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STATEMENT OF QUALIFICATIONS

Please state your name and business address.
My name is Andrea C. Crane and my business address is 90 Grove Street, Suite 211,
Ridgefield, Connecticut 06877. (Mailing Address: PO Box 810, Georgetown,

Connecticut 06829)

By whom are you employed and in what capacity?

I am President of the Columbia Group, Inc., a financial consulting firm that specializes in
utility regulation. In this capacity, I analyze rate filings, prepare expert testimony, and
undertake various studies relating to utility rates and regulatory policy. T have held
several positions of increasing responsibility since I joined The Columbia Group, Inc. in

January 1989. 1became President of the firm in 2008.

Please summarize your professional experience in the utility industry.

Prior to my association with The Columbia Group, Inc., I held the position of Economic
Policy and Analysis Statf Manager for GTE Service Corporation, from December 1987
to January 1989. From June 1982 to September 1987, I was employed by various Bell
Atlantic (now Verizon) subsidiaries. While at Bell Atlantic, I held assignments in the

Product Management, Treasury, and Regulatory Departments.

Have you previously testified in regulatory proceedings?
Yes, since joining The Columbia Group, Inc., I have testified in over 350 regulatory

proceedings in the states of Arizona, Arkansas, Connecticut, Delaware, Hawaii, Kansas,
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IL.

Kentucky, Maryland, New Jersey, New Mexico, New York, Oklahoma, Pennsylvania,
Rhode Island, South Carolina, Vermont, Washington, West Virginia and the District of
Columbia. These proceedings involved electric, gas, water, wastewater, telephone, solid
waste, cable television, and navigation utilities. A list of dockets in which I have filed

testimony since January of 2008 is included in Appendix A.

What is your educational background?
I received a Master of Business Administration degree, with a concentration in Finance,
from Temple University in Philadelphia, Pennsylvania. My undergraduate degree is a

B.A. in Chemistry from Temple University.

PURPOSE OF TESTIMONY

What is the purpose of your testimony?

On December 9, 2013, Kansas City Power and Light Company (“KCP&L” or
“Company™), filed an Application with the State of Kansas Corporation Commission
(“KCC” or “Commission”) seeking an increase in its rates for electric service in the
amount of $12.11 million or approximately 2.3%. The requested increase relates to
incremental utility plant-in-service additions and construction work in progress (“CWIP”)
associated with the La Cygne Energy Center (“La Cygne™), offset by a reduction in
amortization expense. The Application was filed pursuant to K.A.R. 82-1-231(b)(3),
which permits a utility to make an abbreviated rate filing within twelve months of a base

rate case proceeding.
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IIL.

Iv.

The Columbia Group, Inc. was engaged by the State of Kansas, Citizens® Utility
Ratepayer Board (“CURB”) to review KCP&L’s Application and to provide

recommendations to the KCC regarding the Company’s requested rate increase.

SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS

What are your conclusions and recommendations regarding the Company’s rate
filing?

Based on my review of the abbreviated rate filing, on the responses to data requests, and
on other documentation relating to this case, I recommend that the KCC approve a rate
increase of no more than $11,538,193, as shown on Schedule ACC-1. In addition, I am
not opposed to the Company’s proposal to apply the increase to all customer classes on

an equal percentage basis.

DISCUSSION OF THE ISSUES

A, Background

Please provide a brief summary of the background of this case.
On April 20, 2012, in KCC Docket No. 12-KCPE-764-RTS (“764 Docket™), KCP&L
filed a general rate case seeking a rate increase of $63.55 million. In that filing, KCP&L
requested authorization to file a subsequent abbreviated rate case pursuant to K.A.R. 82-
1-231(b)(3) to update capital costs associated with environmental projects at the La
Cyene Energy Center.

On September 28, 2012, several parties including CURB executed a Partial

Settlement Agreement, which contained the following provision:
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The Signatory Parties agree not to contest KCP&L’s request for
Commission pre-approval for KCP&L to file an abbreviated rate
proceeding in accordance with K.A.R. 82-1-231(b)(3). Items for
consideration in such an abbreviated proceeding include: CWIP for the La
Cygne environmental project and the two regulatory asset items noted at
the end of Bill Baldry’s testimony.

