THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Mark Sievers, Chairman
Thomas E. Wright
Shari Feist Albrecht

In the Matter of Midwest Energy, Inc. Filing
Electric Tariff Revisions Related to Seasonal
Billing and Bill Proration in Conjunction With
the Installation of a New Customer Information
and Billing System.

Docket No. 12-MDWE-753-TAR

ORDER APPROVING TARIFF REVISION

The above-captioned matter comes before the State Corporation Commission of the State
of Kansas (Commission or KCC). Having examined its files and records, and being duly advised
in the premises, the Commission finds as follows:

I. BACKGROUND

1. On April 16, 2012, Midwest Energy, Inc. (Midwest) filed its Application with
supporting testimony and revised tariff sheets. The Application requested revisions to its electric
rate schedules that (1) redefine seasonal billing periods; (2) specify the manner in which energy
consumption and demand quantities are prorated between seasons; (3) specify which energy cost
adjustment (ECA) value is used; (4) revise language related to determination of demand billing
ratchets and (5) correct a minor language error made in the original application in Docket No.
11-MDWE-609-RTS. Midwest stated that the proposed changes are being made in conjunction
with implementation of a new customer information and billing system.

2. On April 18, 2012, the Citizens’ Utility Ratepayer Board (CURB) filed a Petition

to Intervene, which was granted by the Commission on May 11, 2012.



3. On May 10, 2012, the Application was suspended for 240 days pursuant to K.S.A.
66-117 to allow for sufficient time for a full investigation into this matter. Commission action
on the Application is required by December 12, 2012.

4. On August 23, 2012, Midwest filed corrections to one of the tariff pages included
with the Application.

II. DISCUSSION AND ANALYSIS

5. The Staff of the Commission (Staff) provided its Report and Recommendation
(Report), which is attached hereto and made a part hereof. Based on data from the last three
years, Staff stated that the proposed June 16 through September 15 summer period captures
Midwest’s peak demand period better than the calendar months of July, August and September.
Staff also confirmed that the manner in which Midwest will prorate bills according to the number
of days in each period is appropriate. Finally, Staff stated that Midwest will inform its customers
of the billing changes through its monthly “Current Comments” newsletter before the expected
November 1, 2012 go-live date. Midwest will also follow up with another newsletter article, a
bill insert, and an interactive bill mock-up placed on the Company’s website to inform its
customers of the billing changes. Staff recommended approval of the Application.

6. Counsel for CURB has indicated that CURB does not oppose Staff’s

recommendation.

III. FINDINGS AND CONCLUSION

7. The Commission concurs with Staff’s analysis and recommendation and finds
Midwest’s Application is reasonable, in the public interest, and should be granted, subject to the

corrections included in Midwest’s August 23, 2012 filing in this docket. As a condition of




approval, the Commission directs Midwest to comply with the customer education and
communication efforts described in the testimony of Patrick Parke.

IT IS, THEREFORE, BY THE COMMISSION ORDERED THAT:

A. The Application of Midwest Energy, Inc., as corrected, to make certain changes to
its electric tariffs is hereby approved. The approved tariffs shall be effective on the go-live date
of the new customer information and billing system as selected by the company, but no sooner
than the date of this order.

B. A party may file a petition for reconsideration of this order within fifteen (15)
days from the date of service of this Order. If service is by mail, service is complete upon
mailing, and three (3) days shall be added to the above time frame.

C. The Commission retains jurisdiction over the subject matter and the parties for the
purpose of entering such further order or orders as it may deem necessary.

BY THE COMMISSION IT IS SO ORDERED.

Sievers, Chmn.; Wright, Comm.; Feist Albrecht, Comm.

