), taking into consideration relevant
matters, including the total consideration and value to be received by the shareholders of each Party under
this Agreement and the time value of money, which shall be deemed in such event to be damages of the
Company and shall be recoverable by the Company on behalf of itself or its shareholders.

SECTION 8.03 Amendment. This Agreement may be amended by the parties at any time before or after
receipt of the Company Shareholder Approval; provided, however, that (a) after receipt of the Company
Shareholder Approval, there shall be made no amendment that by Law requires further approval by the
shareholders of the Company without the further approval of such shareholders, (b) no amendment shall be made
to this Agreement after the Effective Time, (c) except as provided above, no amendment of this Agreement shall
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require the approval of the shareholders of Parent or the shareholders of the Company and (d) no amendments to
or waivers of any DFS Provision shall be effective without the written consent of the Financing Parties. This
Agreement may not be amended except by an instrument in writing signed on behalf of each of the Parties.

SECTION 8.04 Extension; Waiver. At any time prior to the Effective Time, the parties may (a) extend the
time for the performance of any of the obligations or other acts of the other parties, (b) waive any inaccuracies in
the representations and warranties contained herein or in any document delivered pursuant to this Agreement,
(c) subject to Section 8.03(a), waive compliance with any covenants and agreements contained herein or
(d) waive the satisfaction of any of the conditions contained herein. Any agreement on the part of a party to any
such extension or waiver shall be valid only if set forth in an instrument in writing signed on behalf of such
Party. The failure of any party to this Agreement to assert any of its rights under this Agreement or otherwise
shall not constitute a waiver of such rights.

SECTION 8.05 Procedure for Termination, Amendment, Extension or Waiver. A termination of this
Agreement pursuant to Section 8.01, an amendment of this Agreement pursuant to Section 8.03 or an extension
or waiver pursuant to Section 8.04 shall, in order to be effective, require, in the case of the Company, Parent or
Merger Sub, action by its respective board of directors or the duly authorized designee of its board of directors.
Termination of this Agreement prior to the Effective Time shall not require the approval of the shareholders of
any Party. The Party desiring to terminate this Agreement pursuant to Section 8.01 shall give written notice of
such termination to the other Parties in accordance with Section 9.02, specifying the provision of this Agreement
pursuant to which such termination is effected.

ARTICLE IX

GENERAL PROVISIONS

SECTION 9.01 Nonsurvival of Representations, Warranties, Covenants and Agreements; Contractual
Nature of Representations and Warranties. None of the representations or warranties contained herein or in any
instrument delivered pursuant to this Agreement shall survive, and all rights, Claims and causes of action
(whether in contract or in tort or otherwise, or whether at law (including at common law or by statute) or in
equity) with respect thereto shall terminate at the Effective Time. Except for any covenant or agreement that by
its terms contemplates performance after the Effective Time, none of the covenants or agreements of the Parties
contained herein shall survive, and all rights, Claims and causes of action (whether in contract or in tort or
otherwise, or whether at law (including at common law or by statute) or in equity) with respect to such covenants
and agreements shall terminate at, the Effective Time. The Parties hereby acknowledge and agree that (a) all
representations and warranties set forth in this Agreement are contractual in nature only, (b) no Person is
asserting the truth or accuracy of any representation or warranty set forth in this Agreement, (c) if any such
representation or warranty (as modified by the applicable Disclosure Letter) should prove untrue, the Parties’
only rights, Claims or causes of action shall be to exercise the specific rights set forth in Section 7.02(a),
Section 7.03(a), Section 8.01(c)(ii) and Section 8.01(d)(ii), as and if applicable, and (d) the Parties shall have no
other rights, Claims or causes of action (whether in contract or in tort or otherwise, or whether at law (including
at common law or by statute) or in equity) based on, arising out of or related to any such untruth of any such
representation or warranty.

SECTION 9.02 Notices. All notices and other communications under this Agreement shall be in writing and
shall be deemed given (a) when delivered personally by hand (with written confirmation of receipt by other than
automatic means, whether electronic or otherwise), (b) when sent by facsimile or email (with written
confirmation of transmission) or (c) one (1) Business Day following the day sent by an internationally recognized
overnight courier (with written confirmation of receipt), in each case, at the following addresses, facsimile
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numbers and email addresses (or to such other address, facsimile number or email address as a Party may have
specified by notice given to the other Party pursuant to this provision):

To Parent or Merger Sub:

Great Plains Energy Incorporated
1200 Main Street
Kansas City, Missouri 64105
Attention: Heather Humphrey
Facsimile: (816) 556-2787
Email: heather.humphrey@kcpl.com

with a copy (which shall not constitute notice) to:

Bracewell LLP
1251 Avenue of the Americas
New York, New York 10020
Attention: John G. Klauberg

Frederick J. Lark
Facsimile: (800) 404-3970
Email: john.klauberg@bracewelllaw.com

fritz.lark@bracewelllaw.com

To the Company:

Westar Energy, Inc.
818 South Kansas Avenue
Topeka, KS 66612
Attention: Larry Irick
Facsimile: (785) 575-1936
Email: larry.irick@westarenergy.com

with a copy (which shall not constitute notice) to:

Baker Botts L.L.P.
30 Rockefeller Plaza
New York, NY 10112
Attention: William S. Lamb

Michael Didriksen
Facsimile: (212) 259-2557

(212) 259-2507
Email: bill.lamb@bakerbotts.com

michael.didriksen@bakerbotts.com

SECTION 9.03 Definitions. For purposes of this Agreement, each capitalized term has the meaning given to
it, or specified, in Exhibit A.

SECTION 9.04 Interpretation.

(a) Time Periods. When calculating the period of time before which, within which or following which
any act is to be done or step taken pursuant to this Agreement, (i) the date that is the reference date in
calculating such period shall be excluded and (ii) if the last day of such period is a not a Business Day, the
period in question shall end on the next succeeding Business Day.
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(b) Dollars. Unless otherwise specifically indicated, any reference herein to $ means U.S. dollars.

(c) Gender and Number. Any reference herein to gender shall include all genders, and words imparting
the singular number only shall include the plural and vice versa.

(d) Articles, Sections and Headings. When a reference is made herein to an Article or a Section, such
reference shall be to an Article or a Section of this Agreement unless otherwise indicated. The table of
contents and headings contained herein are for reference purposes only and shall not affect in any way the
meaning or interpretation of this Agreement.

(e) Include. Whenever the words “include”, “includes” or “including” are used herein, they shall be
deemed to be followed by the words “without limitation.”

(f) Hereof. The words “hereof,” “hereto,” “hereby,” “herein” and “hereunder” and words of similar
import when used herein shall refer to this Agreement as a whole and not to any particular provision of this
Agreement.

(g) Extent. The word “extent” in the phrase “to the extent” shall mean the degree to which a subject or
other thing extends, and such phrase shall not mean simply “if.”

(h) Contracts; Laws. Any Contract or Law defined or referred to herein means such Contract or Law as
from time to time amended, modified or supplemented, unless otherwise specifically indicated.

(i) Persons. References to a person are also to its permitted successors and assigns.

(j) Or. Unless otherwise specifically provided herein, the term “or” shall not be deemed to be exclusive.

(k) Exhibits and Disclosure Letters. The Exhibits to this Agreement and the Disclosure Letters are
hereby incorporated and made a part hereof and are an integral part of this Agreement. Each of the
Company and Parent may, at its option, include in the Company Disclosure Letter or the Parent Disclosure
Letter, respectively, items that are not material in order to avoid any misunderstanding, and such inclusion,
or any references to dollar amounts herein or in the Disclosure Letters, shall not be deemed to be an
acknowledgement or representation that such items are material, to establish any standard of materiality or
to define further the meaning of such terms for purposes of this Agreement or otherwise. Any matter set
forth in any section of the Disclosure Letters shall be deemed to be referred to and incorporated in any
section to which it is specifically referenced or cross-referenced and also in all other sections of the such
Disclosure Letter to which such matter’s application or relevance is reasonably apparent on the face of such
matter. Any capitalized term used in any Exhibit or any Disclosure Letter but not otherwise defined therein
shall have the meaning given to such term herein.

(l) Reflected On or Set Forth In. An item arising with respect to a specific representation, warranty,
covenant or agreement shall be deemed to be “reflected on” or “set forth in” the Company Financial
Statements included in the Company Reports, to the extent any such phrase appears in such representation,
warranty, covenant or agreement if (i) there is a reserve, accrual or other similar item underlying a number
on such balance sheet or financial statement reasonably related to the subject matter of such representation
or (ii) such item and the amount thereof is otherwise reasonably identified on such balance sheet or financial
statement (or the notes thereto).

SECTION 9.05 Severability. If any term or other provision of this Agreement is invalid, illegal or incapable
of being enforced by any rule or Law, or public policy, all other conditions and provisions of this Agreement
shall nevertheless remain in full force and effect so long as the economic or legal substance of the transactions
contemplated hereby is not affected in any manner materially adverse to any Party or such Party waives its rights
under this Section 9.05 with respect thereto. Upon any determination that any term or other provision is invalid,
illegal or incapable of being enforced, the Parties shall negotiate in good faith to modify this Agreement so as to
effect the original intent of the Parties as closely as possible in an acceptable manner to the end that transactions
contemplated by this Agreement are fulfilled to the extent possible.
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SECTION 9.06 Counterparts. This Agreement may be executed in one or more counterparts (including by
means of facsimile or email in .pdf format), all of which shall be considered one and the same agreement, and
shall become effective when one or more counterparts have been signed by each of the Parties and delivered to
the other Parties.

SECTION 9.07 Entire Agreement; No Third-Party Beneficiaries. This Agreement, taken together with the
Company Disclosure Letter, the Parent Disclosure Letter and the exhibits hereto and other instruments referred to
herein, and the Confidentiality Agreement, constitutes the entire agreement, and supersedes all prior agreements
and understandings, both written and oral, between or among the Parties with respect to the Merger. Except
(a) after the Effective Time, the rights of the Company’s shareholders and holders of Company Restricted Share
Units, Company Performance Units and Other Equity-Based Rights to receive the Merger Consideration and
payments pursuant to Article II, and (b) after the Effective Time, for Section 6.09, each Party agrees that (i) their
respective representations, warranties, covenants and agreements set forth herein are solely for the benefit of the
other Parties, in accordance with and subject to the terms of this Agreement and (ii) this Agreement is not
intended to, and does not, confer upon any Person other than the Parties any rights or remedies hereunder,
including the right to rely upon the representations and warranties set forth herein. The Financing Parties and
each of their respective Affiliates and their respective current, former and future direct or indirect equity holders,
controlling persons, stockholders, agents, Affiliates, members, managers, general or limited partners, assignees
or representatives (collectively, the “Financing Source Parties”) shall be express third-party beneficiaries with
respect to Section 8.02(d), Section 8.03(d), this Section 9.07, Section 9.08, Section 9.11(b) and Section 9.12
(collectively, the “DFS Provisions”).

SECTION 9.08 Governing Law. This Agreement, and all Claims or causes of action of the Parties (whether
in contract or in tort or otherwise, or whether at law (including at common law or by statute) or in equity) that
may be based on, arise out of or relate to this Agreement or the negotiation, execution, performance or subject
matter hereof, shall be governed by and construed in accordance with the laws of the State of Kansas, without
regard to principles of conflict of laws, except (a) to the extent any mandatory provisions of the General Business
and Corporation Law of the State of Missouri govern and (b) as otherwise set forth in the Debt Letters as in effect
as of the date of this Agreement, all matters relating to the interpretation, construction, validity and enforcement
(whether at law, in equity, in contract, in tort, or otherwise) against any of the Financing Source Parties in any
way relating to the Debt Letters or the performance thereof or the Financing, shall be exclusively governed by,
and construed in accordance with, the domestic Law of the State of New York without giving effect to any
choice or conflict of law provision or rule whether of the State of New York or any other jurisdiction that would
cause the application of Law of any jurisdiction other than the State of New York.

SECTION 9.09 Assignment. Neither this Agreement nor any of the rights, interests or obligations under this
Agreement shall be assigned, in whole or in part, by operation of law or otherwise, by any of the Parties without
the prior written consent of the other Parties. Any purported assignment without such consent shall be void;
provided that Parent may make as assignment of its rights (but not its obligations) under this Agreement to any
Financing Party without the prior written consent of the Company. Subject to the preceding sentences, this
Agreement will be binding upon, inure to the benefit of, and be enforceable by, the Parties and their respective
successors and assigns.

SECTION 9.10 Specific Enforcement. The Parties acknowledge and agree that irreparable damage would
occur in the event that any of the provisions of this Agreement were not performed in accordance with their
specific terms or were otherwise breached and that monetary damages, even if available, would not be an
adequate remedy therefor. It is accordingly agreed that, at any time prior to the termination of this Agreement
pursuant to Article VIII, the Parties shall be entitled to an injunction or injunctions to prevent breaches of this
Agreement and to enforce specifically the performance of terms and provisions of this Agreement, including the
right of a Party to cause each other Party to consummate the Merger and the other transactions contemplated by
this Agreement, in any court referred to in Section 9.11, without proof of actual damages (and each Party hereby
waives any requirement for the securing or posting of any bond in connection with such remedy), this being in
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addition to any other remedy to which they are entitled at law or in equity. The Parties further agree not to assert
that a remedy of specific enforcement is unenforceable, invalid, contrary to Law or inequitable for any reason,
nor to assert that a remedy of monetary damages would provide an adequate remedy for any such breach. If any
Party brings any Claim to enforce specifically the performance of the terms and provisions of this Agreement
when expressly available to such Party pursuant to the terms of this Agreement, then, notwithstanding anything
to the contrary herein, the End Date shall automatically be extended by the period of time between the
commencement of such Claim and the date on which such Claim is fully and finally resolved.

SECTION 9.11 Jurisdiction; Venue.