The referenced regulatory asset items referenced from Mr. Baldry’s testimony include
regulatory assets associated with pension and postretirement benefit costs, and
amortization of rate case expenses approved in KCP&L’s 2010 rate case (KCC Docket

No. 10-KCPE-415-RTS).
With regard to pension and postretirement benefit costs, Mr. Baldry noted that,

KCPL began amortizing the pension and postretirement benefits
regulatory assets on August 1, 2009 over a five year period. KCPL
includes the amortization as a part of its pension and postretirement
benefits expenses, respectively. The pension and postretirement benefit
regulatory assets should be fully amortized by July 31, 2014. Because July
2014 is approaching quickly, Staff recommends that the amortization of
these regulatory assets be examined in KCPL’s upcoming abbreviated rate
case.

With regard to the costs from the prior rate case, Mr. Baldry noted that,

Rate case expense in this docket (12-KCPE-764-RTS) includes the
amortization of rate case expense incurred in 2010 and allowed by the
Commission in docket 10-KCPE-415-RTS that involved establishing cost
of service for KCPL...Staff recommends that the amortization of rate case
expense approved in the 10-KCPE-415-RTS docket be addressed in
K.CPL’s upcoming abbreviated rate case.”

In its Order in the 764 Docket, the KCC approved KCP&L’s request to file an

abbreviated rate case proceeding under K.AR. 82-1-231(b)(3).

! Testimony of Mr. Baldry, KCC Docket No. 12-KCPE-764-RTS, page 26. Footnote excluded.
2 1d., page 26-27.
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Please describe the abbreviated rate filing made by the Company in this proceeding.
The Company is requesting a revenue increase of $12.11 million, or approximately 2.3%.
The revenue increase is composed of two parts: an increase of approximately $14.2
million based on updated environmental plant expenditures at La Cygne, and a reduction

of approximately $2.1 million relating to reductions in regulatory asset amortizations.

Please describe the adjustments that KCP&L is proposing with regard to the La
Cygne environmental upgrades.
With regard to the La Cygne environmental upgrades, KCP&L is proposing four
adjustments:

> the addition of $40,348,474 (total company) of utility plant-in-service;

> the addition of $583,316 (total company) to the Company’s depreciation

reserve;

> the addition of $243,202,229 (total company) of CWIP;

» the addition of $12,029,206 (total company) in deferred income taxes.
The Company also included incremental depreciation expense associated with the

incremental La Cygne utility plant-in-service additions.

Please describe KCP&L’s adjustment with regard to the regulatory asset
amortizations.

The Company eliminated annual amortization expense associated with the pension and
other postretirement expense amortizations that will be fully amortized by July 31, 2014,

In addition, the Company’s current rates reflect amortization expenses associated with
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several rate proceedings prior to the 764 Docket. The majority of these costs will be
amortized by August 1, 2014. In this case, KCP&L is proposing to amortize the August
1, 2014, balances over an 18-month period, effectively extending the amortization to the
expected effective date of new rate in the next filed rate case. The Company did not
propose any adjustment to the amortization for costs associated with the 764 Docket,

since these costs will not be fully amortized until December 31, 2015.
Did KCP&L propose any other revenue requirement adjustments?
Yes, the Company proposed additional adjustments relating to interest synchronization

and the tax effect of its other adjustments.

B. Revenue Requirement Adjustments

Are you proposing any adjustments to the Company’s claims relating to the La
Cygne environmental upgrades?

Yes. The Company’s filing was based on projections of the utility plant-in-service
balance and CWIP balance at February 28, 2014. The Company subsequently provided
updated results reflecting actual balances at February 28, 2014. Therefore, at Schedule
ACC-ZZ, I have updated the Company’s rate base claim to reflect these actual balances. In
addition, Schedule ACC-2 reflects actual balances at February 28, 2014, for accumulated
depreciation and the deferred income tax reserve associated with the La Cygne
environmental upgrades. As shown on that schedule, KCP&L’s actual upgrades for the
La Cygne Energy Center resulted in a reduction of approximately $4,889,762 million to

its originally-filed rate base claim.
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Have you also updated the Company’s depreciation expense claim to reflect the
actual plant additions at February 28, 2014?