Dated:
' SEP 28 202 W
ORDERMAIL JS)EP 28201

Patrice Petersen-Klein
Executive Director
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DATE SUBMITTED TO COMMISSIONERS: 7-s2/)-12

SUBJECT: 12-MDWE-753-TAR- In the Matter of Midwest Energy, Inc. Filing Electric
Tariff Revisions Related to Seasonal Billing and Bill Proration in Conjunction With the
Installation of a New Customer Information and Billing System

EXECUTIVE SUMMARY:

Midwest Energy (Midwest) proposes to change the dates when seasonal rates are charged and
prorate seasonal rates during the transitional seasonal months. Staff recommends approval.

BACKGROUND:

Midwest proposes to change the dates when seasonal rates are charged from summer rates
charged on billing dates between July 1 through September 30 to June 16 through September 15
and winter rates charged on billing dates from October 1 through June 30 to September 16
through June 15.

Midwest proposes to prorate its seasonal rates during the seasonal transition months. Currently,
if the billing date to a Residential customer is July 5" all of the customer’s usage that month is
billed at the summer rate even though most of the customer’s usage probably occurred before the
summer period. Under this proposal, usage would be allocated on the ratio of billing period days
falling in each season.

Midwest expects to implement these changes synchronous with the go-live date of its new
Cayenta customer information and billing system on November 1, 2012.




ANALYSIS:

Midwest believes that the proposed June 16 through September 15 summer period captures its
peak demand period better than the calendar months of July, August and September. In the last 3
years Midwest has always peaked in the proposed time period.

Proration will be calculated on the number of days in each period. For example, a customer with
a 32 day usage period, a meter reading date of June 23, and 1100 kWh usage would have 275
kWh (8/32 x 1100 kWh = 275 kWh) charged at the summer rate(s) and 825 kWh (24/32 x 1100
kWh = 825 kWh) charged at the winter rate(s). A copy of Midwest’s Master Tariff is attached.

Midwest will inform its customers of these billing changes through its monthly “Current
Comments” newsletter before the go-live billing system date. Later, Midwest will follow up with
another newsletter article, a bill insert, and an interactive bill mock-up placed on the Company’s
website to inform its customers of these billing changes.

RECOMMENDATION:
Staff Recommends Approval

cc: Patrice Petersen-Klein, Executive Director
Jeff McClanahan, Director of Utilities
Michael Wegner, Chief of Energy Operations
Robert Glass, Chief of Economic Policy and Planning
Kathleen Vinlove, Utility Rate Analyst
Andrew Schulte, Litigation Counsel
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THF, STATE CORPORATION COMMISSION OIF KANSAS IndexNo. 9
Schedule Master Taciff
Name of Issuing Utlthy
Replacing Schedule Master Tardff  Shestl
Company Wide
Territory to Which Schedule is Applicable Whichwas Filed Februagv 16,2012
No supplement or separate understanding shall modify the tariff as shown Shest 1 077 Sheets
M Srstem - Residential Sgrvice
Customer Charge: $Month $14.00 TDC  $0.005336
Energy Charge kWh (Winter): SKWh $0.093207 AVE(ecudedy  $0.001190
Energy Charge kWh (Summer): EER(uatndey  $0.000683
1-500 $KWh $0.093207 ECA Vacics Manily
501-1,100 $KXWh $0.108207
Roemaining ’ $%kWh S0.123207
M Svitem - Residentiat Total Electric Servicsy
Custorner Chargs: $/Month S14.00 TDC  $0.005336
Encrgy Charps kWh (Winter): . AVE(chdd)  $0.001190
1-1,100 $XkWh $0.093207 EER(nuicd)  $0.000683
Remaining $kWh $0.066140 ECA  VerinMohly
Energy Charge kWh (Summer):
1-300 $KWh $0.093207
301.1,100 $kWh $0.108207
Remaining $kWh $0.123207
M.Svaiew - Besidential Demand Rate Seevfce :
Customer Charge: $Month $22.00 TDC  $0.005336
Demand Charge kW: kW $6.40 AVEmx4ce;  50.001190
Encrgy Charge kWhe $&Wh $0.065962 FER ucdety  $0.000683
ECA Vadia Moothly

