
THE STATE CORPORATION COMMISSION 

OF THE STATE OF KANSAS 

Before Commissioners: Dwight D. Keen, Chair 

Shari Feist Albrecht 

Susan K. Duffy 

In the matter of the failure of Tauy Oil, Inc. 

(“Operator”) to report activity that occurred 

during the 2018 calendar year in compliance 

with K.A.R. 82-3-409. 

) 

) 

) 

) 

) 

 Docket No: 19-CONS-3332-CPEN 

 CONSERVATION DIVISION 

 License No: 7911 

ORDER APPROVING SETTLEMENT AGREEMENT 

This matter comes before the State Corporation Commission of the State of Kansas 

(Commission). Having examined its files and records, and being fully advised in the premises, the 

Commission finds the following: 

1. On April 23, 2019, the Commission issued a Penalty Order against Tauy Oil, Inc.

(Operator) for fourteen violations of K.A.R. 82-3-409 for failure to file annual fluid injection reports.1 

2. On May 6, 2019, Operator filed a request for hearing.2

3. On June 25, 2019, Commission Staff filed a Motion to Approve Settlement Agreement,

stating that “Staff and Operator have reached a settlement in this matter. Staff believes the attached 

Settlement Agreement constitutes a reasonable resolution of all issues in this docket.”3 

4. In relevant part, the Settlement Agreement stipulates that the violations occurred, notes

they have been remedied, and reduces the penalty from $1,400 to $700, due by July 31, 2019.4 

5. By signing the proposed Settlement Agreement, Staff and Operator concurred that the

Agreement constitutes “a fair and reasonable resolution of the issues addressed.”5 

1 Penalty Order, ¶ 9 (Apr. 23, 2019). 
2 Letter Contesting Penalty and Requesting Hearing (May 6, 2019). 
3 Motion to Approve Settlement Agreement, ¶ 3 (Jun. 25, 2019). 
4 See Motion to Approve Settlement Agreement, attached Settlement Agreement at ¶¶ 10, 13. 
5 Motion to Approve Settlement Agreement, attached Settlement Agreement at ¶ 16. 
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6. The law encourages settlements.6 The Commission finds the Settlement Agreement

attached to Staff’s Motion to Approve Settlement Agreement constitutes a fair and reasonable 

resolution of this proceeding. The Settlement Agreement is attached to and made part of this Order. 

THEREFORE, THE COMMISSION ORDERS: 

A. Staff’s motion to approve the attached Settlement Agreement is granted; the Settlement

Agreement is approved. 

B. Any party may file and serve a petition for reconsideration pursuant to the requirements

and time limits established by K.S.A. 77-529(a)(1).7 

C. The Commission retains jurisdiction over the subject matter and parties for the purpose

of entering such further orders as it may deem necessary. 

BY THE COMMISSION IT IS SO ORDERED. 

Keen, Chair; Albrecht, Commissioner; Duffy, Commissioner 

Dated:  ____________________________ _____________________________ 

Lynn M. Retz 

Executive Director

Mailed Date: ________________________ 

JRM 

6 Bright v. LSI Corp., 254 Kan. 853, 858 (1994). 
7 K.S.A. 55-162; K.S.A. 55-606; K.S.A. 55-707; K.S.A. 77-503(c); K.S.A. 77-531(b). 

07/09/2019

07/09/2019



ATTACHMENT A



ATTACHMENT A



ATTACHMENT A



ATTACHMENT A



CERTIFICATE OF SERVICE

19-CONS-3332-CPEN

I, the undersigned, certify that a true copy of the attached Order has been served to the following by means of 

first class mail and electronic service on ________________________.

CHERYL BOYER

KANSAS CORPORATION COMMISSION

266 N. Main St., Ste. 220

WICHITA, KS 67202-1513

Fax: 785-271-3354

c.boyer@kcc.ks.gov

JONATHAN R. MYERS, ASSISTANT GENERAL COUNSEL

KANSAS CORPORATION COMMISSION

266 N. Main St., Ste. 220

WICHITA, KS 67202-1513

Fax: 316-337-6211

j.myers@kcc.ks.gov

RENE STUCKY

KANSAS CORPORATION COMMISSION

266 N. Main St., Ste. 220

WICHITA, KS 67202-1513

Fax: 785-271-3354

r.stucky@kcc.ks.gov

LAUREN WRIGHT, LITIGATION COUNSEL

KANSAS CORPORATION COMMISSION

266 N. Main St., Ste. 220

WICHITA, KS 67202-1513

Fax: 316-337-6211

l.wright@kcc.ks.gov

DAN MARTIN

TAUY OIL, INC.

PO BOX 973

BALDWIN CITY, KS 66006-0973

/S/ DeeAnn Shupe

DeeAnn Shupe

07/09/2019




