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Please state your full name and occupation for the Commission.

My name is George R. Jones and I am a practicing geologist.

Mr. Jones, please relate to the Commission your current business address.

Yes, it1s 111 S. Whittier, Suite 110, Wichita, Kansas 67207.

Mr. Jones, are you the George R. Jones that is President of Jones Gas Corporation?

Yes, that is correct and my wife, Cindy L. Jones is the Secretary/Treasurer and we both
office at the Suite 110 location.

Please relate your educational background and work experience to the Commission.

I graduated from Kansas State University with a Bachelor of Science degree in geology
in 1948 although I began at K-State in 1941 and then in the spring of 1942, I entered the
Army Air Force Cadet School and served from February 1943 to December 1945 as a
pilot for the Army Air Force. I began working the oil and gas industry for Standard Oil
Company New Jersey in 1948 upon my graduation from K-State and remained with
Standard Oil and/or its subsidiaries in Venezuela and in Kansas until 1956 when I opened
my own independent geological consulting business.

Have you continued to act as an independent geologist either for your own benefit
through one of your entities, or as a consultant since 1956?

Yes in Kansas, Oklahoma, and Colorado principally.

Where you associated with Stroud Oil Properties, Inc. at any time in the past?

Yes, Mr. Robert Braden who was an attorney here in Wichita and I formed Stroud in 1986
and operated its principal asset, a water flood operation in Oklahoma, and some Kansas
properties until June of 2000 when all of my interest in Stroud was redeemed by the

corporation and I separated from Stroud and formed Jones Gas Corporation.

#570080v1/14284.05
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Mr. Jones, how many wells does Jones Gas Corporation own and operate in Kansas?

We currently own and/or operate approximately 40 wells, which are largely coalbed
methane gas wells in southeast Kansas. All located in Montgomery County, Kansas.

Mr. Jones, did Jones Gas Corporation ever own and/or operate the Gaier #1 well located in
the North half of the Northeast Quarter of Section 19, Township 34 South, Range 18 East,
Labette County, Kansas?

No. Jones Gas has never owned any interest in it or operated that well.

Mr. Jones, do you know who drilled the well?

If you look at Ex. 1 it is an oil and gas lease dated October 19, 1989 from Ralph Gaier and
Letty L. Gaier, husband and wife to Stroud Oil Properties, Inc. of the North half of the
Northeast Quarter of Section 19 and the North half of the Southeast Quarter of Section 18,
Township 34 South, Range 18 East. I believe Stroud Oil Properties, Inc. drilled the well
in October of 1990 as a coalbed methane well which is revealed by Ex. 2 attached thereto
to the AC-1 well history report filed with the Commission for the well.

How long did Stroud operate the well if you know?

Again, if you look at Ex. 1 (the oil and gas lease), it contains a provision that the lessor had
the right to take gas from the well free of any charge by making connections to the well at
the lessor’s own risk and expense and that the lessor, Mr. and Mrs. Gaier had the option to
assume ownership and responsibility for any well drilled on the subject lands prior to the
lessee’s plugging of any well. And, if you will look at Ex. 3 you’ll see that it is an
Assignment that was recorded with the Register of Deeds in January of 1992 whereby

Stroud Oil Properties, Inc. assigned all of its right, title and interest to Ralph Gaier and

[\S)
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Letty L. Gaier and the oil and gas lease “Ex. 1 and specifically the Gaier #1 well and the
Gaier #2 wells.

Did Mr. and Mrs. Gaier take responsibility of these wells and specifically for the Gaier #1°?
Yes. Ex. 3 specifically states that the assignees (Mr. and Mrs. Gaier) “agree to comply
with all laws, ordinances, rules and regulations, federal, state and municipal, with respect
to the operations and abandonment of the above-described wells.” (3).

Do you know if the assignees under Ex. 3, Mr. and Mrs. Gaier did in fact take responsibility
of the Gaier #1 well?

I believe they did because as evidenced by Ex. 4 which is the KCC’s T-1 or “transfer form”
filed with the Commission staff on December 30, 1991. Ralph and Letty Gaier accepted
the well as the new operator and landowner of Gaier #1 and Stroud Oil Properties, Inc.
signed it as transferring that responsibility to Mr. and Mrs. Gaier.

Mr. Jones, do you know what happened to the ownership of the land where the Gaier #1
well is located?

A check of the Register of Deeds records in Labette County reveals Ex. 5 and 6 whereby
on July 23, 2004 Ralph Gaier as Trustee of his revocable trust transferred ownership of the
North half of the Northeast Quarter of Section 19 and the North half of the Southeast
Quarter of Section 18, Township 34 South, Range 18 East to Steven M. Gaier and Diana
Gaier-Hill. And thereafter Steven M. Gaier and Connie L. Gaier his wife, transferred title
to that same tract of land to themselves under a payable on death deed dated April 6, 2012.
Mr. Jones, where did Jones Gas Corporation office once it was formed and operational in

June of 2000?

#570080v1/14284.05
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We had an office at 200 E. First Street, Wichita, Kansas until June of 2008 when Jones Gas
Corporation moved to 151 S. Whittier, Suite 2000 and we were located at that office
address until March of this year when we moved one building away to 111 S. Whittier,
Suite 110 in Wichita.