W Svatem - Standard Residential Efectric Service
Customer Charge: SMonth $14.00 TDC $0,005336
Energy Charge kWh (Winter): $KWh $0.080423 AVE(aoded)  $0.0011%0
Energy Charge kWh (Summer): EER &2y  $0.000683
1-300 $kWh $0,080423 ECA  VeioMakhy
501-1,100 $kV%h $0.095423
Remaining $xWh $0.110423
Y Svetem - Peak Management Elestric Service
Customer Charge: $Month $15.00 TDC  $0.005336
Demand Charge kW: kW $448 AVE(@xtdey 50001190
Energy Charge kWh: : $AKWh $0.044768 EER sty  $0.000683

’ ECA Varies Maosthly
Fssued

Nionds Day o 12-MDWE-828-TAR
: - Approved

Effective H&\EME.Q%‘;&E& o Kansas ?S;E(;r;tizoglgommission
By ‘g"d a hn President /S/ Patrice Petersen-Klein

“Famest Cebenan - Signatiore of Offioer Tale
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THE STATE CORPORATION COMMISSION OF KANSAS

Index No. 10

Schedule  Master Toriff

Nume of Issuing Utility
Replacing Schedule Master Tariff  Shest2
Company Wide
Territory 10 Which Schedule is Applicable Which was Filed February 16,2012
No supplement or separate understanding shall modify the LT a3 shown Shost 2 of 7 Sheets
BATE SCHEQULE UNIT RATE OTIER SCUIEDULES
LCompayy Wide - Non-Domestic Annual Service :
Customer Charge: $/Year $156.00 TEC  $0.005933
Energy Charge kWh $&Wh $0.127030 AVE ey  $0.001190
EER idety  $0.000683
ECA Vi Mathly
Customer Charge: $Month $16.00 TDC  $0.005933
Encrgy Charge KWh (Winter): - _ $/kWh $0.091515 AVE (ududety  $0,001190
Energy Charge kWh (Summer): EFR gttty $0.000683
1500 $/kWh $0.091515 ECA Ve Moeshly
501-1,100 $/kWh $0.106515
Remaining $KWh $0.121515
Customer Charge: $Month $22.00 TDC 50005933
Dcemand Charge kW: kW $6.40 AVE(@mbdcty  $0.001190
Encrgy Charge kWh: $/kWh $0.065962 EER axiuded)  $0.000683
ECA  veicMortly
W Svitem - Genaral Scrvice
Customer Charge: $/Month $16.00 TDC  $0.005933
Demand Charge kW (Over 5kW): AVE (ectutety  $0.001190
Summer SKW §825 EER (ctiiety  $0.000683
Winter SAW $4.26 ECA  VaiesMomhly
Energy Charge kWh:
1-1,650 $/kWh $0.095627
Remaining $/kWh $0.061627
Issued 12-MDWE-828-TAR
Month Day Yeax Approved p
Fffective  Upon Approval by Commission Kansas Corporation Commission {/ -
Month Dav Year June 29, 2012
By s L v e d 4 President /S/ Patrice Petersen-Klein