Yes, on Schedule ACC-3, I have revised the Company’s pro forma depreciation expense
adjustment to reflect depreciation expense on the actual plant balances associated with
the La Cygne environmental upgrades. This adjustment results in a reduction to

depreciation expense of $25,094.

Did you make an adjustment to synchronize interest expense with your
recommended rate base and the Company’s weighted average cost of debt?

Yes, I did. This adjustment is shown in Schedule ACC-4. It reflects interest expense
based on my pro forma updated rate base and on the weighted average cost of debt
authorized in the Company’s last base rate case. This adjustment reduces the Company’s

interest expense by $149,436.

Did you make any revisions to the Company’s adjustments associated with
regulatory assets?

No. My recommendation includes the Company’s proposed adjustments relating to
termination of the pension and other postretirement expense amortizations, as well as its

proposal to extend the amortization period for certain rate case costs.

What is the impact of your recommended revenue requirement adjustments?
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A.

As shown in Schedule ACC-1, my adjustments result in a revenue increase of
$11,538,193, which is $574,876 less than the Company’s requested increase. My
recommendation reflects an income tax factor of 0.6045. This is the same income tax

factor used by the KCC in the 764 Order and also reflected by KCP&L in its filing in this

casc.

Did the Company provide a revenue requirement model showing the impact of its
updates?

Yes, it did. In the response to KCC-28, KPCP&L provided a revenue requirement model
reflecting the impact of its actual balances at February 28, 2014. This response indicated
a revised revenue deficiency of $11,535,857, which is approximately $2,336 less than the
revenue increase shown in Schedule ACC-1. T believe that the small difference is due to

a deferred income tax adjustment that is reflected in the Company’s schedules.

C. Rate Design Issues

How is the Company proposing to recover the requested increase?
KCP&L is proposing to recover the increase from all customer classes on an equal
percentage basis, as discussed by Mr. Lutz on page 5 of his Direct Testimony. Since the
Company did not provide a class cost of service study in this case, I support the
Company’s proposal for an across the board increase.

Based on the Company’s original request, the typical customer would have
experienced an increase of approximately $2.35 per month and a small commercial

customer would have experienced an increase of $6.10 per month. Given the fact that we
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are recommending a revenue increase that is less than the increase originally requested,

the impact on customers will be approximately 4.7% less than those noted above.

Do you have any additional comments?

Yes, while CURB is supporting the Company’s proposed rate design in this case, the
CURB Board recommends that the KCC revisit issues relating to the level of rate
discounts for all-electric customers as part of the Company’s next base rate case. This
would include issues relating to rates for all-electric residential facilities as well as
various discounts to commercial customers. We recommend that the Company include
appropriate class cost of service studies calculated at a level that will allow the KCC to

examine this issue more closely in the next rate case filed by the Company.

Does this conclude your testimony?

Yes, it does.
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STATE OF CONNECTICUT )
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Appendix A
Page I of 4