Did you receive the Motion for an Order to Show Cause in the Stroud Docket (16-CONS-
420-CHSO) mailed August 25, 2016 to your attention at 200 E First Street, Wichita,
Kansas?

No, I did not as my office with Jones Gas moved into 2008 to 151 S. Whittier, Wichita,
*and was not aware of this entire issue until our license for Jones Gas Corporation was not
renewed May 24, 2017.

Were you involved as a resident agent or an agent for Stroud O1il Properties, Inc. after the
formation of Jones Gas Corporation in June of 2000?

No, although I did from time to time consult with them, I had no capacity, with Stroud, nor
ownership interest and no officer position and I was not an employee of Stroud after June
of 2000.

Mr. Jones, to your knowledge what happened to Stroud Oil Properties, Inc.?

I believe that it moved to Fort Worth, Texas soon after 2000 and was later merged into
some other oil and gas company.

Mr. Jones, have you and other officers of your corporation, Jones Gas Corporation
corresponded with the Commission staff after its formation in June of 2000?

Yes, on many occasions, for many matters such as intents to drill, applications to plug

wells. Of course, the renewal of our operator’s license every year since June of 2000.

#570080v1/14284.05



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Mr. Jones, has Jones Gas Corporation ever been subject to a fine order issued by this
Commission?

Absolutely not. I believe that we have a sterling record as an operator and have fully
complied with the rules and regulations of this Commission for now over 17 years as Jones
Gas Corporation.

Mr. Jones, when were you notified that the Commission was not renewing your operator’s
license?

We received a letter dated May 24, 2017, which I believe is Ex. 7.

Mr. Jones, if you will look at Ex. 7 you will notice that in the next to the last paragraph
there is a reference to a company entitled Metro Energy Group, Inc. Do you have any idea
how that relates to the denial of the renewal of your company’s license?

No I do not. I have no idea of what that entity is or how it relates in any way.

Mr. Jones, do you know whether the Commission staff has made any effort to inquire as to
the corporate status of Stroud Oil Properties, Inc. relative to this matter on this docket?

I have no idea if they have or have not. Although I can tell you that I have inquired of the
Kansas Secretary of State’s office and determined that the Kansas Secretary of State’s
office shows Stroud Oil Properties, Inc’s office at 210 W. 6™ Street, Suite 1200, Fort
Worth, Texas 67102 and that its current status in Kansas is that is forfeited for failure to
file annual reports.

Mr. Jones, do you know whether or not the Gaier #2 well is producing gas for the benefit
of the residents on the property where the well is located?

I do not know about the well, and have not known anything about the well except what

information was provided in the testimony of the Commission staff and their field

#570080v1/14284.05
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representative that apparently looked at the well. [ believe his report is attached as Ex. 8
and it indicates that there is no environmental issue with respect to the well. I do not know
if Mr. Gaier and his successors use the well for home heating which was I believe their
purpose in taking assignment of the well and executing the T-1 transfer form
acknowledging their acceptance of the well.

Mr. Jones, do you have anything further to add with respect to this matter?

Only that Jones Gas Corporation has had a very good relationship with the Commission
staff particularly in their Chanute field office as well as here in the central office in Wichita
for the 17 years that we’ve operated and we would hope to continue that relationship. I
know that the staff knows who I am and where they can get ahold of me anytime. I only
regret that they did not contact me directly with questions about this matter and the status
of Stroud prior to spending all of this time, effort and money where I do not believe that
Jones Gas Corporation has any responsibility for the plugging of the Gaier well. That the

Commission dismiss this suspension order and reinstate and renew our operator’s license.
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PREFILED DIRECT TESTIMONY OF GEORGE R. JONES
DOCKET NO. 17-CONS-3673-CMSC

VERIFICATION OF GEORGE R. JONES

STATE OF KANSAS )
) ss:
SEDGWICK COUNTY )

George R. Jones, being first duly sworn, deposes and says that he is the George R. Jones
referred to in the foregoing document titled “Prefiled Direct Testimony of George R. Jones™ before
the State Corporation Commission of the State of Kansas, that he is an officer of Jones Gas
Corporation, and that the statements therein were prepared by him or under his direction and are
true and correct to the best of his information, knowledge and belief.

Ve i P 7 T

George R. Jones ’

SUBSCRIBED and SWORN to before me this £4 Mday of September, 2017.

Q}%&,MZ«)/—‘7/W,L_

Notary Public 4

My Appointment Expires:

| MELINDA J. VANCE
EEZE Notary Public - State of Kansas
My Appt. Expires /- 7~ Z0 2.0
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CERTIFICATE OF SERVICE

I hereby certify that on this 28th day of September, 2017, the above Prefiled Direct
Testimony of George R. Jones was electronically served on:

Joshua D. Wright

Litigation Counse

Kansas Corporation Commission
130 S. Market, Room 2078
Wichita, KS 67202
jwright@kcce.ks.gov

Michael J. Duenes

Assistant General Counsel
Kansas Corporation Commission
1500 SW Arrowhead Road
Topeka, KS 66604-4027
mduenes@kcc.ks.gov

/s/Timothy E. McKee
Timothy E. McKee, #07135
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b e
- Ol AND GAS LEASE
AGREEMENT, Made and entesed into the, 18kth day af, Octohar 1955
fip il Relph Gaier B Letty L. Bzier, hushand B wifo

whose mailing addrean 3. HR #p2 ¥ UDF‘FEYVillE , Kansas herelnafier called Lettor (wheth )

s o cther o 018}y

o Stroud 0il Properties, Inc. of Wichitz, Kansas o

» herenalter called Lessees

WITNESSETH: That the s1id Jestor, for 4nd,in consideration of...l.251 _80d pDther considersatio

