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ORDER ADOPTING KUSF PRO-RATA SUPPORT REDUCTIONS

The above-captioned matter comes before the State Corporation Commission of the State
of Kansas (“Commission”) for consideration and determination. Having examined its files and
records, the Commission finds and concludes:

1. On September 17, 2024, the Commission opened this Docket to determine the
Kansas Universal Service Fund (KUSF) Year 29 Assessment Rate, effective March 1, 2025,
through February 28,2026, (Year 29) pursuant to K.S.A. 66-2008(a) and Docket No. 94-GIMT-
478-GIT.

2. On December 13, 2024, Steve Garrett, Deputy Chief of Telecommunications, filed
direct testimony on behalf of Commission Staff (Staff). Mr. Garrett’s pre-filed testimony
recommended that the Commission adopt an assessment rate of 12.15% for KUSF Year 29.!

3. Mr. Garrett explained Staff’s calculation of each KUSF obligation, including $30
million for the Rural Local Exchange Carriers (RLECs), the resulting pro-rata KUSF support

reduction, and each RLEC’s resulting annual KUSF support.? Additionally, Mr. Garrett outlined

'Direct Testimony of Steve Garrett, p. 3 (Dec. 13,2024).
’Id. at 9-10; Attachment A, p. 2.



the amount of KUSF support each RLEC would receive subject to the $30 million cap mandated
by K.S.A. 66-2008(e)(3), which were attached to his testimony.

4. K.S.A. 66-2008(e)(3) caps the amount of annual KUSF support distributed to all
local exchange carriers operatingunder traditional rate of return regulation at $30 million. In 2016,
the Legislature added language to K.S.A. 66-2008(e)(3) to clarify that once the cap is met, each
carrier’s KUSF supportshall be pro-rated by the Commission based on the amount of support each
such carrier would have received absent the cap. The levels of support recommended by Staff is
subject to change dependent on the outcome of future support adjustments.

5. On May 1, 2025, the Commission issued an Order in Docket No. 25-MRGT-222-
KSF which adjusted Moundridge Telephone Company’s (Moundridge) annual KUSF support to
$1,012,411, effective June 1, 2025, subject to any pro-rata reduction mandated by K.S.A. 66-
2008(e)(3).

6. On May 27, 2025, Staff filed a Report and Recommendation and calculations to
recalculate the RLECs’ KUSF supportlevels to recognize the change in Moundridge’s supportand
still maintain the $30 million dollar cap as required by K.S.A. 66-2008(¢e)(3).? Staff recommended
the Commission adopt the revised RLEC-KUSF pro-rata support calculations. 4

7. No party filed a response to Staff’s Report and Recommendation disputing the
recalculated levels of the RLECs” KUSF support levels.

8. The Commission adopts as findings Staff’s KUSF pro-rata support calculations as
set forth in Exhibit A to Staff’s Report & Recommendation, filed on May 27, 2025.

9. The Commission concludes Staff’s recommendations are just and reasonable.

THEREFORE, THE COMMISSION ORDERS:

*Notice of Filing of Staff’s Report and Recommendation, Exhibit A (May 27, 2025).
“Staff’s R&R at Exhibit A.



A. Staff’s calculations of the RLECs’ revised pro-rata KUSF support reductions and
resulting KUSF support, attached as Exhibit A to Staff’s Report and Recommendation, are
adopted.

B. Any party may file and serve a petition for reconsideration pursuant to the
requirements and time limits established by K.S.A. 77-529(a)(1). 3

BY THE COMMISSION IT IS SO ORDERED.

French, Chairperson; Keen, Commissioner; Kuether, Commissioner

Dated:  06/17/2025

Celeste Chaney-Tucker
Executive Director

AAL

’K.S.A. 66-118b; K.S.A. 77-503(c); K.S.A. 77-531(b).
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