(a) All Claims arising from, under or in connection with this Agreement shall be raised to and
exclusively determined by the courts of the State of Kansas located in Shawnee County or, if such court
disclaims jurisdiction, the U.S. District Court for the District of Kansas, to whose jurisdiction and venue the
Parties unconditionally consent and submit. Each Party hereby irrevocably and unconditionally waives any
objection to the laying of venue of Claim arising out of this Agreement in such court and hereby further
irrevocably and unconditionally waives and agree not to plead or claim in any such court that any such
Claim brought in any such court has been brought in an inconvenient forum. Each Party further agree that
service of any process, summons, notice or document by U.S. registered mail to the respective addresses set
forth in Section 9.02 hereof shall be effective service of process for any Claim brought against such Party in
any such court.

(b) Notwithstanding anything to the contrary in this Agreement (including this Section 9.11), each
Party agrees that it will not bring or support any action, cause of action, claim, cross-claim or third-party
claim of any kind or description, whether in law or in equity, whether in contract or in tort or otherwise,
against the Financing Source Parties in any way relating to this Agreement, including any dispute arising out
of the Debt Letters or the performance thereof or the Financing, in any forum other than the Supreme Court
of the State of New York, County of New York, or, if under applicable law exclusive jurisdiction is vested
in the Federal courts, the United States District Court for the Southern District of New York (and of the
appropriate appellate courts therefrom).

SECTION 9.12 Waiver of Jury Trial. EACH PARTY HEREBY WAIVES, TO THE FULLEST EXTENT
PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT
OF ANY SUIT, ACTION OR OTHER PROCEEDING ARISING OUT OF THIS AGREEMENT OR THE
MERGER (INCLUDING ANY PROCEEDING AGAINST THE FINANCING SOURCE PARTIES ARISING
OUT OF OR RELATED TO THE TRANSACTIONS CONTEMPLATED HEREBY, THE DEBT LETTERS,
THE FINANCING OR THE PERFORMANCE OF SERVICES WITH RESPECT THERETO). EACH PARTY
(A) CERTIFIES THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS
REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH PARTY WOULD NOT, IN THE EVENT OF
ANY ACTION, SUIT OR PROCEEDING, SEEK TO ENFORCE THE FOREGOING WAIVER AND
(B) ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HAVE BEEN INDUCED TO ENTER INTO
THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVER AND CERTIFICATIONS IN
THIS SECTION 9.12.

SECTION 9.13 Construction. Each of the Parties has participated in the drafting and negotiation of this
Agreement. If an ambiguity or question of intent or interpretation arises, this Agreement must be construed as if
it is drafted by all the Parties, and no presumption or burden of proof shall arise favoring or disfavoring any Party
by virtue of authorship of any of the provisions of this Agreement.

SECTION 9.14 Liability of Financing Source Parties. Notwithstanding anything to the contrary contained
herein, the Company agrees that neither it nor any other Company Related Party (other than Parent and the
Merger Sub) shall have any rights or claims against any Financing Source Parties in connection with this
Agreement, the Financing or the transactions contemplated hereby or thereby, and no Financing Source Parties
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shall have any rights or claims against any Company Related Party (other than Parent and the Merger Sub) in
connection with this Agreement, the Financing or the transactions contemplated hereby or thereby, whether at
law or equity, in contract, in tort or otherwise; provided that, following consummation of the Merger, the
foregoing will not limit the rights of the parties to the Financing under the Debt Letters. In addition, in no event
will any Financing Source Parties be liable for consequential, special, exemplary, punitive or indirect damages
(including any loss of profits, business or anticipated savings) or damages of a tortious nature.

[SIGNATURE PAGES FOLLOW]
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IN WITNESS WHEREOF, the Parties have duly executed this Agreement, each as of the date first written
above.

WESTAR ENERGY, INC.

By: /s/ Mark A. Ruelle

Name: Mark A. Ruelle
Title: President and Chief Executive

Officer

GREAT PLAINS ENERGY INCORPORATED

By: /s/ Terry Bassham

Name: Terry Bassham
Title: Chairman of the Board, President and Chief

Executive Officer

[SIGNATURE PAGE TO AGREEMENT AND PLAN OF MERGER]
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EXHIBIT A

DEFINED TERMS

Section 1.01 Certain Defined Terms. For purposes of this Agreement, each of the following terms has the
meaning specified in this Section 1.01 of Exhibit A:

“Affiliate” of any Person means another Person that directly or indirectly, through one or more
intermediaries, controls, is controlled by, or is under common control with, such first Person. For purposes of this
definition, “control” (including the terms “controlled by” and “under common control with”) means the
possession, directly or indirectly, of the power to direct or cause the direction of the management and policies of
such Person, whether through ownership of voting securities, by contract or otherwise. Solely for purposes of
Sections 4.05, 4.08, and 4.09, the Person set forth on Exhibit A of the Parent Disclosure Letter and any of its
Affiliates shall be deemed an Affiliate of Parent.

“Anti-Corruption Laws” means the United States Foreign Corrupt Practices Act of 1977, the UK Bribery
Act of 2010, and all laws, rules, and regulations of any jurisdiction applicable to the Company and its Affiliates
concerning or relating to bribery or corruption.

“Antitrust Laws” means the Sherman Act, as amended, the Clayton Act, as amended, the HSR Act, the
Federal Trade Commission Act, as amended, all applicable state, foreign or supranational antitrust Laws and all
other applicable Laws issued by a Governmental Entity that are designed or intended to prohibit, restrict or
regulate actions having the purpose or effect of monopolization or restraint of trade or lessening of competition
through merger or acquisition.

“Average Parent Stock Price” means the volume-weighted average price per share of Parent Common Stock
on the NYSE (as reported by Bloomberg L.P. or, if not reported therein, in another authoritative source mutually
selected by the parties based on all NYSE trades in Parent Common Stock during the primary trading sessions
from 9:30 a.m., New York City time, to 4:00 p.m., New York City time, and not an average of the daily
averages) for the twenty consecutive full trading days in which shares of Parent Common Stock are traded on the
NYSE ending on, and including, the third trading day immediately preceding the Closing Date. The Average
Parent Stock Price shall be calculated to the nearest one-hundredth of one cent.

“Business Day” means any day except for (a) a Saturday or a Sunday or (b) a day on which banking and
savings and loan institutions are authorized or required by Law to be closed in Topeka, Kansas or New York,
New York.

“Claim” means any demand, claim, suit, action, legal proceeding (whether at law or in equity, civil,
criminal, administrative or investigative) or arbitration.

“Code” means the Internal Revenue Code of 1986, as amended.

“Company Benefit Agreement” means each employment, consulting, bonus, incentive or deferred
compensation, equity or equity-based compensation, severance, change-in-control, retention, termination or other
material Contract between the Company or any Company Subsidiary, on the one hand, and any Company
Personnel, on the other hand.

“Company Benefit Plan” means each (a) employee benefit plan (as defined in Section 3(3) of ERISA,
whether or not subject to ERISA) or post-retirement or employment health or medical plan, program, policy or
arrangement, (b) bonus, incentive or deferred compensation or equity or equity-based compensation plan,
program, policy or arrangement, (c) severance, change-in control, retention or termination plan, program, policy
or arrangement or (d) other compensation, pension, retirement, savings or other benefit plan, program, policy or

A-62

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 261 of 287



arrangement, in each case, sponsored, maintained, contributed to or required to be maintained or contributed to
by the Company or any Company Subsidiary for the benefit of any Company Personnel, or for which the
Company or any Company Subsidiary has any direct or indirect liability.

“Company Commonly Controlled Entity” means any person or entity that, together with the Company, is
treated as a single employer under Section 414 of the Code.

“Company Financial Advisor” means any Person set forth in Section 3.20 of the Company Disclosure
Letter.

“Company Material Adverse Effect” means any fact, circumstance, effect, change, event or development
that has or would reasonably be expected to have a material adverse effect on the business, properties, financial
condition or results of operations of the Company and the Company Subsidiaries, taken as a whole; provided that
no fact, circumstance, effect, change, event or development resulting from or arising out of any of the following,
individually or in the aggregate, shall constitute or be taken into account in determining whether a Company
Material Adverse Effect has occurred: (a) any change or condition affecting any industry in which the Company
or any Company Subsidiary operates, including electric generating, transmission or distribution industries
(including, in each case, any changes in the operations thereof); (b) any change affecting any economic,
legislative or political condition or any change affecting any securities, credit, financial or other capital markets
condition, in each case in the United States, in any foreign jurisdiction or in any specific geographical area;
(c) any failure in and of itself by the Company or any Company Subsidiary to meet any internal or public
projection, budget, forecast, estimate or prediction in respect of revenues, earnings or other financial or operating
metrics for any period (it being understood that the facts or occurrences giving rise to or contributing to such
failure may be deemed to constitute, or be taking into account in determining whether there has or will be, a
Company Material Adverse Effect); (d) any change attributable to the announcement, execution or delivery of
this Agreement or the pendency of the Merger, including (i) any action taken by the Company or any Company
Subsidiary that is expressly required pursuant to this Agreement, or is consented to by Parent, or any action taken
by Parent or any Affiliate thereof, to obtain any Consent from any Governmental Entity to the consummation of
the Merger and the result of any such actions, (ii) any Claim arising out of or related to this Agreement
(including shareholder litigation), (iii) any adverse change in supplier, employee, financing source, shareholder,
regulatory, partner or similar relationships resulting therefrom or (iv) any change that arises out of or relates to
the identity of Parent or any of its Affiliates as the acquirer of the Company; (e) any change or condition
affecting the market for commodities, including any change in the price or availability of commodities; (f) any
change in and of itself in the market price, credit rating or trading volume of shares of Company Common Stock
on the NYSE or any change affecting the ratings or the ratings outlook for the Company or any Company
Subsidiary (it being understood that the facts or occurrences giving rise to or contributing to such failure may be
deemed to constitute, or be taking into account in determining whether there has or will be, a Company Material
Adverse Effect); (g) any change in applicable Law, regulation or GAAP (or authoritative interpretation thereof);
(h) geopolitical conditions, the outbreak or escalation of hostilities, any act of war, sabotage or terrorism, or any
escalation or worsening of any such act of war, sabotage or terrorism threatened or underway as of the date of
this Agreement; (i) any fact, circumstance, effect, change, event or development resulting from or arising out of
or affecting the national, regional, state or local engineering or construction industries or the wholesale or retail
markets for commodities, materials or supplies (including equipment supplies, steel, concrete, electric power,
fuel, coal, natural gas, water or coal transportation) or the hedging markets therefor, including any change in
commodity prices; (j) any hurricane, strong winds, ice event, fire, tornado, tsunami, flood, earthquake or other
natural disaster or severe weather-related event, circumstance or development or (k) any change or effect arising
from any requirements imposed by any Governmental Entities as a condition to obtaining the Company Required
Statutory Approvals or the Parent Required Statutory Approvals; provided, however, that any fact, circumstance,
effect, change, event or development set forth in clauses (a), (b), (e), (g) and (h) above may be taken into account
in determining whether a Company Material Adverse Effect has occurred solely to the extent such fact,
circumstance, effect, change, event or development has a materially disproportionate adverse effect on the
Company and the Company Subsidiaries, taken as a whole, as compared to other entities (if any) engaged in the
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relevant business in the geographic area affected by such fact, circumstance, effect, change, event or
development (in which case, only the incremental disproportionate impact may be taken into account in
determining whether there has been, or would be, a Company Material Adverse Effect, to the extent such change
is not otherwise excluded from being taken into account by clauses (a)–(j) of this definition).

“Company Performance Unit” means any share unit payable in shares of Company Common Stock or
whose value is determined with reference to the value of shares of Company Common Stock that are subject to
performance-based vesting granted under the Company Stock Plan.

“Company Personnel” means any current or former director, officer or employee of the Company or any
Company Subsidiary.

“Company Related Party” means the Company, any holder of Company Common Stock and each of their
respective Affiliates and their and their respective Affiliates’ Representatives.

“Company Restricted Share Unit” means any share unit payable in shares of Company Common Stock or
whose value is determined with reference to the value of shares of Company Common Stock granted that are
subject to time-based vesting under the Company Stock Plan.

“Company Stock Plan” means the Long-Term Incentive and Share Award Plan as amended and in effect
from time to time.

“Company Union Contracts” means the Contracts set forth in Section 3.10 of the Company Disclosure
Letter.

“Contract” means any written or oral contract, lease, license, evidence of indebtedness, mortgage, indenture,
purchase order, binding bid, letter of credit, security agreement, undertaking or other agreement that is legally
binding.

“Designated Person” means any Person listed on a Sanctions List.

“Disclosure Letters” means, collectively, the Company Disclosure Letter and the Parent Disclosure Letter.

“Environmental Claim” means any Claim against, or any investigation as to which the Company or any
Company Subsidiary has received written notice of, the Company or any Company Subsidiary asserted by any
Person alleging liability (including potential liability for investigatory costs, cleanup costs, governmental
response costs, natural resources damages, property damages, personal injuries, or penalties) or responsibility
arising out of, based on or resulting from (a) the presence or Release of or exposure to any Hazardous Materials
at any location, whether or not owned or operated by the Company or any Company Subsidiary, or (b) any
violation or alleged violation of Environmental Law or any Environmental Permit.

“Environmental Laws” means all applicable Laws issued, promulgated by or with any Governmental Entity
relating to pollution or protection of or damage to the environment (including ambient air, surface water,
groundwater, land surface, subsurface and sediments), natural resources, endangered or threatened species, the
climate or human health and safety as it relates to exposure to hazardous or toxic materials, including Laws
relating to the exposure to Hazardous Materials.

“ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

“Good Utility Practice” means (a) any of the practices, methods and acts engaged in or approved by a
significant portion of the electric generating, transmission or distribution industries, as applicable, during the
relevant time period or (b) any of the practices, methods or acts that, in the exercise of reasonable judgment in
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light of the facts known at the time the decision was made, could have been expected to accomplish the desired
result at a reasonable cost consistent with good business practices, reliability, safety and expedition; provided
that Good Utility Practice is not intended to be limited to optimum practices, methods or acts to the exclusion of
all others but rather to be acceptable practices, methods or acts generally accepted in the geographic location of
the performance of such practice, method or act.

“Governmental Entity” means any U.S. or foreign federal, state, provincial or local governmental authority,
court, government or self-regulatory organization, commission, tribunal or organization or any regulatory,
administrative or other agency, or any political or other subdivision, department or branch of any of the
foregoing, including any governmental, quasi-governmental or nongovernmental body administering, regulating,
or having general oversight over any energy-related markets, or any court, arbitrator, arbitration panel or similar
judicial body.