3 o Lk Fiad . o ne
:::} n; g:is.xg, the rc:el;p: of-which s hereby acknowledszed, and of the covemants and J: hereinafter contained on part of fepsee to bf D:L:lu}:nst'
= up S b; : ;&?:q“l’ d:dmlbed. leased and let aad by thetc prosents docs granty, demise, Jease and let unto the sald Irsce for the tole xnd ac; ; x’u :x::

ploring by & ie2l and other methods, mining and sperating for cil 2nd gasisand of laying of pipe lines, sod of building tanks, power -hlyinl:uind
structures thereon to produce; savs and take care of mid produets, zl} éhaz ccrlai% fract End sigpated In the, County of, Lebette
State of. Kansas denthes FoR2C1TICELTY "TRs{lds = s

09 foll Wk [uewils

The Nerth Half of the Northeast Quarter, (N/2 NE/4), of Section 419
-and
The North Hslf of the Southeast Quarter, {N/2 SE/4), of Section 18

of Section... XXXX XXX, Township 34 Range. 18 and contatal 150 acrey, more or lers

It #x agreed that this lease shafl remain in force for a (e E.-....ﬂ?..-..{...a__l... it i
is produced from said Tand by lessec, ! P S o vears from this date, aad as long thercafter 21 oil or g3 or cither of :h.:m
In ideration of the premisce the said lessee zovemants and agrees:
Ist. Ta deliver to the credil of lestor, frec of cast, in the pipe line to which I 1 i - cigh
of 211 &il produced and saved from the qud' Ppremiser. e D e WA W S gt v S0 P-“l
Zad, To pay lessor for gas of whatsosver nature or kind produced =nd sold, or used off the premises, or med in the manufacture of aducts
therefromy ane-cighth (%), at the market price at the well for the gas sald, wed wil the premiises, or i: the tanuf: of prodi h therefro u' 3:;3’ .—Pf .
to be made mnnxhiiy. ‘\;Ihzrc g23 from a well producing gas only s not s0}d or wed, leatee may p2y or .lcndgr 28 royalty Oae Dellar {1.00) per year per net
;:?:Piue retzined hereunder, and if such payment or tender is made it will be considered that pas is being preduced within the meaning of the preseding
.T}Iil leage may be x_rminhlnnd during :hu‘ pritnary term hepsof without furlher payment or drilling operations. [f ehie leseee shall commence to deill 2
well within the ferm of this leaze or any extension thereof, the Jersee shall have the right to 4l such well to completion with reasonable diligence and dis-
paich and if oll or gas, or either of them, be found in paying guantities, this tease shall continue and be in force with Iike effeet as if puch well had Been
cempleted within the tzrm of years Hrst meationed,
If tald Jessor owns 2 Jesz Interest Jn the above described land than the entire 1nd uadivided fee ritmple estate thercin, thea the royalties hezeln provided
for shall e paid the £2id Jemor only in the propostion which Iessor's interast bears to the whole and undivided fee. i
24 Lesrer shall have the zight to we, free of sosty gah oil and waler produced on 1ald land for lesszc's operation thereon, sxcept water from the wells
©of leszor,
When requested by lemor, lossze shall bury lessce's pipe Iines below plaw depth.
Na well shall bo rilled nearer than 200 feet to thz house ar barn now' on said premises without written consent of Jessor.
Lesses thall pey for damages causcd by jestecs oporations to grewing crops on said land,
Lesen shall ;wr: the tight at any time to remove all machinery 2nd fixtres placed on said premises, Ineluding the right to draw and remove casing.
1f the estate of cither party hereto I assigned; and the privilege of assigning In whole or in part s expremly allowsd, the covenants hereof shall
extend to their hefrs, droini i or assigns, bat s change in the owaership of the land or xssigament of rentals or royalties shall be
bindingy on the lessce until after tliz lanes has besn furnished with 3 written tranefer or atsignment or a truc copy thereof In case lence amixns this lcass,
,daﬁhﬁglgtgﬁdu;p;m lesten shall be relicved of afl obligations with respect to the asxigned portion or portions arising subssqy to the dato of asignment.
‘Lesses may at any time excsute and defiver to lersor or place of yecord 2 release or peleases covering any postion or portions of the 2bove described
© preflies aid-thexthy suprender this lease an 1o sueh partion or postions and be reficved of all obligations at to the acresge turrendered.

A1 expreas or implied zovenents nf this Jexss shall be subject to all Faderal and State Laws, Executive Ordersy Rules or Regulations, and this Jeate
shall not B terminated, in whale or In part, nor lessee held lizble in damages, for fzilure to comply therewith, if complé is p d by, or if such
fallure Is the result of, any such Law; Qrdery Ruic or Reguiation.