Company Utility State Docket Date Topic On Behalf Of
Kansas City Power and Light Company E  Kansas 14-KCPE-272-RTS 414 Abbreviated Rate Filing Citizens' Utility
Ratepayer Board
Comcast Cabte Communications C  New Jersey CR13100885-906 3114 Cable Rates Division of Rate Counsel
New Mexico Gas Company G New Mexico 13-00231-UT 2114 Merger Policy Office of Attorney General
Water Service Corporation (Kentucky) W Kentucky 2013-00237 2/14 Revenue Requirements Office of Atterney General
Cneck, Inc. and Kansas Gas Service G  Kansas 14-KGSG-100-MIS 1213 Plan of Reorganization Citizens' Utility
Ratepayer Board
Public Service Electric & Gas Company  E/G New Jersey EQ13020155 1013 Energy Strong Program Division of Rate Counsel
G5013020156
Southwestern Public Service Company E New Mexico 12-00350-UT 8/13 Cost of Capital, RPS Rider., New Mexice Office of
Gain on Sale, Ailocations  Attomney General
Westar Energy, Inc. E  Kansas 13-WSEE-629-RTS 8/13 Abbreviated Rate Filing Citizens' Utility
Ratepayer Board
Deimarva Power and Light Company E  Delaware 13-115 8/13 Revenue Requirements Divisicn of the Public
Advocate
Mid-Kansas Electric Company E Kansas 13-MKEE-447-MiS 8/13 Abbreviated Rate Filing Citizens' Utility
(Southern Pioneer) Ratepayer Board
Jersey Central Power & Light Company E  New Jersey ER12111052 6/13 Reliability Cost Recovery Division of Rate Counsel
Consclidated Income Taxes )
Mid-Kansas Electric Company E  Kansas 13-MKEE-447-MIS 513 Transfer of Certificate Citizens' Utility
Regulatory Policy Ratepayer Board
Mid-Kansas Electric Company E Kansas 13-MKEE-452-MIS 513 Formula Rates Citizens' Utility
(Southern Pioneer) Ratepayer Board
Chesapeake Utilities Corporation G Delaware 12-450F 3/13 Gas Sales Rates Altornay Genera!
Public Service Electric and Gas Co. E  New Jersey EOQ12080721 1113 Solar 4 All - Division of Rate Counse!
Extension Program
Public Service Eiectric and Gas Co. E  New Jersey EC12080726 1113 Sclar Loan ill Program Division of Rate Counset
Lane Scott Electric Cooperative E  Kansas 12-MKEE-410-RTS 11/12 Acquisifion Premium, Citizens' Utility
Policy Issues Ratepayer Board
Kansas Gas Service G  Kansas 12-KGSG-835-RTS 9/12 Revenue Requiremenis Citizens' Utility
Ratepayer Board
Kansas City Power and Light Compary E  Kansas 12-KCPE-764-RTS 8/12 Revenue Requirements Citizens' Utility
Ratepayer Board
Woonsocket Water Division W  Rhodelsland 4320 7112  Revenue Requirements Division of Public Utilities
and Carriers
Atmos Energy Company G Kansas 12-ATMG-564-RTS 5/12 Revenue Requirements Citizens' Utility
Ratepayer Beard
Deimarva Power and Light Company E  Delaware 110258 5/12  Cost of Capital Division of the Public
Advocate
Wid-Kansas Electric Company E  Kansas 12-MKEE-491-RTS 5/12 Revenue Requirements Citizens' Utility
{Western) Cost of Capitai Ratepayer Board
Atlantic City Electric Company E  New Jersey ER11080469 4112 Revenue Requiremenis Division of Rate Counsel
Mid-Kansas Electric Company E  Kansas 12-MKEE-380-RTS 412 Revenue Reguirements Citizens' Utility

(Southern Pioneer)

Cost of Capital

Ratepayer Board
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Cost of Capital

