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incurred net salvage ensures that a company is always compensated for their net 1 

salvage costs because its net salvage accruals are directly tied to its incurred net 2 

salvage.  Using the five-year average would also ensure that charges to distribution 3 

customers closely equate to the Company’s actual expenditures, therefore, ensuring 4 

that customers are not being overcharged for costs that may not be incurred and that 5 

the Company collects enough to cover its cost of removal. 6 

G. CONCLUSION 7 

Q. CAN YOU SUMMARIZE THE ADJUSTMENTS THAT YOU HAVE PROPOSED 8 

IN YOUR TESTIMONY? 9 

A. Yes.  To summarize, I have made four adjustments.  One, I have adjusted the average 10 

service lives of thirteen mass property accounts.  Two, I have proposed the remaining life 11 

method should be used in place of the whole life method for mass property accounts.  12 

Three, I have proposed to remove forecast interim additions from Mr. Sullivan’s 13 

depreciation rate calculations for production plant.  Fourth, I have proposed to adopt a 14 

method of calculating future net salvage which is based simply on the five-year average 15 

of historical net salvage. 16 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 17 

 18 
A. Yes. 19 























































































































































































































Exhibit ____ (JSG-2)

1984 30.5 131,926 58.00 39.67 2,275 90,239

1983 31.5 96,267 58.00 39.10 1,660 64,892

1982 32.5 131,953 58.00 38.52 2,275 87,643

1981 33.5 117,964 58.00 37.95 2,034 77,191

1980 34.5 165,924 58.00 37.38 2,861 106,949

1979 35.5 97,855 58.00 36.82 1,687 62,120

1978 36.5 112,836 58.00 36.26 1,945 70,537

1977 37.5 83,401 58.00 35.70 1,438 51,333

1976 38.5 37,515 58.00 35.14 647 22,731

1975 39.5 91,014 58.00 34.59 1,569 54,279

1974 40.5 47,190 58.00 34.04 814 27,697

1973 41.5 111,563 58.00 33.50 1,924 64,429

1972 42.5 77,490 58.00 32.95 1,336 44,027

1971 43.5 119,381 58.00 32.42 2,058 66,720

1970 44.5 105,882 58.00 31.88 1,826 58,200

1969 45.5 53,840 58.00 31.35 928 29,101

1968 46.5 39,302 58.00 30.82 678 20,886

1967 47.5 69,796 58.00 30.30 1,203 36,461

1966 48.5 67,137 58.00 29.78 1,158 34,471

1965 49.5 129,848 58.00 29.26 2,239 65,516

1964 50.5 253,587 58.00 28.75 4,372 125,713

1963 51.5 15,416 58.00 28.25 266 7,507

1962 52.5 16,657 58.00 27.74 287 7,967

1961 53.5 19,306 58.00 27.24 333 9,068

1960 54.5 37,449 58.00 26.75 646 17,270

1959 55.5 55,798 58.00 26.26 962 25,259

1958 56.5 51,207 58.00 25.77 883 22,750

1957 57.5 21,902 58.00 25.28 378 9,548

1956 58.5 10,553 58.00 24.80 182 4,513

1955 59.5 14,181 58.00 24.33 245 5,948

1954 60.5 32,739 58.00 23.86 564 13,467

1953 61.5 18,788 58.00 23.39 324 7,577

1952 62.5 29,198 58.00 22.93 503 11,541

1951 63.5 4,202 58.00 22.47 72 1,628

1950 64.5 4,737 58.00 22.01 82 1,798

1949 65.5 7,520 58.00 21.56 130 2,795

1948 66.5 6,482 58.00 21.11 112 2,359

1947 67.5 6,238 58.00 20.66 108 2,222

1946 68.5 3,955 58.00 20.22 68 1,379

1945 69.5 1,039 58.00 19.78 18 354

1944 70.5 769 58.00 19.35 13 257

1943 71.5 598 58.00 18.92 10 195

1942 72.5 821 58.00 18.49 14 262

1941 73.5 2,585 58.00 18.06 45 805

1940 74.5 2,883 58.00 17.64 50 877

1939 75.5 2,154 58.00 17.22 37 640

1938 76.5 2,587 58.00 16.80 45 749
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