Lestor herehy warmats and zgrecs 1o defend the title o the Jands herein deseribed, and agrezs that the lesses shall have the right st any time to r=-
deem for Jessop; by payment ary mortgages, tases or other fiens on the above described lands, in the event of defrult or payment by lessor, and be subrogated
to the rights of the holder thereof, snd the undersigned lessars for themaelves and their heirs, wueceseoea and sssignt, hereby surrender and relesee all right of
dower and b d jn the Tney dercribed hereln, In 20 far as radd right of dower and bemestezd ey ia any way xffect the parposes for which this Iease
fs made, an peclted hereim

ing sll"gases Trom Soal sean

i.emasa shall pay to Lessar $200.00 per location for surface damages For each

well drilled on the previous described lshds.

tassar shsll have the right to Ffree ges from sny well located on the above
described lands For the principal dwelling located thereon, by making
conneatleons with the well at their awn risk and expanse.

lLessee shall mot commence to drill =ny wells during wet ground conditions

without Lessor's permission, if permission is not granted, Lessse shall hzve

the pight te extend this lease For that period af time its operations are

delayed. Once drilling operations start, lLesses shell have ths right te camplet

its oparations regardless of conditions.

Lesses shall consult with Lessor as to access to each well site, and shall
meintain any roads ta said well(s).

lessor shall have the aption to assume ownership and responsibility for any
weil drilled on the above descri?ed iands prior ko Lessee's plugging of s=id
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STALE OF KANSAS
LED Fi INDIV AL . Okt d Colo.
— LABETTE }al. ACKNOW GMENT FOR INDIVIDU. Ky, 2, gnd Tolo.}
. 18th
.‘Bd\;lﬁx‘é'hﬁ'tkc gdnmgncd, a Notxry Public, within and for sxif County and State, on this. day of
g 2D 5?'@_@ 15..82 ity appeared Halph. Boier
N, Pl . *
N L:é' i;s,g 4., Baier
@u_f ﬁi’llby @Wn !2:"9:\ t&c identical prrson..S who execnted the within and forcgoing and acknewlodged to me that. Ehey.

R ggd ta}m};_ "‘.’.‘Elr' fras and volurtary act and dexd for the uses and purposes thereln et fortk,

"'; 5 IWTNEBS WI—%"{EUP; 1 have hetewnto set my hand ond official teal the day and gear Iat sbove wrk? K%
= .

a, n“ ey e ruan \‘\'). \$ 62' N o S s
My :cm‘ix@xnncg:i;xrﬂ B 11=48=1891 Jde ;é’r. /I{/F’ apker Nozery Public
STATE OF

ity ACKNOWLEDGMENT FOR INDIVIDUAL {Kam, Okls. azd Colo.)
Tounty of
Beforz me, the undertiyned, s Notary Public, within and for szid County and State, mn this, A3y of
3 19, P Ty op d.

wnd

o me personafly known to be the ideatieal o LR who exccnted the within and forepoing Instrument and acknowledged to me that
wxevuted the same at. free and val v act and decd for the sees and purpoies thexein set forth.
IN WITNESS WHEREQF, I have hercunto sot my hand and official seal the day 2nd year Lot above written.

My firion expiror. iy Notary Public
STATE OF
28 (CORPORATION ACKNQWLEDGMENT)
Zopnty of
On thix day of, A« D., 15, » before me, thy undenigned, 2 Natsry Public, In and for the County and
State aforerald, ; Hy appeared,
a me known to e tha identical perantiam who subscribed tHe namz of the maker theest to the foregolng § 1.

Aresident and acknawledged to me that weobs execated the eamc 29 hyewe.. frze 2nd voluntary act and deed, xnd av the free 2ad voluntery gt znd deed of
uch cesporation, for the uses and purposes tharein set forth
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se undertiomeds & within and for the County of. in the Stitts of Arkauss,
uly comnsimmioned and eting, appesred in person

lo me Ty well knowsn ar the persofe mme
Rte QRTC.. APPEAT ... UpON !!:u within and furepoing inatrsiment of vmxfng =x the pa xRR stated thar sevendiCn s
ad sxecuted the same for the and pury thesein ! mnd et [ar:h. nnd I do horeky s certify,

And I do further certily that on the same day voluminily appeared befuie me, 2
iife of the sald, te e well koown to be the prrsan swhore uame appexrs upsn the witkin
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IN TESTIMONY 'WHEREOF, I have hertento eet my hnad and seal of offics an auch y In the County sod
1ate af X 4, on thix A2y of, 18,

£y iasion cxpirer. Noutary Public
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ORIGINAL | :