Exmest Lehiman - Signature of Officer Tide




THE STATE CORPORATION COMMISSION OF KANSAS

Porm £

fndex No. 11

Schedule Master Taciff

Eamest J.chman - Signature of Officer Tide

Name of Issuing Utllity
Replacing Schedule Master Tariff  Sheet3
Company Wide
Testitory to Which Schedule is Applicable Which was Filed Febnuary 16,2012
No suppletnest oc scparate indecstanding shall modify the tariff'ss shown Shect 3 of 7 Sheets
RATE SCHEDULE UNIT BRATE OTHER SCHEDULES
LY Svstem - Service to Sckeols
Customer Charge: . $M™Month $22.00 TDC  $0.005933
Energy Charge kWh: ’ AVE(auiet)  $0.001190
1-12,500 $&kWh $0.086368 FERxhudety  $0,000683
Remaining $/kWh $0.081368 ECA Ve Masyy
Cusiomer Charge: $/Mounth $33.00 TOC  $0.005933
Demand Charge kW/KVA; $AWh $6.39 AVE@neqy  $0.001190
SAVA $3.75 EER(ctuset;  $0.000683
Energy Charge kWh (kWh per kW or kVA): ECA  VaciesMontbly
1-200 $AWh $0.080562
201- 400 SAWh $0.074562
Remaining $/XWh $0.068562
M Svstem - General Service Laree
Customer Charge: $Month $65.00 TDC  $0.003325
. Demand Charge kW/KVA: $AW $7.55 AVE@xiaey  $0.001190
SkVA $6.79 EER(axked)  $0.000683
Energy Charge kWh (kWh per kW or kVA): ECA Vi 3tomily
1-200 . $/kWh $0.069730
201- 400 $AWh £0.059730
Rcmaining $KWh $0.049730
M Svatem - Genera) Sevvice Larxe Time of Day
Customer Charge: $Month © §65.00 TOC  $0.003325
Demand Charge kW: kW $3.61 AVE (udwes;  $0,001190
Encrgy Charge kWh: EER ety $0.000683
On Peak $&Wh $0.335110 ECA  varieyMoahly
Off Peak $/kWh $0.063499
Issmed 12-MDWE-828-TAR
X.Wonlh Day Year Apprcved %\
Effective Upcn Approvet by Conunission Kansas Corporation Commission
Month Day Yex June 29, 2012
By £-\.'f a. ZL..., President /S/ Patrice Petersen-Klein
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THE STATE CORPORATION COMMISSION OF KANSAS Index No. 12
Schedule  Master Taciff
Name of Issuing Utility .
' Replacing Schedule Masatec Taiff  Sheet 4
Company Wide

Tecritory to Which Schedule is Applicable Which was Filed February 16,2012
No supplement or separate understandiag shall modify the sriff as shown Sheet 4 of 7 Shects
RATE SCREDULE ‘ UNI RATE OTHER SCHEDULES
M Svstem - Genera] Service Heating :
Customer Charge: $/Month $65.00 TDC  $0.003325
Demand Charge kW: . : AVE(xidat)  $0.001190
Summer kW $7.58 EER Geuiudety  $0.000683
Winter S’kwW 5292 ECA Varies Monthly
Energy Charge kWh: $kWh $0.068431
M Svyster - Transmision Level Service
Customer Charge: $Month $700.00 TDC  50.00332%
Demand Charge kW or kVA: KW $10.79 AVE indct)  $0.001190

SAVA $9.71 EER (nduted)  $0.000633
Energy Charge kWh: $KkWh $0.048315 ECA Vi Mootiy
Customer Charge: $/Month $65.00 TOC  $0.003325
Demand Charge kVA: - AVEgndued)y  $0.001190
1-200 SAVA $7.13 EER gctudes)  $0.000683
201-600 SAVA $6.53 ECA  VesesMoatty
Remaining $AVA $5.93
Energy Charge kWh (kWh per kVA):
1-50 $kWh $0.049326
51-150 $’kWh $0.04B326
151-400 $kWh $0.047326
Remaining $/kWh $0.046326
Taswed 12-MDWE-828-TAR
Month - Day Year Approved
FEfTective Upon Approval by Commission Kansas Corporation Commission
Month Day Year June 29, 2012
By &d d Z(v../ President /S/ Patrice Petersen-Klein
Eamest Lehman - Signature of Officer ‘Title
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THE STATE CORPORATION COMMISSION OF KANSAS

Name of Issuing Utility .

