







http://www.depr.org/?page=AboutUs
http://www.depr.org/?page=Certification




































































































10
11
12
13
14
15
16
17

18
19

Direct Testimony of James S. Garren
Kansas Corporation Commission Docket # 19-EPDE-223-RTS

incurred net salvage ensures that a company is always compensated for their net
salvage costs because its net salvage accruals are directly tied to its incurred net
salvage. Using the five-year average would also ensure that charges to distribution
customers closely equate to the Company’s actual expenditures, therefore, ensuring
that customers are not being overcharged for costs that may not be incurred and that

the Company collects enough to cover its cost of removal.

G. CONCLUSION

Q.

CAN YOU SUMMARIZE THE ADJUSTMENTS THAT YOU HAVE PROPOSED
IN YOUR TESTIMONY?

Yes. To summarize, | have made four adjustments. One, | have adjusted the average
service lives of thirteen mass property accounts. Two, | have proposed the remaining life
method should be used in place of the whole life method for mass property accounts.
Three, I have proposed to remove forecast interim additions from Mr. Sullivan’s
depreciation rate calculations for production plant. Fourth, I have proposed to adopt a
method of calculating future net salvage which is based simply on the five-year average
of historical net salvage.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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