SIDE DHE
STATE CORPORATICH COMHISSICH OF KANSAS | ap1 wo. 15- _ 099-22,863
oIt & GAS CIﬁSERVA}'IOﬂ DIVISIOY
VELL CONPLETION FORM County Labette ~ , -
Aco-1 HeLL BrsTORY - : X __ East
DESCRIPTION OF MELL AMD LEASE C NE NE g7 19 yup, 34 rge. 18 Vest
Operators Ljcense ¥ 30084 4620 ¢ Ft. North from Southeast Corner of Section
Hame: Stroud Cil Properties,Inc. 660 ¥ Ft. West frem Southesst Corner of Section
rddross 200 E. First, Suite 100 (HOTE: Locate well ¥n section plat bélow.)
) Lesse Neme GA1ET Y oyell g2
L. ) Field Nome Valeda _ o
City/State/2ip _Wichita, Kansas 67202 E
Producing Formation " Weiy Coal
purchaser: .
. glevation: Ground _' 765 XB
Dperator Contact Person: GeOrge R. Jones i
Total Depth 855 PBTD
; 376, 262-5503
Phone ( h) , 5280
. . k \ 4950
Contrsctor: Hem=: _R R Walker S 4820
. 4290
Licénse: 9341 3360
~ s . 3630 3
Yellsite Geotogist:_W.T. Stoeckinger ) 3300 i
. Ti73 2970
besignate Type of Completion 7 2640
w MNew Well __ Re-Entey _ Workover 21310
1980
i . . 1650
oit SHD —__ Temp. Abd, T v i
sas &L Inj Detayed GoRd.z - T ) ;':)D
pry Uther (Core, Watér Supply, etc.) i*ﬁl:ﬁidf',‘, 650
1 oo old et ST, TS g : 1= 3-%/
0: o 1.58 into & CLLONWS: ‘f- sl - =
Hell Neme: ' Amounﬂof Surface Pipk St and Cementad at 23 Feet
Comp. Date old Total Depth Nulhple ‘Stage Cementing Collar Used? Yes X No
pritling Methods: ) . 1f yes, shoi depth set . Feet
Mud Rotary __ x Air Rotary Cable ) 855
: it Alternaté 11 ompletion, tement circulated from :
10/24/90 10/25/90 12/4/90 surface - 152
Spud Date bate Reached TD Completion Date | feet depth to -8/ sX cmt.

YRSTRUCTIONS: This form shall bé compléted in tripticate and filed Rith the Kansas Corporation Commission, 200 Colorado
Derby Building, Wichita, Kansas 67202, within 120 days of thé spud date of any well. Rule 82-3-130, 82-3-107 and
82-3-106 spply. Information on $ide two of this form will be hetd confidential for a period of 12 months if requested in
writing and submitted with the forh. See rule B2-3-107 for confidentiality in excess of 12 months. One copy of all
gireline logs and dritlers time log shill be dttached with this forin. ALL CEMENTIRG TiCKETS MUST BE ATTACHED. Submit CP-4
form with all plugged vells,  Submit cp-111 form with all temporamiy sbandoned wells.  Any recompletion, workover or
conversion of a wéll requires hl\ng of ACO-Z mkfuh 120 days froi commencement Hite of such work.

atl requtrements of the statutes, rulés and régulations promulgated ta regula’te the il and gas industry have been fuily complied
with and the statements heréin are tompléte BRd correct to thé best 8f fy knoulédgd.

.

Signature MM// ) K.C.C. OFFICE USE DHLY
e e F Letter.of Confidentiality Attached
Title Presiden Date //Z)//?/ [ ot Uirgline Log Received
c prillers Timelog Received
subscrifed and sworn to before me this 2 ,g day of(>/ , .
19 éE o bistribution
KEC SHD/Rep NGPA
Notary Publf : : i : KGS Plug Other
4 - (Speci fy)
pate Commission Expires NOTA Y PUBLIC
STATE UE KANSAS
MY APFT EXPIRES &

ol /A 0\

Form ACO-1 (7-89)
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SIDE TH3

Operstor Name Stroud 0il Properties, Inc. Leese Weme Gaier vell 9 _ 2
East County Labette
Sec. 19 Twp. 34 Rge. 18 D
Hest
IESTRUCTICHS: Show {mportant tops and base of formations penetrated. Petail all cores. Report 8l drili stem tests giving

interval tested, tim2 tool open and closed, flowing end shut-in pressures, uwhether shut-in pressure reached static level,
hydrostatie pressures, bottom hole temperature, fiuld recovery, snd flow rates if gas to surface durifg test.
it more space is needed. Attéch copy of log.

Attach extrs sheet

. brill Stem Tests Taken D Yes @ o Formation Description
(Attach Additiona! Sheets.)
-
Samples Sent to Geological Survey D Yes E Ho LJ Log @ Sample
Cores Taken D Yes E Ho Kame Top Bottom
Electric Log Run Al Yes @/No Fort Scott 235t
(Submit Copy-3 Mulky Coal 320"
Weir Coal 562"
Mississippi 815"
CASING RECORD
D Hew @ Used
Repart sll strimgs set-conducter, surface, intermediate, production, etc.
Purpose sf String Size Hole Size Casing Weight Setting Type of # Satks |Type and Percent
Drilled Set (In 0.D.) Lbs./Ft. Depth Cement Used Additives
Production 8-3/4" 7" 23 |Portland 25%
surfare R=1/2% 4-1/2" B33, Portiands (108X (5%salt,o%
[ . . gj lSQDj :te

PERFORATIOW RECORD

Acid, Fracture, Shot Cement Stueeze Record

shots Per Foot | Specify Foolage of Edch Interval Perfofsted (Amont &rd Kind of Waterial Used) Depth
8/t 557-562" - Eractire ({Stress) 557-62'
) - b 1. 1 % -
TURIHG RECORD Size “Set At Packer At Uner Ron -
2-7/8 854" ves 2 yo.
Date of First Productioh {Producing Méthod . 4 o
DFlom‘ng @Pumping Ul gds Lift OJ Othet (Explain)

Estimated Production oit 8bls. Gas Kef WYater Bbls. Gas-0il Ratio Gravity
Per 24 Hours .

bisposition of Gas: t—in HETHOD OF colpLETTod Production Interval

D Vented sold

(if vented, submit ACO-18.)