“Hazardous Materials” means (a) petroleum, coal tar and other hydrocarbons and any derivatives or by-
products, coal, coal combustion products, residues, or emissions, fly ash, bottom ash, flue gas desulfurization
material, explosive or radioactive materials or wastes, asbestos in any form, polychlorinated biphenyls, urea
formaldehyde insulation, chlorofluorocarbons and other ozone-depleting substances and (b) any other chemical,
material, substance or waste that is regulated or for which liability or standards of care are imposed under any
Environmental Law.

“Indebtedness” means, with respect to any Person, without duplication, (a) all obligations of such Person for
borrowed money (other than intercompany indebtedness), (b) all obligations of such Person evidenced by bonds,
debentures, notes or similar instruments, (c) all obligations of such Person evidenced by letters of credit, bankers’
acceptances or similar facilities to the extent drawn upon by the counterparty thereto, (d) all capitalized lease
obligations of such Person and (d) all guarantees or other assumptions of liability for any of the foregoing.

“Intellectual Property” means all intellectual property and industrial property rights of any kind or nature,
including all U.S. and foreign trademarks, service marks, service names, internet domain names, trade dress and
trade names, and all goodwill associated therewith and symbolized thereby, patents and all related continuations,
continuations-in-part, divisionals, reissues, reexaminations, substitutions, and extensions thereof, trade secrets,
registered and unregistered copyrights and works of authorship, proprietary rights in databases to the extent
recognized in any given jurisdiction, and registrations and applications for registration of any of the foregoing.

“Judgment” means a judgment, order, decree, ruling, writ, assessment or arbitration award of a
Governmental Entity of competent jurisdiction.

“Knowledge” means (i) with respect to the Company, the actual knowledge of the individuals listed in
Section 1.01 of the Company Disclosure Letter and (ii) with respect to the Parent or the Merger Sub, the actual
knowledge of the individuals listed in Section 1.01 of the Parent Disclosure Letter.

“Law” means any domestic or foreign, federal, state, provincial or local statute, law, ordinance, rule,
binding administrative interpretation, regulation, order, writ, injunction, directive, judgment, decree or other
requirement of any Governmental Entity, including the rules and regulations of the NYSE, the FERC, the KCC
and the NRC.

“NYSE” means the New York Stock Exchange.

“Organizational Documents” means any corporate, partnership or limited liability organizational documents,
including certificates or articles of incorporation, bylaws, certificates of formation, operating agreements
(including limited liability company agreement and agreements of limited partnership), certificates of limited
partnership, partnership agreements, shareholder agreements and certificates of existence, as applicable.
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“Parent Articles of Incorporation Amendment” means the amendment to the Articles of Incorporation of
Parent to be filed with the Secretary of State of the State of Missouri to increase the authorized number of capital
stock of Parent.

“Parent Benefit Plan” means each (a) employee benefit plan (as defined in Section 3(3) of ERISA, whether
or not subject to ERISA) or post-retirement or employment health or medical plan, program, policy or
arrangement, (b) bonus, incentive or deferred compensation or equity or equity-based compensation plan,
program, policy or arrangement, (c) severance, change-in control, retention or termination plan, program, policy
or arrangement or (d) other compensation, pension, retirement, savings or other benefit plan, program, policy or
arrangement, in each case, sponsored, maintained, contributed to or required to be maintained or contributed to
by Parent or any Parent Subsidiary for the benefit of any Parent Personnel, or for which Parent or any Parent
Subsidiary has any direct or indirect liability.

“Parent Deferred Share Units” means any director deferred share unit issued pursuant to the Parent Stock
Plan.

“Parent Material Adverse Effect” means any fact, circumstance, effect, change, event or development that
has or would reasonably be expected to have (i) a material and adverse effect on the ability of Parent or Merger
Sub to consummate, or that would reasonably be expected to prevent or materially impede, interfere with or
delay Parent or Merger Sub’s consummation of, the transactions contemplated by this Agreement or (ii) a
material adverse effect on the business, properties, financial condition or results of operations of Parent and the
Parent Subsidiaries, taken as a whole; provided that no fact, circumstance, effect, change, event or development
resulting from or arising out of any of the following, individually or in the aggregate, shall constitute or be taken
into account in determining whether a Parent Material Adverse Effect has occurred: (a) any change or condition
affecting any industry in which Parent or any Parent Subsidiary operates, including electric generating,
transmission or distribution industries (including, in each case, any changes in the operations thereof); (b) any
change affecting any economic, legislative or political condition or any change affecting any securities, credit,
financial or other capital markets condition, in each case in the United States, in any foreign jurisdiction or in any
specific geographical area; (c) any failure in and of itself by Parent or any Parent Subsidiary to meet any internal
or public projection, budget, forecast, estimate or prediction in respect of revenues, earnings or other financial or
operating metrics for any period (it being understood that the facts or occurrences giving rise to or contributing to
such failure may be deemed to constitute, or be taking into account in determining whether there has or will be, a
Parent Material Adverse Effect); (d) any change attributable to the announcement, execution or delivery of this
Agreement or the pendency of the Merger, including (i) any action taken by Parent or any Parent Subsidiary that
is expressly required pursuant to this Agreement, or is consented to by the Company, or any action taken by the
Company or any Affiliate thereof, to obtain any Consent from any Governmental Entity to the consummation of
the Merger and the result of any such actions, (ii) any Claim arising out of or related to this Agreement
(including shareholder litigation), (iii) any adverse change in supplier, employee, financing source, shareholder,
regulatory, partner or similar relationships resulting therefrom or (iv) any change that arises out of or relates to
the identity of the Company or any of its Affiliates as the target of Parent; (e) any change or condition affecting
the market for commodities, including any change in the price or availability of commodities; (f) any change in
and of itself in the market price, credit rating or trading volume of shares of Parent Common Stock on the NYSE
or any change affecting the ratings or the ratings outlook for Parent or any Parent Subsidiary (it being understood
that the facts or occurrences giving rise to or contributing to such failure may be deemed to constitute, or be
taking into account in determining whether there has or will be, a Parent Material Adverse Effect); (g) any
change in applicable Law, regulation or GAAP (or authoritative interpretation thereof); (h) geopolitical
conditions, the outbreak or escalation of hostilities, any act of war, sabotage or terrorism, or any escalation or
worsening of any such act of war, sabotage or terrorism threatened or underway as of the date of this Agreement;
(i) any fact, circumstance, effect, change, event or development resulting from or arising out of or affecting the
national, regional, state or local engineering or construction industries or the wholesale or retail markets for
commodities, materials or supplies (including equipment supplies, steel, concrete, electric power, fuel, coal,
natural gas, water or coal transportation) or the hedging markets therefor, including any change in commodity
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prices; (j) any hurricane, strong winds, ice event, fire, tornado, tsunami, flood, earthquake or other natural
disaster or severe weather-related event, circumstance or development; (k) any change or effect arising from any
requirements imposed by any Governmental Entities as a condition to obtaining the Company Required Statutory
Approvals or the Parent Required Statutory Approvals or (l) any failure to obtain the Parent Charter Approval;
provided, however, that any fact, circumstance, effect, change, event or development set forth in clauses (a), (b),
(e), (g) and (h) above may be taken into account in determining whether a Parent Material Adverse Effect has
occurred solely to the extent such fact, circumstance, effect, change, event or development has a materially
disproportionate adverse effect on Parent and the Parent Subsidiaries, taken as a whole, as compared to other
entities (if any) engaged in the relevant business in the geographic area affected by such fact, circumstance,
effect, change, event or development (in which case, only the incremental disproportionate impact may be taken
into account in determining whether there has been, or would be, a Parent Material Adverse Effect, to the extent
such change is not otherwise excluded from being taken into account by clauses (a)–(j) of this definition).

“Parent Personnel” means any current or former director, officer or employee of Parent or any Parent
Subsidiary.

“Parent Performance Share Awards” means performance share awards granted pursuant to the Parent Stock
Plan payable upon the achievement of certain performance measures.

“Parent Stock Plan” means the Parent Long-Term Incentive and Share Award Plan as amended and in effect
from time to time.

“Parent Utility Sub” means Kansas City Power & Light Company, a Missouri corporation.

“Permit” means a franchise, license, permit, authorization, variance, exemption, order, registration,
clearance or approval of a Governmental Entity.

“Person” means any natural person, firm, corporation, partnership, company, limited liability company,
trust, joint venture, association, Governmental Entity or other entity.

“Regulatory Material Adverse Effect” means any undertakings, terms, conditions, liabilities, obligations,
commitments, sanctions or other measures that, individually or in the aggregate, would have or would be
reasonably likely to have, a material adverse effect on the financial condition, assets, liabilities, businesses or
results of operations of Parent and its Subsidiaries, taken as a whole, after giving effect to the Merger (such that
Parent and its Subsidiaries shall include the Company and its Subsidiaries); provided that for this purpose Parent
and its Subsidiaries (including the Company and its Subsidiaries) shall be deemed to be a consolidated group of
entities of the size and scale of a hypothetical company that is 100% of the size and scale of the Company and its
Subsidiaries, taken as a whole.

“Release” means any release, spill, emission, leaking, dumping, injection, pouring, deposit, disposal,
discharge, dispersal, leaching or migration into or through the environment (including ambient air, surface water,
groundwater, land surface, subsurface and sediments).

“Required Financial Information” means, with respect to the Company and its Subsidiaries, all information,
financial statements and financial data of the type required by Regulation S-X and Regulation S-K under the
Securities Act for registered offerings of debt or equity securities and of a type and form customarily included in
private placements pursuant to Rule 144A under the Securities Act (including, to the extent applicable with
respect to such financial statements, the report of the Company’s auditors thereon and any necessary consents to
filing such report in any filings with the SEC) to consummate an offering of secured or unsecured senior notes
and/or senior subordinated notes (including pro forma financial information for historical periods) and drafts of
comfort letters customary for registered offerings of debt or equity securities or private placements under Rule
144A under the Securities Act by auditors of the Company which such auditors have prepared to issue at the time
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of pricing of a debt or equity securities offering and the closing thereof upon completion of customary
procedures.

“Sanctions” means (a) economic or financial sanctions or trade embargoes imposed, administered or
enforced from time to time by the U.S. government and administered by OFAC, (b) economic or financial
sanctions imposed, administered or enforced from time to time by the U.S. State Department, the U.S.
Department of Commerce or the U.S. Department of the Treasury, and (c) economic or financial sanctions
imposed, administered or enforced from time to time by the United Nations Security Council, the European
Union, or Her Majesty’s Treasury.

“Sanctioned Country” means a country or territory which is at any time subject to Sanctions.

“Sanctions List” means any of the lists of specially designated nationals or designated persons or entities (or
equivalent) held by the U.S. government and administered by OFAC, the U.S. State Department, the U.S.
Department of Commerce or the U.S. Department of the Treasury or any similar list maintained by any other
U.S. government entity, the United Nations Security Council, the European Union, or Her Majesty’s Treasury, in
each case as the same may be amended, supplemented or substituted from time to time.

“Subsidiary” of any Person means another Person, an amount of the voting securities, other voting
ownership or voting partnership interests of which is sufficient to elect at least a majority of its Board of
Directors or other governing body (or, if there are no such voting interests, more than 50% of the equity interests
of which) is owned directly or indirectly by such first Person.

“Tax Return” means all Tax returns, declarations, statements, reports, schedules, forms and information
returns, including any amended Tax returns relating to Taxes.

“Taxes” means (a) all taxes, customs, tariffs, imposts, levies, duties, other like assessments or charges in the
nature of a tax imposed by a Governmental Entity, together with all interest, penalties and additions imposed
with respect to such amounts and (b) any liability for any item described in clause (a) payable by reason of
Contract, assumption, transferee or successor liability, operation of Law or otherwise, and in each case whether
disputed or otherwise.

“Utility Subsidiaries” means the Subsidiaries of the Company set forth in Section 3.19(a) of the Company
Disclosure Letter.
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Section 1.02 Other Defined Terms. In addition to the defined terms set forth in Section 1.01 of this Exhibit A,
each of the following capitalized terms has the respective meaning specified in the Section set forth opposite
such term below:

Term Section

Agreement Preamble
Articles of Merger 1.03
Bankruptcy and Equity Exceptions 3.04
Book-Entry Shares 2.02(b)(i)
Cash Consideration 2.01(a)(ii)
Certificate 2.02(b)(i)
Closing 1.04
Closing Date 1.04
Commitment Letter 4.10
Company Preamble
Company Acquisition Agreement 5.03(b)
Company Adverse Recommendation Change 5.03(b)
Company Articles 3.01
Company Board Recitals
Company Board Recommendation 3.04
Company Bylaws 3.01
Company Common Stock 2.01(a)(i)
Company Disclosure Letter Article III
Company DRIP 5.01(a)(iv)
Company Employee 6.10(a)
Company Financial Statements 3.06(a)
Company Indemnified Parties 6.09(a)
Company Intervening Event 5.03(f)(iii)
Company Projections 3.22
Company Recommendation Change Notice 5.03(c)
Company Reports 3.06(a)
Company Required Consents 3.05(a)
Company Required Statutory Approvals 3.05(b)(iv)
Company Risk Management Guidelines 5.01(a)(xvii)
Company Shareholder Approval 3.04
Company Shareholders Meeting 3.04
Company Subsidiaries 3.01
Company Takeover Proposal 5.03(f)(i)
Company Termination Fee 8.02(b)(ii)
Company Voting Debt 3.03(b)
Confidentiality Agreement 6.02(b)
Consent 3.05(b)
Continuation Period 6.10(a)
Controlled Group Liability 3.09(d)
Debt Letters 4.10
DFS Provisions 9.07
Dissenting Shares 2.04(a)
Effective Time 1.03
End Date 8.01(b)(i)
Environmental Permit 3.14(a)(i)
Equity Securities 3.03(b)
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Exchange Act 3.05(b)(i)
Exchange Agent 2.02(a)
Exchange Fund 2.02(a)
Exchange Ratio 2.01(a)(ii)
FERC 3.05(b)(iv)
Filed Company Contract 3.15(a)
Filing 3.05(b)
Final Order 7.01(b)
Financing 4.10
Financing Parties 5.05(b)
Financing Source Parties 9.07
Form S-4 6.01(a)
FPA 3.05(b)(iv)
GAAP 3.06(a)
HSR Act 3.05(b)(ii)
Insurance Policies 3.18
IRS 3.09(b)
KCC 3.05(b)(iv)
KGCC 1.02
Legal Restraint 7.01(c)
Liens 3.02
Maximum Amount 6.09(c)
Merger 1.02
Merger Consideration 2.01(a)(ii)
Merger Sub Preamble
NRC 3.05(b)(iv)
Other Equity-Based Right 2.03(c)
Parent Preamble
Parent Acquisition Agreement 5.04(b)
Parent Adverse Recommendation Change 5.04(b)
Parent Board Recitals
Parent Board Recommendation 4.04
Parent Charter Approval 4.04
Parent Common Stock 2.01(a)(ii)
Parent Disclosure Letter Article IV
Parent Equity Securities 4.03(b)
Parent Fiduciary Out Termination Fee 8.02(b)(iii)
Parent Financial Statements 4.06(a)
Parent Intervening Event 5.04(f)(iii)
Parent No Vote Termination Fee 8.02(b)(vi)
Parent Preferred No Par Stock 4.03(a)
Parent Preferred Par Value Stock 4.03(a)
Parent Preference Stock 4.03(a)
Parent Projection 4.17
Parent Recommendation Change Notice 5.04(c)
Parent Reports 4.06(a)
Parent Required Consents 4.05(a)
Parent Required Statutory Approvals 4.05(b)(iii)
Parent Shareholder Approval 4.04
Parent Shareholders Meeting 4.04
Parent Subsidiaries 4.01