Company Utility State Docket Date Topic On Behalf Of
Delmarva Power and Light Company G Delaware 11-381F 2112 (Gas Cost Rates Division of the Public
Advocate
Atlantic City Electric Company £  Newlersey EO1111 0650. 212 Infrastructure Investment Division of Rate Counse!
Program {ilP-2)
Chesapeake Utilities Corporation G Delaware 11-384F 2M2 Gas Service Rates Divisicn of the Public
Advocate
New Jersey American Water Co. WWW New Jersey WR11070460 1112 Consolidated lncome Taxes Division of Rate Counsel
Cash Working Capital
Westar Energy, Inc. E Kansas 12-WSEE-112-RTS 1112  Revenue Requirements Citizens' Utility
Cost of Capital Ratepayer Beard -
Puget Sound Energy, Inc. E/G  Washingten UE-111048 12/11 Conservation Incentive Public Counsel
UG-111049 Program and Others
Puget Sound Energy, Inc. G Washington UG-110723 10/11 Pipeline Replacement Public Counsel
Tracker
Empire District Electric Company E  Kansas 11-EPDE-856-RTS 10411 Revenue Requirements Citizens' Utility
Ratepayer Beard
Comeast Cable C  New Jersey CR11030116-117 9/11 Forms 1240 and 1205 Division of Rate Counsel
Artesian Water Company W  Delaware 11-207 911 Revenue Requirements Division of the Public
Cost of Capital Advecate
Kansas City Power & Light Company E Kansas 10-KCPE-415-RTS 7/11 Rate Case Costs Citizens' Utility
{Remand) Ratepayer Board
Midwest Energy, Inc. G Kansas 11-MDWE-609-RTS 7/11  Revenue Requirements Citizens' Utility
Ratepayer Board
Kansas City Power & Light Company E  Kansas 11-KCPE-581-PRE 6/11 Pre-Determination of Citizens' Utility
Ratemaking Principles Ratepayer Board
United Water Delaware, Inc. W Delaware 10-421 5/11 Revenue Requirements Division of the Pubiic
Cost of Capital Advocate
Mid-Kansas Electric Company E  Kansas 11-MKEE-439-RTS 4/11 Revenue Reguirements Citizens' Utility
Cost of Capital Ratepayer Board
South Jersey Gas Coempany G New Jersey GR10060378-78 311 BGSS/CIP Division of Rate Counsel
Chesapeake Utilities Corporation G Delaware 10-296F 311 Gas Service Rates Division of the Public
Advocale
Westar Energy, Inc. E Kansas 11-WSEE-377-PRE 2111 Pre-Determination of Wind  Citizens' Utility
Investment Ratepayer Board
Delmarva Power and Light Company G Delaware 10-295F 2/11 Gas Cost Rates Atterney General
Deimarva Power and Light Company G Delaware 10-237 1010 Revenue Requirements Division of the Public
Cost of Capital Advocate
Pawtucket Water Supply Board W Rhode Island 4171 7/10  Revenue Requirements Divisicn of Public Utilities
and Carriers
New Jersey Natural Gas Company G New Jersey GR10030225 7110 RGGI Programs and Division of Rate Counsel
Cost Recovery
Kansas City Power & Light Company E Kansas 10-KCPE-415-RTS 6/10 Revenue Requirements Citizens' Utility
Cost of Capital Ratepayer Board
Atmos Energy Corp. G Kansas 10-ATMG-495-RTS 6/10 Revenue Requirements Citizens' Utility

Ratepayer Board
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Company Utility State Docket Date Topic On Behalf Of
Empire District Electric Company E Kansas 10-EPDE-314-RTS 3/10 Revenue Requirements Citizens' Utility
Cost of Capital Ratepayer Board
Delmarva Power and Light Company £ Delaware 09-414 and 09-276T 2/10 Cost of Capital Division of the Public
-Rate Design Advocate
Policy Issues
Delmarva Power and Light Company G Delaware 09-385F 2/10 Gas Cost Rates Division of the Public
Advocate
Chesapeake Utilities Corporation G Delaware 09-398F 1710 Gas Service Rates Division of the Public
Advocate
Public Service Electric and Gas E New Jersey ER09020113 11/09 Societal Benefit Charge Division of Ratle Counsel
Company Non-Utility Generation
Charge
Detmarva Power and Light Company G Delaware 08-277T 11/09 Rate Design Division of the Public
Advocate
Public Service Electric and Gas E/G New Jersey GR0O2050422 11/09 Revenue Requirements Division of Rate Counsel
Company .
Mid-Kansas Electric Company E  Kansas 09-MKEE-259-RTS 10/09 Revenue Reguirements Citizens' Utility
’ Ratepayer Board
Westar Energy, Inc. E Kansas 09-WSEE-925-RTS 9/09 Revenue Requirements Citizens' Utility
Ratepayer Board
Jersey Central Power and Light Co. E  NewJersey EC08050326 8/0¢ Demand Response Division of Rate Counsel
EQ08080542 Programs )
Public Service Electric and Gas E  NewJersey E0Q08030249 709 Solar Loan Il Program Division of Rate Counse!
Company
Midwest Energy, Inc. E  Kansas 09-MDWE-792-RTS 7/09 Revenue Requirements Citizens' Utility
Ratepayer Board
Westar Energy and KG&E E  Kansas 09-WSEE-641-GIE 8/09 Rate Consclidation Citizens' Utility
' Ratepayer Board
United Water Delaware, Inc. W Delaware 08-6C 6/09 Cost of Capital Division of the Public
Advocate
Rockland Electric Company E  New Jersey GOGCa020097 6/09 SREC-Based Financing Division of Rate Counsel
Program
Tidewater Utilities, inc. W Delaware 09-29 8/09 Revenue Reguirements Division of the Pubtic
Cost of Capital Advocate
Chesapeake Utilities Corpbration G Delaware 08-269F 308 Gas Service Rates Division of the Public
Advocate
Delmarva Power and Light Company G Delaware 08-266F 2/08  Gas Cost Rates Division of the Public
Advocate
Kansas City Power & Light Company E  Kgansas 08-KCPE-246-RTS 2/08 Revenue Requirements Citizens' Utility
Cost of Capital Ratepayer Beard
Jersey Central Power and Light Co. E  New Jersey EC08080840 1/09 Solar Financing Program Division of Rate Counsel
Atlantic City Electric Company E  New Jersey EQ06100744 1/09  Solar Financing Program Divisicn of Rate Counsel
EQ08100875
West Virginia-American Water W West Virginia 08-08900-W-42T 11/08 Revenue Requirements The Censumer Advocate
Company Division of the PSC
Westar Energy, Inc. E  Kansas 08-WSEE-1041-RTS 9/08 Revenus Requ'irements Citizens' Utility