Index No. 13

Schedule Master Tari(l
Replacing Schodule Master Tarilf  Shest s

Company Widc
Territory to Which Schedule is Applicable Which was Filed Febryary 16,2812
No supplenwnt or separate understanding shall modify the tadilf 25 shown Sheet 8 of 7 Shoets
BAIE SCHEDULE uNIT RATE OTHER SCHEDULES
Customer Chargc: $Month $16.00 TDC  50.00498%5
Energy Charge XWh (Wintcr): $/kWh $0.091515 AVE(-ciwieq)  $0.001190
Linergy Charge kWh (Summer): EER (uduicty  $0.000683
1-500 $kWh $0.091518 ECA  vVaiaMomily
501-1,100 $/kWh $0.106315
Remaining SkKWh $0.1215]5
Customer Charge: $/Month $22.00 TDC  $0.004985
Dcmand Charge kW: kW $6.40 AVE@uhic)  $0.001150
Energy Charge kWh: $kWh $0.065962 EERgxtutey  $0.000683
ECA  VaiaMondiy

MOSvstem - Oll Fighd Service
Customer Charge: $/Month $33.00 TDC  $0.004985
Dcmand Charge kW or kVA: SkwW §7.33 AVEtubety  $0.001190

SAVA $6.60 EERgncutety  $0.000683
Encrgy Charge KWh (kWh per kW or kVA): ECA  VaiaMookhly
1-200 $KWh $0.078877 .
201- 400 $/kWh $0.068877
Remalnling $AWh $0.058877
Customer Charge: $/Month $22.00 TDC  $0.004983
Demand Charge kW (Over SkW): KW £6.09 AVE@siusey  S0.001190
Energy Charge kWh: EER@ncludedy  S0.000683
1-1,650 $/kWh $0.073798 ECA  Varics baootity
Remalning SkWh $0.058798
Issued

Vionth Day Vo 12-MDWE-828-TAR
. Approved
Effective  Upon Approval by Comymission Kansas Corporation Commission
Month Dy Yoar June 29, 2012
By g&d d. M../ President /S/ Patrice Petersen-Klein
Eamnest Lehman - Signature of Officer Title
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THE STATE CORPORATION COMMISSION OF KANSAS Index No, 14

MIDWEST ENERGY., INC. Schedule Master Tariff
Name of Issuing Utility

Replacing Schedule Master Tariff Sheet 6

Company Wide
Territory to Which Schedule is Applicable Which was Filed February 16,2012
Nao supplement or separate understanding shall modify the tarifl as shown Sheet 6 of 7 Sheets
RATE SCHEDULE UNIT RATE OTHER SCHEDULES
M System - Incidental Irrigation Annual Service
Customer Charge: $/Year $156.00 TDC  $0.003301
Energy Charge KWh: $/KWh $0.145140 AVE (nclededy  $0.001190

EER (ncwdedy  $0.000683
ECA Varies Monthly

M System - Irrigation Service - Standard

Customer Charge: $/Month $16.00 TDC  $0.003301
Demand Charge kW: Skw $4.41 AVE(nciudedy  $0.001190
Energy Charge kWh (kWh per kW): EER (icludedy  $0.000683
1-200 $/kWh $0.093614 ECA Varics Monthly
201-400 $/kWh $0.088614

Remaining $/kWh $0.083614

M System - Time of Day Irrigation Service

Customer Charge: $/Month $24.00 TDC  $0.003301
Energy Charge kWh: AVE (ueludedy  $0.001190
On Peak $/kWh $0.338308 EER @ededy  $0.000683
Off Peak $Wh $0.107140 ECA  Vasies Monthly

W System - Irrigation Service

Customer Charge: $/Month $16.00 TDC  $0.003301
Demand Charge kW (Over 5kW): SkW $4.41 AVE (ncudedy  $0.001190
Encrgy Charge kWh: . EER (ncwdedy  $0.000683
1-1,650 $kWh $0.048765 ECA Varies Monthly
Remaining $/kWh $0.033765
Issued

onth Day Yor 12-MDWE-828-TAR

. Approved

Effcctive Upon Approval by Commission Kansas Corporation Commission

Month Day Year June 29, 2012
By ' £ﬂ-j 4 Z.,éw President /S/ Patrice Petersen-Klein

Earnest Lehman - Signature of Officer Title
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THE STATE CORPORATION COMMISSION OF KANSAS Index No. 15
MIDWEST ENERGY., INC. Schedule  Master Tariff
Name of Issuing Utility
Replacing Schedule  Master Tariff  Sheet 7
Company Wide
Territory to Which Schedule is Applicable Which was Filed August 5, 2008
No supplement or separate understanding shall modify the tariff as shown ’ Sheet 7 of 7 Sheets

OTHER BILLING PROVISIONS

A. Energy Cost Adjustment: The Energy Cost Adjustment, Schedule ECA, is applicable to all electric
retail rate schedules.