A-70

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 269 of 287



Parent Termination Fee 8.02(b)(i)
Parent Takeover Proposal 5.04(f)(i)
Parent Utilities 4.14(b)
Parent Voting Debt 4.03(b)
Parties Preamble
Preferred Stock 3.03(a)
Proceedings 5.02
Proxy Statement/Prospectus 6.01(a)
PUHCA 2005 3.19(a)
Representatives 5.03(a)
Represented Employee 6.10(b)
Required Consents 4.05(a)
Required Statutory Approvals 4.05(b)(iii)
SEC 3.05(b)(i)
Securities Act 3.05(b)(i)
Stock Consideration 2.01(a)(ii)
Substitute Financing 5.05(e)
Superior Company Proposal 5.03(f)(ii)
Superior Parent Proposal 5.04(f)(ii)
Surviving Corporation 1.02
Takeover Statute 3.13
Transaction Litigation 6.04
WARN 3.10
Willful Breach 8.02(e)
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EXHIBIT B

REGULATORY COMMITMENTS

Parent agrees that the initial application submitted to the Kansas Corporation Commission with respect to the
Merger will include specific commitments and agreements consistent with the items set forth below.

Although the Merger is not subject to an approval proceeding in Missouri, Parent would expect to make similar
commitments and agreements for the benefit of the Missouri customers of its utility subsidiaries in the context of
future rate case proceedings of its utility subsidiaries before the Missouri Public Service Commission.

1. Customer rates

a. Transaction costs and acquisition premium – Parent will agree not to seek rate recovery of
any transaction costs (including advisory fees), acquisition premiums, goodwill or control
premiums or fees incurred in connection with the transaction.

b. Rate case filing plans – Parent plans, consistent with its current business plan for its electric
utilities, to file general rate proceedings for each of those electric utilities and anticipates
filing a general rate proceeding for the acquired utility subsidiaries consistent with its current
business plans.

c. Allocation of costs among affiliates – Parent agrees that each of its utility subsidiaries will
provide an updated cost allocation manual to the Kansas Corporation Commission explaining
the basis of allocation factors used to assign costs to each utility, and will further agree that
the Kansas Corporation Commission may examine accounting records of its affiliates to
determine the reasonableness of such allocation factors and cost assignments.

2. Financial integrity

a. Protection from adverse capital cost impacts – Parent will agree that its subsidiary utilities’
capital costs used to set rates shall not increase as a result of the transaction.

b. Transaction financing – Parent will agree that its subsidiaries’ utility customers shall not bear
any financing costs associated with the transaction, including, but not limited to, any interest
expense associated with any debt issued to finance the transaction and any replacement or
refinancing of such debt.

c. Capital structures of Parent and utility subsidiaries – Parent and its utility subsidiaries will
maintain separate capital structures to finance the activities and operations of each entity
unless otherwise approved by the Kansas Corporation Commission. Parent and its utility
subsidiaries will maintain separate debt, which is separately rated by national credit rating
agencies, so that none will be responsible for the debts of affiliated companies and separate
preferred stock, if any, unless otherwise authorized by the Kansas Corporation Commission.
Parent and its utility subsidiaries will maintain investment grade credit ratings.

d. Other financing-related matters – Parent will agree that utility subsidiaries shall not
guarantee notes (or enter into make-well agreements, etc.) of one another, or Parent or any of
Parent’s other affiliates, absent prior approval of the Kansas Corporation Commission; that
no utility stock or assets shall be pledged as collateral for obligations of any entity other than
the utility absent prior approval of the Kansas Corporation Commission; and that each utility
subsidiary shall be held harmless from any business and financial risk exposures associated
with another utility subsidiary, Parent or its other affiliates.
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3. Capital requirements – Parent acknowledges that its utility subsidiaries (existing and proposed) need
significant amounts of capital to invest in energy supply and delivery infrastructure (including, but not
limited to, renewable energy resources and other environmental sustainability initiatives such as energy
efficiency and demand response programs) and acknowledges that meeting these capital requirements
of its utility subsidiaries will be considered a high priority by Parent’s board of directors and executive
management and that Parent’s access to capital post-transaction will permit it and its utility subsidiaries
to satisfy all of such capital requirements.

4. Service quality and reliability – Parent will agree to reasonable conditions, including compliance with
KCC standards issued in Docket No. 02-GIME-365-GIE, regarding customer service quality and
reliability reporting.

5. Books, records and information – Parent agrees that it and its utility subsidiaries and other affiliates
will maintain separate books and records and that Parent will agree to reasonable conditions regarding
access by regulators to information, books and records.

6. Collective bargaining – Parent will honor all existing collective bargaining agreements.

7. Low-income assistance – Parent will agree that each of its utility subsidiaries will maintain and
promote low-income assistance programs consistent with those in place prior to the transaction.

8. Charitable and community involvement – Parent will maintain aggregate Kansas charitable
contributions and community support at 2015 levels for at least five years after closing of the
transaction.
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ANNEX B

KANSAS GENERAL CORPORATION CODE APPRAISAL RIGHTS STATUTE

Article 67: Merger and Consolidation

17-6712. Appraisal rights for shares of stock of constituent corporation in a merger or consolidation;
perfection; petition for determination of value of stock of all stockholders, procedure, determination by
court.

(a) When used in this section, the word “stockholder” means a holder of record of stock in a stock
corporation and also a member of record of a nonstock corporation; the words “stock” and “share” mean and
include what is ordinarily meant by those words and also membership or membership interest of a member of a
nonstock corporation.

(b) (1) Appraisal rights shall be available for the shares of any class or series of stock of a constituent
corporation in a merger or consolidation to be effected pursuant to K.S.A. 17-6701, and amendments thereto,
other than a merger effected pursuant to subsection (g) of K.S.A. 17-6701, and amendments thereto, K.S.A. 17-
6702, 17-6704, 17-6707, 17-6708 or 17-7703, and amendments thereto, except that: (A) No appraisal rights
under this section shall be available for the shares of any class or series of stock, which stock, or depository
receipts in respect thereof, at the record date fixed to determine the stockholders entitled to receive notice of and
to vote at the meeting of stockholders to act upon the agreement of merger or consolidation, were either listed on
a national securities exchange or designated as a national market system security on an interdealer quotation
system by the national association of securities dealers, Inc., or held of record by more than 2,000 holders; (B) no
appraisal rights shall be available for any shares of stock of the constituent corporation surviving a merger if the
merger did not require for its approval the vote of the stockholders of the surviving corporation as provided in
subsection (f) of K.S.A. 17-6701, and amendments thereto.

(2) Notwithstanding the provisions of subsections (b)(1)(A) and (b)(1)(B), appraisal rights under this
section shall be available for the shares of any class or series of stock of a constituent corporation if the
holders thereof are required by the terms of an agreement of merger or consolidation pursuant to K.S.A. 17-
6701, 17-6702, 17-6704, 17-6707, 17-6708 and 17-7703, and amendments thereto, to accept for such stock
anything except:

(i) Shares of stock of the corporation surviving or resulting from such merger or consolidation, or
depository receipts in respect of such shares of stock;

(ii) shares of stock of any other corporation, or depository receipts in respect of such shares of
stock, which shares of stock, or depository receipts in respect of such shares of stock, or depository
receipts at the effective date of the merger or consolidation will be either listed on a national securities
exchange or designated as a national market system security on an interdealer quotation system by the
national association of securities dealers, Inc. or held of record by more than 2,000 holders;

(iii) cash in lieu of fractional shares or fractional depository receipts described in the foregoing
subparagraphs (A) and (B); or

(iv) any combination of the shares of stock, depository receipts and cash in lieu of fractional
shares or fractional depository receipts described in the foregoing subparagraphs (A), (B) and (C).

(3) In the event all of the stock of a subsidiary Kansas corporation party to a merger effected under
K.S.A. 17-6703, and amendments thereto, is not owned by the parent corporation immediately prior to the
merger, appraisal rights shall be available for the shares of the subsidiary Kansas corporation.

(c) Any corporation may provide in its articles of incorporation that appraisal rights under this section shall
be available for the shares of any class or series of its stock as a result of an amendment to its articles of
incorporation, any merger or consolidation in which the corporation is a constituent corporation or the sale of all
or substantially all of the assets of the corporation. If the articles of incorporation contains such a provision, the
procedures of this section, including those set forth in subsections (d) and (e), shall apply as nearly as is
practicable.
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(d) Appraisal rights shall be perfected as follows:

(1) If a proposed merger or consolidation for which appraisal rights are provided under this section is
to be submitted for approval at a meeting of stockholders, the corporation, not less than 20 days prior to the
meeting, shall notify each of its stockholders who was such on the record date for such meeting with respect
to shares for which appraisal rights are available pursuant to subsection (b) or (c) that appraisal rights are
available for any or all of the shares of the constituent corporations, and shall include in such notice a copy
of this section. Each stockholder electing to demand the appraisal of such stockholder’s shares shall deliver
to the corporation, before the taking of the vote on the merger or consolidation, a written demand for
appraisal of such stockholder’s shares. Such demand will be sufficient if it reasonably informs the
corporation of the identity of the stockholder and that the stockholder intends thereby to demand the
appraisal of such stockholder’s shares. A proxy or vote against the merger or consolidation shall not
constitute such a demand. A stockholder electing to take such action must do so by a separate written
demand as herein provided. Within 10 days after the effective date of such merger or consolidation, the
surviving or resulting corporation shall notify each stockholder of each constituent corporation who has
complied with this subsection and has not voted in favor of or consented to the merger or consolidation of
the date that the merger or consolidation has become effective; or

(2) If the merger or consolidation was approved pursuant to K.S.A. 17-6518 or K.S.A. 17-6703, and
amendments thereto, then, either a constituent corporation before the effective date of the merger or
consolidation, or the surviving or resulting corporation within 10 days thereafter, shall notify each of the
holders of any class or series of stock of such constituent corporation who are entitled to appraisal rights of
the approval of the merger or consolidation and that appraisal rights are available for any or all shares of
such class or series of stock of such constituent corporation, and shall include in such notice a copy of this
section. Such notice may, and, if given on or after the effective date of the merger or consolidation, shall,
also notify such stockholders of the effective date of the merger or consolidation. Any stockholder entitled
to appraisal rights may, within 20 days after the date of mailing of such notice, demand in writing from the
surviving or resulting corporation the appraisal of such holder’s shares. Such demand will be sufficient if it
reasonably informs the corporation of the identity of the stockholder and that the stockholder intends
thereby to demand the appraisal of such holder’s shares. If such notice did not notify stockholders of the
effective date of the merger or consolidation, either: (A) Each such constituent corporation shall send a
second notice before the effective date of the merger or consolidation notifying each of the holders of any
class or series of stock of such constituent corporation that are entitled to appraisal rights of the effective
date of the merger or consolidation; or (B) the surviving or resulting corporation shall send such a second
notice to all such holders on or within 10 days after such effective date; provided, however, that if such
second notice is sent more than 20 days following the sending of the first notice, such second notice need
only be sent to each stockholder who is entitled to appraisal rights and who has demanded appraisal of such
holder’s shares in accordance with this subsection. An affidavit of the secretary or assistant secretary or of
the transfer agent of the corporation that is required to give either notice that such notice has been given
shall, in the absence of fraud, be prima facie evidence of the facts stated therein. For purposes of
determining the stockholders entitled to receive either notice, each constituent corporation may fix, in
advance, a record date that shall be not more than 10 days prior to the date the notice is given, provided, that
if the notice is given on or after the effective date of the merger or consolidation, the record date shall be
such effective date. If no record date is fixed and the notice is given prior to the effective date, the record
date shall be the close of business on the day next preceding the day on which the notice is given.

(e) Within 120 days after the effective date of the merger or consolidation, the surviving or resulting
corporation or any stockholder who has complied with subsections (a) and (d) and who is otherwise entitled to
appraisal rights, may file a petition in the district court demanding a determination of the value of the stock of all
such stockholders. Notwithstanding the foregoing, at any time within 60 days after the effective date of the
merger or consolidation, any stockholder shall have the right to withdraw such stockholder’s demand for
appraisal and to accept the terms offered upon the merger or consolidation. Within 120 days after the effective
date of the merger or consolidation, any stockholder who has complied with the requirements of subsection (a)
and (d), upon written request, shall be entitled to receive from the corporation surviving the merger or resulting
from the consolidation a statement setting forth the aggregate number of shares not voted in favor of the merger

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 275 of 287



or consolidation and with respect to which demands for appraisal have been received and the aggregate number
of holders of such shares. Such written statement shall be mailed to the stockholder within 10 days after such
stockholder’s written request for such a statement is received by the surviving or resulting corporation or within
10 days after expiration of the period for delivery of demands for appraisal under subsection (d), whichever is
later.