Used on Lease

D Operil Hole E parfération D bually Completed D Commingled

0 Other (Specify)




ASSIGNMENT AND BILL OF SALE

.

KNOW ALL MEN BY THESE PRESENTS:

THAT, the undersigned, STROUD OIL PROPERTIES, INC.,
hereainafter referred to as "Assignor®, f£or and in copsideration
of the sum of Ten Dollars ($10,00), and aother good and valuable
consideration, the receipt of which is herebhy acknowledged, and
subject to the conditions, covenants and exceptions set forth
herein, does hereby assign, transfer and . get over, without
warranty of title either express or implied, unto RALPH GAIER &
LETTY L. GAIER, husband and wife, hereinafter referred to as
*Assignees®, all of Assignors’ right, title and intere=t in and
to the following described oil and gas lease in Labette County,
Kansas, to-wit:

0i) and Gas Lease dated Octobher 19, 1989, by and between
Ralph faier & Letty L., Gaier, husband and wife, as Lessors
and Stroud 0il Properties, Inc., as Lessee, which lease is
recorded in Book 23 of Leases, Page 201 in the aoffice of the
Register of Deeds of said county and state, on and covering
the North Half of the Naertheast Quarter, (N/2 NE/4), of
Section 19 and the Borth Half of the Southeast Quarter, (N/2
SE/4), of Section 18, Taownship 34 South, Range 18 East,
Labette County, Kansas.

Thiz Assignment and Bill of Sale is made subject to the
following:

1. Assignees agree that as part of the consideration for
this assignment, they will assume and release Agsignor
from all obligations with regard to the drilling and
operations in connection with the Gailer #1 and Gaier #2
wells as =set out in the above described oil and gas
leassa.

2. Agsignees agree that they will be solely responsible
for any =and all ad valorem taxes due and payable on
the above described wells.

3. Assignees agree ta comply with all laws, ordinances,
rulez and regulations, federal, state and municipal,
with respect to the operaticns and abandonment of the
above described wells.

4, All reservations, conditions and provisions contained
in the lease assigned herein, the assignments thereaof,
agreements pertaining thereto or other inatruments
appearing in the chain of title to the lease assigned
herein.

5, All existing easements and right-of-way agreements
affecting the lease assigned herein.

This Assignment and Bill of Sale is made without warranty of
title, either express or implled. Assignors represent the
leasehold interest assigned herein is free and clear of 311
liens, encumbrances or adverse claims.

This Assignment and Bill of Sale and 211 rights and covenants
in connection herewith shall be binding upon the parties hereto,
their heirs, successors and assigns, and their successive agsigns.

EXHIBIT
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IN WITRESS WHEREOF, Thisz Azsignment and Bill of Sale,
effective as of November i, 1551, at 7:00 o’clock, A.Y4.,, local
time, has been executed this lst day of Hovember 1591.

- STROUD OIL PROPERTIES, INC,

By, C:;;;%Efsz

GEQORGBE R/ JUNES, President

ACCEPTED AND AGREED TO THIS
DAY OF NOVEMBER, 1991

24 415%2;;¢4“
Ralgh Gaier

o 2 L s

Letty/l. Gaier

STATE OF KANSAS )
}
SEDGWICK COUNTY )

The foregeoing Assignment and Bill of Sale was zcknavledged

hefore me this lst day of November, 1991, by George R. Jones,
Pregident of Stroud 0il Properties, Inc.

Notary Public

My appointment expires: A KAREN E.HOUSEDLE.

= MOTARY PUBLIC
?‘5@4 TEE  stare or kanss:

| MY ARPT, EXPIRES ”f%‘l_b%-:g/
birnd

STATE OF KANSAS)
3
LABETTE GOUNTY )

The foregoing Assignment and }l af Sale was acknowledged
before me thims ,’_EJ P~ day of 1991, 67 Ralph Gaier and

Letty L. Geier, husband and wife. /<;?%/////
9o Jpty

Hotary P\[;ﬁ/i}f

My, appointment expires:

ammnf A {992

i

rasayamey gm0

STAYE OF Jy THIS INSTHUMENT WAS FILED POR Wi
mu¢amlﬁiﬁig wfgggﬁaggrnmﬁ?xu“

JAN2 1892 42440

e b

RIGISTER OF DYEDS
s ?-00
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Technical Review

7~

Tb:

STATE CORPORATION COMMISSION A 19 sec. T 34 s, r  1BE wsp
CONSERVATION DIVISION : , ———
200 COLORADO DERBY BUILDING

{ A Gas Ledse; Ho, of Helis 1

HOTICE OF CHANGE OF GPERf\TOR .
DR [ ] Saltwstér Dispnsal Hell |
REQUEST 7O TRANSFER INJECTION

AUTHORI ZAT10H { 1 Enhanced Recovery Project
Effective Date November 1, 1891 Docket § (17 SHD or ER)
Lease Neme Gaier .. ‘ * Lease Description " -N/2 NE Sec. 19-345-18E
— Labette ' Field Hame Valeda N/2 SE Sec. 18-34-18E
Producing Zone _W‘?if Coal

AAGHEEAAS S AR EA G D RS S E N A A S F AN EAAA AR AL ANASHERAAhSd tbdtadbabhidtodtbbptedbaidtadntdadddaencas