Cost of Capital

Ratepayer Board
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Company State Docket Date Topic On Behalf Of
Artesian Water Company Delaware 08-96 9/08 Costof Capital, Revenue,  Division of the Public
New Headquarters Advocate
Comcast Cable New Jersey CR0B020113 9/08 Form 1205 Equipment & Division of Rate Counsel
Installation Rates
Pawtucket Water Supply Board Rhode Island 3845 7/08 Revenue Reguirements Division of Public Utilities
and Carriers
New Jersey American Water Co. New Jersey WR08010020 7108 Consolidated Income Taxes Division of Rate Counsel
New Jersey Natural Gas Company New Jersey GRO711088¢ 5/08 Revenue Requirements Division of Rate Counsel
Kansas Electric Power Cooperative, Ing. Kansas 08-KEPE-587-RTS 5/08 Revenue Reguirements Citizens' Utility
Cost of Capital Ratepayer Board
Putlic Service Electric and Gas New Jersey EX02060363 5/08 Deferred Balances Audit Division of Rate Counsel
Company EAD2060366 :
Cablevision Systems Corporaticn New Jersey CRO7110894, et al.. 5/08 Forms 1240 and 1205 Division of Rate Counsel
Midwest Energy, Inc. Kansas 08-MDWE-594-RTS 5/08 Revenue Requirements Citizens' Utility
Cost of Capital Ratepayer Board
Chesapeake Utilities Corporation Delaware 07-246F 4/08 Gas Service Rates Division of the Public
Advocate
Comcast Cable New Jersey CRO7100717-946 3/08 Form 1240 Division of Rate Counsgel
Generic Commission Investigation New Mexico 07-00340-UT 3/08 Weather Normalization New Mexico Office of
Attormey General
Southwestern Putdic Service Company New Mexico 07-00319-UT 3/08 Revenue Requirements New Mexico Office of
Cost of Capital Attorney General
Delmarva Power and Light Cempany Delaware 07-238F 2/08 Gas Cost Rates Division of the Public
Advocate
Atmos Energy Corp. Kanszas 08-ATMG-280-RTS 1/08 Revenue Requirements Citizens' Utility

Cost of Capital

Ratepayer Board
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KANSAS CITY POWER AND LIGHT COMPANY
2013 ABBREVIATED RATE CASE

SUMMARY OF REVENUE INCREASE

. Net Original Cost Rate Base

. R;te of Return

. Net Operating Income Requirement
. Net Income Available

. Income Deficiency

. Income Tax Factor

. Revenue Deficiency

Sources:

(A) Company Filing, Section 3(i), Rev Reag.
(B) Schedule ACC-2.

(C) Schedules ACC-3 and ACC-4.

Schedule ACC-1

Company Recommended Recommended
Claim Adjustment increase
(A)
$1,921,029,620 (54,889,762) (B) $1,916,139,858
8.01% 8.01% 8.01%
5153,786,105 ($391,445) $153,394,660
146,463,755 (43,933} (C) 146,419,822
$7,322,350 ($347,512} $6,974,838
0.604500 0.604500 0.604500
$12,113,069 74,87 11 1




W o0~ o N

13.
14.
15.
16.
17.

18.