(f) Upon the filing of any such petition by a stockholder, service of a copy thereof shall be made upon the
surviving or resulting corporation, which shall within 20 days after such service file in the office of the clerk of
the court in which the petition was filed a duly verified list containing the names and addresses of all
stockholders who have demanded payment for their shares and with whom agreements as to the value of their
shares have not been reached by the surviving or resulting corporation. If the petition shall be filed by the
surviving or resulting corporation, the petition shall be accompanied by such a duly verified list. The clerk of the
court, if so ordered by the court, shall give notice of the time and place fixed for the hearing of such petition by
registered or certified mail to the surviving or resulting corporation and to the stockholders shown on the list at
the addresses therein stated. Such notice shall also be given by one or more publications at least one week before
the day of the hearing, in a newspaper of general circulation published in the county in which the court is located
or such publication as the court deems advisable. The forms of the notices by mail and by publication shall be
approved by the court, and the costs thereof shall be borne by the surviving or resulting corporation.

(g) At the hearing on such petition, the court shall determine the stockholders who have complied with this
section and who have become entitled to appraisal rights. The court may require the stockholders who have
demanded an appraisal for their shares and who hold stock represented by certificates to submit their certificates
of stock to the clerk of the court for notation thereon of the pendency of the appraisal proceedings; and if any
stockholder fails to comply with such direction, the court may dismiss the proceedings as to such stockholder.

(h) After determining the stockholders entitled to an appraisal, the court shall appraise the shares,
determining their fair value exclusive of any element of value arising from the accomplishment or expectation of
the merger or consolidation, together with a fair rate of interest, if any, to be paid upon the amount determined to
be the fair value. In determining such fair value, the court shall take into account all relevant factors. In
determining the fair rate of interest, the court may consider all relevant factors, including the rate of interest
which the surviving or resulting corporation would have had to pay to borrow money during the pendency of the
proceeding. Upon application by the surviving or resulting corporation or by any stockholder entitled to
participate in the appraisal proceeding, the court may, in its discretion, permit discovery or other pretrial
proceedings and may proceed to trial upon the appraisal prior to the final determination of the stockholder
entitled to an appraisal. Any stockholder whose name appears on the list filed by the surviving or resulting
corporation pursuant to subsection (f) and who has submitted such stockholder’s certificates of stock to the clerk
of the court, if such is required, may participate fully in all proceedings until it is finally determined that such
stockholder is not entitled to appraisal rights under this section.

(i) The court shall direct the payment of the fair value of the shares, together with interest, if any, by the
surviving or resulting corporation to the stockholders entitled thereto. Interest may be simple or compound, as the
court may direct. Payment shall be so made to each such stockholder, in the case of holders of uncertificated
stock forthwith, and the case of holders of shares represented by certificates upon the surrender to the corporation
of the certificates representing such stock. The court’s decree may be enforced as other decrees in the district
court may be enforced, whether such surviving or resulting corporation be a corporation of this state or of any
state.

(j) The costs of the proceeding may be determined by the court and taxed upon the parties as the court
deems equitable in the circumstances. Upon application of a stockholder, the court may order all or a portion of
the expenses incurred by any stockholder in connection with the appraisal proceeding, including, without
limitation, reasonable attorney’s fees and the fees and expenses of experts, to be charged pro rata against the
value of all the shares entitled to an appraisal.

(k) From and after the effective date of the merger or consolidation, no stockholder who has demanded
appraisal rights as provided in subsection (d) shall be entitled to vote such stock for any purpose or to receive
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payment of dividends or other distributions on the stock, except dividends or other distributions payable to
stockholders of record at a date which is prior to the effective date of the merger or consolidation; provided,
however, that if no petition for an appraisal shall be filed within the time provided in subsection (e), or if such
stockholder shall deliver to the surviving or resulting corporation a written withdrawal of such stockholder’s
demand for an appraisal and an acceptance of the merger or consolidation, either within 60 days after the
effective date of the merger or consolidation as provided in subsection (e) or thereafter with the written approval
of the corporation, then the right of such stockholder to an appraisal shall cease. Notwithstanding the foregoing,
no appraisal proceeding in the district court shall be dismissed as to any stockholder without the approval of the
court, and such approval may be conditioned upon such terms as the court deems just.

(l) The shares of the surviving or resulting corporation to which the shares of such objecting stockholders
would have been converted had they assented to the merger or consolidation shall have the status of authorized
and unissued shares of the surviving or resulting corporation.
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ANNEX C

OPINION OF GOLDMAN, SACHS & CO.

PERSONAL AND CONFIDENTIAL

May 29, 2016

Board of Directors
Great Plains Energy Incorporated
1200 Main Street
Kansas City, Missouri 64105

Ladies and Gentlemen:

You have requested our opinion as to the fairness from a financial point of view to Great Plains Energy
Incorporated (the “Company”) of the Merger Consideration (as defined below) to be paid by the Company for
each outstanding share of common stock, par value $5.00 per share (“Westar Energy Common Stock”), of
Westar Energy, Inc. (“Westar Energy”) pursuant to the Agreement and Plan of Merger, dated as of May 29, 2016
(the “Agreement”), by and among the Company, Westar Energy and, from and after its accession to the
Agreement, a wholly owned subsidiary of the Company to be incorporated in Kansas (“Merger Sub”). Pursuant
to the Agreement, Merger Sub will be merged with and into Westar Energy and each outstanding share of Westar
Energy Common Stock (other than shares owned by Westar Energy as treasury stock, shares owned by a wholly
owned subsidiary of Westar Energy, the Company or Merger Sub or shares held by any holder who is entitled to
and has properly preserved appraisal rights) will be converted into the right to receive $51.00 in cash (the “Cash
Consideration”) and that number, rounded to the nearest 1/10,000 of a share, of shares of common stock, no par
value (“Company Common Stock”), of the Company equal to (a) 0.2709 if the Average Parent Stock Price (as
defined in the Agreement) is an amount greater than $33.2283, (b) the quotient obtained by dividing $9.00 by the
Average Parent Stock Price if the Average Parent Stock Price is an amount greater than or equal to $28.5918 but
less than or equal to $33.2283, or (c) 0.3148 if the Average Parent Stock Price is an amount less than $28.5918
(the “Stock Consideration”; taken in the aggregate with the Cash Consideration, the “Merger Consideration”).

Goldman, Sachs & Co. and its affiliates are engaged in advisory, underwriting and financing, principal investing,
sales and trading, research, investment management and other financial and non-financial activities and services
for various persons and entities. Goldman, Sachs & Co. and its affiliates and employees, and funds or other
entities they manage or in which they invest or have other economic interests or with which they co-invest, may
at any time purchase, sell, hold or vote long or short positions and investments in securities, derivatives, loans,
commodities, currencies, credit default swaps and other financial instruments of the Company, Westar Energy
and any of their respective affiliates and third parties or any currency or commodity that may be involved in the
transaction contemplated by the Agreement (the “Transaction”). We have acted as financial advisor to the
Company in connection with, and have participated in certain of the negotiations leading to, the Transaction. We
expect to receive fees for our services in connection with the Transaction, the principal portion of which is
contingent upon consummation of the Transaction, and the Company has agreed to reimburse certain of our
expenses arising, and indemnify us against certain liabilities that may arise, out of our engagement. At your
request, certain affiliates of Goldman, Sachs & Co. entered into financing commitments to provide the Company
with a bridge loan facility in connection with the consummation of the Transaction, subject to the terms of such
commitments and agreements and pursuant to which such affiliates expect to receive compensation. We have
provided certain financial advisory and/or underwriting services to the Company and/or its affiliates from time to
time for which our Investment Banking Division has received, and may receive, compensation. We have
provided certain financial advisory and/or underwriting services to Westar Energy and/or its affiliates from time
to time for which our Investment Banking Division has received, and may receive, compensation, including
having acted as a co-manager with respect to a public offering by Kansas Gas & Electric Company, an affiliate of
Westar Energy, of its 4.30% Notes due 2044 (aggregate principal amount $250,000,000) in June 2014 and as a
dealer with respect to Westar Energy’s commercial paper program since October 2011. We may also in the future
provide financial advisory and/or underwriting services to the Company, Westar Energy and their respective
affiliates for which our Investment Banking Division may receive compensation.
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In connection with this opinion, we have reviewed, among other things, the Agreement; annual reports to
stockholders and Annual Reports on Form 10-K of the Company and Westar Energy for the five years ended
December 31, 2015; certain interim reports to stockholders and Quarterly Reports on Form 10-Q of the Company
and Westar Energy; certain other communications from the Company and Westar Energy to their respective
stockholders; certain publicly available research analyst reports for the Company and Westar Energy; and certain
internal financial analyses and forecasts for Westar Energy prepared by its management, certain internal financial
analyses and forecasts for the Company prepared by its management and certain internal financial analyses and
forecasts for the Company pro forma for consummation of the Transaction prepared by its management, in each
case, as approved for our use by the Company (the “Forecasts”), and certain operating efficiencies projected by
the management of the Company to result from the Transaction, as approved for our use by the Company (the
“Efficiencies”). We have also held discussions with members of the senior managements of the Company and
Westar Energy regarding their assessment of the past and current business operations, financial condition and
future prospects of Westar Energy and with the members of senior management of the Company regarding their
assessment of the past and current business operations, financial condition and future prospects of the Company
and the strategic rationale for, and the potential benefits of, the Transaction; reviewed the reported price and
trading activity for the shares of Company Common Stock and the shares of Westar Energy Common Stock;
compared certain financial and stock market information for the Company and Westar Energy with similar
information for certain other companies the securities of which are publicly traded; reviewed the financial terms
of certain recent business combinations in the utility industry and in other industries; and performed such other
studies and analyses, and considered such other factors, as we deemed appropriate.

For purposes of rendering this opinion, we have, with your consent, relied upon and assumed the accuracy and
completeness of all of the financial, legal, regulatory, tax, accounting and other information provided to,
discussed with or reviewed by, us, without assuming any responsibility for independent verification thereof. In
that regard, we have assumed with your consent that the Forecasts, and the Efficiencies, have been reasonably
prepared on a basis reflecting the best currently available estimates and judgments of the management of the
Company. We have not made an independent evaluation or appraisal of the assets and liabilities (including any
contingent, derivative or other off-balance-sheet assets and liabilities) of the Company or Westar Energy or any
of their respective subsidiaries and, we have not been furnished with any such evaluation or appraisal. We have
assumed that all governmental, regulatory or other consents and approvals necessary for the consummation of the
Transaction will be obtained without any adverse effect on the Company or Westar Energy or on the expected
benefits of the Transaction in any way meaningful to our analysis. We also have assumed that the Transaction
will be consummated on the terms set forth in the Agreement, without the waiver or modification of any term or
condition the effect of which would be in any way meaningful to our analysis.

Our opinion does not address the underlying business decision of the Company to engage in the Transaction, or
the relative merits of the Transaction as compared to any strategic alternatives that may be available to the
Company; nor does it address any legal, regulatory, tax or accounting matters. This opinion addresses only the
fairness from a financial point of view to the Company, as of the date hereof, of the Merger Consideration to be
paid by the Company for each outstanding share of Westar Energy Common Stock pursuant to the Agreement.
We do not express any view on, and our opinion does not address, any other term or aspect of the Agreement or
Transaction or any term or aspect of any other agreement or instrument contemplated by the Agreement or
entered into or amended in connection with the Transaction, including, the fairness of the Transaction to, or any
consideration received in connection therewith by, the holders of any class of securities, creditors, or other
constituencies of the Company; nor as to the fairness of the amount or nature of any compensation to be paid or
payable to any of the officers, directors or employees of the Company or Westar Energy, or any class of such
persons in connection with the Transaction, whether relative to the Merger Consideration to be paid by the
Company for each outstanding share of Westar Energy Common Stock pursuant to the Agreement or otherwise.
We are not expressing any opinion as to the prices at which shares of Company Common Stock will trade at any

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 279 of 287



Board of Directors
Great Plains Energy Incorporated
May 29, 2016
Page 3

time or as to the impact of the Transaction on the solvency or viability of the Company or Westar Energy or the
ability of the Company or Westar Energy to pay their respective obligations when they come due. Our opinion is
necessarily based on economic, monetary, market and other conditions as in effect on, and the information made
available to us as of, the date hereof and we assume no responsibility for updating, revising or reaffirming this
opinion based on circumstances, developments or events occurring after the date hereof. Our advisory services
and the opinion expressed herein are provided for the information and assistance of the Board of Directors of the
Company in connection with its consideration of the Transaction and such opinion does not constitute a
recommendation as to how any holder of Company Common Stock should vote with respect to such Transaction
or any other matter. This opinion has been approved by a fairness committee of Goldman, Sachs & Co.

Based upon and subject to the foregoing, it is our opinion that, as of the date hereof, the Merger Consideration to
be paid by the Company for each outstanding share of Westar Energy Common Stock pursuant to the Agreement
is fair from a financial point of view to the Company.

Very truly yours,

/s/ Goldman, Sachs & Co.

(GOLDMAN, SACHS & CO.)

Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 280 of 287



Exhibit No. BJS-60 
Docket No. 16-KCPE-593-ACQ 

Page 281 of 287



ANNEX D

OPINION OF GUGGENHEIM SECURITIES, LLC

Guggenheim Securities, LLC
330 Madison Avenue
New York, New York 10017
GuggenheimPartners.com

May 30, 2016

The Board of Directors
Westar Energy, Inc.
818 South Kansas Avenue
Topeka, KS 66612

Members of the Board:

We understand that Westar Energy, Inc. (“Westar”) and Great Plains Energy Incorporated (“Great Plains”) intend
to enter into an Agreement and Plan of Merger to be dated as of May 29, 2016 (the “Agreement”), pursuant to
which a wholly owned subsidiary of Great Plains (“Merger Sub”) will merge (the “Merger”) with and into
Westar and Westar will become a wholly owned subsidiary of Great Plains. Pursuant to the Agreement, each of
the issued and outstanding shares of the common stock, par value $5.00 per share, of Westar (“Westar Common
Stock”) (subject to certain customary exceptions) will be converted into the right to receive (i) $51.00 in cash
(the “Cash Consideration”) and (ii) that number of shares of common stock, no par value per share, of Great
Plains (“Great Plains Common Stock”) based on the Exchange Ratio (such number of shares of Great Plains
Common Stock, together with the Cash Consideration, the “Merger Consideration”). For purposes of the
Agreement, the Exchange Ratio means the following: (a) if the Average Parent Stock Price (as defined in the
Agreement) is an amount greater than $33.2283, 0.2709 shares of Great Plains Common Stock, (b) if the Average
Parent Stock Price is an amount greater than or equal to $28.5918 but less than or equal to $33.2283, an amount
of shares of Great Plains Common Stock equal to the quotient obtained by dividing (x) $9.00 by (y) the Average
Parent Stock Price or (c) if the Average Parent Stock Price is an amount less than $28.5918, 0.3148 shares of
Great Plains Common Stock. The terms and conditions of the Merger are more fully set forth in the Agreement.

You have asked us to render our opinion as to whether the Merger Consideration is fair, from a financial point of
view, to the holders of Westar Common Stock (excluding shares owned by Westar as treasury stock, shares that
are owned by a wholly owned subsidiary of Westar, or shares that are owned directly or indirectly by Great
Plains or Merger Sub).

In the course of performing our reviews and analyses for rendering our opinion, we have:

• Reviewed the Agreement dated as of May 29, 2016;

• Reviewed certain publicly available business and financial information regarding each of Westar and
Great Plains;

• Reviewed certain non-public business and financial information regarding Westar’s business and
prospects (including certain financial projections), all as prepared and provided to us by Westar’s
senior management;

• Reviewed certain non-public business and financial information regarding Great Plains’ business and
prospects (including certain financial projections), all as prepared and provided to us by Great Plains’
senior management;

• Discussed with Westar’s senior management their strategic and financial rationale for the Merger as
well as their views of Westar’s business, operations, historical and projected financial results and future
prospects;

• Discussed with Great Plains’ senior management their views of Great Plains’ business, operations,
historical and projected financial results and future prospects;
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• Reviewed the historical prices, trading multiples and trading activity of the shares of Westar Common
Stock and Great Plains Common Stock;

• Compared the financial performance of Westar and Great Plains and the trading multiples and trading
activity of the shares of Westar Common Stock and Great Plains Common Stock with corresponding
data for certain other publicly traded companies that we deemed relevant in evaluating Westar and
Great Plains;

• Reviewed the valuation and financial metrics of certain mergers and acquisitions that we deemed
relevant in evaluating the Merger;

• Performed discounted cash flow analyses based on the financial projections for Westar and Great
Plains, as furnished to us by Westar’s and Great Plains’ senior management (as the case may be); and

• Conducted such other studies, analyses, inquiries and investigations as we deemed appropriate.

With respect to the information used in arriving at our opinion:

• We have relied upon and assumed the accuracy, completeness and reasonableness of all industry,
business, financial, legal, regulatory, tax, accounting, actuarial and other information (including,
without limitation, any financial projections, other estimates and other forward-looking information)
furnished by or discussed with Westar and Great Plains or obtained from public sources, data suppliers
and other third parties.

• We (i) do not assume any responsibility, obligation or liability for the accuracy, completeness,
reasonableness, achievability or independent verification of, and we have not independently verified,
any such information (including, without limitation, any financial projections, other estimates and other
forward-looking information), (ii) express no view, opinion, representation, guaranty or warranty (in
each case, express or implied) regarding the reasonableness or achievability of any financial
projections, other estimates and other forward-looking information or the assumptions upon which they
are based and (iii) have relied upon the assurances of Westar’s and Great Plains’ senior management
(as the case may be) that they are unaware of any facts or circumstances that would make such
information (including, without limitation, any financial projections, other estimates and other forward-
looking information) incomplete, inaccurate or misleading.

• Specifically, with respect to any (i) financial projections, other estimates and other forward-looking
information furnished by or discussed with Westar and Great Plains, (a) we have been advised by
Westar’s and Great Plains’ senior management (as the case may be), and we have assumed, that such
financial projections, other estimates and other forward-looking information utilized in our analyses
have been reasonably prepared on bases reflecting the best currently available estimates and judgments
of Westar’s and Great Plains’ senior management (as the case may be) as to the expected future
performance of Westar and Great Plains (as the case may be) and (b) we have assumed that such
financial projections, other estimates and other forward-looking information have been reviewed by
Westar’s Board of Directors with the understanding that such information will be used and relied upon
by us in connection with rendering our opinion and (ii) financial projections, other estimates and/or
other forward-looking information obtained by us from public sources, data suppliers and other third
parties, we have assumed that such information is reasonable and reliable.

During the course of our engagement, we were asked by Westar’s Board of Directors to solicit indications of
interest from various potential strategic acquirors regarding a potential transaction with Westar, and we have
considered the results of such solicitation in rendering our opinion.

In arriving at our opinion, we have not performed or obtained any independent appraisal of the assets or
liabilities (including any contingent, derivative or off-balance sheet assets and liabilities) of Westar or Great
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Plains or the solvency or fair value of Westar or Great Plains, nor have we been furnished with any such
appraisals. We are not expressing any view or rendering any opinion regarding the tax consequences of the
Merger to Westar or Great Plains or their respective securityholders. We are not legal, regulatory, tax, consulting,
accounting, appraisal or actuarial experts and nothing in our opinion should be construed as constituting advice
with respect to such matters; accordingly, we have relied on the assessments of Westar, Great Plains and their
respective other advisors with respect to such matters.

In rendering our opinion, we have assumed that, in all respects meaningful to our analyses, (i) Westar and Great
Plains will comply with all terms of the Agreement and (ii) the representations and warranties of Westar and
Great Plains contained in the Agreement are true and correct and all conditions to the obligations of each party to
the Agreement to consummate the Merger will be satisfied without any waiver thereof. We also have assumed
that the Merger will be consummated in a timely manner in accordance with the terms of the Agreement and in
compliance with all applicable laws, documents and other requirements, without any delays, limitations,
restrictions, conditions, waivers, amendments or modifications (regulatory, tax-related or otherwise) that would
have an adverse effect on Westar, Great Plains or the Merger in any way meaningful to our analyses or opinion.

In rendering our opinion, we do not express any view or opinion as to the price or range of prices at which the
shares of Westar Common Stock and Great Plains Common Stock or other securities of Westar and Great Plains
may trade or otherwise be transferable at any time, including subsequent to the announcement or consummation
of the Merger.

We have acted as a financial advisor to Westar in connection with the Merger and will receive a customary fee
for such services, a substantial portion of which is contingent on successful consummation of the Merger. A
portion of our compensation is payable upon delivery of our opinion or execution of a definitive agreement with
respect to the Merger and will be credited against the fee payable upon consummation of the Merger. In addition,
Westar has agreed to reimburse us for certain expenses and to indemnify us against certain liabilities arising out
of our engagement.

Aside from our current engagement by Westar, Guggenheim Securities, LLC (“Guggenheim Securities”) has not
been previously engaged during the past two years by Westar, nor has Guggenheim Securities been previously
engaged during the past two years by Great Plains, to provide financial advisory or investment banking services
for which we received fees. Guggenheim Securities may seek to provide Westar and Great Plains and their
respective affiliates with certain financial advisory and investment banking services unrelated to the Merger in
the future.

Guggenheim Securities and its affiliates and related entities engage in a wide range of financial services activities
for our and their own accounts and the accounts of our and their customers, including: asset, investment and
wealth management; insurance services; investment banking, corporate finance, mergers and acquisitions and
restructuring; merchant banking; fixed income and equity sales, trading and research; and derivatives, foreign
exchange and futures. In the ordinary course of these activities, Guggenheim Securities or its affiliates and
related entities may (i) provide such financial services to Westar, Great Plains, other participants in the Merger or
their respective affiliates, subsidiaries, investment funds and portfolio companies, for which services
Guggenheim Securities or its affiliates and related entities have received, and may receive, compensation and
(ii) directly or indirectly, hold long or short positions, trade and otherwise conduct such activities in or with
respect to certain bank debt, debt or equity securities and derivative products of or relating to Westar, Great
Plains, other participants in the Merger or their respective affiliates, subsidiaries, investment funds and portfolio
companies. Furthermore, Guggenheim Securities or its affiliates and related entities and our or their directors,
officers, employees, consultants and agents may have investments in Westar, Great Plains, other participants in
the Merger or their respective affiliates, subsidiaries, investment funds and portfolio companies.
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The Board of Directors
Westar Energy, Inc.
May 30, 2016
Page 4

Consistent with applicable legal and regulatory guidelines, Guggenheim Securities has adopted certain policies
and procedures to establish and maintain the independence of its research departments and personnel. As a result,
Guggenheim Securities’ research analysts may hold views, make statements or investment recommendations and
publish research reports with respect to Westar, Great Plains, other participants in the Merger or their respective
affiliates, subsidiaries, investment funds and portfolio companies and the Merger that differ from the views of
Guggenheim Securities’ investment banking personnel.

Our opinion has been provided to Westar’s Board of Directors (in its capacity as such) for its information and
assistance in connection with its evaluation of the Merger Consideration. Our opinion may not be disclosed
publicly, made available to third parties or reproduced, disseminated, quoted from or referred to at any time, in
whole or in part, without our prior written consent; provided, however, that this letter may be included in its
entirety in any joint proxy statement/prospectus to be distributed to the holders of Westar Common Stock and
Great Plains Common Stock in connection with the Merger.

Our opinion and any materials provided in connection therewith do not constitute a recommendation to Westar’s
Board of Directors with respect to the Merger, nor does our opinion constitute advice or a recommendation to
any holder of Westar Common Stock or Great Plains Common Stock as to how to vote in connection with the
Merger or otherwise. Our opinion does not address Westar’s underlying business or financial decision to pursue
the Merger, the relative merits of the Merger as compared to any alternative business or financial strategies that
might exist for Westar, the financing of the Merger or the effects of any other transaction in which Westar might
engage. Our opinion addresses only the fairness, from a financial point of view, of the Merger Consideration to
the holders of Westar Common Stock (excluding shares owned by Westar as treasury stock, shares that are
owned by a wholly owned subsidiary of Westar, or shares that are owned directly or indirectly by Great Plains or
Merger Sub), to the extent expressly specified herein. We do not express any view or opinion as to (i) any other
term, aspect or implication of (a) the Merger or the Agreement (including, without limitation, the form or
structure of the Merger Consideration or the Merger) or (b) any other agreement, transaction document or
instrument contemplated by the Agreement or to be entered into or amended in connection with the Merger or
(ii) the fairness, financial or otherwise, of the Merger to, or of any consideration to be paid to or received by, the
holders of any class of securities (other than as expressly specified herein), creditors or other constituencies of
Westar. Furthermore, we do not express any view or opinion as to the fairness, financial or otherwise, of the
amount or nature of any compensation payable to or to be received by any of Westar’s or Great Plains’ directors,
officers or employees, or any class of such persons, in connection with the Merger relative to the Merger
Consideration or otherwise.

Our opinion has been authorized for issuance by the Fairness Opinion and Valuation Committee of Guggenheim
Securities. Our opinion is subject to the assumptions, limitations, qualifications and other conditions contained
herein and is necessarily based on economic, capital markets and other conditions, and the information made
available to us, as of the date hereof. We assume no responsibility for updating or revising our opinion based on
facts, circumstances or events occurring after the date hereof.

Based on and subject to the foregoing, it is our opinion that, as of the date hereof, the Merger Consideration is
fair, from a financial point of view, to the holders of Westar Common Stock (excluding shares owned by Westar
as treasury stock, shares that are owned by a wholly owned subsidiary of Westar, or shares that are owned
directly or indirectly by Great Plains or Merger Sub).

Very truly yours,

GUGGENHEIM SECURITIES, LLC
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Midwest utilities plan retirements for coal, gas,
biomass power plants

 
 

Louisville, Kentucky (Platts)--14 Oct 2015 534 pm EDT/2134 GMT
 
For reasons ranging from economic to environmental, three Midwestern utilities have decided to retire about 600 MW of coal, natural gas and
biomass generation in Wisconsin and Kansas by the end of this year.
 
Most of the units targeted in the region's latest generation plant shutdown are older coal and gas facilities owned and operated by Alliant
Energy and Westar Energy. They most likely would be replaced by new natural gas-ฤred generation by Alliant and renewables in the case of
Westar, company oฤcials said Wednesday.
 
New Environmental Protection Agency regulations are driving the Alliant and Westar decisions to close 200 MW and 350 MW of coal and
coal/gas generation, respectively.
 
DTE Energy's Stoneman generating station in Cassville, Wisconsin, is something of an outlier.
 
Article continues below...

Request a free trial of: Megawatt Daily

Megawatt Daily provides detailed coverage of power prices in major US and Canadian electricity markets,
up-to-date information about solicitations and supply deals, and information about complex state and
federal power regulations.

 
The 40-MW plant is being shuttered because of economics, according to DTE spokesman Scott Simons.
 
"It's because the price of natural gas is down," making biomass power less attractive, "and the costs of bringing materials into the plant have
gone up," he said.
 
RENEWABLES TO REPLACE BIOMASS PLANT
 
Stoneman currently burns wood waste, but it began life as a 50-MW baseload coal plant in the early 1950s when it was built by Dairyland Power
Cooperative of La Crosse, Wisconsin.
 
Dairyland sold the plant in the 1990s. In 2008, DTE, the largest electric utility in Michigan with more than 2.1 million customers, acquired the
plant from Integrys Energy Group and converted it to biomass.
 
Although Stoneman is one of the largest biomass plants in the Midwest, Simons said its planned closing is not an indictment on burning wood
and similar materials to produce electricity.
 
"It's just this focus on this particular plant," he said, noting DTE has other biomass plants in California and Michigan.
 