Past Operator's License'f 30084 Contsct Person  George R. Jones
-316-262-5503

Past Operator's Name and Address Phone

Stroud Qi1 Properties, Inc. - 01¥/Gas Purchaser None - B,

200 E. First, Suite 100 Date 11/1/91
Wichita, KS 67202
Signature fﬁ%ﬂ’“"' _
Title President ////

Bk AAA G RAE I AT LA AR A AR AL R AR N AL A A S AR AR M E RS AR AL AARASE S LML ERAEL RALSIAGAR bA AN ERARE LA hadddo

New Operator’s License N/A Landowner Contact Parson Ralph Gaier
New Operator's Mame and Address Phone 3,4 ~9AA - ZTTY
Ra]éh Gajer and Letty L. Gaier 011/64s Purchaser For Own Use
R. .R. #1, Box 79A : ) ;
Coffeyville, KS 67337 vate Lee., 3o, /597 .. _
' Stgnatur . s 412
g“ ./QT} i %ﬁ:}rf :
Titie o
>

4.4.&%:&4“&“&&“&“HHHHHM&MM*&&MHH*&1h&b&&&&!—&&&&&&#&h“?z&%&&K&HH*&&%H&HMH
FOR COMMISSIOH USE ONLY MITH IHOECTION WELLS

1t is acknowledged by the Kdnsas Corpordtion Commission that:
18 the new oparater of the sbove named well and

may cunt?nue to injection fluid &s authorlized by Docket 4
not inject flulds until the followind sction 18 taken:

Admintstrative Action

Date BECFEIVED
; STATE CORPNRATION COMMRSEIDHr1 zed Signature

B-z/0¢- 1

EXHIBIT 1/88

11097

CONSERVATION DIVISION
WICHITA, KANSAS &
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~#35826

B'TATE CFKANBAS

ND DUL‘I RECORDED IN BOOK
—C ATN Reg

/ 774 25&?—

NSTRUMENT WAS FILED FOR RECORD

Ay DEC 17 2008 #2°

bw_

REGISTER OF DEEDS
FEES, Y

TRUSTEE'S DEED

THIS indenture made this 12™ day of December, 2008, by and
between Ralph W. Gaier, Trustee of the Ralph W. Gaier Revocable
Trust Dated July 23, 2004, as GRANTOR and Stephen M. Gaier and
Diana Gaier Hill, as GRANTEES.

THE GRANTOR, by virtue of the terms and provisions of said
trust agreement, in consideration of the sum of One Dollar and
other good and waluable consideration, the receipt of which is
hereby acknowledged, does hereby grant, sell and convey to Stephen
M. Gaier and Diana Gaier Hill, the following described real estate
in Labette County, Kansas, to-wit:

Noxrth Half of Northeast Quarter of Section 19, Township
34, Range 18, except right-of-way, ILabette County,
Kansas.

THIS DEED IS A GIFT.

**pPursuant to K.S.A. 79-1437 a real estate sales validation
questionnaire is not required due to exception no. 3. .

Except and subject to: easements and restrictions of record.

THE GRANTOR covenants that the trust remains in full force and
effect at this time, that the Trustee has authorization without
limitation to sell and convey all of the above described real
estate.

Ralph W. Galer Revocable Trust
Dated July 23, 2004

1ledtr) B

RalpHy W. Galer, Trustee

EXHIBIT

)
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STATE OF KANSAS,
COUNTY OF LABETTE, SS:

The foregoing instrument was acknowledged before me this 12
day of December, 2008, by Ralph W. Gaier, Trustee of the Ralph W.
Gaier Revocable Trust Dated July 23, 2004, on behalf of the Trust.

My Commission Expires: N:Q%ary Public

JANET OLSON ‘
&Hﬂw b~ Statp of Kanses,
Avoh. E (}:iig 1q[22° ;
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048104

STATE OF KANSAS, LABETTE COUNTY

THIS IRSTRUMENT WAS FILED FOR RECORD

AND DULY REZORDFD N BQOK
,:.?.'_4;_—0!-',_.—— AT PAGE__&

Y ity
"’}2(/ MY gs,zmz
Entered In Transfer Record REGISTER OF DEEDS
/7 e FEES. / 0)9 o3
20.
. Olerk
Deputy

TRANSFER-ON=-DEATH DEED

Stephen M. Gailer, as owner and Conmie L, Gaier, his wife,
transfer on the death of Stephen M. Gaier to Connie L: Gaiez:{ .as
Grantee Benefic-iary the following described real estate located in
Labette County, Kansas:

An Undivided One-Half Interest In:

North Half of Northeast Quarter of Section 19, Township

34, Range 18, except right-of-way, Labette County,

Kansas.

**pursuant to K.5.A. 79~1437 a real estate validation guesticnnaire

- is not required due to Exception No, 9*%*

EXCEPT AND SUBJECT T0: Easements and restrictions of recoxd.

THIS TRANSFER-ON-DEATH DEED IS REVOCABLE. IT DOES NOT TRANSFER ANY
CWNERSHIP UNTIL THE DEATH OF STEPHEN M. GATER. IT REVOKES ALL
PRIOR BENEFICIARY DESIGNATIONS BY THIS OWNER FOR THIS INTEREST IN
REAL ESTATE. ' ‘

This transfer on death deed is made pursuant to XK.5.A. 59-3501
et seq. .

Dated this 2 day of ___hg_@ w ., 2012.