KANSAS CITY POWER AND LIGHT COMPANY

2013 ABBREVIATED RATE CASE

RATE BASE ADJUSTMENTS

. Utility Plant in Service
. Accumulated Depreciation

. Net Plant in Service

Additions to Rate Base:

. Cash Working Capital

. Materials and Supplies

. Prepayments

. Fuel Inventory - Qil

. Fuel Inventory - Coal

. Fuel Inventory - Additives
10.
11.
12.

Fuel Inventory - Nuclear
Regulatory Asset - latan 1 and Commeon
CWIP - La Cygne Environmental

Subtractions From Rate Base:

Advances for Construction

Customer Deposits

Deferred Income Taxes

Def. Gain on 502 Emission Allowances
Allocated Def. Gain on SO2 Emission Allow.

Total Rate Base

Sources:
(A) Company Filing, Section 3(i), Rate Base.
(B} Response to KCC-28, Schedule 2.

Schedule ACC-2

Company Company Recommended
Claim Update Adjustment
(A) (B)

53,541,441,536 $3,540,344,828 (51,096,708)
(1,453,619,341) (1,453,596,180) 23,161
$2,087,822,195 $2,086,748,648 (51,073,547)
($30,626,755) ($30,626,755) 80
45,307,490 45,307,490 0
4,713,751 4,713,751 0
20,927,794 20,927,794 0
3,113,283 3,113,283 0
284,527 284,527 0
27,470,561 27,470,561 0
3,390,680 3,390,680 0
180,679,555 174,964,185 (5,715,370)
($1,221,065) (51,221,0865) SO
(1,723,719) {1,723,719) -0
(384,781,830} (382,882,675) 1,899,155
(34,325,272) (34,325,272) 0
(1,573) (1,573) 0
$1,921,029,622 $1,916,139,860 {$4,889,762)




Schedule ACC-3
KANSAS CITY POWER AND LIGHT COMPANY

2013 ABBREVIATED RATE CASE

OPERATING INCOME ADJUSTMENTS-DEPRECIATION EXPENSE

Company
Claim
(A)
. Criginal Depreciation Expense Claim $75,949,571 (A)
. Updated Depreciation Expense Claim 75,924,477 (B)
. Recommended Adjustment (525,094)
. Income Taxes @ 39.55% 9,925 {C}
. Operating Income Increase (Decrease) $15,169

Sources:

(A) Company Filing, Section 3{i), Operating Income.
(B) Response to KCC-28, Schedule 5.

(C) Reflects 7% state tax and 35% federal tax.




Schedule ACC-4
KANSAS CITY POWER AND LIGHT COMPANY

2013 ABBREVIATED RATE CASE

OPERATING INCOME ADJUSTMENTS-INTEREST SYNCHRONIZATION

Company
Claim
(A)
. Original Rate Base Claim $1,921,029,622 {A)
. Updated Rate Base Claim 1,916,139,860 (A)
. Recommended Rate Base Adjustment (54,889,762)
. Weighted Cost of Debt 3.056% (B)
. Interest Expense Adjustment (6149,436)
. Income Taxes @ 39.55% (C)
. Operating Income Increase {Decrease) (659,102)

Sources:

{A) Schedule ACC-2.

{B} Company Filing, Section 11 {ii}{iii}(iv), Current and Deferred Income Taxes.
{C) Reflects 7% state tax and 35% federal tax.




APPENDIX C
Referenced Data Requests

Response to KCC-28:
Schedule 1
Schedule 2
Schedule 5




Kansas City Power & Light Company

2013 KS Abbreviated RATE CASE - Update

Kansas Jurisdiction; Update 2/28/14

2012 Order updated for La Cygne Env & Reg Asset Amortiz for Rate Case Exp and FAS158 (Pension & OPEB)

Revenue Requirement - Schedule 1

Line

No. Description Amount
1 Net Orig Cost of Rate Base (Sch 2) $ 1,916,139,859
2 Rate of Return 8.0054%
3 Net Operating income Requirement 153,394,660
4  Net Income Available {Sch 9) 146,421,236
5 Additional NOIBT Needed 6,973,424
6  Additional Current Tax Required 4,562,433