Dairyland spokesman Deb Mirasola said Stoneman's energy is expected to be replaced by renewables.
 
In June, Dairyland issued a request for proposals for 25 MW of solar generation, and those bids are under review.
 
"We've also added some megawatts of hydro earlier this year, and we continue to look at opportunities to diversify with additional renewables
such as wind and solar," she added.
 
OLDER UNITS TOO EXPENSIVE TO MODERNIZE

Cart English
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Westar and Alliant cited more familiar rationale in explaining the demise of their older coal and gas generation.
 
The EPA's new Clean Power Plan played a role in the decision by Topeka, Kansas-based Westar to retire two coal units totaling just under 200
MW at its Tecumseh Energy Center and Lawrence Energy Center, spokeswoman Gina Penzig said. An older 176-MW gas plant at the Hutchinson
Energy Center also will be closed.
 
"This equipment has served Kansas customers well for more than a half century, decades longer than ever imagined," John Bridson, Westar
senior vice president of generation, said in a statement. "However, to invest the tens of millions of dollars to upgrade this equipment to keep it
operating safely doesn't make sense. People are using less energy, so we no longer need these old, small generating units to meet peak
electrical demand."
 
Alliant spokesman Scott Reigstad said two 100-MW coal units at the Nelson Dewey plant in Cassville will be retired in the coming two-plus
months as they also are too old and ineฤcient to retroฤt.
 
Two coal units representing another 300 MW at the company's Edgewater plant in Sheboygan, Wisconsin, will be retired in 2016 and 2018,
respectively.
 
Replacing that generation, the company hopes, will be a new 650-MW gas plant at its Riverside Generating Center in Beloit, Wisconsin.
 
--Bob Matyi, newsdesk@platts.com
--Edited by Jason Lindquist, jason.lindquist@platts.com
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KCP&L Announces Plans to Cease Burning Coal at
Three Power Plants

MEDIA CONTACT: 
KCP&L 24-Hour Media Hotline 
(816) 392-9455

KCP&L  FURTHERS SUSTAINABILITY COMMITMENT BY ANNOUNCING PLANS TO CEASE BURNING COAL  AT
THREE POWER PLANTS

KANSAS CITY, Mo. (January 20, 2015) — Kansas City Power & Light Company (KCP&L) announced today that in
the coming years it will no longer burn coal at three of its coal-fired power plants, Montrose Station, one of its units
at Lake Road Station and two of its units at Sibley Station. This announcement furthers the company’s commitment
to a sustainable energy future and balanced generation portfolio. Lake Road’s boiler already has the ability to burn
natural gas and the company plans to operate on natural gas once it ceases coal combustion. In the coming years,
KCP&L will make final decisions regarding whether to retire the units at Montrose and Sibley, or convert them to an
alternative fuel source. 

"After evaluating options for future environmental regulation compliance, ending coal use at these plants is the most
cost effective and cleanest option for our customers," said Terry Bassham, President and CEO of Great Plains
Energy and KCP&L. "By retiring or converting more than 700 megawatts of coal-fired generation, we’ll take an even
bigger step toward reducing emissions and improving the air quality in our region." 

The decision comes in part as a result from recent Environmental Protection Agency (EPA) regulations, which would
require KCP&L to make significant environmental upgrades in the coming years in order to continue burning coal at
these power plants. While retrofitting our largest, newer coal-fired power plants was the most cost-effective way to
comply with environmental regulations, the same cannot be said for the older, smaller units at Montrose, Lake Road
and Sibley. Retiring or converting the units at Montrose, Lake Road and Sibley will be a more cost-effective way to
meet environmental regulations. 

Timeline for Coal Cessation: 

Generating Unit: Capacity: In-Service Year: Cease Coal Burning By:

Lake Road 6 96 MW 1967 December 31, 2016

Montrose 1 170 MW 1958 December 31, 2016

Sibley 1 48 MW 1960 December 31, 2019

Sibley 2 51 MW 1962 December 31, 2019

Montrose 2 164 MW 1960 December 31, 2021

Montrose 3 176 MW 1964 December 31, 2021

While this decision will impact employees at Montrose, Lake Road and Sibley, the utility does not anticipate that any
employees will lose jobs as a result. KCP&L will find job opportunities within the company for displaced employees. 

"For decades, coal has been a reliable, very low cost way to provide power to our customers, and is one reason why
our rates are lower than the national average," said Bassham. "However, as our nation moves to a cleaner, more
sustainable energy future, our industry is facing increasing environmental scrutiny and regulations, many of which
are focused on coal-fired generation. Our commitment and focus is to move to a cleaner energy future for our
region while balancing the cost impact to our customers." 

Today’s announcement is part of the utility’s larger plan to provide cleaner energy to the region. KCP&L has the
largest renewable energy and largest per capita energy efficiency portfolios of any investor-owned utility in the
region. In addition, the utility recently made a number of new environmental investments and commitments,
including the announcement of up to 400 MW of additional wind power and expanded energy-efficiency programs
for customers. 

For more information on KCP&L’s sustainability efforts, visit www.kcpl.com/environment

1/20/2015
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(http://www.kcpl.com/environment).   

About Great Plains Energy:

Headquartered in Kansas City, Mo., Great Plains Energy Incorporated (NYSE: GXP) is the holding company of
Kansas City Power & Light Company and KCP&L Greater Missouri Operations Company, two of the leading
regulated providers of electricity in the Midwest.  Kansas City Power & Light Company and KCP&L Greater Missouri
Operations Company use KCP&L as a brand name.  More information about the companies is available on the
Internet at: www.greatplainsenergy.com (http://www.greatplainsenergy.com/) or www.kcpl.com
(http://www.kcpl.com/).  

Forward-Looking Statements:

Statements made in this release that are not based on historical facts are forward-looking, may involve risks and
uncertainties, and are intended to be as of the date when made.  Forward-looking statements include, but are not
limited to, the outcome of regulatory proceedings, cost estimates of capital projects and other matters affecting
future operations.  In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of
1995, Great Plains Energy and KCP&L are providing a number of important factors that could cause actual results to
differ materially from the provided forward-looking information.  These important factors include: future economic
conditions in regional, national and international markets and their effects on sales, prices and costs; prices and
availability of electricity in regional and national wholesale markets; market perception of the energy industry, Great
Plains Energy and KCP&L; changes in business strategy, operations or development plans; the outcome of contract
negotiations for goods and services; effects of current or proposed state and federal legislative and regulatory
actions or developments, including, but not limited to, deregulation, re-regulation and restructuring of the electric
utility industry; decisions of regulators regarding rates the Companies can charge for electricity; adverse changes in
applicable laws, regulations, rules, principles or practices governing tax, accounting and environmental matters
including, but not limited to, air and water quality; financial market conditions and performance including, but not
limited to, changes in interest rates and credit spreads and in availability and cost of capital and the effects on
nuclear decommissioning trust and pension plan assets and costs; impairments of long-lived assets or goodwill;
credit ratings; inflation rates; effectiveness of risk management policies and procedures and the ability of
counterparties to satisfy their contractual commitments; impact of terrorist acts, including but not limited to cyber
terrorism; ability to carry out marketing and sales plans; weather conditions including, but not limited to, weather-
related damage and their effects on sales, prices and costs; cost, availability, quality and deliverability of fuel; the
inherent uncertainties in estimating the effects of weather, economic conditions and other factors on customer
consumption and financial results; ability to achieve generation goals and the occurrence and duration of planned
and unplanned generation outages; delays in the anticipated in-service dates and cost increases of generation,
transmission, distribution or other projects; Great Plains Energy’s ability to successfully manage transmission joint
venture; the inherent risks associated with the ownership and operation of a nuclear facility including, but not limited
to, environmental, health, safety, regulatory and financial risks; workforce risks, including, but not limited to,
increased costs of retirement, health care and other benefits; and other risks and uncertainties.

This list of factors is not all-inclusive because it is not possible to predict all factors. Other risk factors are detailed
from time to time in Great Plains Energy’s and KCP&L’s quarterly reports on Form 10-Q and annual report on Form
10-K filed with the Securities and Exchange Commission.  Each forward-looking statement speaks only as of the
date of the particular statement.  Great Plains Energy and KCP&L undertake no obligation to publicly update or
revise any forward-looking statement, whether as a result of new information, future events or otherwise.
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We understand that as good stewards of our natural
resources it is our responsibility to have a sound
environmental strategy.

Learn More (/about-kcpl/environmental-focus)

Renewable energy is part of our current energy mix
and an opportunity for our future.

Learn More (/about-kcpl/environmental-
focus/renewable-energy)
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Thomson Reuters
A history of the past 40 years in financial crises
IFR 2000 issue Supplement  By Spencer Anderson

Markets, despite their collective expertise, are apparently destined to repeat history as irrational exuberance is followed by
an equally irrational despair. Periodic bouts of chaos are the inevitable result.

To see the digital version of this report, please click here (URL=http://edition.pagesuite-professional.co.uk/Launch.aspx?EID=b2eb69c3-
7774-4d35-a0ff-c70b03f7288f) .

To purchase printed copies or a PDF of this report, please email gloria.balbastro@thomsonreuters.com
(URL=mailto:gloria.balbastro@thomsonreuters.com) .

Financial crises have been an unfortunate part of the industry since its beginnings. Bankers and financiers readily admit that
in a business so large, so global and so complex, it is naive to think such events can ever be avoided. A look at a number of
financial crises over the last 30 years suggests a high degree of commonality: excessive exuberance, poor regulatory
oversight, dodgy accounting, herd mentalities and, in many cases, a sense of infallibility.  

William Rhodes has been involved in the industry for more than 50 years and has lived through nearly every modern-day
financial crisis, many of which are detailed in his book, “Banker to the World”. As he puts it, there is a common theme of
countries and markets wanting to believe that they are different and that they are not as connected to the rest of the world’s
economy. In his view, many aspects of the Latin American debt crisis of 1982 have been repeated a number of times and
there is much from this crisis that we can apply to what is currently happening in Europe and beyond.

LatAm sovereign debt crisis – 1982

This crisis developed when Latin American countries, which had been gorging on cheap foreign debt for years, suddenly
realised they could not repay it. The main culprits, Mexico, Brazil and Argentina, borrowed money for development and
infrastructure programmes. Their economies were booming, and banks were happy to provide loans to the point where Latin
American debt quadrupled in seven years. When the world’s economy went into recession in the late 1970s the problem
compounded itself. Interest rates on bond payments rose while Latin American currencies plummeted. The crisis officially
kicked off in August 1982 when Mexico’s finance minister Jesus Silva-Herzog said the country could not pay its bills.

It took years to sort out the crisis, with Latin American nations eventually turning to the IMF for a bailout in exchange for pro-
market reforms and austerity programmes. It also led in 1989 to the novel creation of Brady bonds, which were designed to
reduce debt in these countries by converting distressed sovereign debt into a number of different types of bonds.
Furthermore, banks could exchange claims on these debts for tradable assets, which enabled them to get the debt off their
balance sheets.

Rhodes recalls it as a tense period, but says that strong political leadership enabled them to get through the crisis. He
laments, however, that the lessons of the crisis weren’t heeded.

“Time and again, be it in the Asian crisis or the eurozone crisis, we have seen how governments have failed to draw lessons
from the Latin American crisis,” he said. “They have repeatedly taken the view that their countries and regions are different
and unique and, therefore events in other parts of the world cannot provide any relevant lessons for them.

“And yet key developments seen in the Latin American crisis – the dangers of contagion, the need for urgent and bold
political leadership, the risks of over-leveraged banks – have been characteristics of every sovereign debt crisis since then.”

Savings and loans crisis – 1980s

While the solution to the Latin American crisis was being put together, a domestic one was happening right in front of the
US regulators. The so-called savings and loans crisis took place throughout the 1980s and even into the early 1990s, when
more than 700 savings and loan associations in the US went bust.

These institutions were lending long term at fixed rates using short-term money. As interest rates rose, many became
insolvent. But thanks to a steady stream of deregulation under President Ronald Reagan, many firms were able to use
accounting gimmicks to make them appear solvent. In a sense, many of them resembled Ponzi schemes.
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The government responded with a set of regulations called the Financial Institutions Reform, Recovery and Enforcement Act
of 1989. While the act tightened up the rules on S&Ls, it also gave Freddie Mac and Fannie Mae more responsibility for
supporting mortgages for lower-income individuals.

Someone who remembers the savings and loan crisis all too well is William Black. During the 1980s he served as litigation
director for the Federal Home Loan Bank Board and deputy director of the Federal Savings and Loan Insurance Corp. He
was instrumental in the investigation into one of the most notorious S&L villains, Charles Keating, who infamously sent a
memo saying he wanted Black dead.

In Black’s view, the act didn’t go nearly far enough and in many ways contributed to the continuation and expansion of
predatory lending that would ultimately become a huge factor in the 2008 financial crisis.

“The credit crisis is a continuation of the savings and loan crisis,” he said. “It’s not that they did nothing about it, it’s that
they undid everything that worked. They could have thought, ‘we’ve seen this before, this is bad, this is disastrous’ and we
had regulations that worked and could have reinstalled.”

When asked why the government’s solution to the S&L crisis was to some degree to regulate the industry even less, and
why people such as Keating maintain that excessive regulation was the cause of the S&L crisis, he says: “One is ideology.
They hate government involvement of any kind. Second, imagine yourself answering the … question of why did none of you
get this right? You’re 55 years-old, are you going to say, ‘sorry, everything I’ve ever said and written and worked on is false?
And everything I’ve said created a criminogenic environment? And by the way, I have no useful skills’? Maybe one in 1,000
would say that, but it’s not likely.”

Stock market crash – 1987

Despite the shock of the savings and loans crisis, two more crises took place before the 1989 Act. The most memorable
was the 1987 stock market crash. On what became known as Black Monday, global stock markets crashed, including in the
US, where the Dow Jones index lost 508 points or 23% of its value. The causes are still debated. Much blame has been
placed on the growth of programme trading, where computers were executing a high number of trades in rapid fashion. Many
were programmed to sell as prices dropped, creating something of a self-inflicted crash.