1\
A PR
Stephed M. Gaiex! Grantor

Cénnie L. Galer, Grantor

EXHIBIT
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STATE OF PLORIDA, COUNTY OF LAKE, 8S:

THIS TRANSFER-ON-DEATH DEED was acknowledged before me on this
lQ day of <\ , 2012, by Stephen M, Gaier and Connie L.
Gaier, husband and wife.

My Commission Expires: otary i?\ublic

AL-90\5

auitin,
Proa,  PENNY JORNSON Souis

o& Holry Public » 8fatm of Fyrida |

& Wy Comm, Explres Sen g 2
‘ ' , 2015
Wna™  Commizsian 'EE?Z?BE?Q




Conservaiion Division
266 N. Main St,, Ste. 220
Wichite, KS 672021513

Corporation Commission

FOITOE. 3G 100
¥ansas Dorporstion Droamizsion
SB5 lunn Feiz Phoner 316337 6200
Fax: 3163376211
hitp:/ fkee.ks.gov/

Pat Apple, Chairman
Shati Feist Albrecht, Commissianer
Juy Scott Emler, Commissione

Sam Brownback, Governor

NOTICE OF DENIAL

of

LICENSE RENEWAL APPLICATION
May 24, 2017

Jones Gas Corporation
Attn: George R. Jones
151 Whitter, Suite 2000
P.O. Box 780600
Wichita, KS 67278

Lic #32654
e M-CONS-R 13-CrMaC

Operator:

Commission Staff is in receipt of your May 22, 2017, license application. Your application is being
denied pursuant to K.S.A. 55-155(c)(4) because you appear to be associated with entities that are not
in compliance with Commission statutes, regulations, and orders. .

Specifically, Staff believes you are associated with Stroud Oil Properties, License #30084, which has
unplugged wells on its expired license and has not complied with the Commission’s default order in
Docket # 16-CONS-420-CSHO.

This Notice of Denial constitutes a summary order pursuant to K.S.A. 77-537. You may request a
hearing on this Notice of Denial by filing a written request for a hearing with the Commission, at 266
N. Main, Suite 220, Wichita, Kansas 67202, within 15 days of service of this Notice.

If you do not believe there is any asscciation with Metro Energy Group, Inc., it may be relatively easy
to resolve matters short of requesting a hearing, if you contact me directly at 316-337-6217. Note,
however, that any such contact does not alter your deadline to request a hearing,

If no hearing is requested, then this summary order shall become final, effective upon the expiration
of the time for requesting a hearing. ‘

Sincerely,

N

JosKua D. Wright
itigation Counsel
Kansas Corporation Commission

EXHIBIT
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KCC OIL/GAS REGULATORY OFFICES

Inspection Date 07/05/2017 District: 3 " Incident Number: 584/
! New Situation {J Lease Inspection
Response to Request ] Complaint
I} Follow-up M1 Field Report
Operator License No: 30084 AP 15-099-22863 @3 NE Q2: NE Q1: NE
Operator Name: Sfroud Cil Properties, Inc SEC 12 TWP 34 RGE 18 RGEDIR E
Address: 200 E First Ste 100 FSL: 4353
City: Wichita ) FEL: 610
State ks Zip Code: 67202 {ease: Galer Well No.: 2
Phone contact: 316-262-5503 - County: Lb
Reason for investigation: .
Wichita request
Problem:

Abandoned well / Expired license

Persons contacted:

Findings:

| located the Galer #2 well and completed a GPS survey and collected photos. The well appears to
have been completed Ali, I}, The appearance of the site and the well would date it to the 12/04/1880
completion date. At this time there are no environmental issues at the surface. The GPS foctages
(4353 fsl 610 fel) are 267 fst and 50 fel different than the intent footages (4620fs| 660fel). | did not
locate a well at the footages listed on the original intent. | was unable to locate any other wells on this
property so | believe that this is the well in question. Stroud Oif Properties KCC license expired
4/30/2001. | located a Transfer (T-1) dated in 1982 for one (1) gas well on Eastern Kansas Documents
from Stroud Of Properties {o Ralph and Letty Gaier / landowners. Ralph and Letty Gaier are deceased
and did not have a license. See attached documents. '

GPS Lat/Longs for the well are:  37.07483344 -95.46975961
4353 st 610 fel NENENE 19-34-18e Lb Co

Actions [ Recommendation Follow-up Required L] Deadline Date:

} will refer this report to John Almond, Compliance Officer and Troy Russell, District Supervisor for
referral to Wichita legal staff.

Photo's Taken: . 1
VIRBDMS M KGs L!TADBF Report Prepared By: Russell Hine
1 171 DBF i | District Files L Courthouse Position: E.C.R.S.

EXHIBIT
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' KCG DISTRICT Hi OFFICE FIELD REPORT PHOTO ID FORM

v—

bl
Y

B

I
b

Operator:
Lease:
County
Subject:
FEL:
FSL:
APi#:
Date:

Staff:

Additional information:

Stroud Oil Properties
Gaier
Labette
Gaier 2
4353
4353
15-089-22863
7/512017

Russell Hine

KLN: 30084
Legal: 19-34-18e
PICID# 1

Pic Orientation: North
LATITUDE 37.07483344
. ONGITUDE --95.46975961
TIME: 10:00 AM

This well appears to be All. |l constructied. It is shut in and does not have any
environmental issues at the surface.
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