B. Ad Valorem Tax Surcharge: The Ad Valorem tax Surcharge, Schedule AVE, is applicable to all electric
retail rate schedules.

C. Transmission Delivery Surcharge: The Transmission Delivery Charge, Schedule TDC, is applicable to
all retail electric rate schedules.

D. Energy Efficiency Rider: The Energy Efficiency Rider (EER), is applicable to all electric retail rate
schedules (excluding lighting and specially negociated contracts).

E. Fixed Charge Proration: In the event Customers initiate or terminate services at times not coincident
with regular billing periods, any applicable Customer Charge, Demand Charge, or Horsepower charge
specified in the rate schedule under which the Customer takes service shall be be pro-rated to the actual
days of service.

F. Line Extension Charges: Line extension charges shall be calculated according to the line extension
contained in the Company's Terms and Conditions. Any line extension charge shall be in addition
to charges specified in the applicable rate schedule and Master Tariff.

G. Billing Demand: The demand level used to calculate bills (kW, kVA, or Horsepower) may differ from
the actual monthly demand reading, and is set forth in the applicable rate schedule.

H. Seasonal Billing Periods: When seasonal rates are specified, summer periods shall apply to bills dated
between July 1% and September 30%, inclusive. Winter period rates shall apply to bills dated between
October 1% and June 30", inclusive.

1. Optional Rates and Riders: It shall be the Customer's responsibility to notify the Company of Customer's
desire to take service under any rate or rider labeled as "optional” or which gives the Customer the
right to elect service under that rate or rider.

Issued
Month Day Year
Effective Bills Rendered On or After November 1, 2011 .
. Month Day Year )

By gumj‘ aqd. 2L . President SRS Fated

Earnest Lehman - Signature of Officer Title
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IN RE: DOCKET NO. 12-MDWE-753-TAR DATE SEP 2 g§.2012

PLEASE FORWARD THE ATTACHED DOCUMENT (S) ISSUED IN THE ABOVE-REFERENCED DOCKET
TO THE FOLLOWING:

NO. NO.
CERT. PLAIN
NAME AND ADDRESS COPIES COPIES

NIKI CHRISTOPHER, ATTORNEY
CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604

***Hand Delivered***

C. STEVEN RARRICK, ATTORNEY
CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604

**Hand Delivered™**

DELLA SMITH

CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604

**Hand Delivered***

SHONDA SMITH

CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604

***Hand Delivered***

DAVID SPRINGE, CONSUMER COUNSEL
| CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604

***Hand Delivered***

ANDREW SCHULTE, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

***Hand Delivered***

MICHAEL S BILLINGER, RESEARCH ANALYST
MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

ORDER MAILED SFP 2 82012

The Docket Room hereby certified that on this day of , 20 , it caused a true and correct

copy of the attached ORDER to be deposited in the United States Mail, postage prepald and addressed to the above
persons.




IN RE: DOCKET NO. 12-MDWE-753-TAR DATE  SEP 2§ 2012

PLEASE FORWARD THE ATTACHED DOCUMENT (S) ISSUED IN THE ABOVE-REFERENCED DOCKET
TO THE FOLLOWING:

‘ NO. NO.
} CERT. PLAIN
NAME AND ADDRESS COPIES COPIES

PATRICK PARKE, VP CUSTOMER SERVICE
MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 676010898

ORDER MAILED SFP 2 82012

The Docket Room hereby certified that on this day of , 20 , it caused a true and correct
copy of the attached ORDER to be deposited in the United States Mail, postage prepaxa ana addressed to the above
persons.