Roger Ibbotson, a finance professor at Yale University and chairman of Zebra Capital, has written extensively about the
crash. He recalls teaching a class when it was happening, and every few minutes a new student would drop in to his class
saying the market had hit another low.

“The whole week was chaos,” he said. “The futures market was a mess, but you could actually make good money if you
were up for some risk. A lot of people tried to set up brokerage accounts to take advantage of some of the valuations.”

Yet one of the oddest parts of such a significant crash, he recalls, was how little effect it seemed to have. It was ultimately
a short-lived event. The market continued to fall into November, but by December it was up and it ended the year positively.
Ibbotson says things basically just went back to normal. A few changes were made, notably the introduction of circuit
breakers that could halt trading, but apart from that, many people just shrugged and went back to making money.

Junk bond crash – 1989

Next up was the 1989 junk bond collapse, which resulted in a significant recession in the US. There is some disagreement
as to what caused it, but most point to the collapse of the US$6.75bn buyout of UAL as the main trigger. Others point to the
Ohio Mattress fiasco, a deal that would become known as “burning bed” and remains widely considered to be among the
worst deals in modern finance. The culmination of the crash is considered to be the collapse of Drexel Burnham Lambert,
which was forced into bankruptcy in early 1990, largely due to its heavy involvement in junk bonds. At one point it had been
the fifth-largest investment bank in the US.

Ted Truman, now a senior fellow at the Peterson Institute for International Economics, was then director of the international
finance division at the Federal Reserve. He remembers the crisis as having similar undertones to the more recent financial
and sovereign debt crises, where banks were underwater and the government had to bail out various institutions to avert
further problems.

“You essentially had at the same time the last phase of the S&L crisis,” Truman said. “To some degree this was the mop-up
phase. There is a view out there that any time there is a rescue, it encourages people to take risks. That’s the moral hazard
issue. But I think that’s a little unfair because most people who get rescued pay a high price in the process. The system is
rescued not the perpetrators. Reputations are besmirched.”

Tequila crisis – 1994

In 1994 a sudden devaluation of the Mexican peso triggered what would become known as the Tequila crisis, which would
become a massive interest rate crisis and result in a bond rout. Analysts regard the crisis as being triggered by a reversal in
economic policy in Mexico, whereby the new president, Ernesto Zedillo, removed the tight currency controls his predecessor
had put in place. While the controls had established a degree of market stability, they had also put an enormous strain on
Mexico’s finances.
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Prior to Zedillo, banks had been lending large amounts of money at very low rates. With a rebellion in the poor southern
state of Chiapas adding to Mexico’s risk premium, the peso’s value fell by nearly 50% in one week.

The US government stepped in with a US$50bn bailout in the form of loan guarantees. Yields on Mexican debt shot up to
11%, and capital markets activity ground to a halt not only in Mexico but across the entire region, especially in Argentina –
where yields went as high as 20%. It also hit markets across the developed world.

Eventually, the Mexican peso stabilised and the country’s economy returned to growth. Three years later it was able to
repay all of its US Treasury loans.

Martin Egan, global head of primary markets and origination at BNP Paribas, as well as the firm’s UK head of fixed income,
says that of the moments of crises he has experienced, this one sticks out particularly strongly.

“1994 is still quite vivid. Numerous rate increases including a 0.75 basis point upward movement on November 16 as the
Fed attempted to control inflationary pressures resulted in a dramatic collapse of market activity,” Egan said.

“If you look at what happens now, sensitivity to rate changes is always around and markets like to have visibility. Back then
we knew rates needed to go up, but the speed and swiftness of the move derailed the market for a long time and we saw a
dramatic collapse in volumes, and serious strains in the financial system.

“Confidence started to rebuild eventually, but it was brutal because it dragged the markets into an awfully defensive mode. It
was one of the most problematic years ever in fixed income. It was a reminder to all participants that this is the real world
and the real economy at stake.”

Asia crisis – 1997 to 1998

More than 15 years after the Latin American debt crisis of 1982, history would indeed repeat itself in Asia. In July 1997
Thailand’s currency, the baht, collapsed when the government was forced into floating it on the open market. The country
owed a huge amount of debt to foreign entities that it couldn’t pay even before the currency plummeted. Similarly to what
was experienced in Latin America in the 1980s and present-day Europe, the crisis spread across the region, with South
Korea, Indonesia, Laos, Hong Kong and Malaysia also affected. Rhodes says he spent considerable time warning Asian
governments about the risks they faced, but that his concerns were largely ignored.

“I was told by the Asians: ‘We’re different from Latin America because we have Asian values and because we work
harder and have a savings culture’,” Rhodes said. “But they were involved in the same practices of overlending to the
consumer area and in real estate. There is a similar phenomenon in all of these crises, which is that people like to think they
are different and that experiences elsewhere do not apply to them.”

The crisis certainly took many by surprise. Most Asian governments believed they had the right economic and spending
policies in place, but nonetheless the crisis necessitated a US$40bn bailout by the IMF. Only one year later, in 1998, a
nearly carbon-copy crisis happened in Russia.

Dotcom bubble – 1999 to 2000

Markets would yet again forget the lessons of the past in the dotcom bubble and subsequent crash in 2000. As in most
crises, it was preceded by a bull rush into one sector. In this case it was technology and internet-related stocks. Individuals
became millionaires overnight through companies such as eBay and Amazon. The hysteria reached such a pitch that the
inconvenient fact that few of these companies made any money scarcely mattered. By 2000, however, the game was up.
The economy had slowed and interest rate hikes had diluted the easy money that was propping up these companies. Many
dotcoms went bust and were liquidated.

Kay Steffen, head of syndication and corporate broking at DZ Bank, was involved in bringing more than 80 of these
companies to the market. He believes the dotcom crash was simply a case of a feeding frenzy that went out of control, and
was a symptom of the market’s underlying irrationality.

“Everyone knew this was something that was not sustainable, but it’s not always easy to take that view and resist all the
different groups that want in on the market,” he said. “I feel this is just the natural behaviour of people. We see this happen
every few years in various market segments. We see it happening today in some bonds. People are looking for yield and if
they see a 7% coupon they neglect what is behind it.”

Global financial crisis – 2007 to 2008

It was only a few years later that an even nastier crisis would hit the entire world’s financial markets. In many ways it has
still has not ended, with the billions in losses and slowing global economy manifesting themselves in the current European
sovereign debt crisis. It resulted in the collapse of a number of large financial institutions and is considered by many
economists to be the worst crisis since the Great Depression. While the causes are numerous, the main trigger is
considered to be the crash of the US housing market.
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Jean-Pierre Mustier was at the forefront of the crisis as the head of Societe Generale’s corporate and investment bank, and
had to manage the aftermath of rogue trader Jerome Kerviel’s €4.9bn trading losses. In his mind, the crisis has changed
banking for the better, and he is a supporter of the new regulations as well as simpler business structures.

“To a certain extent, people became too dependent on models,” says Mustier, who is now head of CIB at UniCredit.
“Suddenly, the crisis showed that you should not rely on models only and more on common sense. What you do has to be
connected to reality. I think the combination of the Basel III approach and leverage ratio is actually a good thing, but I also
think the lesson we learned is, let’s use our common sense and not blindly accept models.”

Lessons learnt?

Is financial history destined to repeat itself? It would appear to be something of a result of the way markets function. A
boom creates excessive interest and lofty prices. The ensuing crash results in “never-again” style regulations, only for
another crisis to pop up, sometimes as soon as the next year. Most recently, the world has had to cope with the European
sovereign debt crisis, a problem that never seems able to go away entirely and seems to get worse with each ensuing multi-
billion dollar bailout.

Rhodes argues that many of these incidents are avoidable, but in many ways what is more important is how they are
resolved. Above all, he sees strong political leadership as one of the most crucial elements, along with a competent plan
that the populace will understand as being good in the long term.

“One of the things that is clear in all of the crises is that strong leadership is crucial,” he says. “To take some international
examples, such as Brazil in 1994, South Korea in 1998 and Turkey in 2001, the heads of state and finance ministers sold
their programmes to their citizens saying that while these included tough measures, they were well planned and would lead
to growth – and they did. This kind of leadership is missing in Europe.”
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 KCPL and KCPL GMO  
Case Name: Westar Aquisition   
Case Number: EM-2016-0324   

  
Response to Oligschlaeger Mark Interrogatories -  MPSC_20160616 

Date of Response: 6/29/2016 
 

Question:0037 
  
Please provide copies of all written and email communications distributed by GPE and/or Westar 
to their employees regarding announcement of the proposed GPE - Westar transaction, or 
communications otherwise regarding the GPE - Westar transaction. DR requested by Mark 
Oligschlaeger (mark.oligschlaeger@psc.mo.gov). 
 
 

 
Response:
 
Attached are the written and email communications Great Plains Energy has shared with 
employees regarding announcement of the proposed transaction. 
 

1. Email from Terry Bassham to all employees announcing transaction – sent on 5.31.16 
2. Email to managers – sent on 5/31/16 
3. Leadership Forum slides provided to managers at a Leadership Forum meeting on 6/1/16 
4. Two handouts that were provided to managers at a Leadership Forum meeting on 6/1/16 

 
Response provided by:   
 
Attachments:   
Q0037_Email to All KCPL employees 5.31.16.pdf 
Q0037_Email to Leadership Forum 5.31.16.pdf 
Q0037_Leadership Forum presentation June 01 2016.pdf 
Q0037_Leadership Forum QA_FINAL.docx 
Q0037_Messages Final Leadership Forum.pptx 
Q0037_Verification.pdf 
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Schedule RTZ-1

NON-FUEL SYNERGIES
(amounts in $ millions)

2008 2009 2010 2011 2012 Total
Shared Services

Headcount 10        11        11        11        11        54        
Benefits 3          4          4          4          4          19        
Third Party Spend 5          5          5          5          5          25        
Executive Compensation 5          5          5          5          5          25        
Other 5          4          4          4          3          20        
Total 28        29        29        29        28        143      

Operations
Headcount 7          8          11        15        19        60        
Benefits 3          3          4          6          7          23        
Emissions Credits 9          13        13        13        48        
Other** 6          4          (3)        (9)        (10)      (12)      
Total 16        24        25        25        29        119      

Supply Chain
   Shared Services 2          2          2          2          2          10        
   Operations 8          8          8          8          8          40        

Total 10        10        10        10        10        50        

Interest 37 38 38 38 37 188

TOTAL NON-FUEL SYNERGIES 91 101 102 102 104 500

**Breakdown of Other Operational Synergies 2008 2009 2010 2011 2012 Total
Fleet Lease Buy-out Benefits 4 4 2 3 4 17
eServices Process Efficiencies 0 2 5 5 5 17
Heat Rate & Reliability Improvements 2 2 2 2 2 10
Bill Payment 2 2 2 2 2 9
AMR operational costs/ benefits 0 (1) (1) (1) 1 (1)
Increased Line Clearance Expenditures (3) (3) (3) (1) (1) (11)
Equalization of Benefits for Management & Labor (6) (6) (6) (6) (6) (32)
Additional Increases in Non-Labor Costs (primarily Supply) 7 4 (4) (12) (16) (21)
Total 'Other' Operational Savings 6 4 (3) (9) (10) (11)

Schedule RTZ-1
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 KCPL and KCPL GMO  
Case Name: Westar Aquisition   
Case Number: EM-2016-0324   

  
Response to Kremer Lisa Interrogatories -  MPSC_20160616 

Date of Response: 6/27/2016 
 

Question:0019 
  
Please provide a list of all personnel, including personnel of Great Plains Energy, Inc., KCP&L 
and Westar Energy, Inc. and external individuals/firms and/or consultants, that currently are or 
anticipated to provide advice on the matter of service quality during and subsequent to the 
acquisition of Westar Energy by Great Plains Energy. If such internal/external individuals/firms 
and/or consultants have not yet been identified, please indicate when Great Plains Energy and/or 
KCP&L anticipate they will be determined. DR requested by Lisa Kremer 
(lisa.kremer@psc.mo.gov). 
 
 

 
RESPONSE:  (do not edit or delete this line or anything above this) 
 
KCP&L has retained Enovation Partners to assist in the overall integration of Westar Energy.  
The amount of involvement that Enovation Partners will have in regards to service quality is not 
known at this time.  No other consultants are anticipated at this time. 
 
Several internal employees from both KCP&L and Westar will be used during the integration 
process.  The KCP&L team members on the GPE integration team are identified in the document 
attached to EM-2016-0324 Question 0038. 
 
Information provided by Kevin Noblet, VP Delivery. 
 
Attachment: Q0019_Verification.pdf 
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Verification ofResponse

Kansas City Power & Light Company

AND

KCP&L Greater Missouri Operations

Docket No. EM-2016-0324

The response to Data Request #  0019
my knowledge and belief.

is true and accurate to the best of

Signed:

Date: June 27, 2016
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 KCPL and KCPL GMO  
Case Name: Westar Aquisition   
Case Number: EM-2016-0324   

  
Response to Kremer Lisa Interrogatories -  MPSC_20160721 

Date of Response: 8/2/2016 
 

Question:0044 
  
Regarding the direct testimony of Mr. William Kemp, pages 7 and 14, filed in Docket No. 16-
KCPE-593-ACQ before the Kansas Corporation Commission, please provide all interview notes, 
interview summaries, supporting workpapers and other documentation from “interviews and 
savings brainstorming sessions with GPE functional leaders.” Data Request submitted by Lisa 
Kremer (lisa.kremer@psc.mo.gov). 

 
Response:
 
The response and attachments are considered HIGHLY CONFIDENTIAL as they contain 
strategies employed, to be employed or under consideration in contract negotiations.   
 
See the attached HIGHLY CONFIDENTIAL documents, which are the interview guides and 
interview notes from the interviews and brainstorming sessions that were conducted with GPE 
functional leaders.  The interview guides were a general set of areas to explore in the interviews. 
 
Attachments:  
Q0044-1_HC_Gen-TD-CS Interview Notes and Guide_20160509.docx 
Q0044-2_HC_Supply Chain Interview Notes and Guide_20160509.docx 
Q0044-3_HC_Shared Services Interview Notes_20160509.docx 
Q0044_Verification.pdf 
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