7 Gross Revenue Requirement $ 11,535,857




Kansas City Power & Light Company
2013 KS Abbreviated RATE CASE - Update

Kansas Jurisdiction; Update 2/28/14
2012 Order updated for La Cygne Env & Reg Asset Amortiz for Rate Case Exp and FAS158 (Pension & OPEB)

Rate Base - Schedule 2

Electric

Line Juris Juris Retail

No. Line Description Amount Factor # Allocator Rate Base

A B [ D E

1 Total Plant:

2 Total Plant in Service - Schedule 3 $ 7,817,120,912  Various SeeSch3 § 3,540,344,828
3 Subtract from Total Plant:

4 Depreciation Reserve - Schedule 6 3,139,178,325  Various See Sch 6 1,453,596,180
5 Net (Plant in Service} $ 4,677,042,587 $ 2,086,748,648
6 Add to Net Plant:

7 Cash Working Capital - Schedule 8 (30,626,755) 100% KS SeeSchg8 $§ {30,628,755)
8 Materials and Supplies - Schedule 12 99,951,177 Blended See Sch 12 45,307,490
9 Prepayments - Schedule 12 10,411,934 Blended See Sch 12 4,713,751
10 Fuel Inventory - Oil - Schedule 12 7,377,377 Blended See Sch12 20,927,794
11 Fuel Inventory - Coal - Schedule 12 49,591,458 Blended See Sch 12 3,113,283
12 Fuel Inventory - Additives - Schedule 12 674,228 Blended See Sch12 284,527
13 Fuel Inventory - Nuclear - Schedule 12 65,095,499 Blended See Sch 12 27,470,561
14 Regulatory Asset - latan 1 and Com-KS 3,390,680 100% KS  100.000% 3,390,680
15 CWIP - La Cygne Environmental 386,822,751 D1t 45.231% 174,964,185
16 Subftract from Net Plant:

17 Cust Advances for Construction-KS 1,221,065 100% KS  100.000% 1,221,065
18 Customer Deposits-KS 1,723,719 100% KS  100.000% 1,723,719
19 Deferred Income Taxes - Schedule 13 845,568,486 Blended See Sch 13 382,882,675
20 Def Gain on $S0O2 Emissions Allowances-KS 34,325,272 100% KS  100.000% 34,325,272
21 Def Gain (Loss) Emissions Allow-Allocated 3,728 E1 42.200% 1,573

22

Total Rate Base

$ 4,387,788,666

$ 1,916,139,859
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CERTIFICATE OF SERVICE

14-KCPE-272-RTS

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing
document was served by electronic service on this 18" day of April, 2014, to the
following parties:

AMBER SMITH, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

a.smith(@kee.ks.gov

SAMUEL FEATHER, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

s.feather@kecc ks.cov

BRIAN G. FEDOTIN, ADVISORY COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

b.fedotin@kec ks.gov

GLENDA CAFER, ATTORNEY
CAFER PEMBERTON, L..I..C.
3321 SW6TH ST

TOPEKA, KS 66606
glendai@caferlaw.com

HEATHER A. HUMPHREY, GENERAL COUNSEL
KANSAS CITY POWER & LIGHT COMPANY
ONE KANSAS CITY PL, 1200 MAIN ST (64105)
PO BOX 418679

KANSAS CITY, MO 64141-9679

heather humphrey{@kepl.com

ROGER W. STEINER, CORPORATE COUNSEL
KANSAS CITY POWER & LIGHT COMPANY
ONE KANSAS CITY PL, 1200 MAIN ST (64105)
PO BOX 418679

KANSAS CITY, MO 64141-9679
roger.steiner(@kcpl.com




MARY TURNER, DIRECTOR REGULATORY AFFAIRS
KANSAS CITY POWER & LIGHT COMPANY

ONE KANSAS CITY PL 1200 MAIN ST (64105)

PO BOX 418679

KANSAS CITY , MO 64141-9679

mary.turner@kepl.com

DARRIN R. IVES, VICE PRESIDENT REGULATORY AFFAIRS
KANSAS CITY POWER & LIGHT COMPANY

ONE KANSAS CITY PL 1200 MAIN ST (64105)

PO BOX 418679

KANSAS CITY , MO 64141-9679

darrin.ives(@kepl.com

Sulted

Della Smith
Administrative Specialist




